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The end of the social network
As Facebook turns 20, social apps are being transformed
Feb 1st 2024

Facebook may be turning 20 on February 4th, but it is just as much of a magnet for controversy
and cash today as when it was a brash, break-everything teenager. On January 31st Mark
Zuckerberg, the social network’s founder, was harangued by American senators over the spread
of harmful material. The next day he announced another set of glittering results for Meta,
Facebook’s parent company, which is now valued at $1.2trn. Yet even as social media reliably
draw vast amounts of attention from addicts and critics alike, they are undergoing a profound but
little-noticed transformation.

The weird magic of online social networks was to combine personal interactions with mass
communication. Now this amalgam is splitting in two again. Status updates from friends have
given way to videos from strangers that resemble a hyperactive tv. Public posting is increasingly
migrating to closed groups, rather like email. What Mr Zuckerberg calls the digital “town
square” is being rebuilt—and posing problems.
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This matters, because social media are how people experience the internet. Facebook itself
counts more than 3bn users. Social apps take up nearly half of mobile screen time, which in turn
consumes more than a quarter of waking hours. They gobble up 40% more time than they did in
2020, as the world has gone online. As well as being fun, social media are the crucible of online
debate and a catapult for political campaigns. In a year when half the world heads to the polls,
politicians from Donald Trump to Narendra Modi will be busy online.

The striking feature of the new social media is that they are no longer very social. Inspired by
TikTok, apps like Facebook increasingly serve a diet of clips selected by artificial intelligence
according to a user’s viewing behaviour, not their social connections. Meanwhile, people are
posting less. The share of Americans who say they enjoy documenting their life online has fallen
from 40% to 28% since 2020. Debate is moving to closed platforms, such as WhatsApp and
Telegram.

The lights have gone out in the town square. Social media have always been opaque, since every
feed is different. But TikTok, a Chinese-owned video phenomenon, is a black box to researchers.
Twitter, rebranded as X, has published some of its code but tightened access to data about which
tweets are seen. Private messaging groups are often fully encrypted.

Some of the consequences of this are welcome. Political campaigners say they have to tone down
their messages to win over private groups. A provocative post that attracts “likes” in the X bear
pit may alienate the school parents’ WhatsApp group. Posts on messaging apps are ordered
chronologically, not by an engagement-maximising algorithm, reducing the incentive to
sensationalise. In particular, closed groups may be better for the mental health of teenagers, who
struggled when their private lives were dissected in public.

the X bearpit X7 v b, 7 <ZINEL TEL OO OOFHWIZIX, KO 21T
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In the hyperactive half of social media, behaviour-based algorithms will bring you posts from
beyond your community. Social networks can still act as “echo chambers” of self-reinforcing
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material. But a feed that takes content from anywhere at least has the potential to spread the best
ideas farthest.

T a2—F = 23— (echo chamber) IXHEFRT 5 & [KEE) OFEWEFFHLE T, SNSIC
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Yet this new world of social-media brings its own problems. Messaging apps are largely
unmoderated. For small groups, that is good: platforms should no more police direct messages
than phone companies should monitor calls. In dictatorships encrypted chats save lives. But
Telegram’s groups of 200,000 are more like unregulated broadcasts than conversations.
Politicians in India have used WhatsApp to spread lies that would surely have been removed
from an open network like Facebook.

unmoderated [/Z] [(EFHETRCT ¥ v M—ATAREYIRE « REITAREDN]) B
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As people move to closed groups, the open networks left behind are less useful because of the
decline in public posting. During the covid-19 pandemic, scientists and doctors contributed to an
online debate which contained real insight as well as misinformation. Open-source intelligence
flowed when Russia invaded Ukraine. Today those conversations are disappearing or moving to
closed channels, slowing the spread of ideas. The people still weighing in on the public
networks, meanwhile, are disproportionately male and likely to describe themselves as very left-
or right-wing: bores, in plain English.

What’s more, the open-network algorithms driven by users’ behaviour seem primed to spread the
spiciest videos. For something to go viral on a social network, people had to choose to share it.
Now they endorse it simply by watching, as the algorithm rewards content that attracts the most
engagement. Deliberate curation has been replaced by a system that taps straight into the id.
Provocateurs like Mr Trump or Nayib Bukele, the favourite in this week’s election in El
Salvador, stand to benefit, as do misinformation merchants. Platforms say they are better at
weeding out fakes. Taylor Swift, the latest high-profile victim of a deepfake, might disagree.
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More urgent even than the rise of fake news is a lack of the real sort. Mr Zuckerberg once said he
wanted Facebook to be like a personalised newspaper. But since the network’s pivot to
entertainment, news makes up only 3% of what people see on it. Across social media only 19%
of adults share news stories weekly, down from 26% in 2018. Publications like BuzzFeed News,
which relied on social distribution, have perished. That is their lookout (and ours). But it is
everyone’s problem when nearly half of young people say that, just as the platforms decide news
is no longer interesting, social media are their main source of news.
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WhatsApp and WhatsDown

Some people argue that social networks’ defects can be fixed by better governance, clever
coding or a different business model. Such things can help. But the problems raised by the new
generation of apps suggest that social media’s flaws are also the result of the trade-offs built into
human communication. When platforms swing back towards private groups, they inevitably have
less oversight. When people escape their echo chambers, they may well face more extreme
content. When users embrace harmless entertainment, they see less news. As social networks
wither, platform operators and users should devote less time to the old battles and more to
grappling with the new.

Summary:

As Facebook turns 20, it faces continued controversy and financial success, with its parent
company Meta valued at $1.2 trillion. Despite its enduring popularity, social media is undergoing
a transformation, with a shift towards less social interactions. Inspired by platforms like TikTok,
apps increasingly use artificial intelligence to curate content based on user behavior, prioritizing
videos over status updates. Public posting is moving to closed groups, creating challenges for the
digital "town square." This transformation poses both positive and negative consequences,
impacting political campaigns, online debate, and mental health. Closed groups offer privacy but
can also facilitate the spread of misinformation. As the landscape evolves, addressing
governance, coding, and business model issues may help navigate the challenges in the new era
of social media.

DPs
1. How has the transformation of social media platforms led to a shift away from traditional
social interactions?
2. What are the consequences of this transformation, both positive and negative, for political
campaigns and online debate?
3. How are closed groups influencing the spread of information, and what challenges do
they pose in terms of privacy and misinformation?
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How to end the Middle East’s agony
War is spreading across the region. There is an alternative
Feb 1st 2024

In the months after Hamas committed the worst atrocity against Jews since the Holocaust,
conflict has spread across the Middle East. In all, ten countries are now caught up in fighting. In
Gaza Israeli soldiers and Hamas are still killing each other, even as 2m people face famine.
Across the border with Lebanon, Hizbullah and Israel are in a low-grade war. The Houthis in
Yemen are attacking cargo ships, aggravating a financial crisis in Egypt and triggering retaliation
by America and Britain. The killing of three gis in Jordan on January 28th by militias in Iraq
could spark a clash between America and Iran, which sponsors the “axis of resistance”.

It is easy to despair, but there is a way out. Amid intense diplomacy, led by America and Saudi
Arabia, a transformative deal is taking shape. Its novelty, we have learned, is to use a proposed
hostage-release to reset Israeli politics; to use that reset to open a path to a Palestinian state; and
then to use Israel’s commitment to that as the basis for a deal between it and Saudi Arabia, in
which mutual recognition is underpinned by American security guarantees. Officials say the
odds of a hostage deal may be 50% and, with that in place, the odds of a Saudi-Israeli deal could
also be 50%. The prize is far from certain, obviously, but it promises a new economic and
security architecture in the Middle East.

in [into] place [F] CIGATIC ; W2 b D [IREST] NI ; EHA L LT ; H®ATIC

One reason for hope is that Israel may wish to pause the campaign. Many Israelis are desperate
to get their hostages home, and fighting won’t free them. Israel has advanced towards its military
goals. Hamas has lost half its territory, half its fighters (says Israel’s army), possibly a third of its
tunnels and many of its leaders (but not the most senior). From now, Israel faces diminishing
returns, plus an ever higher civilian toll in Gaza and corresponding harm to its reputation.

diminishing returns (7)) IUFE IR

Another reason for hope is that America, Egypt, the Gulf states and Saudi Arabia also have good
cause to work together. As the war has spread, all those countries have seen the full extent of
Iran’s malign influence. Through its regional proxies, armed with drones and missiles, Iran is
attempting to sow regional chaos even as it seeks to avoid a direct war with Israel or America.
All want to stop Iran’s scavenger regime from emerging as the regional power, capable of
threatening Israel and the Gulf and holding world trade to ransom. That would make a mockery
of American deterrence. None wants to see a ruinous war pitting America and Israel against Iran.
Peace is the only way out.

hold 4 to [ (CK) for] ransom A (\) (ZHEH/RER A S X HOIF 5

The plan begins with a humanitarian pause brokered by America, Qatar and Egypt. The first
truce, in November, lasted just seven days; this one could endure for one or two months and free
many or all of the remaining 100 or more Israeli hostages in stages. That could reset Israeli
politics and help the Israeli public look beyond the horror of October 7th. America and Saudi
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Arabia are asking Israel to commit itself to a Palestinian state, and prove its resolve by, for
example, freezing settlements on the West Bank.

The next step, our reporting reveals, involves Muhammad bin Salman, Saudi Arabia’s autocratic
but modernising leader. Before October 7th he was working on a deal that recognised Israel in
return for a Saudi-American defence treaty. Indeed, one probable motive behind Hamas’s assault
was to sabotage his plans. Against the odds, Saudi Arabia is still striving for this vision. A deal
would mark the biggest Arab commitment to peace in three decades. It would also bind in Israel
and offer Palestinians a concrete commitment to statehood. In time, this could evolve into a
regional American-led alliance to contain Iran.

against the odds FRVVEHLIC B 200D 69, PRI LT
bind in FEDIF 5

Two big obstacles stand in the way: Binyamin Netanyahu, Israel’s prime minister, and Yahya
Sinwar, Hamas’s leader in Gaza and the terrorist-architect of October 7th. Mr Netanyahu is a
lifelong sceptic about a Palestinian state. He has indulged the violent aims of extremist settlers.
However, polling suggests that only 15% of Israelis think he should remain in power after the
war. A long ceasefire and hostage release may create an opening for rivals. Benny Gantz, say,
could free himself from the war cabinet with honour. Israel’s next leader may be someone who
can tell his people that the best foundation for their security is not unending war, but strong
alliances and a path to peace.

President Joe Biden should speed up this transition by appealing over Mr Netanyahu’s head—
just as Mr Netanyahu has sometimes spoken over the head of American presidents. He should
open an embassy in Jerusalem for the Palestinians, to match the one Donald Trump opened for
Israel. He should also set out how America sees the parameters for a Palestinian state and, if
Israel doggedly refuses to engage, be ready to recognise one himself.

What about the other obstacle, Mr Sinwar? He is thought to be holed up beneath south Gaza,
with Israeli troops overhead. Although he has unleashed a catastrophe upon Gaza, he will claim a
great victory simply by surviving. It is possible that Hamas’s armed and most fanatical wing
would emerge after a ceasefire as the dominant force in Gaza and lay claim to broader
Palestinian leadership. With Iran’s encouragement, Mr Sinwar may well attack Israel, provoke
reprisals and thereby sabotage any progress towards peace.

Holeup & & f& L T

To deter such attacks and continue dismantling tunnels, Israel will retain a military presence in
Gaza for some time. That will disappoint those wanting an immediate withdrawal. But Israel
should be clear that, if its security is guaranteed and Hamas remains out of power, then it will
withdraw. Mr Sinwar may be asked to leave Gaza for a country such as Qatar—as Yasser Arafat
left Lebanon for Tunisia. He is likely to insist on staying. That would underline the value of
international peacekeepers, including from Arab states, tasked with providing security in Gaza so
as to create the space for a moderate government to emerge.
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For that to be possible, momentum is urgently needed. The more Israel curbs its West Bank
settlers and the more credibly it commits itself to a Palestinian state, the more leeway it will have
to contain the rump of Hamas fighters. The more Arab states are willing to spend money and
provide security, the more confident ordinary Israelis and Palestinians will be of change. And the
more America pushes all sides the better. Peace and stability in the Middle East will always be
hard-won. But the world must seize this chance, because the pull towards war is unrelenting.

push aside(... Z)D XL DT H, HEILIZT D

Summary:

In the aftermath of a major atrocity committed by Hamas, conflict has erupted across the Middle
East, involving ten countries. Amid this turmoil, there is a potential path towards peace. The
proposed plan involves a humanitarian pause, led by the U.S., Qatar, and Egypt, to release Israeli
hostages and reset Israeli politics. This reset could pave the way for a Palestinian state, leading to
a broader agreement between Israel and Saudi Arabia, underpinned by American security
guarantees. The key obstacles are Binyamin Netanyahu's skepticism about a Palestinian state and
Hamas leader Yahya Sinwar's potential to disrupt progress.

Three Questions:

1. What are the key components of the proposed plan for achieving peace in the Middle
East, and how does it address the interests of Israel, Saudi Arabia, and the United States?

2. What challenges does the plan face in terms of the skepticism of Israeli Prime Minister
Binyamin Netanyahu and the potential disruptive role of Hamas leader Yahya Sinwar,
and how might these challenges be overcome?

3. How does the article suggest that the United States, particularly President Joe Biden, can
contribute to advancing the peace process, and what diplomatic measures are
recommended to speed up the transition and gain momentum?
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War in space is no longer science fiction
Inside America’s celestial struggle against China and Russia

The first shot of the next war between the world’s big powers, it is often said, will be fired in
space. As conflict spreads on Earth, ill omens are emerging in the firmament. As countries race
to develop new capabilities in space, some are also building the forces and weapons to fight
beyond the atmosphere. On January 28th Iran said it had launched three satellites; Western
countries fear they could be used in its ballistic-missile programme. Russia’s invasion of
Ukraine has opened a new chapter in space war. But America’s biggest dread is China, which
seeks to match if not surpass America’s primacy in the heavens. Admiral Christopher Grady,
vice-chairman of America’s joint chiefs of staff, explains it bluntly: “Space has emerged as our
most essential warfighting domain.”

an ill omen & %, BRSO, XK, W JkfE
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match if not surpass America’s primacy 7 A U 7 OEAMEZ 2 722 LT HILET 5

American generals scrutinise the cosmos from Space Command’s headquarters in Colorado
Springs. “Guardians”, as America’s new breed of space warriors call themselves, monitor about
15 daily missile launches, from Ukraine to Iraq and North Korea, at the Joint Operations Centre
(joc). They also watch the fast-growing deployment of satellites, heaps of orbiting junk and the
re-entry of objects into the atmosphere. Above all, they look for danger.

Space Command [fHf%] FH =

junk heap DEBE - F1zk, [£#F] 2300
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Among the most closely observed objects are two recently launched robotic space planes,
smaller versions of the space shuttle. America’s x37-b lifted off from Cape Canaveral on
December 28th (pictured). China’s Shenlong, or Divine Dragon, was lofted a fortnight earlier.
Both missions are largely secret. Space planes’ ability to undertake long missions, deliver and
capture payloads, change orbit and return to Earth to refuel make them potentially important
weapons. Russia launched Cosmos 2570 in October, the latest “nesting doll” in orbit: it released
a second satellite, which then let out a third. To American commanders, such things look like a
test of a “’kill vehicle”, in other words a projectile for destroying satellites.

lift off [H&] BRI 2. I EFBND
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A foretaste of space hostilities came on the evening of November 14th 2021, Colorado Springs
time, when two electronic bells warned the joc of a missile fired from Russia’s Plesetsk
cosmodrome. Early-warning satellites detected the fireball, ground radars tracked the missile and
computers soon projected its unusual trajectory: neither a ballistic-missile nor a satellite launch,
but a Nudol anti-satellite weapon aimed at a defunct Soviet spy satellite.

cosmodrome [£])] = AF R —201 v 7 OFHEMIEEH
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Some in the joc thought Russia would aim close to the target. Others reckoned, correctly, it
would blast the bird. This may well have been a Russian warning to America: stay out of the
impending war in Ukraine or risk conflict that will stretch into space. Never mind the 1,800 bits
of debris that forced astronauts in the International Space Station (including two Russians) to
shelter in their escape craft.

Put your helmet on

Russia’s second shot was unambiguous: shortly before its tanks assaulted Ukraine on February
24th 2022 malware spread through part of the ka-sat network owned by Viasat, an American
firm, and operated by a partner. It disabled the satellite-internet modems of some 50,000
European users, among them many Ukrainian military units. Within weeks, however, Ukrainian
forces were back online thanks to the vast constellation of smaller Starlink broadband satellites
launched by SpaceX, another private company. Russian attempts at hacking and jamming
satellite signals persist, and the country has warned that commercial systems “can become a
legitimate target for retaliation”.

All this shows that space is not just a place for peaceful exploration, but an arena for future
combat. Control of space has become as important as dominance on land, sea and air. Space
technology makes military forces in all other domains more powerful. Lose primacy in space and
you risk losing wars on Earth. In any future conflict between America and China, for instance,
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satellites would be essential to finding and destroying targets across the vast distances of the
Pacific Ocean (see China section). Much about warfare in space remains hidden, and most of
what is known comes from America. What is clear, though, is that America is intensifying its
effort to preserve its edge in space.

Keep the edge AFNZFH LD 5, BALIZNLD

General John Shaw, a former deputy head of Space Command, argues that the world has entered
“the third space age”. The first, in the cold war, was dominated by superpowers with large
national-security satellites. Intelligence-gathering, early-warning and communications spacecraft
were bound with nuclear deterrence. In the second stage, private firms became more prominent
as they delivered communications, television and other services from space. Satellites such as the
Global Positioning System (gps) revolutionised conventional warfare, starting with the war in
Iraq in 1991. Later on, especially in Iraq and Afghanistan, they made possible precision bombing
and long-distance drone operations. Space itself, though, was regarded as a sanctuary.

Not so in the third age. Space services are woven ever more tightly into civilian life—

gps enables everything from financial transactions to mapping apps. Commercial firms such as
SpaceX have reduced the cost of launches and satellites. Above all, the era features threats and
potential conflict in space, says General Shaw.

Countries are beefing up military space branches. America’s Space Force, the youngest military
service, seemed to be a whim of the then president, Donald Trump, when it was launched in
2019. In fact the germ of the idea had been around since at least 2001, when a bipartisan
commission warned of a potential “space Pear]l Harbour”. Carved out of the air force, and
administratively tied to it, Space Force is by far the smallest American military service, but is
growing fast. It counts just 8,600 active personnel, compared with 322,000 for the air force, but
is likely to expand by 9% this year. Its budget of $26bn last year, compared with $180bn for the
air force, is set to grow by 15%. Some worry about unnecessary duplication. Others question
how far it has succeeded in overcoming a legacy of slow and costly procurement.

Whim & F <H
Germ = & DHEF Y

Like the air force, navy and other branches, Space Force is placing specialist units within
America’s combatant commands, the headquarters responsible for military operations in the
Indo-Pacific, Europe and other regions. Abutting them all is Space Command, also newish,
which oversees the “astrographic” domain from 100km above sea level to, in theory, infinity.
Among other things, it defends against long-distance missiles and manages satellite services for
other commands.

Combatant HE[H D
astrographs O E RV RIK G EA%
stretch to infinity fE[RIZ/HOND.
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But forget Star Wars, hyperspace-faring spaceships and zapping ray guns. War in space is part of
earthly strife. It is also in its infancy. Like hot-air balloons and dirigibles in early aviation,
satellites are invaluable platforms for observation but are usually easy to spot, hard to manoeuvre
and largely defenceless.
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)T X 5 FH 2=

space-faring H1EK D K& S~ D ikl T

ray gun JGRER

zap gun  (FXN) Ot#RER

zap [fhB)] RFT 5, FIHANT, BT L, BD

infancy [LIX UL its ~] GO, 28 (L9 HA) B

In space offence has the advantage over defence, argues Space Force’s chief, General Chance
Saltzman; the side that delivers the first blow can quickly gain the upper hand. “There’s nothing
to hide behind in space,” he explains. Satellites move in predictable orbits, and lines of
communication with them are exposed.

America, China and India have all tested Earth-based anti-satellite (asat) missiles like Russia’s
Nudol (see chart). Other threats include ground-based “directed energy” weapons: lasers, high-
power microwaves and radio-frequency jammers. All this can be done in orbit, too, which is why
“rendez-vous and proximity operation” satellites, which get close to other ones, cause particular
jitters. A nuclear blast in space is another worry. America says its satellites are regularly dazzled,
jammed and probed remotely.

T—H v b [ASAT] (anti-satellite)) *ifir 2 A B L, OKZAZ SN BATE OO R 2B o
AT I, SHEI YA L% FIS B CEO, RZETHEEICHIT TEST 260,
directed energy weapon = /L ¥ — 5[ Al L gs
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America’s intelligence agencies say China has fielded ground-based lasers and asat missiles
“intended to disrupt, damage and destroy target satellites.” Orbital weapons are under
development, too. Chinese documents speak of using “surprise, swift, limited-scale, overawing
strikes” in space—not as part of war, but to deter one or to force early capitulation. China has the
second-largest number of satellites and the country has stepped up the pace of its launches in
recent years.

The Outer Space Treaty of 1967 bans territorial claims on celestial bodies and the stationing of
nuclear weapons in space, but it is silent on conventional weapons. It has not prevented echoes of
the cold war and earlier imperial land-grabs as America and China seek to establish lunar bases.
Some have compared celestial bodies to contested islands in the Pacific.

Space “is increasingly congested, contested and competitive”, says recent military space doctrine
from America’s joint chiefs of staff, America should preserve “space superiority”, not least
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through “offensive and defensive space operations”. Only a few guardians have direct experience
of their domain. Some compare themselves to submariners, who must rely on sensors in order to
fight shadowy, lurking foes. There is much about space that seems counterintuitive.

On Earth objects need propulsion to keep moving. In space they keep moving because friction is
negligible, their orbits determined by gravity. A destroyed plane falls to the ground; a sunken
ship goes to the bottom of the sea. The remains of a satellite struck by a missile stay in orbit for
years or decades, endangering everything in their path. With enough junk, a collision could start
a chain reaction of impacts, known as the “Kessler syndrome”, rendering some orbits all but
unusable.

AT =y Ra—LEIATEN? TCIHE RICH L7 7 Y RIEDOHERIZED T
TUOEPEZTLE S HEHED Z & TT,

Your circuit’s dead

Instead of rivers and communications nodes, ’key terrain” in space consists of orbital regions
(see diagram on the next page). Low-Earth orbit (leo), up to a height of 2,000km, is where most
functioning satellites operate. They pass overhead only briefly, so large constellations are needed
to ensure continuous coverage. Starlink has more than 5,000 in leo, with plans to grow to
perhaps 12,000. Meanwhile China is creating rival mega-constellations.

FHEERE 13, BEME (key terrain) & L CHET A7-OICuEAR v FBEEEE
THMENRDD, ZNHDOATy NNOFRIL, EEZR/PHE ST .

Geostationary orbit (geo), about 36,000km away, is a vital but increasingly crowded band.
Satellites circle the equator once a day, so appear fixed in the sky, which favours broadcasting,
missile-warning and more. In-between, medium-earth orbit (meo) is used for gps. The poles are
best served by highly elliptical orbits (heo), looping out to about 40,000km. Beyond, in “cis-
lunar” space, lie Lagrange points where the gravitational interplay of the Earth and Moon allows
satellites to keep stable positions with little fuel.

geostationary orbit D FE RO HIEKE: 1E#LE
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Even at orbital speeds—7.8km per second in leo—actions in space can still seem rather painfully
slow. An asat missile takes about ten minutes to strike in leo, and hours to reach geo. Co-orbital
weapons may take days to approach their targets. Friend and foe, private and military users, are
intermingled.

Space Command’s mission is to ensure there is “never a day without space”. That requires it to
do three things: detect threats, deter attacks and defeat enemies. Begin with detection. Just
understanding what is happening beyond the atmosphere—space domain awareness—is
demanding, slow and imperfect. Space Command tracks and publicises the movement of 45,000-
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odd objects ten centimetres in diameter and wider, of which only 9,400 are active satellites.
Radars do not continuously watch all objects in leo; telescopes monitoring geo often cannot see
in daylight or through clouds or when objects pass in the Earth’s shadow; and there are few
telescopes in space. Such observation gaps afford foes a chance to act unseen.

FHOR DU AR > A 7 L( Space Situational Awareness,Space Domain Awareness) & %, A T
FELANR—=ZAT 7 VEOHEZHIE LOMKOIRNZBN - T 5 A7 LD &,
TRNZFHEMEZRHT 5 ETRE7ZRWETR,

The stars look very different today

Surveillance involves predicting the orbit of each object, and confirming it when it passes a
sensor. If one goes missing, it must be found and “custody” restored. The more eyes the better.
America’s main space-monitoring systems have long been concentrated in the northern
hemisphere, a legacy of the cold war. But Space Command draws data from any radar it can, eg,
those on warships. It is placing more sensors in Australia to cover the southern half of the globe,
and is working with allies to share data. America, moreover, operates five satellites

called gssap that wander in geo to monitor objects. Guardians have enlisted commercial space-
monitoring firms, too. What they lack in high-end sensors they make up for in numbers, global
distribution and automation.

make up for f 9

One company, LeoLabs, with six radar sites to monitor leo, gave notice in December of Russia’s
latest “nesting doll” test. Another, ExoAnalytic Solutions, which specialises in

watching geo with hundreds of telescopes, recounted a striking Chinese satellite-removal
manoeuvre in 2022. The sj-21 satellite, seemingly equipped with a grappling arm and a net,
captured a satellite tumbling in geo and towed it to a graveyard orbit before returning. The
manoeuvre was so abrupt that it was lost for some hours. “Like a magician’s sleight of hand,” in
the words of one expert. Another trick is “zombie” objects: supposedly dead rocket motors and
satellites that unexpectedly come back to life.

grappling [(JEl27 > 7 OfFWiz) SlonFiEE

All this causes nervousness about what lurks in the vastness. A clean-up technique in peacetime
could quickly turn into a crippling attack. “Deep space” beyond geo, where it is harder to spot
things, is a particular worry. Ultimately, though, any object able to manoeuvre can be steered
into the path of another one to destroy it.

All of which emphasises the importance of deterrence. A vital step is to lower the benefit of an
attack through greater resilience. A long-standing priority has been to shift jobs done by a few
“big, fat, juicy” satellites in geo to myriad smaller satellites in leo, akin to Starlink. The loss or
jamming of any one makes little difference, and satellites can be replaced faster

than asat missiles.
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What if a set of orbits is rendered unusable? The answer is to have satellites in different orbits.
America’s new sensors to detect and track missiles, including hypersonic ones, will rely on
constellations in leo, meo and heo, supplementing older systems in geo.

It helps if lost capabilities can be replaced quickly. On this front America enjoys an advantage.
SpaceX alone conducted more launches in the past year than all other operators—private and
state-run—combined. But such dominance also raises worries about America’s dependence on a
single provider, especially one run by an unpredictable ceo, Elon Musk.

Meanwhile, an exercise called Victus Nox in September showed that Space Force could mount
and launch a new satellite within about a day, down from a typical 6-12 months. Guardians say
they are trying to develop a “tactically responsive” mindset that involves making do and
improvising with what is available, and fielding new systems rapidly by tapping into commercial
technology. In times of need, they will also look to private firms and allies to provide back-up
capabilities.

Space warriors are most cagey about the “defeat” aspect of their mission (a new Pentagon policy
on declassifying space and other systems is itself classified). Projectiles are the most visible
means to destroy spacecraft. But this may be self-defeating if debris makes parts of space
unusable. “It’s almost like saying, how do you win a nuclear war?” argues General Saltzman.
“There’s really just no winner when you go into a destructive on-orbit conflict.”

The quest is to develop nimbler defences and surgical strikes. “Dynamic space operations”—the
ability to manoeuvre—will require spacecraft to carry more fuel, or have the ability to be
repaired and refuelled in orbit. “Directed-energy weapons are likely to be the primary weapon of
choice in space in the future,” reckons General Shaw. Such weapons act at the speed of light. If
based in space, they are unencumbered by land obstacles or the atmosphere. Satellites will need
better protection, too. Some talk of “bodyguard” satellites to detect and counter foes. In time,
General Shaw adds, satellites will feature artificial intelligence to act on their own.
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Satellites are only one part of a space system, and may be the hardest part to attack, notes Craig
Miller of Viasat. Going after ground stations or communications links may be more effective.
Indeed, commanders speak of a triad of military tactics involving space weapons, special forces
and, especially, cyberattacks.

go after [FJE)] ~DH%EBES ~FBVRD D
Without the experience of real war, guardians must learn from exercises and simulations. The
Pentagon’s wargames are classified. A recent one explored requirements for dynamic space

operations. Henry Sokolski of the Nonproliferation Policy Education Centre, a think-tank in
Washington, dc, notes several lessons for America from unclassified games he has run. One
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envisaged North Korea detonating a nuclear bomb in space, highlighting the need to harden
commercial satellites against electromagnetic pulses. Another imagined Pakistani terrorists using
commercial satellite imagery and communications to hit India with drones, showing that muddy
regulations could play a part in drawing America and China inadvertently into a conflict in
space. “The frontline of strategic deterrence is gravitating away from the surface of the Earth and
into space,” Mr Sokolski says.

If war does break out between America and China, the world will have to worry about much
more than the fate of satellites. Perhaps the biggest near-term danger is miscalculation. The
contest in space is novel and ambiguous. Nobody is certain what space weapons exist, not least
because many civilian technologies have military uses. Rules of the road are ill defined or non-
existent, with little prospect for arms control. “Grey-zone” attack, short of war, might thus be
tempting. Like cyberattacks, disabling satellites does not usually kill people directly. But were an
American early-warning satellite over the Pacific to be attacked, warns Brian Weeden of the
Secure World Foundation, an American group that compiles public information on space
weapons, perilous escalation might follow. “Washington would freak out and might think it was
part of a nuclear attack. The understanding we had with the Soviets in the cold war is that
interference with warning satellites would be interpreted as a sign of an impending nuclear
attack.”

Summary

The article you provided offers a comprehensive overview of the current state of affairs
regarding the militarization of space and the potential for conflict in this domain. Here are some
key points and observations:

1. Space as a Battlefield: The militarization of space is no longer science fiction but a
reality. Major powers such as the United States, China, and Russia are actively
developing capabilities to wage war beyond Earth's atmosphere.

2. Emerging Threats: Countries are not only developing traditional space assets like
satellites but also anti-satellite weapons (ASATs) and other offensive capabilities
designed to disrupt, disable, or destroy adversary satellites.

3. Space Forces: Several countries have established or are in the process of establishing
dedicated military branches focused on space operations, such as the United States' Space
Force.

4. Challenges and Risks: The vastness of space presents challenges for monitoring and
defending against threats. Objects in space can be difficult to track, making detection and
response more challenging.

5. Technological Advancements: Advancements in technology, such as directed-energy
weapons and dynamic space operations, are changing the nature of space warfare. The
ability to maneuver spacecraft and protect satellites is becoming increasingly important.

6. Escalation Risks: The lack of clear rules of engagement and the potential for
miscalculation raise the risk of conflict escalation. Actions in space, even those short of
outright warfare, could have significant consequences.

7. Need for Deterrence: Deterrence strategies involve both resilience against attacks and
the ability to respond effectively to threats. Rapid replacement of lost capabilities and
diversified satellite constellations are among the approaches being pursued.
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8. International Concerns: The militarization of space has global implications, raising
concerns about arms control, conflict prevention, and the potential for unintended
escalation.

Overall, the article highlights the growing importance of space as a domain for military
operations and the need for international cooperation and clear rules to mitigate the risks
associated with space warfare.

DPs
1. What factors contribute to the challenges of monitoring and defending against threats in
space?
2. How are technological advancements, such as directed-energy weapons, impacting the
landscape of space warfare?
3. What are some of the international concerns arising from the militarization of space, and
how might they be addressed?
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Has Xi Jinping lost control of the markets?
As a property crisis drags the economy into deflation, confidence is seeping away
Feb 8th 2024

This year investors in Chinese stocks have been on a hair-raising ride. Even as

America’s s&p 500 index reached record highs, markets in China and Hong Kong shed $1.5trn
in January alone. Retail investors have taken to Chinese social media to vent their frustration. So
brutal was the slump that on February 6th China’s president, Xi Jinping, was reportedly to be
briefed; the next day Yi Huiman, the head of China’s securities regulator, was sacked. Prices
recovered a little as state firms began buying stocks. In the coming days they may rise further
still.

hair-raising [¥] GOFEDOLIESLH7:, BET) vy ET5

Step back, though, and there is no mistaking the dismal bigger picture. The market value of
China’s and Hong Kong’s equities is down by nearly $7trn since its peak in 2021—a fall of
around 35%, even as that of America’s stocks has risen by 14%, and India’s by 60%. The decline
signals a fundamental problem. Investors abroad and at home once saw China’s government as a
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dependable steward of the economy. Now this trust has seeped away, with severe consequences
for China’s growth.

Less than a decade ago the mood in China’s markets was ebullient. Foreign investors were eager
to tap into the potential of the world’s rising economic star. China was expanding at a steady and
impressive clip of over 6% a year. Foreign portfolio investment rushed in as offshore investors
were given direct access to Chinese stocks via Hong Kong in 2014. Four years later msci, a
financial firm, began including mainland stocks in its global indices. China’s government, for its
part, hoped to professionalise its markets in order to attract foreign capital and expertise, and to
build an asset class to supplant property. A cohort of wealthy businesspeople and investors were
emerging who had been exhorted by Mr Xi himself to live the China dream.

Supplant : > TR 5

The implicit understanding was that, whatever China’s politics, its officials could be trusted to
steer the economy towards prosperity. China would continue to grow at an enviable pace, its
citizens would still put wealth and economic stability above political freedoms, and foreign
investors would reap handsome returns. Everyone could get rich.

What has gone wrong? One widely noted problem is Mr Xi’s skittish policymaking. A regulatory
crackdown on tech that began in 2020 knocked investors’ confidence. The emergence from zero-
covid was a fiasco. The government has vacillated over a property crisis that has sapped savings
and sentiment and dragged the economy into deflation, with prices falling in the year to January
at their fastest rate since the financial crisis of 2007-09. It rightly wants to avoid reinflating a
bubble. But it also wants to avoid handouts and to focus growth on “high quality” sectors that it
believes will help China rival America’s technological, economic and military might. Profits
were down last year even in these sectors, however. And China lacks the stimulus it needs.

Less appreciated is how much foreign investors have fallen out of love with China. They must
contend not only with poor policymaking, but also the risk that its worsening relationship with
America could jeopardise their investments. They have been net sellers of mainland stocks for
months. Whereas asset managers once cheered on China’s inclusion in global indices, they are
now crafting products that leave it out. Instead, investors are eyeing up India, with its large
population, and Japan, with its cutting-edge technology. Hong Kong, too, has suffered.
Companies from the mainland account for three-quarters of its market capitalisation. On January
22nd India briefly overtook it to become the world’s fourth-biggest stockmarket.

Most worrying of all is that investors on the mainland are also losing confidence. After three
decades of extraordinary growth, China’s wealthy are experiencing a painful reversal in fortunes,
as our Briefing this week reports. Both their property and their financial investments are sinking,
and surveys indicate that many white-collar workers received pay cuts last year. The evidence
suggests that more capital is flowing out of China. Those who cannot get round China’s capital
controls are moving into safer money-market funds, or fleeing into funds listed on the mainland
that track foreign stocks.
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All this will deal a blow to China’s growth. Our analysis of household surveys suggests that a
small but influential group of people hold most of China’s financial assets. Their straitened
circumstances will have knock-on effects, by reducing consumption and weighing on investment
decisions. Investors trapped in the mainland may have little choice but to put some of their hard-
earned cash into stocks. Foreigners, by contrast, may be harder to tempt back. That will come at
a cost to China, even though foreign investors still own a small share of its equities. Over the
years they have provided a useful external check on asset prices. Moreover, their entry into the
market a decade ago was associated with more capital spending and investment in research and
development by Chinese firms. Their departure, conversely, could hurt innovation.

knock-on effect % 2 205, R 25, #HEEKG

Mr Xi seems to know that something is going wrong. In addition to sacking Mr Yi, the
government has curbed short-selling, and state-owned asset managers have been ordered to buy
stocks . This may prop up stock prices for a time. But such meddling only betrays China’s
mistrust of markets, underlining why investors have left.

Far from embracing the need for broad change, Mr Xi is making things worse. At home, he is
cracking down on criticism of the economy. At the same time, China is becoming more
suspicious of foreign businesses. Financial data are becoming harder for offshore investors to
obtain. In December new rules on the gaming industry were proposed, only to be quietly
removed after markets reacted badly. In January the central bank declined to cut interest rates,
despite continued deflation, catching out markets. All of this serves only to frighten investors.

The real obstacle to change is Mr Xi’s iron belief that he and the Communist Party must be in
total control. Regaining investors’ trust requires a rethink of the state’s role in the economy. But
Mr Xi is unlikely to soften his grip. Investors once thought that China’s politics need not
encroach on their ability to make money. Now that they know there is no escaping politics, they
will tread more fearfully.

Summary:

The article discusses the recent turmoil in Chinese markets, marked by a significant decline in
stock values and a loss of investor confidence. Despite efforts to stabilize prices through state
intervention, such as the dismissal of the head of China's securities regulator and curbing short-
selling, the underlying issues persist. These issues include a regulatory crackdown on tech
companies, a property crisis leading to deflation, and concerns about China's relationship with
foreign investors, particularly amid deteriorating ties with the United States. Foreign investors
have grown wary of China, leading to capital outflows and a shift in focus towards other markets
like India and Japan. Additionally, domestic investors are experiencing financial setbacks,
further dampening economic prospects. However, President Xi Jinping's centralized control and
reluctance to embrace market reforms pose significant obstacles to restoring investor trust and
stimulating economic growth.
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Questions:

1. How has President Xi Jinping's approach to governance and economic policy contributed
to the loss of investor confidence in Chinese markets?

2. What specific challenges and vulnerabilities in China's economy have led to the recent
decline in stock values and deflation?

3. How are foreign investors responding to the current situation in Chinese markets, and
what implications does their withdrawal have for China's economic prospects and
innovation?
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House Republicans are helping Vladimir Putin
Their cynicism over Ukraine weakens America and makes the world less safe
Feb 7th 2024

Politicians often put winning the next election above solving problems. Yet this week
Republicans in the House of Representatives went a step further and sabotaged their own policy
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priorities to hurt President Joe Biden. Their cynicism makes America weaker, and gives comfort
to its enemies.

Cynicism : TEEERVREEL, NMER MARRIRE R, BKW; C KNS

For the past couple of years Republicans have made much of the chaos at the southern border,
with good reason. There were 302,000 attempts by irregular migrants to cross in December
alone. Knowing that Democrats wanted to pass a bill to supply Ukraine with fresh military aid,
the House leadership paired the two issues, thinking that by doing so they could drive a harder
bargain on immigration. A bipartisan group of senators went away and worked on a border
compromise, the results of which are broadly in line with what Republicans had sought. The
proposals would have helped reduce the flow of people coming across the southern border,
which is a priority for voters.

Rather than take this win, the House leadership then turned around and rejected the very thing
they had been asking for. It is no mystery why they did this: Donald Trump wants to win votes
by playing up the border chaos. He urged Republicans to kill the deal the Senate had come up
with because he would rather keep the border as a livid campaign issue than see the problems
there alleviated. After Mr Trump’s intervention, Republican senators abandoned it too, burying
this latest Senate compromise in the crowded graveyard of failed immigration reforms, and
leaving Republicans still complaining about the border and still refusing to do anything about it.

That is bad enough, but the damage Republicans have done goes far beyond America’s own
shores. By killing the border bill, they have also set back the cause of Ukraine, which urgently
needs more cash and kit to defend itself against invading Russians. Ukrainian soldiers cannot
wait while some alternative funding idea percolates through a congressional committee. They
need ammunition now. If they do not get it, they may not be able to repel the Russian spring
offensive, and they could lose more of their country.

Without new legislation on Ukraine or the border, Mr Biden may tap some other Pentagon
budget for a little bit of money—though nothing like enough. He can also tweak immigration
enforcement through executive actions. But this will be tinkering to offset the harm caused by a
massive political failure in Congress. Domestically, the consequence will be more border chaos,
with tens of thousands of people crossing each month to claim asylum, and then disappearing
into an overburdened immigration system. For the world, the fallout could be much worse.

The slowdown of American support is already hurting Ukraine on the battlefield, as can be seen
from the dispute between the country’s president and the head of its armed forces. America’s
friends are watching nervously; its enemies with gleeful anticipation.

If Uncle Sam fails to stand behind a democratic ally defending itself against an unprovoked
invasion by a tyrant who is also the West’s most belligerent geopolitical foe, what good are
American security guarantees in the Baltics or Taiwan or the Middle East? Ukraine has doggedly
resisted Vladimir Putin’s imperial ambitions without endangering a single American soldier. To
cut it loose would embolden aggressors everywhere and make the world less safe for everyone.

371



House Republicans are no doubt congratulating themselves for making life harder for Mr Biden.
If they had set out to harm America and help Mr Putin they could hardly have done a better job.

Summary:

House Republicans in the United States have been accused of prioritizing political gain over
solving critical issues, particularly regarding immigration and support for Ukraine. Despite
bipartisan efforts to address border security concerns and provide military aid to Ukraine,
Republicans, under pressure from former President Donald Trump, rejected compromise
solutions. This has not only undermined efforts to address immigration challenges but has also
weakened American support for Ukraine in the face of Russian aggression. The failure to pass
legislation has implications for both domestic border security and international relations, raising
questions about the reliability of American security guarantees and the consequences of
abandoning democratic allies.

Questions:

1. How did House Republicans prioritize political considerations over addressing critical
issues such as immigration and support for Ukraine, and what impact did their actions
have on potential bipartisan compromises?

2. What are the immediate consequences of the failure to pass legislation for both domestic
border security and international relations, particularly regarding American support for
Ukraine and implications for broader security guarantees?

3. How do the actions of House Republicans affect perceptions of American leadership and
security commitments, and what message does this send to both allies and adversaries,
particularly in regions such as the Baltics, Taiwan, and the Middle East?
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What Jokowi’s inglorious exit means for Indonesia
The outgoing president is playing kingmaker to a controversial ex-general
Feb 8th 2024

Joko widodo is leaving Indonesia’s presidency less creditably than he entered it. A decade ago
the former furniture salesman, popularly known as Jokowi, swept to power on a promise to defy
the elites who had stage-managed the world’s third-biggest democracy since the fall of the
dictator Suharto in 1998. But instead of beating the power brokers, Jokowi (pictured centre-left)
has joined them.
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In the run-up to an election due on February 14th, the outgoing president has thrown his weight
behind Prabowo Subianto (pictured centre-right), a former general and son-in-law of Suharto,
who has an appalling human-rights record and a professed ambivalence towards democracy.
Jokowi’s eldest son is Mr Prabowo’s running-mate—courtesy of Jokowi’s brother-in-law, who,
as chief justice of Indonesia’s highest court, lifted an age limit standing in his 36-year-old
nephew’s way.

running mate] DOFEBR - FIER « B AGE - OSFREGEME 1S3 3 D BIRFE A E O X
D 72) FALBEAF . (FRID)BICHE SE e Al

Jokowi’s endorsement has made Mr Prabowo the favourite to win the presidency at the third
attempt (he lost elections in 2014 and 2019, then falsely claimed they were stolen). His main
rivals, Anies Baswedan and Ganjar Pranowo, both competent former governors, claim their
rallies have been disrupted or cancelled by shadowy officials. This is a worrying augury for
Indonesia, and an unworthy end to Jokowi’s tenure.

Though he has not overseen the tearaway growth he also promised, his economic

management has helped make Indonesia one of the best-performing economies in recent years.
Its vulnerability to a strong dollar and shifts in global capital flows once made it a member of the
“Fragile Five” emerging markets. Thanks to prudent management, the public finances have
improved and the economy is more stable. Indonesia has grown at around 5% a year pretty
consistently.

Fragile Five L B2 A4 VI LORBREFRFLLEDBBEZINA . BETENEADLT L
(M EHEES @8] D ETITIDVILLTIL, AV RILE—, A VKRRV TILE
7. MLa)S .  mT7IVASIUREET,

Infrastructure has been overhauled, with thousands of miles of road and rail added. A package of
reforms passed last year eased restrictions on foreign investment. By pressing firms to process
nickel domestically, Jokowi has supported the development of an industry responsible for half
the world’s output. Improved governance has contributed, among other things, to a fall in the
rampant deforestation that has long made Indonesia one of the biggest emitters of greenhouse
gases. The country’s traditional “non-aligned” foreign policy has put it safely between America
and China on most issues.

Mr Prabowo has vowed to continue most of Jokowi’s policies, reassuring investors. They are too
complacent. The recent progress has come about in spite of Jokowi’s authoritarian instincts and
delusions of grandeur, which Mr Prabowo seems likelier to emulate. The former general backs
an epic white-elephant scheme of Jokowi’s to carve a new $34bn capital city out of the Bornean
rainforest. He appears keen to extend protectionist nickel policies—which will pay off only if
demand for the metal remains high—to less promising sectors. Tarnished by his alleged Suharto-
era abuses—on account of which America and Australia once barred him—he remains prone to
clumsy outbursts, including a speech last year in which he floated a Putin-friendly peace plan for
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Ukraine. Jokowi’s support for him has reportedly alienated the president’s technocratic
colleagues, including Sri Mulyani Indrawati, the finance minister behind much of the progress.

delusions of grandeur X%

Mr Prabowo’s victory need not be the end of liberal politics in Indonesia: the advances that
200m voters have enjoyed may make them more demanding in future. Nonetheless the cronyism
so evident in his campaign is dispiriting. Jokowi arrived in 2014 as a breath of fresh air. But by
failing to entrench Indonesia’s democracy, even as he has strengthened its economy, he leaves
behind a rotten smell.

Summary:

Joko Widodo, commonly known as Jokowi, is leaving the Indonesian presidency with
diminished credibility compared to when he first took office. Despite his initial promise to
challenge the political elite, Jokowi has now aligned himself with them, endorsing Prabowo
Subianto, a controversial former general with a poor human rights record, in the upcoming
presidential election. This alliance has made Prabowo the frontrunner for the presidency, despite
his previous electoral losses and unsubstantiated claims of fraud. Jokowi's economic
management has been relatively successful, with Indonesia experiencing stable growth and
improvements in infrastructure and governance. However, his endorsement of Prabowo tarnishes
his legacy and raises concerns about the future of Indonesian democracy.

Questions:

1. How has Jokowi's endorsement of Prabowo Subianto, a former general with a
questionable human rights record, impacted the political landscape in Indonesia?

2. Despite Jokowi's economic successes, why has his endorsement of Prabowo raised
concerns about the future of Indonesian democracy?

3. What are some of the key policy differences between Jokowi and Prabowo, particularly
in areas such as economic management and foreign policy, and how might these
differences shape Indonesia's future trajectory?
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Donald Tusk tries to restore Poland’s rule of law
Repairing the damage done by the last government will take grit and patience
Feb 8th 2024

When populist parties win power they often try to capture institutions. They appoint their
supporters to run the courts, bureaucracy, state-owned firms and public media. The goal is partly
to make it easier to ram through decisions and win more elections. But it is also to ensure that if
the populists lose power, loyalists lodged within the state can still pursue their agenda. With
populism and state capture on the rise, working out how to unwind such control is becoming ever
more important. An early test case, Poland, shows how hard it is to get right.

Poland’s populist-nationalist government, run by the Law and Justice (pis) party, was booted out
of office by voters in October and replaced by a centrist coalition led by Donald Tusk. Over the
years pis has packed the courts, sidestepped the constitution and appointed cronies to
government firms and broadcasters. Mr Tusk faces a hellish task to undo this harm. He must
restore independence and sideline pis apparatchiks without violating the very rule of law he
wants to protect.
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In some cases the new government is on the right side of the line. The new justice minister,
Adam Bodnar, is Poland’s prosecutor-general, too, and he wants to make that post independent.
In addition, he wants to take control of the body that appoints judges away from parliament and
give it back to judges themselves. Whether you are in favour of that or not, both moves enhance
judicial independence and reduce government power. Mr Bodnar also fired the national
prosecutor and then ignored an order to reinstate him from a pis-controlled constitutional
tribunal. He relied upon a technicality: an aggressive move but one that was probably within the
law. Such legitimate, but byzantine, struggles over procedures and appointments could play out
for years to come.

prosecutor-general [4] Higiis
constitutional tribunal F&{ERECH| P
reinstate {815 S ¥ 5%

Regarding the media, however, the new government has gone too far. pis had turned the public
radio and television broadcasters into propaganda megaphones, and created a new (and possibly
unconstitutional) media council to control them. It is essential to restore the broadcasters’
impartiality. To that end, Mr Tusk’s government has fired media firms’ senior staff using
commercial law. Fair enough: the state is the owner of these businesses.

However, the government has also ignored parts of the constitution dealing with the state
media’s independence. After a first illegal attempt at reform backfired, the government is putting
state media firms into liquidation to restructure them, but it has not explained its plans or opened
them up for discussion. News broadcasts on public radio and tv are more neutral than in the past,
but the government has not made a clear enough commitment never to exert political influence.

Liquidation &

Plenty of other countries, including nearby Hungary, could face the Polish dilemma in the
coming years. When considering whether political detoxification efforts are legitimate, benign
intent is not enough. Instead a two-part test should apply. First, any change must be within the
law. Second, its result should be to disperse power, not concentrate it. Mr Bodnar’s actions pass
both tests; the media clean-up gets questionable grades on both. As an additional safeguard, Mr
Tusk’s government should also welcome scrutiny from the European Union, which will help
affirm its reforms are sound.

Uncaptured

Poland’s struggle will take a long time. Many liberals see Andrzej Duda, Poland’s notionally
independent president, as a pis stooge who will use his veto powers to try to block reforms.
Rather than trying to circumvent the law, Mr Tusk and his allies should persuade voters to pick a
different president in elections next year. In restoring the rule of law over state institutions,
liberal governments must respect the law themselves. Otherwise, even when they lose at the
polls, the populists will have won.
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Summary:

Donald Tusk, leading a centrist coalition in Poland, faces the daunting task of restoring the rule
of law after the populist-nationalist government of Law and Justice (PiS) was voted out of
power. PiS had manipulated institutions, including the courts and media, to consolidate power.
Tusk's government aims to undo this damage while upholding the rule of law. They have taken
steps to enhance judicial independence but have faced challenges, particularly regarding the
restructuring of state media. The legitimacy of their actions is scrutinized based on adherence to
the law and whether power is dispersed or concentrated. The European Union's oversight is seen
as a crucial safeguard. However, the process is complicated by the role of Andrzej Duda, the
president accused of being aligned with PiS. Tusk's government must navigate these challenges
while maintaining respect for the law to ensure the lasting restoration of the rule of law in
Poland.

Questions:
1. How has the populist-nationalist government in Poland, led by Law and Justice (PiS),
manipulated state institutions to consolidate power?
2. What steps has Donald Tusk's centrist coalition government taken to restore the rule of
law in Poland, particularly concerning judicial independence and media reform?
3. What challenges does Tusk's government face in its efforts to restore the rule of law, and
how are these challenges complicated by the role of President Andrzej Duda?
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Universities are failing to boost economic growth
Too often they generate ideas that no one knows how to use
Feb 5th 2024

Universities have boomed in recent decades. Higher-education institutions across the world now
employ in the order of 15m researchers, up from 4m in 1980. These workers produce five times
the number of papers each year. Governments have ramped up spending on the sector. The
justification for this rapid expansion has, in part, followed sound economic

principles. Universities are supposed to produce intellectual and scientific breakthroughs that can
be employed by businesses, the government and regular folk. Such ideas are placed in the public
domain, available to all. In theory, therefore, universities should be an excellent source of
productivity growth.

regular folks —fx [@] DA%, —ixA
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In practice, however, the great expansion of higher education has coincided with a productivity
slowdown. Whereas in the 1950s and 1960s workers’ output per hour across the rich world rose
by 4% a year, in the decade before the covid-19 pandemic 1% a year was the norm. Even with
the wave of innovation in artificial intelligence (ai), productivity growth remains weak—Iess
than 1% a year, on a rough estimate—which is bad news for economic growth. A new paper by
Ashish Arora, Sharon Belenzon, Larisa C. Cioaca, Lia Sheer and Hansen Zhang, five
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economists, suggests that universities’ blistering growth and the rich world’s stagnant
productivity could be two sides of the same coin.

To see why, turn to history. In the post-war period higher education played a modest role in
innovation. Businesses had more responsibility for achieving scientific breakthroughs: in
America during the 1950s they spent four times as much on research as universities. Companies
like at&t, a telecoms firm, and General Electric, an energy firm, were as scholarly as they were
profitable. In the 1960s the research and development (r&d) unit of DuPont, a chemicals
company, published more articles in the Journal of the American Chemical Society than the
Massachusetts Institute of Technology and Caltech combined. Ten or so people did research at
Bell Labs, once part of at&t, which won them Nobel prizes.

Giant corporate labs emerged in part because of tough anti-monopoly laws. These often made it
difficult for a firm to acquire another firm’s inventions by buying them. So businesses had little
choice but to develop ideas themselves. The golden age of the corporate lab then came to an end
when competition policy loosened in the 1970s and 1980s. At the same time, growth in
university research convinced many bosses that they no longer needed to spend money on their
own. Today only a few firms, in big tech and pharma, offer anything comparable to the DuPonts
of the past.

The new paper by Mr Arora and his colleagues, as well as one from 2019 with a slightly
different group of authors, makes a subtle but devastating suggestion: that when it came to
delivering productivity gains, the old, big-business model of science worked better than the new,
university-led one. The authors draw on an immense range of data, covering everything from
counts of phds to analysis of citations. In order to identify a causal link between public science
and corporate r&d, they employ a complex methodology that involves analysing changes to
federal budgets. Broadly, they find that scientific breakthroughs from public institutions “elicit
little or no response from established corporations” over a number of years. A boffin in a
university lab might publish brilliant paper after brilliant paper, pushing the frontier of a
discipline. Often, however, this has no impact on corporations’ own publications, their patents or
the number of scientists that they employ, with life sciences being the exception. And this, in
turn, points to a small impact on economy-wide productivity.

“discipline”lT i3 THifE, B, =HMsEE, 7]

Why do companies struggle to use ideas produced by universities? The loss of the corporate lab
is one part of the answer. Such institutions were home to a lively mixture of thinkers and doers.
In the 1940s Bell Labs had the interdisciplinary team of chemists, metallurgists and physicists
necessary to solve the overlapping theoretical and practical problems associated with developing
the transistor. That cross-cutting expertise is now largely gone. Another part of the answer
concerns universities. Free from the demands of corporate overlords, research focuses more on
satisfying geeks’ curiosity or boosting citation counts than it does on finding breakthroughs that
will change the world or make money. In moderation, research for research’s sake is no bad
thing; some breakthrough technologies, such as penicillin, were discovered almost by accident.
But if everyone is arguing over how many angels dance on the head of a pin, the economy
suffers.
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When higher-education institutions do produce work that is more relevant to the real world, the
consequences are troubling. As universities produce more freshly minted phd graduates,
companies seem to find it easier to invent new stuff, the authors find. Yet universities’ patents
have an offsetting effect, provoking corporations to produce fewer patents themselves. It is
possible that incumbent businesses, worried about competition from university spin-offs, cut
back on r&d in that field. Although no one knows for sure how these opposing effects balance
out, the authors point to a net decline in corporate patenting of about 1.5% a year. The vast fiscal
resources devoted to public science, in other words, probably make businesses across the rich
world less innovative.

Spin-offs X tED—HFIZ LIV B LN, S5 Z &,

If you’re so smart, why aren’t you rich?

Perhaps, with time, universities and the corporate sector will work together more profitably.
Tighter competition policy could force businesses to behave a little more like they did in the
post-war period, and beef up their internal research. And corporate researchers, rather than
universities, are driving the current generative ai innovation boom: in a few cases, the corporate
lab has already risen from the ashes. At some point, though, governments will need to ask
themselves hard questions. In a world of weak economic growth, lavish public support for
universities may come to seem an unjustifiable luxury.

Summary:

The expansion of universities and research institutions worldwide has not translated into
significant productivity growth, contrary to expectations. Despite the increase in the number of
researchers and academic papers produced, productivity growth has slowed. Historically,
corporate-led research and development (R&D) efforts were more effective at driving
productivity gains than university-led research. However, the decline of corporate labs and the
focus of universities on academic pursuits rather than practical applications have hindered the
utilization of ideas generated by universities in the corporate sector. While some collaboration
between universities and corporations may lead to more innovation, governments may need to
reevaluate the substantial public funding allocated to universities in light of weak economic
growth.

Questions:
1. How has the expansion of universities and research institutions impacted productivity
growth, and why has this expansion not led to the expected economic benefits?
2. What historical factors contributed to the effectiveness of corporate-led research and
development (R&D) efforts in driving productivity gains?
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3. What challenges hinder the utilization of ideas generated by universities in the corporate
sector, and how might tighter competition policy and collaboration between universities
and corporations address these challenges?
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The first endometriosis drug in four decades is on the horizon
At last, progress is being made on a condition that affects one woman in ten
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Feb 7th 2024
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In 1690 daniel schron, a German physician, described a patient with “ulcers” throughout her
peritoneum, bladder, intestines, uterus and cervix. It was long thought to be the first documented
appearance in medical literature of endometriosis, a painful and debilitating gynaecological
condition that today affects as many as 190m women worldwide.
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Uteruses are lined with the endometrium, a layer of tissue that thickens during a menstrual cycle.
If a fertilised egg does not become implanted, the lining thins and is shed as a period. If
endometrial tissue grows abnormally outside the uterus, however, it can cause havoc. In extreme
cases of endometriosis, adhesions can “bind” a woman’s organs together—from ovaries to
bladder to bowels—and freeze them in place. Milder cases come with severe pain, heavy
menstruation, inflammation and scar tissue caused by internal bleeding, fatigue and infertility.
There is no known cure, and treatment focuses on controlling symptoms, normally through some
combination of hormonal birth control, pain relief or surgery.
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The World Health Organisation estimates that endometriosis affects around one in ten women
during their lifetime—roughly the same as the proportion of the global population with diabetes.
But whereas doctors understand why diabetes occurs and how to treat it, their understanding of
endometriosis is languishing “30 to 40 years” behind, according to Andrew Horne, a professor of
gynaecology and reproductive sciences at the University of Edinburgh and president-elect of the
World Endometriosis Society. He blames it on a lack of research and awareness, driven by
funding shortages.

Languish {59 5%
Reproductive A 5ED

Things are starting to change. A clinical trial of the first non-hormonal, non-surgical treatment
for endometriosis, started in 2023 in Scotland, is showing promising results. Dr Horne says that
the trial, which he co-leads, grew out of closer examinations of how endometriosis lesions form.
By taking samples from patients during diagnostic laparoscopies, his team found that those with
peritoneal endometriosis—meaning disease on the lining of the pelvic cavity, which represents
around 80% of cases—had significantly higher levels of a chemical called lactate in their
pelvises than those without.
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Lactate is produced when the body breaks down glucose (and is also the cause of the
uncomfortable stitches that can suddenly strike runners). Its increased presence, the researchers
reckoned, suggested a hand in the development of endometriosis lesions, possibly similar to the
role lactate plays in helping cancer cells proliferate. Scientists then looked for a drug that had
already been tested in cancer patients, settling eventually on dichloroacetate (dca). This is also
used to treat rare types of metabolic disorders in children in which excess lactic acid builds up in
the blood.
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A small group of human patients who were treated with dca reported lessened pain and better
quality of life. A trial with a larger cohort, plus a placebo arm, is next. If the drug is approved,
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which may be possible within the next five to seven years, dca will be the first new
endometriosis treatment discovered in four decades.

placebo [#] 7T T —&R, 143K

“There is still an issue—and I hate to say it—with issues that only affect women,” Dr Horne
says. That observation is borne out elsewhere. A report released last month by McKinsey, a
consultancy, concluded that “systematic lack of disease understanding” led to a loss of 40m-45m
disability-adjusted life years for women annually, amounting to four lost days of “healthy life”
per year per woman worldwide.

In terms of endometriosis, lack of medical understanding impedes diagnosis as well as treatment.
A study conducted by academics at Manchester Metropolitan University, published in January in
the Journal of Health Communication, interviewed British women at different stages of
obtaining a diagnosis, which takes ten years on average. Many respondents said their symptoms
were initially (and sometimes repeatedly) dismissed as either normal period pains, the result of
lifestyle factors such as being overweight, or as psychological. One reason that diagnosing
endometriosis is such a drawn-out, gruelling process is that it almost always requires surgery:
most lesions can be found only by inserting a camera (though those which cause cysts generally
show up on scans). To speed things up, scientists have therefore been looking for
“biomarkers”—the signatures of proteins or processes related to a disease, which show up
somewhere easy to test, like a patient’s blood or urine.
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Ziwig, a French pharmaceutical firm, claims to have found such a solution for endometriosis. Its
test looks for specific micrornas—tiny strands of genetic material—which, one study shows,
appear in the saliva of women with existing endometriosis diagnoses. In January the health-care
authority of France approved a pilot scheme to assess the effectiveness of Ziwig’s “Endotest”
ahead of a possible rollout. In 2022 Emmanuel Macron, the country’s president, declared
endometriosis “society’s problem” and made improving treatment a national priority.
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These developments do not mean that the problem of diagnosis is solved, warns Dr Horne, who
believes that more research is required to test how endometriosis biomarkers appear in larger,
more disparate populations. But, after years of relative inaction, he now sees endometriosis
research as “a fast-moving field” at last. “I think I feel confident,” he says.

Summary:

Endometriosis, a painful gynaecological condition affecting millions of women worldwide, has
historically lacked effective treatment options. However, promising advancements are on the
horizon. A clinical trial in Scotland is testing the efficacy of a non-hormonal, non-surgical
treatment for endometriosis, based on findings linking increased levels of lactate to the
development of endometriosis lesions. Additionally, a French pharmaceutical firm claims to
have developed a test, called Endotest, which detects specific micrornas in the saliva of women
with endometriosis. These developments offer hope for improved diagnosis and treatment of
endometriosis, a condition that has long been overlooked in medical research.

Questions:
1. What historical context is provided regarding the understanding and treatment of
endometriosis?
2. What significant findings have contributed to the development of potential treatments for
endometriosis?

3. How do biomarker tests like Endotest offer potential solutions to the challenges
associated with diagnosing endometriosis?
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Musk v Zuckerberg: who’s winning?
One burned billions, the other has earned them
Feb 6th 2024

The playground rivalry between Mark Zuckerberg and Elon Musk dates back years—and in
who-is-cooler-than-whom terms, Mr Musk usually wins easily. As an innovator, Mr Zuckerberg,
co-founder of Facebook and boss of Meta, a social-media giant, has often been dismissed as a
geeky dilettante in a hoodie. He has never received the Promethean kudos Mr Musk has for
turning Tesla into a stallion of electric vehicles (evs) and SpaceX into a rocket sensation. Mr
Zuckerberg is notorious for his motto “move fast and break things”, which may have helped
Facebook conquer the world but gave licence to critics to cast it as a social menace. Mr Musk is
revered as a rule-breaker, plays up his bad-boy image and mostly gets away with it.
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Such was the tenor of their relationship when Mr Musk proposed a cage match with Mr
Zuckerberg in June last year just before Meta launched a short-messaging app, Threads, to
compete with Mr Musk’s Twitter (now X). Forget the physical fight that never happened. In
business terms, even then Mr Musk had the upper hand. He was the richest man on Earth. Tesla’s
market value, though falling, was higher than Meta’s. Its revenues were growing faster. Yet since
then, he could not have kicked himself harder in the teeth. In the past few weeks Tesla has
shocked investors with a horror-show earnings presentation. Mr Musk’s $56bn pay package from
2018 was rescinded by a judge, which has slashed his net worth. From America to China, his evs
have suffered recalls.
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horror-show A horror movie or television show or other performance which depicts gruesome,
horrible, or disgusting events, especially in a vividly visual manner.

pay package &&—fife s, WiEREE®

Mr Zuckerberg, meanwhile, is punching the air. On February 1st Meta released earnings showing
a staggering rise in sales and margins. Its market value has reached $1.2trn, exactly the level
Tesla achieved at its peak in 2021, and more than twice what the ev-maker is worth now. To be
sure, short-term measures of financial performance are not everything. But look at longer-term
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factors, such as the way both men run their businesses, treat their shareholders and customers,
and respond to their own failures, and it is clear the fight is as good as over. Zuck has won.
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To understand why, start with the interplay between the way both gazillionaires control and run
their companies. Each of them lords it over their firms in a way that makes corporate-governance
advocates blanch: Mr Zuckerberg via a dual-share structure that gives him majority control of
Meta; Mr Musk, by having everyone at Tesla in his thrall. But as Mr Zuckerberg has become
more sensitive to his fellow shareholders, Mr Musk has become less so. That has had a big
impact on performance.

gazillionaire [#] (EJKEH
interplay #H A.1FH

Mr Zuckerberg’s volte face started in 2022 when shareholders recoiled at the way he was
blowing their money (and his) on moonshot projects like the metaverse, just as Meta’s core
business was slowing. Instead of ignoring them, he listened. Since then he has changed his tune
to focus on cutting costs, boosting profits, and using the cash to invest in artificial intelligence
(ai) and the metaverse in a way that improves existing products as well as funding futuristic bets.
Moreover, to convince shareholders he is not wasting their money, Meta will return more cash to
them via share repurchases and pay the company’s first-ever dividend.
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Mr Musk has had no such epiphany. In the two years since Tesla’s share price peaked, he seems
to have doubled down on disappointing fellow owners of the company’s stock. The sensible ones
long for a cheap, mass-market ev. Instead Tesla is selling expensive ones at a margin-shredding
discount. They want him to spend more time at Tesla, but he splits it with SpaceX and wastes it
at (and on) X. They yearn for full-self-driving cars as the catalyst for a robotaxi revolution.
Instead, even diehard fans were stunned recently when Mr Musk threatened to move his ai and
robotics efforts away from Tesla unless he was given 25% voting control.
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That leads to a second big difference: motivation, which was the crux of the judge’s decision in
Delaware on January 30th to strip Mr Musk of his gargantuan pay cheque. Mr Zuckerberg, as the
judgment noted, receives no salary or share options. His 13% economic stake in Meta is the main
incentive to come to work each day. Mr Musk, however, is different. Though his Tesla
shareholding at the time meant he would become $10bn richer every time Tesla’s value jumped
by $50bn, that wasn’t enough. Tesla’s board (many of whom the judge ruled were too chummy
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with Mr Musk to be independent) convinced shareholders that an extra incentive was needed to
keep his nose to the grindstone: namely, the biggest payout in the history of public markets. Now
that it has been voided, his motivation, presumably, is even more in doubt.

keep one's nose to the grindstone- Z-2 Z DHFRL TV 5, xR <BNTWnDH, AEZ
D

Then there are both men’s attitudes to customers, which have also moved in opposite directions.
Mr Zuckerberg was vilified for Facebook’s fast-and-loose approach to users’ data, content
moderation and privacy. The concerns are still strong, especially when it comes to youngsters on
social media. But Facebook now has an independent oversight board to rule on content decisions,
and Meta says it has invested $20bn since 2016 in online safety. No doubt Mr Musk still has
some loyalists as customers. But considering how many American ev owners lean Democratic,
the more he rants on X, the more it is clear that he disdains their political opinions. The latest
recalls are a further source of worry (though the problem can be fixed with a software update). In
China, a huge market, he faces stiff competition. Meta, by contrast, credits Chinese advertisers
with helping drive a big surge in ad revenues last year.

Caged tyrant

In a nutshell, as Mr Zuckerberg grows older, he appears to have learned from his mistakes. As
Mr Musk grows older, he gets more puerile and distracted. His huffy reaction to the Delaware
court’s judgment, threatening to up sticks and move Tesla’s incorporation to Texas, is a case in
point. It indicates he wants the company’s shareholders to have even less protection from his
capriciousness than usual. If anyone should get into the ring and hammer some sense into him, it
is them.
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Summary:

The rivalry between Mark Zuckerberg and Elon Musk has long been a topic of interest, with
Musk often perceived as the more innovative and daring of the two. However, recent
developments suggest a shift in fortunes. While Zuckerberg's Meta (formerly Facebook) has seen
a significant rise in sales and market value, Tesla, led by Musk, has faced challenges, including
disappointing earnings, legal setbacks, and product recalls. Zuckerberg has responded to
shareholder concerns by focusing on profitability and returning cash to investors, while Musk's
actions have raised doubts about his commitment and motivation, leading to questions about his
leadership at Tesla.

Questions:
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1. How has Mark Zuckerberg's approach to business evolved, and what factors have
contributed to Meta's recent success?

2. What challenges has Elon Musk faced with Tesla, and how have his actions affected
investor confidence?

3. How do the attitudes and responses of Zuckerberg and Musk towards their companies'
shareholders and customers differ, and what implications does this have for their
respective businesses?
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The growing peril of national conservatism
It’s dangerous and it’s spreading. Liberals need to find a way to stop it
Feb 15th 2024

In the 1980s Ronald Reagan and Margaret Thatcher built a new conservatism around markets
and freedom. Today Donald Trump, Viktor Orban and a motley crew of Western politicians have
demolished that orthodoxy, constructing in its place a statist, “anti-woke” conservatism that puts
national sovereignty before the individual. These national conservatives are increasingly part of a
global movement with its own networks of thinkers and leaders bound by a common ideology.
They sense that they own conservatism now—and they may be right.
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Despite its name, national conservatism could not be more different from the ideas of Reagan
and Thatcher. Rather than being sceptical of big government, national conservatives think
ordinary people are beset by impersonal global forces and that the state is their saviour. Unlike
Reagan and Thatcher, they hate pooling sovereignty in multilateral organisations, they suspect
free markets of being rigged by the elites and they are hostile to migration. They despise
pluralism, especially the multicultural sort. National conservatives are obsessed with dismantling
institutions they think are tainted by wokeness and globalism.
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Instead of a sunny belief in progress, national conservatives are seized by declinism. William
Buckley, a thinker of the old school, once quipped that “A conservative is someone who stands
athwart history, yelling stop.” By comparison, national conservatives are revolutionaries. They
do not see the West as the shining city on the hill, but as Rome before the fall—decadent,
depraved and about to collapse amid a barbarian invasion. Not content with resisting progress,
they also want to destroy classical liberalism.

Content Jiti & L T

Some people expect all this to blow over. National conservatives are too incoherent to pose a
threat, they say. Giorgia Meloni, Italy’s prime minister, supports Ukraine; Mr Orban has a soft
spot for Russia. The Polish Law and Justice party (pis) is anti-gay; in France Marine Le Pen is
permissive. Besides, the obsession with national sovereignty would make people worse off, as
trade collapses, economic growth stalls and civil rights are curtailed. Voters would surely choose
to restore the world liberalism made.
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That view is unforgivably complacent. National conservatism is the politics of grievance: if
policies lead to bad outcomes, its leaders will shift the blame onto globalists and immigrants and
claim this only proves how much is wrong with the world. For all their contradictions, national
conservatives have been able to unite around their hostility towards common enemies, including
migrants (especially Muslims), globalists and all their supposed abettors. Nine months before
America’s election, Mr Trump is already undermining nato.
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National conservatives also deserve to be taken seriously because of their electoral prospects. Mr
Trump is leading the polls in America. The far right is expected to do well in European
parliamentary elections in June. In Germany in December the hard-right Alternative for
Germany hit a record high of 23% in polls. Anticipating a lost election for Rishi Sunak,
stridently pro-Brexit and anti-migration Tories are plotting to take over the party. In 2027 Ms Le
Pen could well become France’s president.

And nationalist conservatives matter because when they succeed in winning office everything
changes. By setting out to capture state institutions, including courts, universities and the
independent press, they cement their grip on power. That is what Mr Orban’s Fidesz party has
done in Hungary. In America Mr Trump has been explicit about his autocratic designs. The
people working for him have drawn up policy documents that set out a programme to capture the
federal bureaucracy. Once institutions have been weakened, it can be hard to restore them. In
Poland pis had the same agenda, before it was ousted in elections last year. The centre-right
coalition that defeated it is now struggling to assert control.

How, then, should old-style conservatives and classical liberals deal with national conservatism?
One answer is to take people’s legitimate grievances seriously. The citizens of many Western
countries see illegal migration as a source of disorder and a drain on the public purse. They
worry that their children will grow up to be poorer than they are. They are anxious about losing
their jobs to new technology. They believe that institutions such as universities and the press
have been captured by hostile, illiberal, left-leaning elites. They see the globalists who have
thrived in recent decades as members of a self-serving, arrogant caste who like to believe that
they rose to the top in a meritocracy when, in reality, their success was inherited.
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These complaints have their merits, and sneering at them only confirms how out of touch elites
have become. Instead, liberals and old-style conservatives need policies to deal with them. Legal
migration is easier if the illegal sort is curbed. Restrictive planning rules price young people out
of the housing market. Closed shops need busting apart. To have the truly open society they
claim to want, liberals must press for elite intellectual institutions—the top businesses,
newspapers and universities—to embody principles of liberalism instead of succumbing to
censorship and groupthink. For all that the illiberal left and the illiberal right are mortal enemies,
their high-octane rows over wokeness are mutually sustaining.
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To diminish the national conservative fear that people’s way of life is under threat, liberals also
need to stake their claim to some of their opponents’ ideas. Instead of virtue signalling, they
should acknowledge that the left can be illiberal, too. If liberals are too squeamish to defend
principles such as free speech and individual rights against the excesses of the left, they will
fatally undermine their ability to defend them against the right. Instead of ceding the power of
national myths and symbols to political opportunists, liberals need to get over their
embarrassment about patriotism, the natural love of one’s country.
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Liberalism’s great strength is that it is adaptable. The abolitionist and feminist movements broke
apart the idea that some people counted more than others. Socialist arguments about fairness and
human dignity helped create the welfare state. Libertarian arguments about liberty and efficiency
led to freer markets and a limit on state power. Liberalism can adapt to national conservatism,
too. Right now, it is falling behind.

Summary:

The rise of national conservatism, characterized by a focus on statism, anti-globalism, and
cultural conservatism, poses a significant challenge to the traditional liberal and classical
conservative ideologies. Leaders such as Donald Trump and Viktor Orban have capitalized on
grievances related to immigration, economic insecurity, and perceived elitism, rallying support
around nationalist and protectionist policies. Despite its contradictions and potential pitfalls,
national conservatism has gained traction globally, threatening the principles of liberalism and
individual freedom.

Questions:

1. How does national conservatism differ from traditional conservative ideologies, and what
factors have contributed to its rise?

2. What are the electoral prospects of national conservative leaders, and how do they pose a
threat to liberal democracies?

3. How can liberals and classical conservatives respond to the challenges posed by national
conservatism, and what strategies can they adopt to address legitimate grievances while
upholding liberal principles?

PERT DEFERTFEROME D &

402



FHTERTHD . IR ->TWD, URFUIRITENZ 1D D TEE RO 2 LEN D
éo
202442 A 15 H

1980 A%, mF /LR Lb—Hrbt=—HLvy k- -HoFyr—id mHEAHBEZHLIZ
FLUWRSFEFREZR W, 5H, RFAVR v T 7 T4 b= FRr FL
TECKDOHEL R BUBFR =D, TOERMEEZFTHEL, ALY QEFEHEEELT D
EFRERNT [OREE ] RSP ERZEEL TS, 29 LIEENRSFIRIL, L@ o
AT AR X —TREEINTCEEZOREFOMRB Oy MU —7 R oMy E#) o —
HWERVOSObD, HHIEES, RFERFZADTELOLOE LKL TEY, ZHUXIEL
W E LL7Zeuy,

| S 72

HROE Ut —7 72 @SR AIE, ANFEER], MR SIS HE#AEmN & e
[FEUR] 77 UDRT AV I ANREETIETIH, BREDD (HRDTWD) | HlEro2
WZ EDBRTHROIMEDILTWND Z &,

ZOAFTEITEEIC, ERETERIL—H o0y Fr—0 BB LT T L ERniE
EHRR->TND, REQRBURIZEEN L VD X0 b, ERERTERE T @O AL D
N2 7o — SV I E SN TE Y, EEMELORMTETH L LEZ X T

Do LRV v F v —LITRRY | ROITZERMMICTHEZ T — V325 2 &2k
W, HETSEAT Y — MIE > TREICBES ATV D LRV, BREBGT 5, 5
FZ e TR, FICEUEERLZEE L TV D, BEFEERTIRIE, Ut —7 R AR
RNIEE 70— ZANTHERISNTND EEXDHIEZ AT D 2 LICHEE LT 5,

EAIT T 2N RMEEORD Y IC, EORTFIRITRBRERIZE bbb TS, H
IROBABZTHL T 4 VT b Ny 7 J—13>T, MrSFEIX, BERIZ BRI,
RDALMEANDZ ETE] EEWH- T, U, ERNRTFIRITEGRFE CTh

b WHIIEEEZ RO EOBES ERH & LTTIE/e<, BFEL, MK L, BHEADRIKKIC
FoTHELLY L LTV ARER O —< & LTHRTWS, HRICHET 271 ik
e, HHAHEBEEREZMELL S L LT0DHDTE,

ZOFEENRTRTPRT D Z E2HIFRFT D5 A4 W05, REFIRISBERE T, ZRUCIX
RN EWNI DT, A ZVTDOTaNyT « Au—=FmMHIEv s 74T %2FL,
AN RIFr CTICH Y, A—TF 2 ROELEIERK (pis) IIXKFEAMEEZETHD, 7
FTUADTY) =X ARVFERTH D, TDI 2, EFEHEICZ bR, 53
L, REMEIERL, TROMAITHIRIND, BHEEILIX L&, BHERIED
PR EZRY RTZEERSTEA D,

ZORFGIFFFLPTWVEEH AR, FERTERINFOBIRTHY . BORAEN

fa R A NIZGE, TOREE L7 0 —") X MOBRICEEZEEE L, ARV
FES> TWDNAREAT 272072 L ERT D, TOFEDZOI, RTFIRITBER (R

403



AARTLHGE) . Ta—N) XL ZFLTEORBEEIND ALY, HBEORUTK
ﬁéﬁ%?ﬂ%ﬁé ENTEZ, TAVDRFEHEEO O A, b7 v 7RI TIZ
AL RVEFESKIBEME (NATO) #89iRbsEXLH L LT 5D

FERASFIRb E72, BETORBLAEANCEZHIZMET D, TAV TN VTR
DHFRAEEZ Y — FLTWD, WA 6 HOMMEBSEETHLERFT S & THEEh
TWb, RAYTIEI12 HOMEAAE T, MEJRD [ KA Y O7-H ORI 28E Lk
D 2% EFER LT, VY- A F v okEE2TEL, 7L 7Yy MEEEBRIER
ZEIETDH F—U—RNEOFESHY ZHE L TWND, 20274, LRXULHRNBT TR
KRN 72 D AT REME I+ 212 H 5,

IR FERAOVRSTIRDEE 2 OIL, 1% O DBHEEGIZRI T UL T R THRED LN DT,
FHIPT, K5, ML RHERKE 72 CEFEE OFRIZHR T2 & T, #HOEEL R
B2 DIZT BT, N H)—TIEANANNR KD T 4 F RN EI ol TAVD
TliX, M7 7RI RFTH A BH L T0D, o FTH< Axid, EHHR
EARH 2SR T 5720070 7T A EDT-BRCELZERL TWD, —EHRKRELLEZ
HE 2 Tl =T OITEE LV, AR— 7/%@EXE%\%$®@ﬁT%WﬁéiTiHL
X9 RBOREBIT Tz, T E T B - 72 EAIROE ST BHE X EE, KAHEA TR
THDITEF L TN5,

Tid, HEBER E LT RASFIRSC I Y R VIRIL, ERESFERICE ) (4 & 72
DIEA D, O EDDEZIT, A2 DIEYR 2 RNE BRI Z T 1Ihd 52 &2, %< DK
KHFEOERIZ, MEBRNMERTFOTATHY, MEZEBEL TS EZX TS
WHIFESTbOFIPNEDTZHLR 0 LB LS ELZ E2OLE LTS, # LWEIFIZ
ttFE2ELND Z k%u%bfwéok?%ﬁﬁ%%kwot%%ﬁ\ﬁﬁmﬁﬁam
TR EFVOTY — "BV IAEFNTWVE EEZTND ﬁ+$f¥%b
727 a—NU R N=BiE, ﬁEMTﬁ&&ﬁ A RD— ET%@ E HBIxEFE
DHF TRy A EVFEOTZEE LT TWDED, FEERIC i%@&%i% Tk NTZ %
DIz,

O LERWIZITXENRO DAY v "R HY, ENEWEST LI L1E, = U — B0
L%%%%%wa&wﬁ%%;ﬁétit LA, URNTAPRRRIA R OLRSTIR
1L, 29 LERTICHLT D720 DBERZ B L LTWD, NEBRZMSIF X
ERRBAEIIR S 5, HIRZREIERHANL, BF 2 FEhSrofomd, EHE
%, FFEDOTEHAIZTIMA L TWD Z & 2RI HEE ZE DAL, e E MR E 72X
brd SN EHIIIE LT i 67 e n Oﬁ%'f” TR T BN DD, VTR
NEETHIEICEAINIZAEESZEHTH7-2012F, =V — FOmMIOERE (—moZE,
B, K5 PREEEREMESIC mﬁé®fiﬁ< URZ Y X LDFRZ KRB
THEDENZNT TR B0, FHHERNRLEIREIEA B BRI AIRIZE
IERFEI L CTH L, EWVOHEMED SDHANAT v a VI3 AIL X 26 -
TWHDTH D,

404



A& DEZXFNRENEINTND &V RENRASFIROZM 2 ST 5 7=0i12id, U
TR ETZ, BT AANTZH0OEZHTO—EICxT 5 TEREFBELSMLEND D, EHED
EWRZEBTHOTIEHRLS, ERLGIIFAHERNTHY 9D L2ROLIRETE, UTRT
TR SO B PN OHEF] & W o T2 FRIZ AJROITE W E N B D Z L ITERIC AR

L, BRSO FNDEFHREN ZBMIICHER S Z LIk %, BURAMAEEEIC
EFOMGEERY VARV DO N EEL DI, VRTAJRIIEE L, >FVHEZET S
HARBREFHEDICHT 2R NERV B 20 ERH S,

KO T EE, Bk T CGElIZASNTZEFEMIZEWVWAM TS D &)
TE—NE, B XNAT 4 TRETTHIE) ThD,

URT Y XLDORE 20 E, NESERSH D Z L 72, BGEHIEREILESH T = I =X A
HENY, HDOIAAPMMDOANA LV EEBETHLEWNWIEZEZEF B2, ANIES & AR
DOYERIZEAT AT REFE O TRIT, BUERORERICE L 7o, BHEDFIZET L
UNRZ YT ooFERT, L0 BERTSEEFEDORIRIZ RN oTe, VT U XA
FEZRSTFERICHEISTE D, 4. BHERIIBNLER->TWD

2024412 A 7 H
-

Europe must hurry to defend itself against Russia—and Donald Trump

The ex-president’s invitation to Vladimir Putin to attack American allies is an assault on NATO.
Ultimately, that is bad for America

Feb 12th 2024

If donald trump returns to the White House, which version will it be? Tough-love Trump
who cajoled allies to spend more on defence, reinforced nato troops on the eastern flank and
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began to arm Ukraine; or vindictive Trump who will act on his threats to sabotage nato? Expect
sabotage.

On February 10th the near-certain Republican presidential nominee recounted how the leader of
a “big country” once asked him whether he would defend an ally against the Russians, even if it
was “delinquent”, by failing to spend 2% of gdp on defence. “No, I would not protect you,” Mr
Trump recalled saying. “In fact, I would encourage them to do whatever the hell they want.”

Even if this was hyperbole, as his defenders claim, exhorting Russia to attack any ally is an
assault on the sacred promise of nato’s Article 5: that an attack on one is an attack on all; and
that an attack on even the smallest ally is, in effect, an attack on America. Mr Trump’s outburst
is all the more dangerous now that Russia, while rearming at a furious pace, is pushing hard
against ammunition-starved Ukrainian forces. A growing number of European governments
believe they will face the real threat of a Russian attack in the coming years.

nato has kept its members safe since its founding in 1949, and sustained the spread of democracy
in Europe. It keeps attracting members, most recently Finland and, soon, Sweden. But without
Article 5 the alliance is worth little. Merely casting doubt erodes deterrence and thereby raises
the risk of war.

Mr Trump is scarcely the first president to complain of freeriding allies—and rightly so. But he
is turning a democratic alliance into a mobster’s racket: no money, no protection. Mr Trump
claims his bluntness succeeded in getting allies to spend billions more on their defence. The
bigger impulse has been the looming threat from Russia. Defence spending started to rise before
Mr Trump’s time, and has continued after it. The number of allies making the 2% target rose
from just three in 2014 to 11 last year; 18 of the 31 allies are due to reach it this year.

protection racket & /] 23MRAE®R 2 BL D 3L T D174

Mr Trump’s baleful influence is affecting Congress. A bill to renew military and civilian aid to
Ukraine (and to help Israel and other allies) has belatedly cleared the Senate but may be killed by
Republicans in the House. Legislation requiring the Senate to approve an actual American
withdrawal from nato would not be much of a restraint. Congress cannot stop a president from,
say, withdrawing American troops from Europe or simply refusing to defend allies under attack.
None of this is good for America.

Europeans must act urgently. Rather than complain about Mr Trump, they should hurry to meet
the 2% target and then raise it sharply: 3% of gdp is probably what is required to fulfil nato’s
existing defence plans; without America, spending would have to be higher. America devoted
nearly 3.5% of gdp to defence last year. Under-prepared Europeans face a more immediate
threat.

Their agenda is daunting. They will need to invest in the many things that America provides at
scale, from ammunition to transport and refuelling aircraft, command-and-control systems,
satellites, drones and more. Europeans must also spend better, by buying more kit jointly and
integrating their defence industries. They will have to think how to take over nato‘s structures if
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America leaves (while holding open the possibility that it might rejoin). Germany’s finance
minister, Christian Lindner, has raised the most sensitive issue: how to preserve nuclear
deterrence without America’s umbrella. That would probably require new guarantees from
Britain and France, which hold 500 nuclear warheads between them, against nearly 6,000 for
Russia.

Nothing could make up for the withdrawal of American power. But rapid rearmament serves
three vital purposes: it strengthens Europe’s ability to help Ukraine and deter Russia; proves to
Mr Trump that nato is a good deal for America; and creates a hedge should he turn his back on
America’s allies.

turn one's back on ~ I EAITH, ~FHET L, ~FRET., ~ZRETS

Summary:

The article discusses the potential consequences of a return to the White House by former
President Donald Trump, particularly in relation to NATO and European security. Trump's
recent remarks indicating a willingness to abandon NATO allies who fail to meet defense
spending targets have raised concerns about the integrity of the alliance and the credibility of its
mutual defense commitments. European nations are urged to accelerate their defense spending
efforts to bolster NATO's deterrence capabilities and reduce dependence on the United States.

Questions:

1. What are the implications of Donald Trump's recent remarks regarding NATO allies and
their defense spending obligations?

2. How might Trump's statements affect NATO's credibility and deterrence posture,
particularly in light of Russia's aggressive actions in Eastern Europe?

3. What steps are European nations advised to take in response to Trump's rhetoric, and
what are the potential benefits of increased defense spending and cooperation within the
alliance?
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As San Francisco builds the future of technology, can it rebuild itself?
People feared a doom loop. Reality has been more surprising
Feb 15th 2024
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San francisco has long been a byword for municipal failure. Even as its techies minted money
and transformed the world, its government was incapable of providing residents with basic
shelter and security. Homelessness, drug overdoses and property crime were rife. Then covid-19
struck. The rise of remote work threatened to sound the city’s death knell, as the tech industry
took to its heels. As things have turned out, however, San Francisco has become host to an
artificial-intelligence boom. Having been granted this piece of good fortune, the city must seize
the opportunity to reform. This might be the best chance it gets.
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Only a few years ago social disorder, toxic politics, eye-watering housing costs and the pandemic
were driving people away. Venture capitalists (vcs) were splashing more of their cash beyond the
Bay Area. Tech workers abandoned their offices, and sometimes the city entirely. As the
downtown streets emptied of workers, homelessness and public drug use became more
conspicuous and intrusive. “Retail for lease” signs covered the city like wallpaper.
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People keen to write San Francisco’s obituary warned of a “doom loop”. Abandoned downtown
property would lead to budget cuts and the erosion of public services, which would in turn
accelerate the exodus. Many people worried that the city could go the way of Detroit, which
suffered a painful bust when America’s car industry started to build more plants in the suburbs
and the South.

bust HYX

But the power of agglomeration is such that San Francisco has been given a fresh lease on life.
As we report this week, the strides in artificial intelligence (ai) have only strengthened its
claim to be the innovation capital of the world. Its proximity to Stanford and the University of
California, Berkeley, two ai centres of excellence, has helped infuse its startup scene with
companies that deal in the technology. No other place in the world has as many ai firms or as
much tech talent: from Openai and Anthropic to Databricks and Scale ai, almost all the big
startups are based in the Bay Area. Venture funding is on the rise again, and last year the vast
majority of funding for firms in the region went to startups in the city itself. Despite San
Francisco’s problems, and there are many, it remains a magnet for capital and talent.

agglomeration (HEFLFREE Y, HFVEFY
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All this offers the city an opportunity to fix how it is run. It helps that voters are fed up with their
city’s inane politics (owing to oppressive permit rules, the cost of one public toilet ballooned to
$1.7m). From their posh neighbourhoods and their Silicon Valley headquarters, techies used to
be content to watch San Francisco putrefy. Today, by contrast, the wealthy who live in the city
feel a need to enter the political fray.

be fed up (with [of] 4) (<7217 T) A)HIAZIH LTS

The first signs that San Francisco’s residents were revolting against the status quo came in 2022
when voters ousted three members of their school board and recalled their ultra-progressive
district attorney. They are not done yet. Local elections this year will be overshadowed by
national races, obviously, but city contests in March and November will offer voters in San
Francisco the prospect of real change.
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Moderate Democrats, such as London Breed, the current mayor, are often stymied by left-
wingers who resist building houses, cutting business taxes, shrinking the bloated budget or
funding the police. Electing more moderates to the board of supervisors, San Francisco’s name
for the city council, could make all those things easier to accomplish.

moderate group of Democrats (a ~) FEWFR AR

Even if sensible folk get into office, making big changes will be hard. The

local nimby movement is entrenched, and corruption has long been a problem. And yet second
chances are rare. Young people want to live and work in the City by the Bay and to be part of a
technological revolution that is changing the world. San Francisco can either capitalise on their
excitement and set about fixing its problems—or sink back into complacency and squander an
unforeseen opportunity.

Summary:

San Francisco, once plagued by social disorder and a mass exodus of residents, has found
renewed potential amid an artificial intelligence (AI) boom. Despite previous concerns of a
"doom loop" leading to its demise, the city's proximity to Al centers of excellence and its
agglomeration of tech talent have revitalized its innovation ecosystem. With a fresh lease on life,
San Francisco has the opportunity to address longstanding issues in governance and politics,
particularly as voters express frustration with the status quo. The upcoming local elections offer
a chance for real change, potentially ushering in a more moderate approach to addressing
housing, budget, and law enforcement concerns.

Questions:
1. What factors have contributed to San Francisco's resurgence amid concerns of a potential
"doom loop"?
2. How have recent political shifts, such as voter dissatisfaction and ousting of progressive
officials, influenced the city's governance landscape?
3. What challenges does San Francisco still face in its efforts to capitalize on its newfound
opportunity, and what are the potential implications of its choices for the future?
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A new answer to the biggest climate conundrum
Will electrification of industry live up to its promise?
Feb 15th 2024

One of the more robust reasons for hope about the future of the climate comes from two simple
facts and a delightful kicker. The facts are that electricity is a wonderfully versatile way of
powering all sorts of things, and that lots of technologies can now generate it without emitting
greenhouse gases. The kicker is that one of these technologies, solar power, is both very cheap
and getting cheaper.
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This suggests a simple strategy. Make the grid emissions-free and do everything you can with
electricity. The obstacles to the first part of this nostrum—which include restricted access to
capital in poor countries, constrained grid capacity and a lack of storage to offset fluctuating
supply—are no less daunting for their familiarity. But they are increasingly the target of policy
and investment. Last year, for example, the world spent more on new stationary electricity-
storage capacity than it did on constructing nuclear-power stations.
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To get the most out of all these efforts, though, electricity needs to become even more versatile.
One of the key challenges is providing heat to industry. If you want to dry, cure, melt, smelt, set,
distil, reform or otherwise change the state of something, as industrial processing so often does,
heat tends to be involved. In 2016 providing such “process heat” produced almost seven
gigatonnes of carbon-dioxide emissions, roughly 20% of all those from fossil fuels.

or otherwise & 2 WM D LT

The fact that electricity does not have much of a record of providing heat has led to the idea that
these emissions are “hard to abate”. This is taken to mean that sorting them out needs new kinds
of infrastructure. Carbon dioxide produced at the plant where the fuel is burned could be pumped
into an underground repository, a process called carbon capture and storage (ccs); natural gas
could be replaced by hydrogen. In the meantime, natural gas would continue to be used as a
“bridge fuel” to a future both greener but also, alas, far off.
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This presumption is now coming under attack. Innovative entrepreneurs and imaginative
incumbents are finding ways to turn electricity into useful forms of heat, from scaled-up heat
pumps of the sort used in some houses to space-age containers filled with white-hot molten tin
and graphite plumbing.
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These technologies offer advantages in and of themselves. Heat from renewable or nuclear
sources is safe from volatile fossil-fuel prices. In general, heat pumps are a lot more energy-
efficient than combustion. Systems that store heat for later use, sometimes called “thermal
batteries”, can be charged up when electricity is cheap, which is good both for owners and grid
operators who increasingly want demand that can be managed.
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The biggest advantage, though, is that when industries use clean electricity they slash their
carbon-dioxide emissions. If the world is to keep global warming well below 2°C, as it very
much should, that sort of slashing is mandatory.

Unfortunately, this advantage reaches a company’s balance-sheet only when industries come
under some sort of carbon-pricing scheme. Such schemes have tended to concentrate on
electricity generation. One reason for this is that, unlike electricity-generating companies,
industrial producers compete in global markets. If their goods carry a charge for the carbon
emitted in making them, these producers will be at a disadvantage to their untaxed competitors.

The obvious solution is a system of tariffs that level the playing-field: what is called a carbon
border-adjustment mechanism. Such measures risk being captured by incumbents and becoming
a channel for protectionism. But that risk is worth taking. If carbon prices are to cover more of
the global economy, sorting out these trade effects will become necessary. In addition, well-
designed adjustment mechanisms provide an incentive for industries outside the pricing system
to decarbonise.

R A E B HEE A 77 = X 1 (a carbon border adjustment mechanism) (2 5 - T, # A SO
¥&1Z & D carbon content” % IEfEIZ L X5, HEHERGHIE COXRF~—7 |2 L
ST Ry 7T o —THAEREHEY 2 0325 & W H A % 2013 4R LIRS E L Cu
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Pricing carbon emissions from industrial heat would help a phalanx of innovative technologies
whose benefits to society are currently unrewarded. It would be bad news for the natural-gas
suppliers that dominate the provision of heat. The effect on decarbonisation by way of ccs, either
at the plants where heat is used or at the facilities which turn natural gas and steam into
hydrogen, is harder to predict.

Worth a plug

Progress on ccs has been uninspiring, to put it mildly. Widely discussed for decades it is still, in
operational terms, a rarity. It has not seen the sort of innovative ferment that electrification is
exhibiting. Many climate advocates see it as an excuse for inaction that locks in fossil fuels as
the default option.

to put it mildly ¢ HIZF > TH

ccs may, for all that, have a vital role to play, and sincere proponents of its potential should
welcome the spur to innovation that increased uptake of electrical options will provide. It seems
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highly likely that some applications and some forms of industrial cluster will be best served
by ccs or hydrogen. Competition is the best way to find out which.

for allthat L IZE 9 DD, FHIZHE b 5T

Summary:

The electrification of industry offers a promising solution to reducing greenhouse gas emissions,
particularly in sectors reliant on heat-intensive processes. Innovative technologies are emerging
to convert electricity into useful forms of heat, such as heat pumps and thermal batteries, offering
efficiency and emissions benefits. However, the transition to clean electricity faces challenges,
including the need for carbon pricing schemes to incentivize decarbonization in industries
beyond electricity generation. Carbon border-adjustment mechanisms could level the playing
field for industries subject to carbon pricing, while also encouraging global decarbonization
efforts. Despite the potential of carbon capture and storage (ccs) technologies, their progress has
been slow, and electrification may spur further innovation in this area.

Questions:
1. What are the key advantages of electrifying industrial processes, and how do innovative
technologies contribute to this transition?
2. How do carbon pricing schemes and carbon border-adjustment mechanisms address
challenges related to emissions from industrial heat?
3. What role does carbon capture and storage (ccs) play in the context of electrification, and
how might increased uptake of electrical options impact its development?
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Prabowo Subianto will be Indonesia’s next president
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The controversial former general is unlikely to boost the country’s democratic credentials
Feb 14th 2024|jakarta

How he has waited. In 1998, after the fall of Suharto, the dictator who ruled Indonesia for 32
years, Prabowo Subianto, his then son-in-law, manoeuvred to take over—unsuccessfully. In
2014 and again in 2019, Mr Prabowo ran to become president of what had by then become

the world’s third-largest democracy. Both times he lost to Joko Widodo, better known as Jokowi
(and both times he falsely claimed the election had been stolen). But as voting closed on
February 14th there remained no doubt that Mr Prabowo had at last clinched his prize: with
reliable pollsters showing he had won nearly 60% of the vote in the first round, he will be
Indonesia’s next leader.

Mr Prabowo is a controversial former general with a worrying history who has rebranded himself
as a cuddly grandad. His victory casts a shadow over one of Asia’s democratic bright spots.
Though Indonesia’s democracy is flawed, many Indonesians cherish their suffrage in a
neighbourhood dominated by juntas and autocrats. But prominent Indonesian academics,

activists and journalists have labelled this election the most undemocratic since the start

of reformasi, an era of rapid democratic development after Suharto’s fall.

cuddly [Z] (A -8 - NS DA EDR]) XKD b L 57, B Lo
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Much of the blame lies with Jokowi, who remains wildly popular and backed Mr Prabowo. In
recent years he has eroded Indonesia’s democratic institutions, including the once-independent
anticorruption commission. And throughout the campaign he faced accusations of interfering in
the election. Anies Baswedan and Ganjar Pranowo, former governors who ran against Mr
Prabowo, accused state agencies of arbitrarily cancelling their rallies and intimidating Jokowi’s
critics.

Jokowi and Mr Prabowo reconciled in 2019 when Mr Prabowo was appointed defence minister.
Jokowi’s eldest son, Gibran Rakabuming, ran as Mr Prabowo’s vice-presidential candidate after
the constitutional court (whose chief justice at the time was Jokowi’s brother-in-law) delivered a
ruling that in effect made Mr Gibran, who is 36, an exception to a rule that bars anyone under the
age of 40 from running for president or vice-president. As Mr Prabowo declared victory to
cheering fans at a sports stadium in Jakarta, a huge roar of support erupted when he mentioned
Jokowi. Shouts of “Get back together!” went through the crowds when his former wife, Titiek
Suharto, appeared on screen.

Mr Prabowo ran on a platform of continuity, promising to build on Jokowi’s signature policies.
These include moving the capital from Jakarta to a site in the jungles of Borneo and a nickel-
centric industrial policy that requires foreign firms to process and manufacture raw ore in
Indonesia. Mr Prabowo is “continuity with improvement”, says Burhanuddin Abdullah, one of
his spokesmen.
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A more worrying continuity may be in the form of pressure on civil society and the press, which
have suffered under Jokowi’s presidency. Now they are nervous about their place in Indonesia
under Prabowo. At an event on February 10th, Mr Anies and Mr Ganjar both pledged to protect
press freedom. Mr Prabowo was absent. Human Rights Watch, an advocacy group, said Mr
Prabowo was the only candidate who did not respond to a questionnaire about human-rights
issues important to voters. Mr Prabowo is accused of having kidnapped pro-democracy activists
in the 1990s and of ordering the massacre of independence fighters in East Timor in the 1980s
(he denies all wrongdoing). He has previously tried to abolish direct elections of regional leaders.
What the country needs, he said, is an authoritarian leader.

Yet worries that Indonesia may plunge into a full autocracy are overblown, suggests Marcus
Mietzner of the Australian National University: “Indonesian democracy is now weak enough that
Prabowo doesn’t need to completely overturn it,” he says. “After all, he just won the
presidency.” That is not much consolation. Jokowi oversaw Indonesia’s rapid economic growth
even as he weakened its democratic institutions. Mr Prabowo will continue at least one of those
trends.

even as ~ & [FIFFIZ, ~&L & HiZ

Summary:

Prabowo Subianto, a controversial former general, has won the Indonesian presidency after
several unsuccessful attempts. His victory raises concerns about the state of democracy in
Indonesia, with critics labeling the election as undemocratic due to alleged interference and
erosion of democratic institutions. Prabowo ran on a platform of continuity, promising to build
on the policies of his predecessor, Joko Widodo (Jokowi). However, worries persist about his
authoritarian tendencies and past human rights abuses, despite denials. While fears of a full
autocracy may be overblown, Prabowo's presidency is expected to continue the trend of
weakening democratic institutions while maintaining economic growth.

Questions:
1. What are the main criticisms leveled against the recent Indonesian presidential election,
and what role did Joko Widodo (Jokowi) play in it?
2. How has Prabowo Subianto rebranded himself, and what concerns exist regarding his
past actions and authoritarian tendencies?
3. Despite fears of a full autocracy, what is the outlook for democracy in Indonesia under
Prabowo's presidency, according to Marcus Mietzner?
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2024 is a giant test of nerves for democracy
A warning from election results so far—and what follows in America, Europe and India
Feb 11th 2024

Around half the world’s population, or some 4bn people, live in places that are holding elections
this year. These polls will decide who governs over 70 countries. But together they also represent
a big test for the health of democratic systems; for over a decade there have been fears that
democracy as a political ideal is ailing. By February 14th, when Indonesia went to the polls, we
estimate that countries with 770m people had cast ballots (or prevented their citizens from doing
s0): or roughly 18.5% of the year’s total. That makes it possible to take an initial look at how the
2024 democracy test is going. The short answer is: not particularly well.

In one respect democracy is being modernised: a technological revolution is taking place as
short-form videos and group messaging transform political campaigning around the world
(artificial intelligence, including “deepfakes”, is visible everywhere but is so far not decisive).
Yet in another respect democratic processes are reversing, from Pakistan, where squabbling is
under way after a recent dubious poll, to tiny El Salvador. An alarming number of elections are
being interfered with.

in one respect & % ;UZFR T

What do we know so far? Ten countries have held, or suspended, elections. Earlier this month
minnows Azerbaijan and El Savador held polls, as did weighty Pakistan. March will feature
Russia’s presidential poll (Vladimir Putin will romp to victory in an oh-so-surprising outcome).
After that there will probably be votes in vast India in April and then for the European
Parliament in June, among others.

oh-so-surprising HdH., & THLE W=
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The example America sets in November matters more than ever. The presidential contest is of
supreme importance: whether this is a year of democratic backsliding depends disproportionately
on this vote and the events surrounding it. All eyes will fix on a probable Biden-Trump rematch.

The election results fall into three camps so far: free-and-fair; fiascos-and-farces and
indeterminate. Start with the first category. On January 13th William Lai Ching-te of Taiwan’s
Democratic Progressive Party (dpp) was triumphant. China dislikes the dpp because it rejects
China’s claims to sovereignty over Taiwan, but despite Chinese threats the electorate was not
intimidated. The other squeaky-clean election has been in Finland.

The second category involves fiascoes and farces. Top of it is Pakistan, with its population of
over 230m and history of political meddling by the armed forces. The election on February 8th
was probably the country’s least clean since the 1980s. The most popular politician, Imran Khan,
whose own democratic credentials are questionable, was given three prison sentences in quick
succession in January on bogus charges. Polling day was marred by violence and no party
secured a majority in the election (see Asia section). In Bangladesh a poll on January 7th saw
Sheikh Hasina’s party scoop up 222 of the 299 seats up for grabs; the main opposition boycotted
the election. The country is now in effect a one-party state.
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In several smaller countries a similar erosion of democracy has taken place. On February

5th Senegal suspended its election, with its president, Macky Sall, once viewed as a defender of
liberal values, sliding towards dictatorship. The country has company in the Sahel. Mali was
originally due to hold an election on February 4th, which was then suspended last year; the date
has passed without the poll being rescheduled. Burkina Faso, Chad and Niger have all recently
had coups. On the other side of the Atlantic, on February 4th the “world’s coolest dictator”, El
Salvador’s Nayib Bukele, won a second term. And Azerbaijan’s rigged election on February 7th
saw its long-time dictator Ilham Aliyev win over 90% of the votes. He received congratulations
from both Mr Putin and China’s leader, Xi Jinping.

The third category involves indeterminate polls. We put Indonesia in this bucket: the vote
appeared clean but the circumstances around the election suggest the country’s democratic
character is strained. The outgoing president, Joko Widodo, is attempting to exert dynastic
control after bending the constitution to make his son the running-mate of the victor, Prabowo
Subianto. There were complaints of state intimidation and other forms of interference during the
campaign. Had Mr Prabowo failed to win the first round outright on February 14th, it would
actually have been a sign of democratic health.

The idea that democracy is under pressure around the world is hardly new. Our sister

organisation, eiu, pulls together a detailed annual democracy index, which has slipped over the
past decade. Its 2023 index was released this week and shows autocracies becoming more
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entrenched (see chart). Using a longer-term index by V-Dem, a research body, the share of
countries judged to be electoral democracies soared in the 1990s but has declined slightly in
recent years to stand at about 50%. Certain opinion polls show a cohort globally who are
sceptical about democracy, especially among the young.

What might explain the further slippage seen so far in 2024? One possibility is technology. A
striking feature of most campaigns has been the role of newer tech platforms: TikTok, the
Chinese-controlled short-form video app, has about a billion users world-wide and is crucial. In
India, where TikTok is banned, YouTube has been displacing Facebook as the platform of
choice, while WhatsApp’s voice-note feature allows illiterate people to receive propaganda.
Everywhere political discussion has moved onto private messaging groups where the degree of
misinformation and orchestration is difficult to ascertain.

It is possible that these shifts favour strongmen and authoritarians, by allowing them to
communicate without scrutiny. They also have the resources to manipulate private messaging
groups by using armies of proxies and bots to spread fake information. Not all the signals so far
in 2024 point that way, however. In both Senegal and Pakistan the authorities suspended the
internet and telecoms services before scheduled polls. This suggests that they were actually
concerned about losing control of online speech.
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Meanwhile a lot of the coercion involves more prosaic tactics. In the past authoritarians
eschewed elections, or stuffed ballot boxes. Today they maintain a charade of constitutional
democracy and use “lawfare” instead, for example through courts disqualifying opposition
candidates. In Bangladesh, Pakistan, Senegal and elsewhere rival politicians have been disbarred
by courts in the name of the rule of law. After squashing Senegal’s election plans, Mr Sall spoke
of the need for a “national dialogue” to create “conditions for a free, transparent and inclusive
election”.
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Alongside technology and the rise of lawfare, a final possible explanation for democratic
slippage is a more permissive global environment for autocrats as the post-1989 world order
comes under strain. With wars raging, the United Nations rendered ineffective by superpower
splits and the West focused on trying to restrain China, Iran and Russia, upholding democracy
has taken a back seat. In 2021 President Joe Biden held a global democracy summit calling the
defence of democracy “the defining challenge of our times”. But America’s officials are
stretched. Fresh from his fifth tour of the Middle East in four months Antony Blinken, America’s
secretary of state, managed to call Senegal’s president on February 13th. He urged Mr Sall to
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“restore Senegal’s electoral calendar” and expressed America’s “serious concerns’ over events
in the country.
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Another 60-odd elections are still in the offing, in countries with 3.4bn people. Some of these
will be charades, such as those in Belarus and Russia in the coming weeks. Iran’s poll in March
will hardly be democratic: prominent reformist candidates have been banned. But the vote to
select the 88-strong Assembly of Experts will be crucial because that body will appoint the
successor to Ali Khamenei, the ailing 84-year-old supreme leader.

in the offing (73] #HEITRT, O T SHEICASTEREI TN TR TEL D
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Nobody doubts that elections to the European Parliament in June will be free and fair. The main
concern there is that hard-right parties, which are already in government or polling above 20% in
several European countries, may have a breakthrough success. But even in free and fair
elections, incumbents can make the path to victory easier for their chosen

successors. Mexico holds polls in June. Andrés Manuel Lopez Obrador, the outgoing president,
is intent on helping his preferred successor, Claudia Sheinbaum, with unaffordable pre-election
handouts to voters. She is likely to win. But so far Mexico’s constitution is holding up against
the populist threat Mr Lopez Obrador has posed.

The bumpy road ahead

Two huge elections will be acid tests of the state of democracy. In India, the most populous
democracy of all, Narendra Modi is on track for a third term as prime minister. He is a popular
politician who oversees a fast-growing economy. But the campaign has seen the rule of law
stretched: journalists have been hounded, Muslims harassed and opposition politicians subject to
corruption probes and arrest. After the result in May, the world may discover how much further
he plans to erode India’s democratic norms and institutions.

Hounded HEZIND
Harass W X 15

The other country to watch, inevitably, is America. Although Mr Biden has repaired some of the
damage done to the country’s reputation in recent years, it is no longer the beacon of liberty and
bastion of democracy it once was. Donald Trump’s attacks on the rule of law and the judiciary
come as a multitude of cases against him are litigated. If he wins in November, questions will
grow concerning the ability of America’s institutions to withstand a second term under him. And
if Mr Trump is prepared to mount sustained campaigns against democratic checks and balances
at home, he would almost certainly abandon criticism of autocrats abroad. Whether or not he
triumphs, democracy’s defenders face a tough task ahead. This year is critical for democracy,
and so far developments are concerning. That means that next year could be an even greater
ordeal.
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Summary:

The year 2024 is witnessing elections in over 70 countries, representing a significant test for the
health of democratic systems worldwide. Initial assessments suggest a mixed picture, with some
elections being free and fair, while others are marred by irregularities and authoritarian
tendencies. Examples include Taiwan's clean election and Pakistan's dubious poll. The role of
technology, lawfare, and a permissive global environment for autocrats contribute to the
challenges facing democracy. Key upcoming elections include India, where Narendra Modi faces
scrutiny over democratic norms, and the United States, where concerns persist over the erosion
of democratic institutions, particularly under Donald Trump.

Questions:
1. What are the main categories into which the observed election results fall, and what
examples are provided for each category?
2. How do technology and the rise of lawfare contribute to challenges facing democracy,
according to the article?
3. Which upcoming elections are highlighted as critical acid tests for the state of democracy,
and what concerns are raised regarding each?

2024 FEIXRFFEROBERAMHERT A |k
INETOREFERRNODOEL L TR D, I—avX A RTOZFDH
202442 A 11 H

R AN O ORI, 40 BAN, SHERENTONOIHIRICEA TS, D OFKE
W2k oT, 70 VEUL EOEOBMENIRE D Z LI D, 104ELL ERINS BRRYEAR
ELTORTFEERNFATHDD TIIRVNEBASNTE 2, A v RRL 7 THRER
fTon7=2 A 14 HETIZ, FL7=BIX 787000 5 A RE L7 (HDHWIFRE L2V X
LT ExarEHEL TS, 2O LMD, 2024 FOREERT AN ED LD
RRBLZ2 DO, ETRTCHADL I ENTE D, BHIZEZIX, TFFIC2Y 3y v
5z L7z,

b5 CIEE T BRI Shoobh 5, ERBIECER A v —2 7Bt
BifF v o= 2R SE, HiRadEE 0D (T4 —=F 7247 280N
THIEEIZNEDE ZATRLNDD, A0 L ZAHARENR LD TR o LLBlo
AT, ¥ RS TRATATON I LT A il & S22 P FALET
REART e EARTHEL TND, B REHOBENFEFESIN TN D,

428



EDETADONSOTND I LT 210 W E ®EEE L, HDHWIEHRTL TS, 4H
DX, 3 NETBANL D ez PN RV F LU TEBE N A Y Ui
BAEE Lz, 3AIEe 7T ORKEENM TS (F— ?/@k%ﬂ%mﬁ\ﬁ%
IRFEREIRDIEAD) . TDHK, 4 HIITIEKeA > RTOHRE, 6 HIZITBINGES T
DREIRENH DTS D,

T AU AN AR TE&GIL, ZE CLLRICEREE, SENREEZOBIBOMEID
RAHMEIMIT, TORELZNICESDDDOIHFKFIIRELLLEAEIND, N T &b
TUTOFERICITHEENEEDTEA D,

BEMGERITSOLE A, THHREAE] | TREREHY) . TRHEE] O3 DI040
ENbd, TTROOIT IV =, 1 H 13 B, BEOREROEEHEK R L
Too HIED RN %ﬁOT%é®i\ﬁ%_ﬂﬁé¢l@£%£%%§mbfwé@6
ZH, FEOE LIZE b LT, BERITENIND Z T ol, OV E DI
T 4T RTOBEIMNERTH D,

2EHOHT TV —L, RERMEERFZITHD, O Ky I/ FRAHZ T, 2183000
TN EDONOZf %, ERIC L DBUENMADER N H S, 2 A 8 HIZ T3z
X, BEOHL 1980 FERLUBE TR G Z UV —rTR1-121FA9, kb ANRDH HBUEF
ThdA LTy - =%, ZTOREFEBIGBEICERGN OB, 1 HIZHEY DT
SETCHRETIZ 3 DO FEJ IR 2% T e, HERITERNICAEDN, #FETIXEOE bl
Y AR TX otz (T TOHESR) Nxﬁ??ylfilﬂ75@ﬁhﬁﬁ
T, VA7 - NV 299 FENE 222 F %%fﬁbtoﬂliﬁf HF#EEDO—
MEIRETH D,

WL ONO/NERETH, FIBEORFEFEOFEENE I ~TWS, 2H5H, E2HL
[T E I L, Do TUTY RXINVRMEB OHEGES L ARSI T~y ¥ — - YL
FAEEIIIMIEA~EMER LTV D, BRI~ VICESERnZH D, ~VIidbe b2 A
4 RITIRBEZFMT D TEL 720, EFERIES ; L, #EFIFEYans 2 &
72 2A 4B &z, TAXFT 7Y Ty K, =V VTR —T ¥ — %L
ZL7m, KREHEDOKHAIITIE, 2 H 4 BIC"HRTRL 7 — L l#gs "oy L X KL
DFAT T UM 2MBEROE -T2, TLT2ATHOTBANAL TV x o OARIEEE
HETIE, BEOMBEA VDL - TV TN 0%, FOELES LT, Hix7S—F
K& P EOETEFRES O 76 oE 2527 12,

WIOHT AV —L, FEERKRETHDL, 20TV =AY RRT T2 ANTED
I, WEIZENWIATON T XA A T22, EEE2D HIRGIE. ZOEORTFEERR
FIHEAENBIR L CWD I E2RB LTV, Bt Ya = - 70 R NKFHEIZ, ks
P CREFEYBRED TS TR T4+ « AT NEKOMEEE L, FFloLE HE2ITH L X
9 E LTS, BEHMT, BRICL2BZBEREOMOENRH T2 05 EHIERH -
oo BLY 7RV ARN2A4HDOE 1T 7 RTEBTE R LIEL, 1
FREEROEEEEZRTLOE 721249,

429



REFEPHRPCIEANZZIT TODENIBZIL, FEAEH LD TIERY, A
=B ORI CTH D eiuld, BEFMALARTEEREEEEREL WD, SHEEELIN
72 2023 FEDFEELTIE, MEARHIN L 0 BEIC /2> TWD T ERREINTND (T 7
ZH) . AR V-Dem IC LD RWIMRIBEZ WS & EERTERER &AW S
NAHEOEEIL 1990 FERICA LR L2, TEFTOLTNIET L, £50%E 72> T
%, HEmaRAI ;ofi\ﬁﬁm CREERITHERRE, FRIEFEREPZ N &R
SNTWVW5D

2024 FFDORFR TR OGNS, SORLHELIALZRAT DL LDIIMTEA D ), O EDD
7 ﬁiTﬁ/m/—toikhk@#?/m~/fﬁ%&%ﬁi HLnwrr ey
7Ty N7 A — LN &EE . hENERT S ERENE T Y @ TikTok 1,
iﬁﬁfﬁmﬁmmn~# %@kab\ﬁbfigtomﬂw@ﬁiéﬂfw
A > RTIZ. YouTube 7® Facebook (ZHt > T, BIND T T v b7+ —Lb Lo
TWb, EZOETYH, BURIZRERIIEANN R A v — 07 « Z—7IZBITL T

BY ., £ TITRRECOMMRRN 2 TEORE L MR T2 2 L i3# L,

ZDO X REAT, OBFESHEBEREPERINSG < ala=r— a3 TX
HENCTHZET, WOHIZHAIZE S FTEMENRD D, HOITER, AOFEREINDD
72Ol Ry FORBEEZHWT, 7T7AX—F« Avb—V 7 « T V—T%
BET &R EZFF>TWD, L, 20244FEOZNETHOEZ A, TXTHOV T I
DED L DRI HENTENTND DT TIERW, BRI L THENFRZ U TH, YRIET
EINTWEREDRNIA X —Fy hEBEV—ERA&2EIE L, Ziud, YRENX
v b EOEEHEHIZ R ZEEBREL TN LA RB LTS,

—J5, BEIOZ ALK VN EITEZ LS, DO THRERE - bIEELRT, b5
wi&ﬁ%lﬁw%%bto AP, HIITEREERORENT 2HEL., Z0/Rb

2y B Z I EECH TN E %@ﬁ%%%é&é&k@Fﬁﬁj%%wfw o NI TT
vl\N#x&/\tzww&kfi\ﬁ@immzmT (2. RINET B BURE B EHIPT
LS TERAEHEIN TS, BRI NVOREFBEE L%, V— L KiX THBET
BEAMED & HEOFER IR ED =D DFM ] Z2EA72H 0 TERXEE] OVEHEZFE-
77,

T a0 REENA T, REEZROEKREFHT IREOHEHB L LTH
2 HIDH DI, 1989 LI O R F 2 Baa b3 2 T, MEFIC LV ERR 7 v —
PIVEREBEZIR > TNWAH Z ETh D, BENEIL L, EEITEKEOSZEIT L - THEIb
L. ERREEIZHRE, A7, v T2+ 2 LI2FENLTWDD, REFEERD
MERFIZZEI LICENTWD, 2021 4, Y a— « A FURFEHEIZERESZ (LY I v b
ZHE L, REFROWEEL [BUROREWGRE] AT, LL, TA U OB
BREITZ T, 7o h=— TV U VEBERIE. 204, HTSERERD
G 2 2 721300 7205, 2 A 13 BIZIZBE R VO KEEICERE 2 0N 72, %X

430



P — VKM BRI NDEED L X —% LIl RT ) KoL, BER ULV TOHEK
KT AT AU DO [PRE 8 2RB LT,

AN 34EANDEL TIX, £72 60 EOEEDEZ TnD, NT/L—r 7 THEA
MZIZATOIA L H 7%, RENTo®EELH D, 3 Al TbNDA 7 v OFmiiaiE,
REMEITFVEWTEA S, FARBEIREMTERSN TS, LrL, HAERESHE
(88 N) ZBHTHIBREIL, 4EORKESIEERE THLT U « "N AXA ROEME LR
LT H-0, O TEETHD,

6 A OBMERBENHHR TAERBD THDL I LRI H TV R, ZZTEREIN
HDIE, TTIZBHEZIE > TV | BRINDOW L D DIET 20% LA EDOHFER L I
T B BB REGE AT 2 TR 5 5 = L7, LvL, BHECAERRETH-
T BURKBCR SR AT B ISR~ & 5T B TREMEE B 5. A v 2T
6 Hizttiaii & i7hisd, BFOT L FL A « =X)L« XA « 7T R—/LKHE
BRI, IEEANCAHES AR OIX D X 21TV, BIEBEMOZ T 0T 47 « =g 2N
ULEIELED & LTS, BB S THEESE, L, ShEToL S
B AFYVIEEIAAR AT T R MROKRE 2 ) 2 FOBBUITH LTHL 2124
T3,

A%

2ODKEREER, REFROD Y HERTRELERBES D, HBANDEOR
FEBEZTHIA L RTEH, TLURT - T4 0EMH3IMAZBER LTS,
AWET HRFE L EET A AREIEFEE, UL, SR CIRIEO RS EHXIC S
. T —TFURMUBWEIZ L, 4 AT DHEITHEN ST 2520, E?ﬁﬁ/ﬁ%&i/’?ﬂ&
ﬁﬁ%ﬁ*ﬁ@iﬁ%“—'iﬁob{b\éo Sﬂ@ﬁﬁéfﬁ?j%fﬁ\ A F‘@EE\E%%%’E&%’JE% il
TETIREBTAOHED 2200, HRBNMAEZ LIZAE LiL/u,

Ho—ODERTREEL, MRMIT AV D THD, AT URIFTHE, 7AV O
TP A B HFREEE S0, bITRh O TO L R ABOSM,. REFEOLETIIA
VW, RFIVR - R DEOIELE FREEZ KB L TWA DI, FIRICARZRFFR1 %
B INTWAET=OE, L LEF T 7K 11 HIBRITIE., 7 AU DOHIEN k
FZUTROTTO2HBICHAOGNDNE I MNEWVWS BN EEDLTEAH, £z, bT
VTRBENTREN 2T =7 « TR« RT U RIKXT D F v o X— o Z ik i
ZAT O HER S 572 51X, MBS OMEEF TR DA 2 HEET 2 2 L IXIRIEREV 2D
59, T UTRBBRZID L5 LD ENE, RETRAPEET DMITRIRS
Thb, SHEEIRFERICESTEERETHY, ZNETOLE A, ZOBMICITIER
BNBHD, DFV, KEFTEIDICKRERRBEERDAEELRHD E VD Z LT,

431



2024 12 H 12 A

Is Europe ready to defend itself?
Russian aggression and American wavering reveal just how ill-equipped the continent is
Feb 22nd 2024

Russia is becoming more dangerous, America is less reliable and Europe remains unprepared.
The problem is simply put, but the scale of its solution is hard to comprehend. The security
arrangements based on nato that emerged from the second world war—and have prevented a
third—are so much part of Europe’s fabric that remaking them will be an immense task.
European leaders urgently need to jettison their post-Soviet complacency. That means

raising defence spending to a level not seen in decades, restoring Europe’s neglected military
traditions, restructuring its arms industries and preparing for a possible war. The work has barely
begun.

The murder of Alexei Navalny, Russia’s main opposition leader, in a penal colony on February
16th ought to have shattered any remaining illusions about the ruthlessness and violence of
Vladimir Putin. As the fighting enters its third year, Russia is winning in Ukraine. Having put
the economy on a war footing, Russia’s president is spending 7.1% of gdp on defence. Within
three to five years, Denmark’s defence minister has said, Mr Putin could be ready to take

on nato, perhaps by launching hybrid operations against one of the Baltic states. His aim would
be to wreck nato’s pledge that if one country is attacked, the others will be ready to come to its
aid.
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Even as the Russian threat is growing, Western deterrence is weakening. That is partly because
of wavering American support for Ukraine. But it is also because Donald Trump, who may very
well be the next American president, has cast doubt on whether he would rally to Europe’s side
following a Russian attack. The Republican Party and parts of the security establishment are
becoming less committed to Europe. American defence is increasingly focused on the Pacific.
Even if President Joe Biden is re-elected, he may be America’s last instinctively Atlanticist
president.
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The implications are grim. Europe depends utterly on nato’s dominant military force. One
American general recently complained that many of its armies would struggle to deploy even one
full-strength brigade of a few thousand troops. In 2015-23 Britain lost five of its combat
battalions. Many countries lack capabilities, such as transport aircraft, command and control, and
satellites. Poland can field the excellent himars rocket artillery system, but depends on America
to find its long-range targets. Rapid Russian and Ukrainian advances in drone warfare, tested
daily on the battlefield, risk leaving nato behind the times.
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Given the long cycles in military planning, Europe needs to start putting this right today. The
priority is boosting its own ability to fight. That begins with a massive programme of recruitment
and procurement. Conscription is expensive and ineffective, but Europe could learn from Nordic
countries like Finland and Sweden, which maintain large reserves. European armies try to pool
their orders for equipment, but those with defence industries often bicker over whether their
companies have a fair share of the business. France is angry with European countries purchasing
an air-defence system that uses American and Israeli launchers. In the trade-off between rapidly
improving their soldiers’ fighting power and slowly building up their own industries, they should
place more emphasis on speed.

That will not be cheap. This year European nato will spend about $380bn on defence. Adjusted
for purchasing power, that is roughly the same as Russia, but Europe gets less bazooka for its
buck. Fragmentation is one reason. Another is a bad habit of scrimping on

equipment. nato expects its members to spend 20% of their budgets on weapons. The shortfall eu
nato countries (plus Norway) have accumulated since 1991 is €557bn ($600bn).
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Filling that gap will be tough. In 2022, after eight years of increases following Russia’s
annexation of Crimea, the European members of nato spent in total no more than they had in
1990 in real terms. Social spending had more than doubled. Arguments about nato budgets often
boil down to whether a country allocates 2% of gdp to defence. How the money is spent matters,
too. Yet even with efficiencies, 2% will not be enough.

boil down to [B~W)73) HFEE > T~ORMEICT D (FHE - KW En) BT 5 &
~EWH T LD

If European leaders are to raise the funds through cuts to other services, taxes and borrowing,
they will have to persuade voters that the sacrifices are worth it. In Germany, likely to become
Europe’s biggest military spender, they will have to change the deficit limit written into the
constitution. A European Commission plan to co-ordinate purchases of arms has led to criticism
from member states, perhaps because it would curb the lobbying of industrial champions. Having
relied for so many decades on America, many Europeans who have never known anything but
peace are still ducking the hard choices Russian aggression demands.

Those hard choices extend to nuclear weapons. Mr Putin has threatened escalation to deter the
West from giving Ukraine advanced conventional weapons. Without America’s nuclear
deterrent, eastern Europe would be vulnerable to the same tactics. Could nuclear-armed Britain
and France offer guarantees instead? Would they? If they did, would Mr Putin believe them?

The danger is that Europe ties itself in knots over institutional theology. Some, especially in
France, argue that the continent should seek strategic autonomy from America as fast as possible,
ideally through the European Union. It would be much better to focus on nato. The alliance has
vastly more capacity and scope to expand than the eu’s fledgling security operation.
Strengthening the European role within nato makes sense because the necessary military
structures already exist. It would also bind in non-eu allies vital to the defence of Europe: Britain
is Europe’s biggest military spender, Norway shares a border with Russia and Iceland controls
access to the North Atlantic. Increasing Europe’s weight in nato has the advantage of both
showing that it is willing to do more, in the hope that America stays, while also preparing in case
America pulls back.
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Russia is much poorer and less populous than Europe. Mr Putin’s depredations make it a
declining power. But the bear can still spread destruction and misery. The best place to stop Mr
Putin is in Ukraine. Yet even if that succeeds, Europe will have to think very differently about
defence. It needs to start now.

Summary:
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Europe is facing increasing threats from a resurgent Russia and wavering American support,
highlighting its vulnerability and lack of preparedness in terms of defense. The murder of Alexei
Navalny underscores the ruthlessness of Vladimir Putin's regime, while Russia's military
spending and aggressive tactics in Ukraine pose significant challenges to European security.
European countries need to urgently address their defense shortcomings by increasing spending,
reviving military traditions, and preparing for potential conflicts. However, internal
disagreements, fragmentation, and reluctance to prioritize defense spending hinder efforts to
strengthen Europe's defense capabilities. Tough choices regarding military procurement, budget
allocation, and strategic autonomy from America need to be made, with a focus on bolstering
NATO as the primary defense alliance in the region.

Questions:
1. What are the key challenges facing Europe's defense according to the article, and how are
they exacerbated by Russian aggression and American wavering?
2. What measures does the article suggest European leaders need to take in order to address
the defense shortcomings of the continent?
3. How does the debate over strategic autonomy from America versus strengthening NATO
play out in the context of European defense policy?
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Sanctions are not the way to fight Vladimir Putin
There is no substitute for military aid to Ukraine
Feb 21st 2024

As russia’s war against Ukraine enters a third year, lawmakers in Washington are arguing over
whether to continue sending military aid. America has fewer doubts about its financial campaign
against Vladimir Putin. Having targeted Russian entities, it is threatening “secondary sanctions”
on their foreign abettors. In December the White House said it would put the dollar system out of
bounds for any bank helping Russia gain access to sensitive goods. After the prison-murder

of Alexei Navalny, Russia’s main opposition leader, it was due to announce fresh sanctions on
February 23rd. Two days earlier the European Union agreed on its 13th round of sanctions
against Russia, which also target Chinese firms found to be helping Mr Putin’s war effort. The
trouble is, sanctions are not working well.

abettor FRELE
out of bounds(EkH; T)(E D LAV Xk A B 2 T, 2B AV ER (X)) T

Since February 2022 America, Europe and their allies have together deployed sanctions against
more than 16,500 Russian targets, according to a tracker maintained by Castellum.ai, a
compliance firm. They have sought variously to curb Russian oil revenues, ban the export of
sensitive goods to the country, freeze the central bank’s reserves and cut some Russian banks off
from the global financial system. The idea was to use the West’s clout over the global trading
and finance to stop Mr Putin obtaining the technology and hard currency he needs to wage war.
The array of sanctions aimed at one of the world’s largest economies was hailed as
unprecedented; The Economist suggested that the ensuing shock could lead to a cash crunch or
even a coup.
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The reality has proved drastically different. Russia’s economy has been more resilient, and the
sanctions effort much leakier, than was hoped. Soon after the war began, the imf expected
Russian gdp to shrink by more than a tenth between 2021 and 2023. By October last year it
reckoned that output may in fact have risen slightly over the same period. Moreover, the war has
shown just how quickly global trade and financial flows find a path around barriers that are put
in their way.

Take the trade in crude oil. In 2022 around 60% of crude from western Russia was transported in
European tankers. Then a price cap imposed by the g7 countries banned their carriers from
shipping Russian oil unless it traded for less than $60 a barrel. In response, a shadow
infrastructure grew up that exists outside the control of the West, and which carries much of
Russia’s oil at a higher price. These days more oil is being traded in Dubai and Hong Kong than
in Geneva. The West’s grasp on the global energy order has slipped accordingly.

Other trade flows have also adapted. The West is tirelessly adding Russian companies and
individuals to its blacklists. But much of the world’s population lives in countries that decline
to enforce Western sanctions, and there is little to stop new companies popping up and doing
business there. Even as exports from the eu to Russia have collapsed, places like Armenia,
Kazakhstan and Kyrgyzstan have begun importing more from Europe—and have mysteriously
become important suppliers of critical goods to Russia.

All this explains why America and Europe are turning to secondary sanctions. But these suffer
from another problem: although they are potent, they have forbidding side-effects. The mere
threat of secondary sanctions can bring down a bank. When in 2018 America said it would
consider labelling ablv, a Latvian lender, a money-laundering concern in part for helping North
Korea dodge sanctions, depositors and foreign creditors fled and the bank collapsed within days.
Already, Chinese banks are more cautious in their dealings with Russian firms, for fear of Uncle
Sam’s reach.

v K Y —-H 73 (secondary sanction) FRFEHIE AT TWHEERGIT 55
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Alas, in the long term such exercises of power will erode the sway America has over the global
financial system, which brings it real benefits. Even America’s staunchest friends in Europe
loathe its secondary sanctions, which have in the past led to huge fines for some of its banks. To
enforce its penalties America would need to be ready to cause disruption in places such as India,
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Indonesia and the United Arab Emirates, none of which have any desire to be part of its
sanctions effort. If America asserts its power aggressively, it could alienate precisely those
emerging powers that it hopes to woo as the world fragments. And this could weaken its hold on
the global financial system, by encouraging them to escape its reach by avoiding dollars. For the
first time last year, more of China’s cross-border payments were conducted in yuan than in the
dollar. Other countries would be tempted to follow suit.

sway X it
loathe ONE < 9

For policymakers in Washington and Brussels, sanctions hold a seductive appeal. At a time when
political support for funding the war is fraying, they seem like a cheap way to weaken Russia and
defend Ukraine. Yet the past two years reveal just how wishful such thinking is. Sanctions are
not doing enough, and beefing them up will be counterproductive in the long term. There is no
magic weapon; financial warfare is not a substitute for sending Ukraine the money and arms it
needs.
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Summary:

The ongoing conflict between Russia and Ukraine has prompted Western nations, particularly
the United States and the European Union, to impose extensive sanctions on Russia in an effort
to weaken Vladimir Putin's regime. However, despite targeting thousands of Russian entities and
individuals, these sanctions have failed to significantly impact Russia's economy or deter its
aggression. Moreover, the use of secondary sanctions, which target foreign entities that do
business with Russia, comes with significant risks and could undermine America's influence over
the global financial system. Policymakers must recognize the limitations of sanctions and
prioritize military aid to Ukraine as a more effective means of confronting Russian aggression.

Questions:
1. What are the main shortcomings of the sanctions imposed on Russia by Western nations,
as outlined in the article?
2. How do secondary sanctions work, and what are the potential risks associated with their
use?
3. What alternative approach does the article propose for confronting Russian aggression,
and why does it argue that military aid to Ukraine is more effective than sanctions?
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Do not expect America’s interest rates to fall just yet
The risk of a second wave of inflation remains too great
Feb 22nd 2024

Has inflation been vanquished, or is it bouncing back? The question grips bond markets and
governs the world’s economic prospects. At the turn of the year, after the Federal Reserve all but
declared victory over America’s excessive price rises, bond yields collapsed in expectation of
several interest-rate cuts. Today that bet looks premature. Over the past three months core
consumer prices, which exclude food and energy, have risen at an annual rate of 4%, up from
2.6% in the three months to August. Producer prices have risen more than expected and
consumers’ expectations of inflation over the next year have gone up, too. Inflation is much
lower than at its peak, but it has not yet been defeated. As a result, Treasury yields are roughly
back to where they were before the Fed’s doveish turn. Yields on long-dated bonds are higher
still.

Inflation is also proving stickier elsewhere. The euro zone recorded large price rises in January,
Swedish inflation rose in January and the Reserve Bank of Australia recently warned that
inflation will take time to become “sustainably low and stable”. Everywhere, and especially in
America, a resurgence of inflation threatens to delay cuts to interest rates.

Stickier ¥SAEMNH D

To understand what is going on, look at the pattern of demand. The covid-19 pandemic led to
lockdowns and generous handouts, which fuelled the demand for goods and overwhelmed supply
chains. In 2021 in America the price of a washing machine rose by 12%. After Russia invaded
Ukraine, energy and food prices soared. Today, by contrast, global goods prices are falling,
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despite being buffeted by disruptions to shipping in the Red Sea. Food and energy prices are
moderate. The source of today’s problem is rises in the price of global services.

Buffeted ¥ L <S55

Inflation in services is tightly linked to local conditions. If haircuts are in short supply, you
cannot import them. It is, therefore, no surprise that the cost of services is rising in America.
Over the past three months its booming jobs market has created an average of 289,000 jobs a
month, more than double estimates of the sustainable rate. Wages are growing at an annual pace
of more than 4.5%. gdp rose by an annualised 4.1% in the second half of 2023 and real-time
indicators suggest that the expansion remains healthy. Such is the economy’s strength that, even
if there had been no inflation in the past two years, forecasters would be expecting it to break
out.

in short supply ~/& L T
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Elsewhere, the situation is more finely balanced. In Europe unemployment is low but growth less
strong. Britain fell into recession at the end of 2023. Business surveys in the euro zone are
gloomy. Inflation fears are limited by sharply lower natural-gas prices. That will reduce inflation
and raise the rate of sustainable, non-inflationary economic growth. The Chinese economy is in a
funk and prices are falling. In Japan interest rates are still below zero. It would be considered a
victory if inflationary pressures stayed strong enough to let the central bank raise rates.

funk : % HIAATDIREE

If a disruptive second wave of inflation is likely to strike anywhere it is in America. That means
monetary policy is likely to diverge, with the Fed keeping interest rates high even as the rest of
the rich world cuts them to revive growth. Such a pattern would boost the value of the dollar,
which is already climbing. When America’s money markets offer high returns for little risk, the
many poorer countries struggling to borrow in dollars suffer most.

diverge : 73749 %

If interest rates do not fall there could be nasty surprises on Wall Street, too. The stockmarket
appears to have barely noticed the danger that monetary policy will stay tight this year. By
contrast, rising rate expectations in 2022 and 2023 often caused sell-offs as investors adjusted the
discounted value of future profits. Neither is there much sign that America’s small and midsize
banks have resolved the threats that high rates pose to their balance-sheets. The inflation problem
is not what it was a year ago, but the world is not yet clear of the danger.

sell-off (BUNRAEIE « EEFHKLRED) 768 (CK) (kK - (EHE - B2 ED) 524
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Summary:

Despite expectations for interest rate cuts following the Federal Reserve's declaration of victory
over inflation, recent data suggests that inflationary pressures are persisting, particularly in the
United States. Core consumer prices have risen at an annual rate of 4% over the past three
months, and inflation in services, driven by strong demand and tight supply chains, is
contributing to the overall inflationary environment. While other regions like Europe and China
are experiencing more balanced economic conditions, the risk of a disruptive second wave of
inflation remains high in the US. As a result, monetary policy may diverge, with the Fed keeping
interest rates high while other central banks cut rates to stimulate growth. This could lead to a
stronger dollar and pose challenges for poorer countries borrowing in dollars. Additionally, Wall
Street may face surprises if interest rates do not fall, as the stock market has not fully priced in
the possibility of tight monetary policy persisting.

Questions:
1. What recent data suggests that inflationary pressures are persisting in the United States,
contrary to expectations for interest rate cuts?
2. How is inflation in services contributing to the overall inflationary environment,
particularly in the US?
3. What are the potential consequences of the Federal Reserve keeping interest rates high
while other central banks cut rates to stimulate growth?
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Not so magical
United States

Eture-capital investment, $bn
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Source: PitchBook *Startups valued at $1bn or more
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The price is not right
Selected unicorn* valuations, $bn

Elast fundraising date
® Last fundraising @ Secondary markett

0 25 50 75 100
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Carta, Aug 2021
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*Startups valued at $1bn or more
Source: Caplight TFeb 2024 or latest

The age of the unicorn is over
Don’t expect Al to bring it back
Feb 22nd 2024
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Business has never been better for America’s tech giants. After slumping in 2022, the combined
market value of Alphabet, Amazon, Apple, Meta and Microsoft has surged by 70%, to over
$10trn, since the start of 2023 amid the hype over artificial intelligence (ai). The technology has
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also propelled others into the industry’s upper echelons. On February 21st Nvidia, an ai-chip
champion, reported that its sales rocketed by 265%, year on year, in the quarter to January. Its
market value has risen from around $500bn a year ago to $1.7trn, making it America’s fifth-
most-valuable firm. Openai, the maker of Chatgpt, and other ai builders such as Anthropic have
shot to fame, scooping up billions of dollars in funding.

upper echelon [-/&
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Thousands of smaller ai firms have popped up, too. Enough that a small Caribbean island called
Anguilla, whose internet domain suffix is “.ai”’, now generates around a third of its government’s
budget from licensing it out, according to Rest of World, an online publication. In the latest sign
of madness returning to Silicon Valley Adam Neumann, the ousted founder of WeWork, an
office-sharing firm that declared bankruptcy in November after years of losses, made a bid on
February 5th to retake the reins of the firm.

take the reins 5% [XBL] 35, M ZED [EET D]

Yet it would be a mistake to think America’s startup scene is returning to its former exuberance.
For one, the reception from WeWork’s management and creditors to Mr Neumann’s gambit has
been lukewarm. Venture-capital (vc) firms invested only $170bn in the country last year, down
by half from 2021, according to PitchBook, a research firm. Bar a few high-profile exceptions,
such as Openai, investors have been especially wary of signing cheques at lofty valuations.
Throughout the 2010s the number of unicorns—private companies with valuations above $1bn—
soared in America. Fully 344 of them were minted in 2021. Last year’s figure was 45.
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The end of the era of cheap money is largely to blame. In the go-go years, as investors raced to
get a piece of the buzziest startups, tech firms had little need to tap public markets for capital.
Crossover investors such as Tiger Global and Coatue, which operate in both public and private
markets, flooded into Silicon Valley. Dharmesh Thakker of Battery Ventures, a vc firm, recalls
that founders could “raise money on a Zoom call”. In 2021 crossover investors accounted for
over half of startup funding. They have since retreated, last year contributing less than a third.
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Now investors are mulling how to sell their stakes in the unicorns of yesteryear. Most vc funds
operate on a ten-year clock, backing startups in the first five and cashing out in the second. With
over 700 unicorns, at a combined valuation of $2.4trn, a sizeable amount of money is at stake.
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The first way to exit is through an initial public offering (ipo). Yet the ipo market remains at a
standstill, with 83 vc-backed listings in 2023, down from 309 in 2021. Many of those that listed
last year, including Instacart, a grocery-delivery business, and Klaviyo, a software firm, are
trading below their initial price. Arm, a chip designer whose share price has more than doubled
since its listing in September, is a rare exception. Firms that are planning for an ipo this year are
often doing so at a reduced valuation: Reddit, a meme-sharing website, plans to list at $5bn,
down from a private valuation of $10bn in 2021.
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The second path to an exit—a sale to a corporate buyer—is also partly blocked. Only 698 vc-
backed firms were purchased by companies last year, according to PitchBook, down from 1,311
in 2021. Trustbusters have kept big tech, once a serial acquirer, on the sidelines. Last month
Amazon abandoned its bid to acquire iRobot, a maker of robo-vacuum-cleaners, following
scrutiny from European regulators.

trustbuster JMEETE BB
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Selling to another private investor—the third option—is not too attractive, either. Private
valuations in the so-called secondary market are below those at the latest fundraising round for
more than four-fifths of unicorns, according to Caplight, a data provider. Discord, a chat service
popular with gamers, was most recently valued in the secondary market at $6bn, down from a
nearly $15bn valuation when it last raised funds in 2021.

Amid the drought, some unicorns have simply collapsed. Convoy, a logistics startup that last
raised funds in 2022 at a nearly $4bn valuation, shut down in October. Veev, a unicorn dedicated
to disrupting home-building, closed its doors in November and is liquidating its assets. Samir
Kaji of Allocate, a firm that connects investors with vc funds, believes that many unicorns will
“quietly get acquired for parts”.

Liquidating #4% 3%
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Back to the garage

That is a sad fate for the founders, employees and investors of those once-promising firms. But
others need not be overly worried. Tom Tunguz of Theory Ventures, another vc firm, reckons the
drop in funding since 2021 is merely a return to a long-run trend that was thrown off course by
the pandemic. And there is plenty to celebrate in the newfound sobriety of Silicon Valley.
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It is rare these days to find a startup that espouses growth at all costs. Founders have
rediscovered the concept of frugality. Many are being cautious with their hiring, a striking
contrast to the race for talent during the pandemic. It helps that the industry’s giants have flooded
the market with thousands of techies following a bout of layoffs. Over the past two years
Alphabet, Amazon, Meta and Microsoft have fired more than 75,000 staff between them.
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What’s more, ai is providing American startups not just with new business ideas, but also ways
to do more with less. Startups burn roughly half their cash on selling their products and a third on
engineering. ai assistants for salesmen and coders are raising productivity by more than a third at
some startups, lowering the amount of capital they need to raise. In time, the age of the unicorn
may not be missed.
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Summary:

Despite the surge in market value for America's tech giants and the emergence of numerous Al-
focused firms, the startup scene in Silicon Valley is not experiencing a return to its former
exuberance.

The era of cheap money, which fueled the rapid growth of tech startups, has come to an end,

leading to decreased venture capital investment and a decline in the number of unicorns (private
companies valued at over $1 billion).
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Exit options for investors in unicorns are limited, with IPOs, sales to corporate buyers, and
private sales all facing challenges. Many unicorns are seeing their valuations drop, and some
have even collapsed.

However, there are positive aspects to the current state of affairs, including a newfound emphasis
on frugality among founders and the productivity-enhancing potential of Al technology.

Questions:
1. What factors have contributed to the decline in venture capital investment and the
decrease in the number of unicorns in Silicon Valley?
2. What challenges are unicorns facing in terms of exit options for investors?
3. How has the startup landscape in Silicon Valley changed in terms of hiring practices and
productivity enhancement through Al technology?

2= a— ORI - 7
Al =a— 2 DOEEZMFHFT 57
202442 H 22 H

a=a— Al UTCOFEED 1048 v (8 125018 1H) LA ET, RGO F ¥
— R ZIET,

TAVIDONAT I RFIZE ST, DOTRWIEEE R AT, 2022 H 12Kk
LT2TNV T 7 _y b, T/, Ty, A, ~A 7w 7 hORiifkgE . AL
HHE (AD) 2O < HREBEETOF, 2023 FIZA>THD 70%H D 10 Jk F/ALLLEICARE L
e ZOT 7 Juav—%, MoOEELERD LMWL BT, 2H21H, AIF v
DF XL EF L THDLITZIXET 4 7%, 1| HE TOMNMCFE L&A RIERI 265%
HWERME LI ERER LT, RS MmEIE 1 4FRTOK 5000 & Rvinb 1.7 6 Rv
(ZEFL. 7A VA TSHERICMEDOEm W RS L 72572, Chatgpt DA —H—TdH %
Openai =°, Anthropic ® X 9 72 ai E/VZ —E, HHENVOESLED THAILR S

775

T H O/ ATBEELHBE L TWE, A T4 U HRY [Rest of Worldl (2 X4
1Z. ) THICEFENSNESRET VX T T, AV X=Xy b« RAAL OBEEFEN
"ai"THDHI LD, BUE, BUFTEOK I DO 1R ai DT At Atz X - THE
HHENTWDEEWVWS, VT ar RN —ITERNRE-> CTE I L 2RmT ROk EL L
T, BEOKRTOH, 11 AIEEZES Lt 7 4 Ay =T ) 72t WeWork DA
EETHLT XL ) A~0F 2 H 5 BICAEOFMEIRED T2 DI AL ETT 5 T,

452



UL, TAVIDAZ— KT v « =0 MhOTOEBKERVEL>oOb D EE
2.5 DIXMENTEA 9, WeWork DREE FHCMEHESE 72Dl /A ~ VKOS & 51
2T 1B Ty, gHESHE PitchBook I L D &, _UF v —F vy XL (VC) 12

SENVERE Z OFENCHEE L72BUTHT 0 1700 8 R/LT, 2021 40548 L 7=, Openai @
£ D DB DOF L I FIFN BT BB FITERAOFANKE T O/ T ~DH A & FFIC
B LTV D, 2010 AU T, 7 A U B TILEi4E 10 (5 FVLL EORABEET
bhAHI=a— L OENEAH LT, 2021 1213 344 tED3EEE LTz, WEAEIT 454077 > 7=,

ZA7e~ 2 —DRRDBE DT Z LN RERFERNTH 5, BEFRT-HHEE-E O A
ZFRICANL D EHWE oo T— I —KRIZIZ, A 7T 7 RETARTSEZFH L TE
AREET HRLEITIZEAERN ST, FAT— - T u—AR0aT Fa—0DX 7%,
AT & IEATIGOM G TIRENT 5 7 0 A4 — —EEFZ N U a N —(TRE
L7-., VC Tk % Battery Ventures DX — A v a2 « X v 1—X, AIZEHL [Zoom =2 —
IVCEBTENTE 2] LIRVIED, 2021 121, 7 AA— N—EFR AL — |
Ty T OEEHEOESL LR HD T\, £0%, #EHIF%IEBL, HEIZX3IHD 1L
o7z,

WEF-HITE, O TOa=a—r O E DL HIICFHEHATILINEZL TS, 1F
EAEDVC 772 RIZ10FEHEMNTEIWTEY , IO SETEHRAELZTIEL, 24
HTx v v a7 ht5, 100U Foa=a—RNeH0 | FO0EEILAET 24
B RVC D, BREOEENEHEICHEL TV 5,

A7y b ORDITIEITHHRRAR (po) TH D, Ll ipo diiTkRE LT
JEESAARBEIZH 0 . 2023 £ D VC _ESHET 83 HE &L 2021 4R 309 47> B LT
5. BEVLELIEDA VAX =RV T NI 2T DY T T 470, MRS LT
D IIHMEE TEIS>TWD, 9 AD BGLR, #RlA 2 50 I B L7 TF v 755G
EHOT — 20, BB TH D, S PO ZEHE L TW AT, iHlidEE RSP C
IT9Z2 &RV I—0IFY A FOLVT > NI, 2021 FFOIEABFEMAR 100 /& N
LD 5018 RV TO B AEE LT\ 5,

B_OHO~NDETHHEENAL T —~DREL F2, —ELIEShTWn5D,
PitchBook |2 & 5 & FEAE VC D22 1 T BENBEICEINEN =013 ) 698
T 2021 FED 1311 B LTS, F T A MANRA X —T, 2o Clf i 72 B I
FETHOTERFANATIREEFBL TS, AT~ 0d, BROMNIRE Y RO AR %
2. By MEBREA — D —D T A Ry MEBEIN WA LT,

F3ORINETHLBABRERZ~OFZHE, TIEEBNAR2 LD TIERY, T—4 -
TN X —O Caplight IZL B L, WbWEEL XU — - w—F v NMIEBIT 5IEARH
OFHIFEIL, =23 —2D 5550 4L EITBWT, IO ESHET 7 R TORHIEE
Z TFlEo->TW5b, 7F—<—IZ NRDF ¥ v ¥ —E X Discord DEIT DIt i35 T DFF
AT 60 f& RV, 2021 FFED Fe & E B FRERF O 150 {8 KA WEHIEED) B T3> T
o

453



Bikod, BIChREL-a2=a— 2855, 2022 412 40 B R/VITWEHBZE Tt D&
GIREEATHS T2 A X — 8T v 7O Convoy %, 10 HICHAH S iz, EEER & E
THZ LI b Lz =a—2 VeeviZ 11 HICHSHL, BEABIL W5, KEF
EVC 772 FaE274< Allocate DOV 2 —)1 « BVKIE, L Da=a—r 0 [
IZEh & LCEINEND ] EEZTWVWD,

HL—IIZRD

FHUT, DOTHELZE ST-REDORIZES ., WEE, REHIZE > TUFELWEMTS, L
ML, DN BITWEI LR T 248 T2, RILS VCEE¥Thr A4 — « R
F o —AD ML by 7 XE, 2021 FFLFEOESFEOR L, XTI v 7k
STHIEZANT-EYZ2 b Ly IR 7B E2nWEEZ TS, £LT, v U=
YNNI R UTZfIfNCIIO ) RE B ONTZL SAH D,

Eh&%%%%ofﬁﬁﬁﬁéz&%E%&?éﬁ%ﬁ%ﬁ BRI TIEB LW, BIEE

IR OB EZFHR AL TS, N7 2 v 7RO ANMESFS & I3 Bm 7, 3%
ﬁ®5kﬁ%#ﬁ?A%@&ﬁ%%mﬁ*mﬁéﬁt% VA F 7R NEZ &t —
BitipoTng, ME2HE/MT, TVT77 Xy b TV, AZ v r78vY7 ML
75,000 NLL EOfEB A2 ffEE L T\ 5,

EHIZ, allZT AV AOFHHASEIZH LW EDRADT AT TIEF TR, L
BHETEVEZL DI L EITHI HFEBREL WD, B~ a—F—0D=dDai 7
VAH NI, WL OO FERIECAREME 350 1 LR E S, M EAHE
BADI XTI TS, 0N T, 2=a— O S KSR 25008 LIV,

2024 4 12 H 16 H

454



How to prevent another catastrophic regional war in Congo
The world needs to press Rwanda to pull back its forces
Feb 22nd 2024

Few parts of the world have suffered such prolonged misery as_eastern Congo, a place that has
been meddled in and fought over by its neighbours for decades. Since the 1990s it has been

the battleground in two major wars that sucked in troops from across the region. The deadliest of
these, the second Congo war, led to the loss of 1m-5m lives, mostly from conflict-related disease
and starvation. Now, with much of the world focused on crises elsewhere, there is the risk of a
catastrophic third regional war being sparked in Congo—one that could possibly be averted but
for the inattention of the West.
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Rwanda-backed rebels have surrounded Goma, the biggest city in the east and home to perhaps
2m people. In recent weeks Rwandan troops or their proxies have fired an anti-aircraft missile at
a un drone and bombed Goma airport. They are almost certainly responsible for firing on

a un helicopter, killing a peacekeeper, and for the death of two South African soldiers in a mortar
attack.

mortar attack 1022 L A K E

The conflict in eastern Congo has deep and tangled roots. The region’s rich mineral wealth has
made it a prize worth fighting over. A weak central government in Kinshasa, Congo’s capital,
has allowed the emergence of around 120 armed groups that fight one another and the army for
control of mines, people and land. A national army too ineffectual to provide security for the
region’s people or to control the country’s borders has been an open invitation to meddling by
neighbours. In the centre of this thicket is Rwanda, a tiny country of 14m people that has played
an outsize role in destabilising Congo, a country almost ten-times its size.
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The first Congo war broke out in 1996, just two years after the genocide in Rwanda. The
genocide was halted only when the army and allied Hutu militias responsible for the killing were
defeated by rebels led by Paul Kagame, now Rwanda’s president. The militias and army leaders
found sanctuary in Congo, then named Zaire, and used its territory to strike back at Rwanda. In
response, local Rwandan-backed rebels marched on Kinshasa and toppled Mobutu Sese Seko,
Zaire’s dictator.
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The second Congo war started when Rwanda invaded again, in 1998, after Laurent Kabila, the
figurehead leader of Congo, turned on his erstwhile patrons and began supporting the Hutu
militias. The resulting conflict involved troops from eight countries and lasted until 2003. It
ended only after all sides were exhausted and donors pressed participants to withdraw.
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A third Congo war was narrowly averted in 2012, thanks to the stance taken by Western donors
and the un when Rwanda-backed m23 rebels marched into Goma. America, Britain and other
European donors withheld more than $240m of aid to Rwanda and blocked disbursements by
multilateral institutions. The un formed the Intervention Brigade, its first-ever unit authorised to
use offensive force, to attack the m23 and other armed groups. The pressure worked. Rwanda
scaled back support for the m23, which was largely defeated by un and Congolese forces.
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Yet now few in the outside world are paying much attention to the unfolding crisis. Only
America has been using its diplomatic heft, to try to get Rwanda to withdraw its troops and
Congo’s government to tone down its inflammatory rhetoric and stop co-operating with a militia
linked to leaders of the genocide who had fled Rwanda. Others are being craven out of self-
interest. Britain, which wants to deport asylum-seekers to Rwanda, gave it more than £120m
($150m) in aid in 2022. France, which is grateful for Rwanda’s help in fighting jihadists who
threaten a large gas project French companies are developing in Mozambique, has provided
€504m ($545m) in development aid since 2021. The un, which wants to pull its peacekeepers out
of Congo, has failed even to name Rwanda as being behind attacks on its blue helmets.
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There are many problems in a country as large and as poorly governed as Congo. Most of them
cannot be solved easily or soon. But, as recent history has shown, the threat posed by Rwandan
forces and their proxies can be lowered by outside pressure. It is not the means that are lacking,
but the will.

Summary:

Eastern Congo faces the risk of a catastrophic third regional war due to the actions of Rwandan-
backed rebels, who have surrounded the city of Goma and engaged in aggressive military
actions. The conflict in eastern Congo is rooted in the region's rich mineral wealth, weak central
government, and the presence of numerous armed groups vying for control. Rwanda has played a
significant role in destabilizing Congo, and its involvement has led to previous wars in the
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region. Although Western donors and the UN have successfully averted a third Congo war in the
past, the current crisis is receiving limited attention from the international community. Only the
US has been actively engaged in diplomatic efforts to pressure Rwanda to withdraw its troops
and address the inflammatory rhetoric from Congo's government. Other countries, such as
Britain and France, have refrained from taking action due to self-interest. The UN has failed to
acknowledge Rwanda's involvement in attacks on its peacekeepers. External pressure has been
effective in the past, but concerted international action is needed to prevent another catastrophic
war in Congo.

Questions:
1. What factors have contributed to the current risk of a third regional war in Congo?
2. How has Rwanda been involved in destabilizing Congo, and what role has it played in
previous conflicts?
3. What efforts have been made by the international community to address the crisis in
Congo, and what challenges exist in achieving a resolution?
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Russian spies are back—and more dangerous than ever
The Kremlin’s intelligence agencies have learned from their mistakes in recent years
Feb 20th 2024|munich

It is unusual for spymasters to taunt their rivals openly. But last month Bill Burns, the director of
the cia, could not resist observing that the war in Ukraine had been a boon for his agency. The
remark might well have touched a nerve in Russia’s “special services”, as the country describes
its intelligence agencies. Russian spies bungled preparations for the war and were then expelled
from Europe en masse. But new evidence gathered by the Royal United Services Institute (rusi),
a think-tank in London, shows that they are learning from their errors, adjusting their tradecraft
and embarking on a new phase of political warfare against the West.
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The past few years were awful for Russian spies. In 2020 operatives from the fsb, Russia’s
security service, botched the poisoning of Alexei Navalny, the most vocal opposition activist. He
mocked them for spreading Novichok on his underwear. Then the fsb gave the Kremlin a rosy
view of how the war would go, exaggerating Ukraine’s internal weaknesses. It failed to prevent
Western agencies from stealing and publicising Russia’s plans to invade Ukraine. And it was
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unwilling or unable to halt a brief mutiny by Yevgeny Prigozhin, the leader of the Wagner
mercenary group, last year. The svr, Russia’s foreign intelligence agency, saw its presence in
Europe eviscerated, with some 600 officers expelled from embassies across the continent.
Disastrously, at least eight “illegals”—intelligence officers operating without diplomatic cover,
often posing as non-Russians—were exposed.
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The study by rusi, written by Jack Watling and Nick Reynolds, a pair of the organisation’s
analysts, and Oleksandr Danylyuk, a former adviser to both Ukraine’s defence minister and
foreign intelligence chief, draws on documents “obtained from the Russian special services” and
on interviews with “relevant official bodies”—presumably intelligence agencies—in Ukraine
and Europe. In late 2022 Russia realised that it needed more honest reporting from its agencies.
It put Sergei Kiriyenko, the Kremlin’s deputy chief of staff, in charge of “committees of special
influence”. These co-ordinate operations against the West and then evaluate them.
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That personnel change appears to have produced more coherent propaganda campaigns. In
Moldova, for instance, a once-scattershot disinformation effort against the country’s bid for
European Union membership grew more consistent and focused last year. It tied the accession
bid to the president personally, all the while blaming her for Moldova’s economic woes.
Campaigns aimed at undermining European support for Ukraine have also picked up. In January
German experts published details of bots spreading hundreds of thousands of German-language
posts a day from a network of 50,000 accounts over a single month on x (Twitter as was). On
February 12th France exposed a large network of Russian sites spreading disinformation in
France, Germany and Poland.
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Despicable them
Meanwhile, the gru, Russia’s military intelligence agency, has also been re-evaluating its
tradecraft. In recent years its Unit 29155—which had attempted to assassinate Sergei Skripal, a
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former gru officer, in Salisbury, Britain in 2018—saw many of its personnel, activities and
facilities exposed by Bellingcat. The investigative group draws on public information and leaked
Russian databases for its exposés.
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The gru concluded that its personnel were leaving too many digital breadcrumbs, in particular by
carrying their mobile phones to and from sensitive sites associated with Russian intelligence. It
also realised that the expulsion of Russian intelligence officers in Europe had made it harder to
mount operations and control agents abroad—one reason why the invasion of Ukraine went

awry.
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The result was wholesale reform, which began in 2020 but speeded up after the war began.
General Andrei Averyanov, the head of Unit 29155, was, despite his litany of cock-ups,
promoted to deputy head of the gru and established a new “Service for Special Activities”. Unit
29155’s personnel—once exemplified by Alexander Mishkin and Anatoly Chepiga, Mr Skripal’s
hapless poisoners, who insisted that they had travelled to Salisbury to see its cathedral’s famous
spire—no longer carry their personal or work phones to its facility, using landlines instead.
Training is done in a variety of safe houses rather than on site. Whereas half of personnel once
came from the Spetsnaz, Russia’s special forces, most new recruits no longer have military
experience, making it harder for Western security services to identify them through old
photographs or leaked databases.
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A separate branch of the Service for Special Activities, Unit 54654, is designed to build a
network of illegals operating under what Russia calls “full legalisation”—the ability to pass
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muster even under close scrutiny from a foreign spy agency. It recruits contractors through front
companies, keeping their names and details out of government records, and embeds its officers in
ministries unrelated to defence or in private companies. The gru has also targeted foreign
students studying at Russian universities, paying stipends to students from the Balkans, Africa
and elsewhere in the developing world.
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For another example of how Russian spies have turned disaster into opportunity, consider the
case of the Wagner Group, a series of front companies overseen by Mr Prigozhin. Wagner
initially served as a deniable arm of Russian influence, providing muscle and firepower to local
autocrats in Syria, Libya and other African countries. In June 2023 Mr Prigozhin, angered by the
mismanagement of the war by Russia’s defence minister and army chief, marched on Moscow.
The mutiny was halted; two months later Mr Prigozhin was killed when his plane exploded in
midair.
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Russia’s special services quickly divided Mr Prigozhin’s sprawling military-criminal enterprise
among themselves. The fsb would keep domestic businesses and the svr the media arms, such as
the troll farms which interfered in America’s presidential election in 2016. The gru got the
foreign military bits, split into a Volunteer Corps for Ukraine and an Expeditionary Corps,
managed by General Averyanov, for the rest of the world. The latter missed its target of
recruiting 20,000 troops by the end of last year, says rusi, though its strength is “steadily rising”.
There have been hiccups: Mr Prigozhin’s son, who mystifyingly remains alive and at liberty,
offered Wagner troops to the Rosgvardia, Russia’s national guard. That prompted a bidding war
between the guard and the gru, according to the rusi authors.
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The net result of this consolidation is a revitalised Russian threat in Africa. Shortly after Mr
Prigozhin’s death, General Averyanov visited various African capitals to offer

what rusi describes as a “regime survival package”. In theory the proposals involve

the gru providing local elites with military muscle and propaganda against local rivals. In return
Russia would get economic concessions, such as lithium mines and gold refineries, and thus gain
leverage over enemies, perhaps including the ability to sever France from uranium mines in
Niger (France needs uranium for its nuclear power stations). Mr Prigozhin is dead; his
malevolent influence lives on.
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Russian intelligence, though bruised, is firmly back on its feet after its recent humiliations. In
recent weeks the Insider, a Riga-based investigative website, has published a series of stories
documenting Russian espionage and influence across Europe. They include details of how

a gru officer in Brussels continues to provide European equipment to Russian arms-makers, and
the revelation that a top aide in the Bundestag and a Latvian member of the European Parliament
were both Russian agents, the latter for perhaps more than 20 years.
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“It’s not as bad for them as we think it is,” says Andrei Soldatov, an investigative journalist, who
reckons that the Russian services are “back with a vengeance” and increasingly inventive.
Vladimir Putin, Russia’s president, and once a (mediocre) kgb officer, is “trying to restore the
glory of Stalin’s formidable secret service”, explains Mr Soldatov. He points to a case in April
2023 when Artem Uss, a Russian businessman arrested in Milan on suspicion of smuggling
American military technology to Russia, was spirited back to Russia with the help of a Serbian
criminal gang—a common intermediary for the Russian services.

with a vengeance (< 7217 C) JEZUZ; L < MEEIZ; &L <

mediocre - L7

formidable(K & &« J7- 72 EIZB W OEERI 2R, WX Tz, 71 E6 Ly, - <ihvis
criminal gang (a ~) JLIEAAMAR

In the past, says Mr Soldatov, the fsb, svr and gru had a clearer division of labour. No longer. All
three agencies have been particularly active in recruiting among the flood of exiles who left
Russia after the war. It is easy to hide agents in a large group and simple to threaten those with
family still in Russia.

division of labor 43 3£

Mission possible

Moreover, Russian cyber-activity goes from strength to strength. In December America and
Britain issued public warnings over “Star Blizzard”, an elite fsb hacking group which has been
targeting nato countries for years. The next month Microsoft said that “Cosy Bear”, a group
linked to the svr, had penetrated email accounts belonging to some of the company’s most senior
executives. That came on top of a sophisticated gru cyber-attack against Ukraine’s power grid,
causing a blackout apparently co-ordinated with Russian missile strikes in the same city.
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The renewal of Russia’s intelligence apparatus comes at a crucial moment in east-west
competition. An annual report by Norway’s intelligence service, published on February 12th,
warned that, in Ukraine, Russia was “seizing the initiative and gaining the upper hand
militarily”. Estonia’s equivalent report, which was released just a day later, said that the Kremlin
was “anticipating a possible conflict with nato within the next decade”.

The priority for Russian spies is to prepare for that conflict not just by stealing secrets, but by
widening cracks within nato, undermining support for Ukraine in America and Europe, and
eroding Western influence in the global south. By contrast, there has been precious little Russian
sabotage against Ukraine-bound supplies in Europe. One reason for that is the Kremlin’s fear of
escalation. Another is that the Russians cannot do everything, everywhere all at once.

In the meantime, spies will continue to battle against their peers. In their report, Estonia’s foreign
intelligence services published the identities of Russians working on behalf of the country’s
intelligence services. “For those who prefer not to find their names and images alongside those
of fsb or other Russian intelligence officers in our publications, potentially affecting their
associations with the West, we extend an invitation to get in touch,” noted the Estonian spooks.
“We are confident that mutually advantageous arrangements can be negotiated!”

Identity {E#:  J0 H

Summary:

Russian intelligence agencies, including the FSB, SVR, and GRU, have undergone significant
reforms and adaptations following a series of embarrassing failures and setbacks. Despite past
blunders, these agencies have learned from their mistakes and are now more coordinated and
focused in their efforts to conduct political warfare against the West. The GRU, in particular, has
re-evaluated its tradecraft and personnel practices to avoid digital exposure and improve
operational security. The result is a revitalized and more dangerous Russian intelligence threat,
particularly in Africa, where they are offering military support in exchange for economic
concessions. Russian spies have also been active in cyber operations, targeting NATO countries
and penetrating major tech companies. This renewal of Russian intelligence capabilities comes at
a crucial moment in East-West competition, with Russia gaining the upper hand in Ukraine and
preparing for possible conflicts with NATO in the future.

Questions:
1. What factors have contributed to the revitalization of Russian intelligence agencies
following past failures?
2. How have Russian spies adapted their tactics and operations to better evade detection and
achieve their objectives?
3. What are the key priorities and strategies of Russian intelligence agencies in their efforts
to counter Western influence and gain advantages in geopolitical competition?
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The world needs more critical minerals. Governments are not helping
Just obtaining a permit takes a remarkably long time
Feb 22nd 2024

Mining companies have always mattered. Without the iron ore and copper they unearth, there
would be no steel to build with and no wiring to carry electric power. Today miners have an
extra responsibility. If the world is to decarbonise, it will need 6.5bn tonnes of metals between
now and 2050, according to the Energy Transitions Committee, a think-tank—and not just
lithium, cobalt and nickel, the much-talked-about battery metals, but steel, copper and
aluminium, too. Because that output is several times greater than today’s capacity, producing it
will require miners to invest more and dig faster.
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Unfortunately, miners are investing a lot less than they once did, as their latest set of earnings,
released this week, confirm. The world’s biggest miner, bhp, last year spent less than half of
what it did a decade ago. In part that is for sensible reasons: miners are rightly conscious that
theirs is a boom-and-bust industry. The last time they splashed out, during the China-led bonanza
of 20 years ago, a spectacular crash followed. Markets are volatile. Whereas copper prices
remain relatively high, those for cobalt, nickel and lithium have fallen dramatically, as more
supply has come on stream. But lately investment decisions have also been tied up in red tape.
Governments insist they want to encourage the green transition. Their actions too often say
otherwise.
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Official rhetoric goes to great lengths to underline how much politicians value critical metals.
America wants to stockpile them in case foreign supplies are imperilled, much as it has amassed
a huge emergency reserve of crude oil. Its Mineral Security Partnership seeks to work with allies
to secure resources and channel investment into the extraction of metals. Other countries have
devised their own critical-minerals strategies.
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But all this work is being undermined by resource nationalism and misguided environmentalism.
One obvious problem is that many countries want control over their resources, even at the
expense of driving private investment away. Last year Chile announced plans for a state-owned
company to produce lithium. Others, including Kyrgyzstan, Madagascar, Mexico and Namibia,
are charging sky-high royalties, implementing export bans and indulging in other forms of state
intervention. Politicians say they want to ensure more of a country’s wealth from raw materials
ends up staying at home. But too often such policies run the risk of being counterproductive, as
companies that are forced to compete with the state, or to hand over their profits, decide to pull
out. In 2022 sqm, the world’s largest lithium producer, paid $5bn to the Chilean treasury. That
amounted to 1.3 times its net profit. Such measures will only make more projects uneconomic in
the long run.
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Hitting pay dirt

Another problem is that the process of getting permits is outrageously slow. Average lead times
on mines, from discovering a deposit to commercial production, are spread out over almost 16
years; just acquiring a permit can take nearly a decade. America is sitting on a backlog of almost
300 mining projects, and many big schemes have been stuck in licensing limbo for years, with no
resolution in sight. In places like Chile, meanwhile, obtaining permits is getting

slower. Governments could streamline the process by reducing the number of departments and
agencies that need to be consulted. Making the schedule of approvals predictable would also help
ensure that projects are not delayed and capital is not needlessly tied up.
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A last complication is the multiplication of rules in different jurisdictions. The hotch-potch of
standards raises the cost of building new mines. These sometimes require peripheral
infrastructure like desalination plants, which can cost $1bn a time. Anglo American, a global
miner, has to meet at least nine different standards for ethical practices around the world, for
instance, some of which may be inconsistent with each other. Ideally countries would be able to
call on a unified set of sustainability standards, and report them as part of their mandatory
financial disclosures. Britain has taken such an approach, and other countries should follow. If
miners will not invest then the energy transition will take longer.

hotchpotch IR 54, TEHEW, Tolc&., ¥ IH, ITEk¥
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Summary:

The world's transition to decarbonization requires a significant increase in the production of
critical minerals, including not only battery metals like lithium, cobalt, and nickel but also
traditional metals like steel, copper, and aluminum. However, mining companies are investing
less than before due to market volatility and bureaucratic hurdles. While governments claim to
support the green transition and secure critical minerals, their actions often contradict their
rhetoric. Resource nationalism and excessive regulations slow down the permitting process,
discourage private investment, and drive up costs. The lack of unified sustainability standards
across jurisdictions further complicates matters, increasing the cost of building new mines.
Streamlining regulations, reducing bureaucratic hurdles, and adopting unified sustainability
standards are necessary steps to encourage investment in critical mineral production and
facilitate the energy transition.

Questions:
1. Why are mining companies investing less in critical mineral production despite the
increasing demand for these minerals?
2. How do resource nationalism and excessive regulations hinder private investment in
mining projects?
3. What are the challenges associated with obtaining permits for mining projects, and how
can governments address these challenges to encourage investment?
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Source: Peterson Institute for International Economics
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Taking a hit
Impact of US-China trade war as % of GDP, 2018-19
M China M United States
-08 -06 04 -02 0 02 04

Total

Net trade

Trade-policy
uncertainty

Financial
markets

Real income

Source: Goldman Sachs
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What if?

China, destination of exports, 2028 forecast, %

M Baseline scenario* M Second trade war scenariot
0 10 20 30 40

South-East Asia
United States

EU

Canada and
Mexico

Rest of world

*No change to February 2024 tariffs

TAssuming tariffs take effect in 2024. Average US tariffs
on China=61%; average Chinese tariffs on the US=38%
Source: Oxford Economics

How scared is China of Donald Trump’s return?
60% tariffs are a danger, yet some Chinese nationalists are cheering him on
Feb 20th 2024

If you want to get a sense of how China feels about the prospect of Donald Trump winning
America’s presidential election, Chinese social media offers some revealing signals. In the past
few weeks it has begun to boil over with fury and mockery. The prospect of American tariffs of
over 60% on Chinese imports? “Add even more,” rages one online commentator in the mainland.
“I’d be curious to see how ordinary Americans would live.” Others think Mr Trump would
increase the odds of a war. The world will “never be at peace” with him around, reckons another
netizen. “This old madman is too vicious,” says a third. “He must be annihilated.”

474
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I don't wanna him around. I do not want meet with him at all.

Annihilate T HE T

It is not just online: the prospect of a Trump victory is the subject of debate among China’s elite,
too. They fear his return to the White House would lead to an even hotter trade war, with
potentially vast economic costs. But they also believe his contempt for alliances (witness the
latest outburst against nato) could yield huge propaganda gains and undermine the American-led
security system in Asia, freeing China to act as it pleases on Taiwan and more. Some Chinese
nationalists are cheering his successes and call him Comrade Chuan Jianguo: Chuan being a
common rendering of Mr Trump’s surname, and Jianguo meaning “build the country”. It is a
way of suggesting that Mr Trump’s excesses make China stronger.

Contempt 52

Outburst F7%

please DEF X720 L 912, v A= T, BnE&Eviz, BnoFEFiz
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For Xi Jinping, China’s leader, the unpredictable trade-offs that a Trump presidency would
involve are especially difficult to weigh, even if the two men’s relationship is reasonable enough
after multiple encounters from banquets in Beijing to steak dinners at Mar-a-Lago, Mr Trump’s
lair in Florida. “I like President Xi a lot,” Mr Trump recently told Fox News. “He was a very
good friend of mine during my term.” On the one hand Mr Trump’s presidency from 2017 to
2021 saw a profound shift in America’s policy. His administration deployed tariffs in an attempt
to reduce America’s trade deficit and protect jobs. It redefined the domestic debate in America,
with China portrayed as a political, technological and military adversary.

On the other hand Mr Biden’s more systematic approach to governing has posed a different kind
of threat to China than that of Mr Trump’s first term. America has kept the Trump tariffs in
place, but on top of that also built a comprehensive system for restricting Western technology
flows to China. And by investing in America’s security partnerships and alliances, from
Australia and India to the Philippines and South Korea, it has rejuvenated an Asian security
system to deter and contain China. Mr Biden may be known as Shui Wang, or Sleepy King, in
China. But while more restrained than Mr Trump, he has in some ways been a more formidable
opponent.

keep ~ in place ~Z FIEMNBIZRFFT 5, ~ZWUNIHERT 2, e 5 X o lc~%1%
-
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A big part of Mr Xi’s calculus now is working out what Mr Trump could do on China in a
second term. You might imagine that after four years in office, the maga appetite to confront
China would be sated. Yet the available signals suggest that opposition to China in Mr Trump’s
inner circle may have intensified. Take the views of Robert Lighthizer, Mr Trump’s influential
trade representative, who could get a top job again in the White House. In the period from 2017
to 2021 he launched an investigation into Chinese theft of intellectual property and invoked
Section 301 of America’s trade law, which allows the president to punish trade partners that do
not play fair, in order to raise tariffs. The average tariff faced by Chinese firms rose from 3% in
2018 to 21% by the end of 2019, when the two countries struck a truce (see chart 1).

sated (AlCK7p &) ZWi-7,MaEIE5d
strike an agreement [a bargain, a truce] (with...) (... &) E[ZRA, IKE W E] 2 B D 5

Mr Lighthizer’s position remains intensely hostile to China, whose totalitarian instincts, he
argues, pose an ever greater danger. In a book published last year, “No Trade is Free”, he argues
China is “the greatest threat that the American nation and its system of Western liberal
democratic government has faced since the American revolution”. The book contains several
tough proposals, including screening of Chinese investments not just on security grounds but
also for “long-term economic harm”; the prohibition of any Chinese company from operating in
America unless there is reciprocal access for American firms in China; and the banning of
TikTok, a Chinese-owned short-video app.

Crucially, Mr Lighthizer recommends another huge increase in tariffs. The goal, he argues,
should be “balanced trade”—that is, presumably, no goods-trade deficit at all. Last year China
still enjoyed a surplus with America of nearly $280bn, down from a record $419bn in 2018, but
not far off the $347bn before Mr Trump took office. To correct this Mr Lighthizer calls for the
undoing of “one of the worst mistakes” in America’s history: its decision to enter into
“permanent normal trade relations” (pntr) with China in 2000. This allowed China to pay the
same low tariffs America charges most of its trading partners, rather than an alternative, steeper
set of levies that appear in “column 2” of America’s tariff schedule and apply to only a handful
of countries such as Cuba and North Korea, and now Russia and Belarus.

Presumably 5% H < 7=5A
i A& [EFFE(MFN; most favored nation) % HH[E (ZTEAMICE 25 TMEAER @G BLR
(PNTR; permanent normal trade relationship)] 5%

Ending pntr with China would raise tariffs on Chinese goods to 61% on average, according to
Oxford Economics, a consultancy, assuming the Section 301 tariffs remain in place. For Chinese
mobile phones, tariffs would jump from 0% to 35%; for Chinese toys from 0% to 70%. Instead
of settling for the existing column 2 tariffs, America might write a new tariff schedule just for
China. That could be even stricter on some goods (such as cars) but less restrictive on other
products dear to American consumers, such as Apple iPhones.

Mr Xi will be busy asking his advisers to estimate how high the economic fallout might be. One

guide is the past. At its height, the trade war knocked as much as 0.8% off China’s quarterly gdp,
according to Goldman Sachs, a bank, equivalent to roughly $40bn in today’s dollars. Overall, the
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net trade effect was negative for China and positive for America. But the conflict eroded the
incomes of both Chinese and Americans by raising prices, disrupted financial markets in each
country and led to policy uncertainty that inhibited business spending (see chart 2). During
negotiations with China, Mr Trump liked to be both the arsonist and the firefighter, as one
observer put it, starting conflagrations with angry tweets and then dousing them with diplomatic
dinners. These zigzags spooked global markets.

Fallout &l FEH)
Spooked fiZd % fhzx S5

Another guide to the potential cost is modelling. Repeal of pntr would shrink America’s
expected share of China’s exports from about a fifth under existing policies to about 3%,
according to Oxford Economics (see chart 3). There are many moving parts to such simulations.
One consideration is whether firms believe that new Trump tariffs would be maintained after he
left office, as was the case last time (see Finance & economics section). Another is that some
Chinese components would still find their way into America’s market embedded in goods
assembled by other countries. China’s economy and financial markets are in dismal shape
compared with 2017. And it is not clear how China would retaliate: doing so during the first
Trump presidency did not force America to back down. Oxford Economics assumes that China
would raise its tariffs by about 17 percentage points on average. All in all, the once-intimate
economic relationship between the superpowers could be reduced to an air-kiss.

Repeal fil[H]
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Either way, the kind of decoupling that Mr Trump’s advisers envisage would inflict profound
damage on China’s economy. Studies by JaeBin Ahn and other economists at the imf show what
would happen if the world splits into rival economic spheres with limited flows of foreign-direct
investment between them. If such flows were to fall by half, it could eventually reduce

China’s gdp by about 2%, relative to a baseline in which investment flows more freely. Another
study by Carlos Goes of the University of California, San Diego, and Eddy Bekers of the World
Trade Organisation argues that tariff increases of around 30% could lower China’s income by
over 5% by 2040.

relative to a baseline ™X— A7 A NIXKF LT~ LT, ~&kig LT, ~&HXT, ~
DENZ

Four more years?

Judged on trade and tariffs, it is likely that Mr Xi favours a Biden victory. A Biden
administration would probably extend import curbs on Chinese electric vehicles and further
impede the flow of American cutting-edge technology to China in realms including
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semiconductors, artificial intelligence and quantum computing. But it is far less likely than a
Trump administration to trigger a destabilising trade shock.

impede I5' &7 %

Yet the America-China relationship encompasses far more than economics, and it is here that the
calculus for Mr Xi may lean the other way. He resents the Western-led world order and wants to
establish China as an alternative centre of power. Mr Trump’s tempestuous relationship with
America’s allies in Europe and Asia may undermine cohesion with them on China policy if he is
elected again. His contemptuous remarks about nato, including his recent suggestion that he
would not offer American protection to allies who fail to spend enough on defence, are music to
China’s ears. It sees nato as a cold-war relic that the West uses to preserve its dominance. For the
same reason, it relishes any tension in America’s relationships with Japan and South Korea, such
as Mr Trump caused by threatening the withdrawal of American troops from those countries if
their governments would not agree to big increases in their contributions to the cost of
maintaining the bases.

encompass & ¢
resent 1B %
tempestuous P D
cohesion i &

relic &)

relish 2% L ¢

A Trump administration might unwind the work Mr Biden has done to nurture Asian
partnerships. To China’s chagrin, he created a new grouping, known as aukus, aimed at
strengthening co-operation with Australia and Britain in responding to the security challenge
posed by China’s navy in the Indian Ocean and Pacific. China, inaccurately, calls it “nato-like”.
Still, aukus involves exactly the kind of long-term, rather than transactional, relationship that Mr
Trump dislikes.

chagrin Z/&72 2 & 12

Similarly on Taiwan, Mr Trump may be preferable for China. Mr Biden has sometimes gone
beyond the conventional, ambivalent, language about America’s commitments to the island. He
has said repeatedly that American troops would defend Taiwan if China invaded, only for his
aides to walk back his comments after Chinese outrage. Mr Trump is probably far less
enthusiastic about protecting the island. In his memoir, John Bolton, who served as Mr Trump’s
national security adviser in 2018 and 2019 before a bitter parting of ways, wrote of Mr Trump’s
“grousing” about weapons sales to Taiwan. Mr Trump was “dyspeptic” about Taiwan, Mr Bolton
said, suggesting his boss lacked commitment to a “democratic ally”.

ambivalent JFFH N E - & D L
grouse L AJZ N 9
dyspeptic {HIL AR D HABR D
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Above all else, Mr Xi wants stability. The views of Chinese scholars probably echo official
thinking. In an interview in state media in January, Yan Xuetong of Tsinghua University in
Beijing said that the candidates would compete to show “who is more anti-China” than the other:
“If we want to prevent confrontation between the two sides from getting out of control and
escalating into a conflict, our country needs to take some proactive measures.” Mr Biden’s
approach to China is likely to be more predictable but better organised and enforced, and perhaps
a bigger threat in the long run. Mr Trump’s potential for chaos and excesses could create
opportunities for China to outmanoeuvre America but also bring the instability China dreads.

echo B5HE9~ 2%

compete VLT~ %

proactive FHRIIX R &3 U 5
dread AL d %

Could there be a way out of superpower confrontation? Wu Xinbo of Fudan University in
Shanghai suggests that Mr Biden offers hope for Sino-American ties. In an online article he
describes Mr Trump as a “unilateralist”, having little need for China’s help. “But Biden still
hopes to maintain America’s dominant position in the world,” writes Mr Wu. “As long as the
United States wants to deal with many global problems, it cannot do without co-operation with
China.” Yet amid a military build-up and fraying trade ties such optimism is rare. Mr Xi will be
watching the vote counts in November closely: the two likely candidates present China with very
different challenges. But even as he waits for a result, he will know that however divided
American politics may be, hostility towards China is now a bipartisan matter, and deeply
entrenched. For him and for America the election cycle is part of a longer-term struggle.

unilateralist — S [ 7Z0F 0; —HHY7e.  BMATEI ER
fray 3059
entrenched [ 73

Summary:

China's reaction to the possibility of Donald Trump's return to the White House is mixed, with
some expressing fury and mockery online, while others, particularly Chinese nationalists, see
potential benefits in his presidency. There are concerns among China's elite about the economic
costs of a Trump victory, including the escalation of trade tensions and potential disruption to
global security alliances. Trump's trade representative, Robert Lighthizer, advocates for even
higher tariffs on Chinese imports and a reversal of trade policies that benefited China. However,
the economic fallout of such measures on China's economy could be significant, with potential
GDP losses and disruptions to global supply chains.

Despite the economic risks, Trump's unpredictability and disdain for traditional alliances may
appeal to China's desire to establish itself as a global power. His administration's focus on
unilateral actions and transactional relationships could create opportunities for China to assert its
influence, particularly in Asia. However, the instability and chaos generated by Trump's
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presidency are also sources of concern for China, which prioritizes stability in its foreign
relations.

The Biden administration, while likely to continue policies aimed at containing China's rise, may
offer a more predictable and organized approach, posing a different set of challenges for China's
leadership. Ultimately, regardless of the outcome of the U.S. election, China recognizes that
hostility towards it is now bipartisan and deeply entrenched in American politics, signaling a
long-term challenge for its foreign policy.

Questions:

1. How does China's leadership perceive the potential economic and geopolitical
implications of Donald Trump's return to the White House?

2. What are the contrasting views within China regarding the benefits and risks of a Trump
presidency?

3. How do Trump's trade policies, as advocated by Robert Lighthizer, aim to address
perceived imbalances in U.S.-China trade relations, and what could be the potential
consequences for China's economy?

4. In what ways do Trump's unilateralist tendencies and disdain for traditional alliances
align with China's strategic goals, and how do they pose challenges to global stability?

5. How does China view the Biden administration's approach to China, and what factors
contribute to its assessment of the potential challenges posed by a Biden presidency?
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To see India’s future, go south
The country’s regional division could make it—or break it
Feb 29th 2024

Most people know that India is a rising economic power. It is already the world’s fifth-largest
economy and is growing faster than any big rival, with a turbocharged stockmarket that is the
fourth-largest of any country’s. It is also common knowledge that India’s prime

minister, Narendra Modi, is its most powerful in decades and that, as well as economic
development, his agenda includes a Hindu-first populism that can veer into chauvinism and
authoritarianism. Less well known is that these competing trends of development and identity
politics are together fuelling a striking third trend: a growing north-south split.
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The wealthy south is where you will find the slick new India, with its startups, it campuses and
gleaming iPhone-assembly plants. Yet Mr Modi’s party gets a low share of its votes from there
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and relies on the poorer, more populous, rural, Hindi-speaking north. This north-south divide
will be a defining issue in the election in April and May, in which Mr Modi is expected to win a
third term. How the split is managed in the long run is of critical importance to India’s prospects.
In one alarming scenario, it could create a constitutional crisis and fracture India’s single market.
In a more benign future, resolving this divide could moderate India’s harsh identity politics.

Slick @ik FIEXH L
Gleaming J# <

Defining R 7
Fracture .24

Harsh Jg& L V>

Geographical divides often influence how countries develop. America’s politics and economy
still reflect the legacy of the civil war. When Deng Xiaoping sought to open up China’s economy
in 1992, he took a “southern tour” to Guangdong province. His endorsement of its
entrepreneurial culture and history of openness thwarted Communist Party conservatives and led
to the boom that fuelled China’s rise as an economic superpower.

Thwarted PHIET 5

Understanding India’s divide begins with economics. The south has long been richer and more
urban. The southern five of India’s 28 states (Andhra Pradesh, Karnataka, Kerala, Tamil Nadu
and Telangana) contain 20% of the population, but account for 30% of its loans and for 35% of
the flow of foreign investment in the past three years. Better government, education and property
rights help explain this outperformance and have fostered enterprise and a more sophisticated
financial system. A gap that has existed since independence in 1947 has widened over the
decades. In 1993 the south contributed 24% of India’s gdp. The latest figure is 31%.

When foreign bosses visit India they still pay tribute to the national government in Delhi, but
many of the most exciting business opportunities require a flight to the south. Consider the shift
in global supply chains from China to India: 46% of India’s electronics exports are from the
south. In India’s famous startup scene, 46% of tech “unicorns” are southerners, coming
especially from Bangalore. The five southern states provide 66% of the it-services industry’s
exports. The latest craze is for “global capability centres”, where multinationals assemble their
global auditors, lawyers, designers, architects and other professionals: 79% of these hubs are in
the south.

pay tributeto (A\) IZHEZET S
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Even as the south acts as India’s economic engine, its politics are on a separate planet from those
of the north. There the emphasis is on the Hindi language, macho Hindu identity politics and,
often, the demonisation of Muslims. Mr Modi’s Bharatiya Janata Party (bjp) promotes all that
alongside its mantra of national development, partly out of ideological fervour and partly
because it wins elections.
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In the south that bjp formula works less well. Since the 1960s voters have backed regional
parties that promote English, Tamil and other local languages, and advocate less strident Hindu
values. In 2019 only 11% of the bjp’s voters and a mere 10% of its parliamentary seats were
from the south. In the party’s one southern bastion, Karnataka, the bjp lost control of the state
legislature in elections in 2023. Mr Modi dreams of running a modern, tech-enabled central
government that reaches across the whole country. Yet for all his electoral triumphs, he still
lacks a truly national mandate.
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How will these geographical tensions be resolved? A thriving national single market is crucial to
India’s growth because it allows firms to achieve economies of scale for the first time and
permits a more efficient allocation of national resources, from energy to labour. Inter-state trade
rose from 23% of gdp in 2017 to 35% in 2021, underpinning growth. Mr Modi has done an
impressive job of creating nationwide infrastructure, from a unitary tax system to transport and
digital-payments schemes.

unitary tax(CK) & FikBL (OMATHOLFEEZAEH L TNBIZHETE T2 H0)

Yet under India’s constitution most of these reforms required co-operation between the central
government and the states. So will the next lot. Education, which needs deeper reform, is a joint
responsibility. More young Indians in the jobs-scarce north must be able to move to find work in
the south. To power its economy and cut emissions India needs a truly national energy market.

Pessimists fear a re-elected Mr Modi will upset the constitutional balance. Southern leaders
already accuse him of targeting them with bogus corruption probes, withholding central-
government funds and extracting an unfair level of tax to subsidise the north. The south could
also lose out after 2026 when parliamentary-constituency boundaries are due to be redrawn.
Against the south’s wishes, the bjp could impose Hindi as the national language.

a corruption probe 75 1% D i A
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Over the next decade this kind of confrontation could get in the way of essential economic
reforms. In the very worst scenario it could even lead to calls to break up India. Talk of secession
last surfaced after independence and was suppressed with a ban in 1963 on any politician
proposing it.
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A different future

Fortunately, India and Mr Modi have a far better alternative. Another way for the bjp to be
competitive in the south is for it to moderate its Hindutva message, restrain its promotion of
Hindi, put more weight on economic development and advance more moderate successors to Mr
Modi than his coterie of headbangers. It is early days, but our reporting from alongside the bjp’s
southern leadership this week suggests that some of these shifts may be taking place. South India
already offers a vision of the future for India’s economy. If Mr Modi and his party choose
wisely, the south may be an augury for its politics, too.
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Summary:

India's economic growth and political landscape are shaped by a growing north-south divide,
with the wealthy south driving economic progress while the north focuses on identity politics and
populism. This division is expected to be a key issue in the upcoming election, with Prime
Minister Narendra Modi relying on support from the north despite the economic dominance of
the south. The divide reflects differences in language, culture, and political priorities, with
regional parties in the south advocating for local languages and less strident Hindu values.
Despite economic success in the south, political power remains concentrated in the north, leading
to tensions over governance and resource allocation. While a thriving national market is crucial
for India's growth, constitutional reforms and cooperation between the central government and
states are needed to address regional disparities and promote economic integration. However,
there are concerns that a re-elected Modi government may exacerbate tensions by targeting
southern states and imposing Hindi as the national language, potentially leading to calls for
secession.

Nevertheless, there is optimism that India can overcome these challenges by adopting a more
inclusive approach to governance and prioritizing economic development over identity politics.

The Bharatiya Janata Party (BJP) could gain support in the south by moderating its Hindu
nationalist message and focusing on economic growth. With the south offering a vision of India's
future economy, there is hope that wise leadership decisions could pave the way for political
unity and prosperity across the country.

Questions:

1. How does the north-south divide in India influence its economic and political landscape?

2. What factors contribute to the economic success of the south compared to the north?

3. How does Prime Minister Narendra Modi's political strategy differ between the north and
south of India?

4. What challenges does India face in achieving economic integration and addressing
regional disparities?

5. What are the potential consequences of a failure to address the north-south divide, and
what strategies could be employed to mitigate these risks?
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Autocracies are exporting autocracy to their diasporas
The new danger from transnational repression
Feb 29th 2024
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For millennia exile has been a way for critics to escape the iron fist of tyrants and for regimes to
silence naysayers. Yet the way authoritarian regimes interact with dissenting opinions abroad is
changing dramatically for the worse.

Over the past 30 years open borders have created vastly larger diasporas in foreign lands.
Technology has amplified individuals’ voices and their connection to their homeland, but also
enabled monitoring, intimidation and censorship by distant governments. The result is that the
world’s autocracies can now plausibly aspire to control ideas and large numbers of people abroad
as well as at home.

Aspire VT 5

Exhibit A is China. Eleven million of its citizens or ex-citizens now live outside its borders. As
we report its programme of monitoring, censorship and coercion is more elaborate and extensive
than ever before. And China is not alone. Under Vladimir Putin, Russia maintains an extensive
apparatus to spy on and manipulate ethnic Russians abroad, which includes agents who poisoned
former members of his regime in Britain. In January America and Britain accused an Iranian
network of “numerous acts of transnational repression including assassinations and
kidnappings...in an attempt to silence the Iranian regime’s perceived critics”. And under its
leader, Recep Tayyip Erdogan, Turkey has been accused of trying to manipulate and police the
Turkish diaspora in Europe.
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Autocrats are trying to export autocracy. Targeted action against particular people helps create a
broad climate of fear. Tyrannical regimes know that self-censorship—the pre-emptive quashing
of dissent—is their most powerful tool. Today you often find it in diasporas. Cases of
manipulation often seem small and go unreported, but the effect can be large and severe. Many
Chinese students are wary of expressing their true views on university campuses that are
thousands of miles from Beijing.

Quash fillJ[=7 %
Pre-emptive 4Gl O

How can countries protect the people they host? The most obvious step is to crack down on
malign state-backed spies and proxies. Autocratic state-affiliated organisations should be
prevented from conducting influence and intimidation campaigns on university campuses. The
definition of espionage is expanding to include transnational repression, which should be
punished harshly. Last summer America named and imposed sanctions on a group of Iranians
involved in their country’s overseas anti-dissident operation.
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Another focus should be tech platforms. Banning apps like WeChat, which although privately
owned is headquartered in Singapore and used by the state to monitor Chinese abroad, would be
an extreme move. In any case, doing so would not help the many recent emigrants who are users
of Weixin, the Chinese version of WeChat, with accounts still registered to Chinese phone
numbers. But it is reasonable to demand that foreign apps, particularly those based in autocratic
states without human-rights protections, show that they protect personal data and that their
operations abroad are separate from their parent company. America has imposed these kinds of
safeguards on TikTok, another Chinese app.

Stop tyranny from travelling

Dealing with the threat from oppressive regimes and their tentacular reach inevitably involves
monitoring what diasporas do and screening individuals who could pose a threat. To a diaspora,
however, this risks seeming like scaremongering or discrimination. An essential part of
protecting them, therefore, is to make their members feel welcome in their host societies. If they
belong, they are more likely to feel safe enough to stand up to the bullies. That means upholding
the values of openness which led people to make them their new home in the first place.
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Summary:

Autocratic regimes are increasingly targeting dissenting voices within their diasporas abroad,
utilizing monitoring, censorship, and intimidation tactics to silence critics. China, Russia, Iran,
and Turkey are among the countries known for such practices, which create a climate of fear and
self-censorship within diaspora communities. The export of autocracy poses challenges for host
countries, who must take steps to protect individuals from state-backed repression while
upholding values of openness and inclusion.

Governments hosting diaspora communities can crack down on state-affiliated influence
campaigns and espionage activities, imposing sanctions and restrictions on organizations
involved in transnational repression. Tech platforms also play a role, with calls for stricter
regulations on apps used by autocratic states to monitor their citizens abroad. However,
balancing security measures with the need to make diaspora members feel welcome and included
is crucial to effectively combating the threat of transnational repression.

Questions:
1. How have open borders and technology contributed to the changing dynamics of
autocratic regimes' interactions with diasporas?
2. What are some examples of countries exporting autocracy to their diasporas, and what
tactics do they use?
3. What steps can host countries take to protect individuals within diaspora communities
from state-backed repression?
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4. How can tech platforms be regulated to mitigate the impact of transnational repression?
5. What challenges do host countries face in balancing security measures with the need to
make diaspora members feel welcome and included?

M EZF L E E ) S~ B R 2 L TV D
ER A2 2 MEN S 72 638 7= 72 fakR
202442 H 29 H

MTES O, TaldFEENEHE LOSKBENCENLZODOFETHY | BHENS
ENREREZECDHTOOFETHoTe, LivL, MBI TEFRAVRBOED I TROTE A
T D BT BIRNTEW T ICEE L TWD,

W2 30 R BN Z & T, SAEICIIR R BOESNEEE AT, T
7 ) aY—HMANDOFE RS, HEE ORN iR 5 — T, iE < B - BUF
X AER, A, MEBIEZFTREIC LTz, FORER., HROMBEZ L. BN TRL
ES T HEAERLEED AL E L ha—LT52 % ol b b LSBT E - L
TEH LT oTe,

FEpIIHETH 5, B, 1100 T ADERLSTEENEREAZ B TEL LTS,
R BRWET 5 Lo, B, BB, s@flo 7 1 77 MIHoTRWIE ER-THDIA
FPHIC KA TS, ZLTHEEZETTIERY, VIV —3 )L F—=F U DF, na 7k
BT NE AL L, 57D ORI EHERF L WD, 2ok, 7
—F VBHEDITEA R — A KXY ATEA LEZIEELGENTWD, TAU I EAF
YR 1H, 4700y =0 147 VBHEOHHE ZBRLE 572010, K&
FE G UEREZEZTHEZITo TS| LFHFHLL, M aldzofEE THho L
VxS e BA AT )V RO FT, 3—a v/ 0 Mra ANUmEa#y . By
fEEAILELTWD EIH SN TVS,

MERFITMBBARZEEH L LD & LTWD, FED AL ZFENC L-ATENE, JRd7e R
Mo EG 2 E D M3 DIc& Lo, BEHleBHEL,. B OB (B2 ehliicsa)t=3 2
ZL) DELBARFETHIILEEMHSoTND, ST, ZhnTmaocuLiE
LIRS, BESNTr — R E A, #ESNRNWT ERZ VR, 20
FIRELS A b D7D, < OFENFAZ, LR BMTFa LEEN - RFEDOX
¥ UNATHZORYOERAZRWT 5 Z L I8RO ZRNTVND,

FEIZEDI VL TRITANED AL ZFLENTEDLDES I N2 HBPAMRA
Ty A ERPAET HEE R A S CNBEA TR £ D 2 & 72, MER R EFHE
BHRARR DS KR v R A TRENOG B v o= 2 7)) 2L 2 HIE T ~&ETH D,
ANA DERIT, FEBEEZRATZHEICETIERLTEY . BLIEELNL X TH

494



5o MEEEE ., TAVUBIFIA T ANDTN—T%246 1L L., REOWEI CORARFIEEIC
BlboT\Wiea 7 o NicHilEZF LTz,

HIOOEDDERIINAT I T N 74 —ALThHbD, WeChat D L5727 7V #2511
T2 OIIRSE/R2R0 0 J572, WeChat [ZMENFTA Tldd 203, ¥ AR —IVIZRED &
0. EFRPEHOFEANEZEMRTLDIEHAL TS, WTHicE X, 299752 &
IZ. WeChat O H[EHIK TdH 5 Weixin D—H—7T, FEHOBFEEEICT I 7 2Bk
L72EFOEL DRITOBEEEZT D Z L 1I e brWnWi=A9, L, AEOT 7
U, FRCAMERED MR 2 EFICAR 2 ELS 77V ICx LT, AT — & 2 {%i#
L. M COFRENRFSHDLODEEESN TWEZ L2 RT LI BERT DT R Y72 b
72e 7 AU HIE TikTok E W) BIOHEELY 7V IiZkt LT, ZofEDOt—7 4 — R&if
LTW5b,

s b OB BIR 2 LR 5

MER 2B & 2 DERIZEEN DO OBFITHLT H1C1E, TadEOTEIZBEE L,
B E 720 O DEANEENT DI ENEET BN, Lo, TmEIlE > T, 2
B LN E BN fERER S D, LIER> T, T4 T ART ZIRET HTDITRA]
RIEDIE., TMEDA L ANA—NHEA METHIINTWA LR LN LI I2T5 2
ETHD, ATELTHWIUE, BLLTWEDIZNEBRAND ZENTE DL, TDEDIC

X, T b AL BT RESGTE L CORATERBIZMIMEB AR5 2 & Th 5,

20244 12 H 22 A

The perils of a Le Pen presidency
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Even three years out, the prospect is alarming
Feb 26th 2024

__yearsout [(520H]) _AFEZITIE

For over half a century the name Le Pen has sent a tremor through liberal France. Le Pen senior,
Jean-Marie, prowled for decades around the political fringes, trading in xenophobic outrage and
antisemitic provocation. He was as adept at stirring fear and offending the establishment as he
was at securing convictions for incitement to racial hatred. Twice Mr Le Pen sat in parliament,
and in 2002 he made it into the presidential run-off. Even then nobody took seriously the
possibility that the blustering former paratrooper would win the highest office—or wish to.
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The same cannot be said for his daughter, Marine. Since taking over the National Front in 2011,
rebranding it the National Rally (rn), she has converted a pariah into a party preparing to govern.
Her protégé, the 28-year-old Jordan Bardella—now party president—is the only politician to
feature in the top 50 favourite French personalities, alongside football stars and ageing rock
legends. Over 60% of the French now see the rn as a political party like any other. Nearly two-
thirds of voters think it can win office, up from 40% in 2018. A plurality of the French no longer
fear that it is a “danger for democracy”.

pariah B o114
protégé FELRFEHE
aging -
plurality KZ4K

The next French presidential election is not until 2027. Much could yet thwart a Le Pen victory,
not least a credible successor to Emmanuel Macron, who is barred by the constitution from
running for a third consecutive term. He has begun to promote a new generation, among them the
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34-year-old prime minister, Gabriel Attal. One of his former prime ministers, Edouard Philippe,
is among those readying themselves for a bid. Yet Ms Le Pen will be a formidable opponent. In
2022 she won the backing of nearly 42% of voters; next time she will do better.
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It is, therefore, past time to consider how much a Le Pen presidency would change France and
Europe. France is a country unlike any other. It is nuclear-armed, highly centralised and
concentrates unusual powers in the hands of a single person—including the ability to dissolve
parliament, name and fire the prime minister, and appoint the head of the armed forces, state-
owned firms, institutions and the broadcasting authority. In neighbouring Italy, where Giorgia
Meloni’s relatively moderate stewardship tempers some observers’ worries about a President Le
Pen, the prime minister is appointed by the country’s president, who acts as a check on executive
power.

dissolve fiF i =& %
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Although the rn has been disciplined in parliament, if Ms Le Pen is in the Elysée it may set less
store by good behaviour. Her closest political allies in Europe are authoritarian strongmen,
including Hungary’s Viktor Orban. State capture is a long game; Poland’s new government
shows how difficult it is to undo.

disciplined BIFED & %
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Outside France, a Le Pen presidency would imperil the foundations of the European Union, and
question France’s commitment to the Western alliance. The rn leader may have dropped her calls
for Frexit or for France to leave the euro. But her plans to hold a referendum to entrench in the
constitution the superiority of French law over eu law would put it on a collision course with the
union. Unlike the Atlanticist Ms Meloni, Ms Le Pen wants to pull France out of nato’s integrated
military command, and is against Ukraine joining either the alliance or the eu.

entrench #3275
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At best, a Le Pen presidency would choke the Franco-German engine that drives the union. At
worst, an alliance between nationalist-populist leaders of France, Hungary, Slovakia and,
possibly, the Netherlands might embolden Ms Meloni to shift their way. Voting together, those
countries would be able to muster the 35% needed to block decisions in the council of the
European Union. A paralysed, divided eu would be very different from the club that exists today.
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Even three years out, France and its friends should take a long, hard look at Ms Le Pen and her
project for power. A Le Pen presidency is not inevitable. But it is no longer unthinkable. Nothing
would be more unwise than to assume that, if it came about, France, Europe or nato would just
carry on as before.

Inevitable (T HAVLZ2VY  WSRHY 7
Come about £ U %

Summary:

The article discusses the rising possibility of Marine Le Pen winning the French presidency in
the upcoming elections and the potential ramifications of such an outcome. Marine Le Pen, the
leader of the National Rally party, has transformed the once fringe far-right party into a
mainstream political force. With growing support and a rebranding effort, Le Pen now stands as
a formidable opponent in French politics.

The next French presidential election is scheduled for 2027, and while there are factors that
could prevent a Le Pen victory, such as the emergence of credible alternative candidates, her
popularity continues to rise. It's essential to consider the significant changes that a Le Pen
presidency could bring to France and Europe.

France's centralized political system grants considerable powers to the president, including the
ability to dissolve parliament and appoint key officials. Le Pen's authoritarian tendencies and
close ties to other populist leaders in Europe, such as Viktor Orban of Hungary, raise concerns
about the erosion of democratic norms and institutions.

Furthermore, Le Pen's proposals, such as holding a referendum to prioritize French law over EU
law, and withdrawing from NATO's integrated military command, could destabilize European
unity and alliances. The article warns of the potential consequences of a Le Pen presidency on
the European Union's cohesion and decision-making processes.

Ultimately, the article urges vigilance and a thorough examination of Le Pen's political agenda
and its implications for France, Europe, and transatlantic alliances. While a Le Pen presidency is
not inevitable, it is no longer unthinkable, and preemptive measures should be taken to safeguard
democratic principles and institutions.

Here are three questions based on the article "The perils of a Le Pen presidency":
1. What factors have contributed to Marine Le Pen's transformation of the National Front
into a party viewed as capable of governing, according to the article?
2. How does the concentration of power in the French presidency, as outlined in the article,
differentiate France from other European countries?
3. In what ways might a Le Pen presidency impact France's relationship with the European
Union and NATO, according to the article?
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Weighing on bosses’ minds

Mentions of “GLP"* in quarterly earnings calls
Public companies, by sector
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Fat years
Anti-obesity medicine sales, $bn
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The battle over the trillion-dollar weight-loss bonanza
Novo Nordisk and Eli Lilly are making blockbuster drugs. Can they maintain their lead?
Mar 4th 2024

Weight-loss drugs called glp-1 agonists help users shed fat, and with it the negative health effects

of obesity. This can have life-changing effects for the people who take them. It is also
increasingly affecting the lives of corporate citizens. Since June 2021, when Wegovy, the first
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glp-1 slimming jab, was launched in America, the market value of ww (formerly Weight
Watchers) has crashed by 90%. On February 28th Oprah Winfrey announced that she would
leave the dieting firm’s board and sell all her shares in order to avoid conflict of interest around
her use of glp-1s. Food giants such as Nestl¢ are already planning for a future where the drugs
dampen demand for sugary snacks. Bosses of consumer-goods firms brought up weight-loss
drugs twice as often in the last full set of quarterly earnings calls, in late 2023, as they had in the
previous one (see chart 1).
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The drugs’ biggest impact so far, though, has been on their makers. Sales of Wegovy, developed
by a Danish firm called Novo Nordisk, swelled from $876m in 2022 to $4.5bn in 2023. The
company expects double that this year. Zepbound, introduced in America in November by Eli
Lilly, an American pharma giant, is expected to generate $2.9bn in sales in its first full year.
Bloomberg, a data provider, predicts that by 2030 yearly sales of weight-loss medications will
reach a staggering $80bn, putting them among the biggest classes of drugs in history. Eli Lilly
and Novo Nordisk are expected to corner more than 90% of the market (see chart 2).

corner ¥z &M 595

Investors’ appetite for the duopoly’s shares has been as insatiable as dieters’ for its products. In
the past three years Novo Nordisk’s market capitalisation has expanded more than three-fold, to
$560bn, turning it into Europe’s most valuable company. Eli Lilly is worth $740bn, more than
twice what it was at the start of 2023 (see chart 3). They are now the world’s two biggest pharma
firms by market value. There is excited talk of the industry’s first trillion-dollar company—and
the second. To live up to those lofty expectations, however, Eli Lilly and Novo Nordisk must
make enough of the drugs to meet demand, widen the pool of patients and fend off a clutch of
challengers.

insatiable EAk7e /R LD
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glp-1 agonists are astonishingly effective and relatively safe. Originally introduced to help
diabetic patients by promoting insulin production, they regulate the body’s response to

503



eating and create a feeling of fullness that suppresses appetite. Patients who take them lose more
pounds than people on other weight-management plans. In clinical trials users of Wegovy shed
about 15% of their body weight on average. Those on Zepbound lost around 20%.

Given that 2.7bn people, or 38% of those aged older than five, are obese or overweight,
according to the World Obesity Federation, the drugs are also in high demand. Because the
injections must be taken weekly rather than just once, the more people start treatment, the faster
total demand rises. And it is already rising so fast that Eli Lilly and Novo Nordisk are struggling
to meet it.

Making the drugs requires two main components: the active ingredient and the “skinny pens”
that patients use to inject the medicine. Right now both are hard to find. Neither the Danish firm
nor its American rival has explained why they cannot get hold of more of the necessary
chemicals, but it is clearly a problem. A shortage of semaglutide, which gives Wegovy its
powers, has forced Novo Nordisk to push back the launch of a pill version of Wegovy, which
works as well as the shot, is easier to make and less unpleasant to administer, but which requires
20 times the amount of the active ingredient.
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Making enough of the skinny pens for Wegovy and Zepbound has also been a challenge. These
devices are made at specialised “fill-finish” factories. Both Eli Lilly and Novo Nordisk are
pouring billions of dollars to boost supply by teaming up with manufacturers or building their
own capacity. In November the American firm announced plans to spend $2.5bn to build a new
factory in Germany. The same month Novo Nordisk said it would invest $6bn in expanding
capacity at its Danish site. In February Novo Nordisk’s parent company agreed to pay $16.5bn
for Catalent, a big American manufacturer, to boost production for America’s gargantuan
market. Despite these investments, analysts expect demand to outstrip supply for at least a few
years.
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The limited production capacity has helped the companies in one way, by masking another
problem. So far only half of the 110m obese Americans have access to the drugs through their
health insurance. To hit the rosy revenue forecasts, Eli Lilly and Novo Nordisk need to make
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their drugs available to a wider group of patients. Medicare, a government health-care
programme for the elderly, is prohibited by law from covering weight-loss drugs. Private health
insurers are put off by the drugs’ costs. Even though discounts mean they typically pay around
60% of Wegovy’s list price in America of around $16,000 a year, many insurance firms are
reluctant to cover an expensive drug that must be taken indefinitely.
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To bring insurers on board, the two companies are running trials to prove that glp-1s do more
than just help people lose weight. A trial by Novo Nordisk found that Wegovy lowers the risk of
major heart problems by 20%. Eli Lilly is conducting a giant trial with 15,000 participants, set to
finish in 2027, which studies the effect of tirzepatide, the active ingredient in Zepbound and
Mounjaro, a related diabetes medicine, on the overall health and lifespan of obese adults. There
is evidence to suggest that glp-1s also help with conditions such as sleep apnea, chronic kidney
disease, Alzheimer’s disease and fatty liver disease. The use of glp-1 drugs to treat these
illnesses has not yet been approved by regulators. But David Risinger of Leerink Partners, an
investment bank, believes that as more health benefits emerge, it will become hard for insurers to
deny coverage.
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Eli Lilly and Novo Nordisk may in time deal with their capacity and coverage problems. That
still leaves a third challenge: competition. The booming market has unleashed a flood of
wannabes, from big pharma to biotechnology startups. Bloomberg estimates that close to 100
candidates for weight-loss drugs are in various stages of development. Most imitators are
refining the glp-1 approach to craft drugs that outdo existing ones by delivering more weight loss
or easier use.
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One idea to boost efficacy is to combine glp-1 with other agonists. Zepbound already uses one
called gip along with glp-1 to increase energy expenditure, decrease fat accumulation and reduce
nausea. Viking Therapeutics, an American biotech firm, uses a similar cocktail. On February
27th it shared trial data which showed that its anti-obesity medicine helped patients lose more
weight even than Zepbound. Viking’s share price more than doubled. A drug in development by
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Boehringer Ingelheim, a German drug company, and Zealand Pharma, a Danish biotech firm,
uses another agonist called Glucagon in combination with glp-1 to deliver weight loss and fight
liver diseases.

efficacy ZIHE
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Other rivals, such as Pfizer, an American drug giant, and Carmot Therapeutics, a biotech firm
which in December was scooped up for $2.7bn by Roche, a Swiss behemoth, are focusing their
efforts on doing away with needles. Besides being cheaper to make and easier to pop, oral drugs
do not need refrigeration like many injectables do. This makes them more suitable than jabs for
patients in poorer countries, many of which also face an obesity crisis but lack robust “cold-
chain” logistics. Ray Stevens, chief executive of Structure Therapeutics, another biotech firm
pursuing oral weight-loss drugs, believes that it is still “early innings”. It will be a while before
pharma’s weight-loss winners are decided, he says.
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The two pioneers do, however, have a head start. The patents for Wegovy and Zepbound expire
only in 2032 and 2036, respectively. No rival product is about to go on sale. Developing a new
drug takes on average nine years, so even those already in early trials are unlikely to be available
before 2027. Most important, the prospect of years of healthy profits has not lulled either Novo
Nordisk or Eli Lilly into complacency. On the contrary, the two companies are innovating
furiously in order to maintain their edge over potential competitors—and to steal a march over
one another.
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Already Eli Lilly has closed Novo Nordisk’s early lead thanks to Zepbound’s greater efficacy.
The American drugmaker’s share price relative to its forecast profits in the coming year is almost
twice that of its Danish rival. Novo Nordisk’s fortunes are much more closely bound up with
glp-1 than those of Eli Lilly, which also has money-spinners in cancer and immunology
treatments. Novo Nordisk hopes its pill and seven other related drugs in various stages of trials
will help it regain its lead. Eli Lilly, for its part, has six drugs in the works, including a promising
pill of its own in late-stage trials that if all goes well could be in pharmacies by 2026. Only one
of them can be the first to a trillion dollars. But as they race, millions of patients will be the real
winners.
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Summary:

The article discusses the significant impact of glp-1 agonist drugs on both individuals and
corporations, particularly focusing on drugs like Wegovy and Zepbound. These drugs have led to
dramatic changes in the market, with corporate entities like Weight Watchers experiencing
significant declines in value. Novo Nordisk and Eli Lilly, the makers of these drugs, have seen
substantial increases in sales and market value. However, they are facing challenges in meeting
the high demand for their products due to limited production capacity and insurance coverage
issues. Despite competition from other companies developing similar drugs, Novo Nordisk and
Eli Lilly maintain a competitive edge with their patented drugs and ongoing innovations.

Here are three questions based on the article "The battle over the trillion-dollar weight-loss
bonanza":
1. How have glp-1 agonist drugs like Wegovy and Zepbound impacted both individual
consumers and corporate entities, as discussed in the article?
2. What challenges are Novo Nordisk and Eli Lilly facing in meeting the demand for their
weight-loss drugs, and what steps are they taking to address these challenges?
3. What strategies are emerging among competitors in the weight-loss drug market to
challenge the dominance of Novo Nordisk and Eli Lilly, and how are these strategies
differentiating themselves from the established drugs?
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The big split

India’s north-south divide, selected states
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The country’s powerhouse

India, southern states as % of national total
2023 or latest available
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Inside Narendra Modi’s battle to win over the south
Can the BJP woo the country’s richer, better-educated states?
Feb 29th 2024|madurai

The odds, on balance, favoured Modi the bull. The beast, named in honour of Narendra Modi,
India’s prime minister, charged full pelt into the arena at a recent bull-taming contest in the
southern state of Tamil Nadu. Its challenge was to reach the other end without being “tamed” by
any of the young men competing to grab it by the hump. One got hold for a moment, only to lose
his grip. “He’s very aggressive,” explained the bull’s owner, K. Annamalai. But the key, he said,
was its “360-degree situational awareness”.

odds [#4] BHH., BHE

onbalance ETCZEBE (29D x} LTHDE, HHWDHRENLRAT
favoured % X ¥4 5; . AZHFNZ D

bull 55

full pelt 2 /1T, oL HIT

hump =7

Much the same could be said of Mr Annamalai’s approach to politics. At 39 years old, he leads
the Bharatiya Janata Party, or bjp, in Tamil Nadu. With a general election due by May, he is also
a key part of one of Mr Modi’s political and economic priorities. The bjp controls India’s central
government and many of the states in the poorer, more populous north. But it has struggled to
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make inroads in the richer, better-educated south, which is India’s economic engine. Mr
Annamalai’s job is to dramatically turn that around.

make inroads AV iATe, 1ZA [RE] 5 ([EBEITHIZ) Z2ATD
turn around WET 5, M. ET 5, MEBES, FHET, Em<

The Economist joined him on the campaign trail for three days to get a sense of the bjp’s strategy
and prospects in the south. Careening across Tamil Nadu at white-knuckle speed in a motorcade
with an armed police escort, Mr Annamalai led a series of marches and rallies to complete a
seven-month state tour. That culminated on February 27th with Mr Modi’s appearance at a rally
in the state’s west.

careen 2219 %

white-knuckle [JF] O E<BRESED, FITEDS, "INTISED, Vv b SHED,
2 im0

motorcade [EZE AW LA FE72] B, BE)E [FTo] ~NL— K8 [{Ti]

The bjp officially launched its campaign in south India in January. Unofficially, that push began
three years ago. It recruited thousands of activists there and changed local leaders. Mr Modi has
visited the south 17 times in the past year. There is even talk of him standing for a national
parliament seat in Tamil Nadu, the south’s most populous state, as well as his current one,
Varanasi in the north. More importantly, the bjp has tweaked its messaging in the south to focus
more on development and less on its Hindu nationalist ideology, which critics say foments
hostility towards Muslims and other minorities. That raises a big question: is Mr Modi willing to
trade ideological aims for national unity?

foment FFEIT 5

A country divided

The bjp’s southern push is firstly about electoral arithmetic. It has long captured the majority of
the parliament seats in the Hindi-speaking north and central parts of the country, as well as Mr
Modi’s home state of Gujarat in the west. In 2019 it won most of the north-east. That gave

the bjp 303 of 543 seats in the Lok Sabha, the lower house (see map).

This year the bjp is widely expected to win again and has set a target of 370 seats. Some of those
it aims to add are in the north and west. But it needs to do better in the south in order to fully
consolidate its control over the country. In 2019 it won 29 of 129 Lok Sabha seats representing
the five southern states of Andhra Pradesh (ap), Karnataka, Kerala, Tamil Nadu and Telangana.
In three of those states, it won none. Among bjp voters nationally, only 11% were in the south in
2019.

Consolidate 5 [&E 295

A second motive for the bjp’s emphasis on the south is its strategy to displace its main rival, the
Congress party, as India’s only truly national political force. Although Congress no longer
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dominates the south as it did in its early years, it won state elections in Karnataka and Telangana
last year. More than half its Lok Sabha seats are in the south. And while it competes for local
votes with ruling parties in Kerala and Tamil Nadu, they are all in the opposition Indian National
Developmental Inclusive Alliance, or india.

Displace Bt~ Tt 5

However, the bjp also has compelling economic reasons to target the south. Mr Modi’s image
rests to a large extent on his claim to be an effective steward of the world’s fastest-growing
major economy. But it is the southern states that have generated much of India’s economic
success. Bangalore and Hyderabad, the capitals of Karnataka and Telangana, are home to most
of India’s leading tech companies as well as global giants, such as Amazon and Microsoft. Some
46% of India’s tech “unicorns” are from the south, while 66% of the it-services industry’s
exports come from there. Of Apple’s 14 suppliers in India, 11 are in the south.

Compelling 11 HEFIZIT WV H 72w
steward [£] B A EFEA
effective A HE7

It looks like the future

Along with Chennai, Tamil Nadu’s capital, Bangalore and Hyderabad are also big destinations
for foreign companies establishing “global capability centres” to provide in-house back-office
services for a fraction of the cost back home. Of those that were set up recently, 79% were in the
south. Fully 16% of India’s factories are based in Tamil Nadu, making it a manufacturing hub.

at a fraction of the cost ]2y ™D 1 22D [>T 7] EHHT
fully D72 < & b

As a result, living standards in the south are a world apart from the north. About 20% of India’s
population live in the five southern states, while some 26% do in just two of the poorest states in
the north, Uttar Pradesh (or up) and Bihar. Compared with those two places, gdp per person in
the south is 4.2 times higher, while infant mortality rates are less than half. The average literacy
rate of women aged between 15 and 49 in the south is among India’s highest, averaging 86%.

In up and Bihar, the average is 70%.

world apart from (bea ~) ~ & |IHIOHFUZ EESBENL TV D

The north-south divide is cultural, too. The bjp seeks to establish a Hindu-centric national
identity that it says was suppressed for centuries by Muslim and British invaders. But that idea
resonates far less in the south, where Islam arrived earlier and spread more peacefully. The
region also has a long history of social activism aimed at modernising Hinduism and promoting
local identity.

resonate I A FEONVEE Z -
activism FEARS TN 38
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The bjp’s challenge is particularly acute in Tamil Nadu. It has been controlled since the 1960s by
parties stemming from the Dravidian movement, which began as a revolt against Brahmins (the
highest of India’s castes) dominating the civil service. That grew into a campaign to abolish the
caste system and protect local language and culture. In the past Dravidian leaders agitated for an
independent nation, too.

Dravidian 7 > F (HAIZ K> THIZIBWL B, BE, 5 LIRS -TW5) FER
D1OThHHANHEO—F

To try to break Dravidian parties’ grip on power, the bjp appointed Mr Annamalai, a charismatic
Tamil, as its state chief in 2021, two years after he resigned as a police officer. A farmer’s son
from a relatively low caste, he has run an aggressive campaign to mobilise young voters,
especially in rural areas, and to counter Dravidian parties’ accusations that the bjp is dominated
by northern Brahmins. “Look at me: I’'m a pukka Dravidian south Indian,” he says. “I’m rooting
the bjp to the ground here.”

Pukka iZbH &b &A1 > KO B T 4 —iE(Hindi IFBT)R° 7 /L K v —#E(Urdu & pakka) 7> 5
SREEETAXFIADAT 7 TY, BWRELTUIABLRNEDIZEDIET,
Rooting 1R % T A4

And to build the party’s presence in the state, he says he is putting “growth, growth and growth”
at the centre of its campaign. “I don’t think we need to respond to ideology with ideology,” he
adds. In particular, the bjp has to tread carefully on the idea of making Hindi a national language,
as it has sometimes advocated. That issue has often provoked protests in the south, including
deadly riots in Tamil Nadu in 1965.

Advocate &7 5

When Mr Modi addressed the rally on February 27th, he avoided that subject but spoke of his
love for local language and culture, recalling that he had quoted from a 6th century bc Tamil
poem at the un. He also avoided mentioning his inauguration of a controversial Hindu temple in
northern India, despite its centrality to his campaign elsewhere. While outlining his
government’s support for Tamil Nadu, he praised the state’s entrepreneurial spirit. (He mostly
spoke in Hindi, however.)

Another problem for the bjp is that economic disparities between the north and the south have
amplified political tensions. This is especially the case since Mr Modi introduced a national
goods-and-services tax in 2017. Southern leaders complain that they get back from the central
government only a fraction of their tax contributions. In February, they protested in Delhi, the
capital, saying that Mr Modi’s policy of distributing tax revenues among states based on
population size effectively punished the south for its more successful family planning.
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The marks of history

The north-south dispute could escalate further with a revision of electoral boundaries, due after
2026. The process, known as “delimitation”, could expand parliament’s lower house from 543
seats to around 753, with most new ones going to the north. Tamil Nadu’s chief minister, M.K.
Stalin, has been especially critical, telling the local assembly on February 14th that “delimitation
is a sword hanging over the head of Tamil Nadu.”

delimit [fth#)] &PH [BER] Z2ED D, XKUI5

bjp officials dismiss that as separatist scaremongering. Privately, though, they admit frustration
with their party’s performance in the south. They now believe that the combination of this year’s
election, delimitation and state polls in Kerala and Tamil Nadu in 2026 give it a rare chance to
establish more of a foothold in the south. And they want to do that while the face of the party is
still Mr Modi, whose popularity extends well beyond the Hindi heartland. “It’s important to them
to make the claim that they’re not limited to Hindi-speaking India,” says Sandeep Shastri, an
expert on Indian politics. “They want to become a truly pan-Indian party,” he says.

scaremongering [Z] [(A%&]) N2 D

One southern state where the bjp has already made inroads is Karnataka, where it won 25 of 28
seats in 2019. It then lost a state election to Congress last year, partly because of alleged
corruption and a backlash to a ban on Muslim students wearing the hijab. Still, the bjp will
probably retain its lead there in this year’s national poll: people who oppose it at the state level
often still back it in general elections, thanks to Mr Modi’s immense popularity.

made inroads (712 N.D

By the same logic, the bjp could gain a few more national parliament seats in Telangana.
Although Congress won last year’s state election there, the bjp doubled its vote share to 14%. It
may pick up one or two seats in Kerala, which is currently governed by the Communist Party of
India (Marxist). And it could form an alliance with local parties in Andhra Pradesh. But the
battle will be hardest fought in Tamil Nadu, whose 39 Lok Sabha seats make it the biggest
electoral prize in the south.

The bjp is aiming for up to seven seats in Tamil Nadu this year and to boost its vote share to 20%

from 4% in 2019. It then hopes to anchor an alliance to topple the ruling Dravida Munnetra
Kazhagam party (or dmk) in a state election in 2026.

Anchor X 3. %
Mr Annamalai concedes that the odds are steep. He attracted thousands of often wildly

enthusiastic supporters to his marches and rallies over three days in the western city of
Coimbatore, in the southern district of Tenkasi and in the central city of Madurai. Away from the
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crowds, though, many were sceptical. Subbalakshmi, a 38-year-old Hindu doctor in Tenkasi, said
that Mr Modi was “working hard to serve people” and the bjp was less corrupt than other parties.
But she was scathing about what she saw as bjp efforts to present Muslims as enemies of Hindus.

Concede #2428 5
Scathing FJgk L\

Some of the bjp’s public statements in the south also raise doubts about how far it is willing to
soften its Hindu nationalist rhetoric. In Kerala, party officials have accused young Muslim men
of engaging in “love jihad” by seducing young Hindu and Christian women to make them
convert. In Tamil Nadu, Mr Annamalai is being sued by a local activist over his suggestion in an
interview on YouTube in 2022 that Christian missionaries sought to ban firecrackers during the
Hindu festival of Diwali. Mr Annamalai denies using hate speech.

(57« On—=F] Lid, A AT —LBGERMEN, e Ry —H@EREDIFEA RT — A
BAED LM &L BB EBRIZRY | WK EA AT — DEUTUCE ..

However he also accused the Tamil Nadu chief minister’s son of parroting Christian
missionaries’ “malicious ideology” last year in likening a conservative form of Hinduism,
widespread in north India, to a disease. Mr Annamalai says he prefers to keep religion as a “very
personal thing” but felt compelled to speak because Hinduism was under attack.

Liken (72°72<) [~AtoB] A% BIZ/=&t 25, 72%F 5 % % (compare)

Still, he wants to focus more on economic issues, as well as alleged corruption and dynasticism
in the dmk (which denies those allegations). While the dmk accuses Mr Modi of stifling growth,
Mr Annamalai says Tamil Nadu has relied on central subsidies to attract foreign investment and
is losing its competitive edge, especially in advanced manufacturing. “Other parts of India,
they’re preparing for tomorrow,” he says. “We’re living in the past.”

dynasticism D EE - 1 ERIFEZE [EFIOFHAI BT, £72E3BOR] 2FZBEFEE [BDDOFK
IRPA SR D A N —Z BB 7o I A7 S D]
stifle fIJ£9 5

If the bjp sticks to that message, it may stand a chance at the ballot box in the south. The party’s
pan-Indian aspirations might even restrain its more ideological impulses elsewhere. The risk is
that if Mr Modi fails to convince southern voters, he may rely more on delimitation, financial
pressure and other less democratic means to get his way. And history suggests that would
ultimately backfire, reviving separatist sentiment in the south. In politics, as in bull-taming,
situational awareness trumps brute force.

bull taming [4+1B W EiHL
situational awareness X I E %
brute #2572
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Summary :

The article discusses Prime Minister Narendra Modi's efforts to expand the influence of the
Bharatiya Janata Party (BJP) in southern India, particularly in states like Tamil Nadu. Despite the
BJP's dominance in the north, it has struggled to make significant progress in the economically
prosperous and well-educated south. Modi and the BJP have been actively campaigning in the
region, focusing on development rather than their traditional Hindu nationalist ideology.
However, they face challenges due to regional political dynamics, economic disparities, and
cultural differences. The article highlights the BJP's attempts to make inroads in the south,
particularly in Tamil Nadu, by appointing charismatic leaders and emphasizing economic issues.
Yet, there are concerns about the party's divisive rhetoric and its ability to connect with southern
voters. If the BJP fails to gain traction in the south, it may resort to less democratic means,
risking further polarization and separatist sentiment in the region.

DPs :
1. What is the primary focus of Prime Minister Narendra Modi's efforts in southern India,
according to the article?
2. What are some of the challenges faced by the Bharatiya Janata Party (BJP) in its attempts
to gain influence in the southern states, as mentioned in the text?
3. How does the article suggest that the BJP's approach in the south may impact its broader
political aspirations and the potential risks involved?
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Jobs are coming for your robots
Job postings related to generative Al, % of total
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How businesses are actually using generative Al
Some experiments with chatbots are more useful than others
Feb 29th 2024|san francisco

It has been nearly a year since Openai released gpt-4, its most sophisticated artificial-intelligence
model and the brain-of-sorts behind Chatgpt, its groundbreaking robot conversationalist. In that
time the market capitalisation of America’s technology industry, broadly defined, has risen by
half, creating $6trn in shareholder value. For some tech firms, growing revenue is starting to
match sky-high share prices. On February 21st Nvidia, which designs chips used to train and run
models like gpt-4, reported bumper fourth-quarter results, sending its market value towards
$2trn. ai mania has also lifted the share prices of other tech giants, including Alphabet (Google’s
corporate parent), Amazon and Microsoft, which are spending big on developing the technology.
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At the same time, big tech’s sales of ai software remain small. In the past year ai has accounted
for only about a fifth of the growth in revenues at Azure, Microsoft’s cloud-computing division,
and related services. Alphabet and Amazon do not reveal their ai-related sales, but analysts
suspect they are lower than those of Microsoft. For the ai stockmarket boom to endure, these
firms will at some point need to make serious money from selling their services to clients.
Businesses across the world, from banks and consultancies to film studios, have to start using
Chatgpt-like tools on a large scale. When it comes to real-world adoption of such

“generative” ai, companies have trodden gingerly. Yet even these baby steps hint at the changing
nature of white-collar work.
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Previous technological breakthroughs have revolutionised what people do in offices. The spread
of the typewriter put some workers out of a job: “With the aid of this little machine an operator
can accomplish more correspondence in a day than half a dozen clerks can with the pen, and do
better work,” said an observer in 1888. The rise of the computer about a century later eliminated
some low-level administrative tasks even as it made highly skilled employees more productive.
According to one paper, the computer explains over half the shift in demand for labour towards
college-educated workers from the 1970s to the 1990s. More recently the rise of working from
home, prompted by the covid-19 pandemic and enabled by video-conferencing, has changed the
daily rhythms of white-collar types.

shift in demand 222> 7 = [ 24l ]

Could generative ai prompt similarly profound changes? A lesson of previous technological
breakthroughs is that, economywide, they take ages to pay off. The average worker at the
average firm needs time to get used to new ways of working. The productivity gains from the
personal computer did not come until at least a decade after it became widely available. So far
there is no evidence of an ai-induced productivity surge in the economy at large. According to a
recent survey from the Boston Consulting Group (bcg), a majority of executives said it will take
at least two years to “move beyond the hype” around ai. Recent research by Oliver Wyman,
another consultancy, concludes that adoption of ai “has not necessarily translated into higher
levels of productivity—yet”.
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That is unsurprising. Most firms do not currently use Chatgpt, Google’s Gemini, Microsoft’s
Copilot or other such tools in a systematic way, even if individual employees play around with
them. A fortnightly survey by America’s Census Bureau asks tens of thousands of businesses
whether they use some form of ai. This includes the newfangled generative sort and the older
type that companies were using before 2023 for everything from improving online search results
to forecasting inventory needs. In February only about 5% of American firms of all sizes said
they used ai. A further 7% of firms plan to adopt it within six months (see chart). And the
numbers conceal large differences between sectors: 17% of firms in the information industry,
which includes technology and media, say they use it to make products, compared with 3% of
manufacturers and 5% of health-care companies.

newfangled 77 % TH > 72
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When the Census Bureau began asking about ai in September 2023, small firms were likelier to
use the technology than big ones, perhaps because less form-ticking made adoption easier for
minnows. Today ai is most prevalent in big companies (with more than 250 employees), which
can afford to enlist dedicated ai teams and to pay for necessary investments. A poll of large firms
by Morgan Stanley, a bank, found that between the start and end of 2023 the share with

pilot ai projects rose from 9% to 23%.
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Some corporate giants are frantically experimenting to see what works and what doesn’t. They
are hiring ai experts by the thousand, suggest data from Indeed, a job-search platform (see chart).
Last year Jamie Dimon, boss of JPMorgan Chase, said that the bank already had “more than

300 ai use cases in production today”. Capgemini, a consultancy, says it will “utilise Google
Cloud’s generative ai to develop a rich library of more than 500 industry use cases”. Bayer, a big
German chemicals company, claims to have more than 700 use cases for generative ai.
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This “use-case sprawl”, as one consultant calls it, can be divided into three big categories:
window-dressing, tools for workers with low to middling skills, and those for a firm’s most
valuable employees. Of these, window-dressing is by far the most common. Many firms are
rebranding run-of-the-mill digitisation efforts as “gen ai programmes” to sound more
sophisticated, says Kristina McElheran of the University of Toronto. Presto, a purveyor of
restaurant tech, introduced a gen-ai assistant to take orders at drive-throughs. But fully 70% of
such orders require a human to help. Spotify, a music-streaming firm, has rolled out an ai disc-
jockey which selects songs and provides inane banter. Recently Instacart, a grocery-delivery
company, removed a tool that generated photos of vendors’ food, after the ai showed customers
unappetising pictures. Big tech firms, too, are incorporating their own ai breakthroughs into their
consumer-facing offerings. Amazon is launching Rufus, an ai-powered shopping assistant that no
shopper really asked for. Google has added ai to Maps, making the product more “immersive”,
whatever that means.
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Tools for lower-skilled workers could be more immediately useful. Some simple applications for
things like customer service involve off-the-shelf ai. Most customers’ questions are simple and
concern a small number of topics, making it easy for companies to train chatbots to deal with
them. A few of these initiatives may already be paying off. Amdocs produces software to help
telecoms companies manage their billing and customer services. The use of generative ai, the
company says, has reduced the handling time of customers’ calls by almost 50%. Sprinklr, which
offers similar products, says that recently one of its luxury-goods clients “has seen a 25%
improvement” in customer-service scores.
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Routine administrative tasks likewise look ripe for ai disruption. The “top examples” of Bayer’s
700 use cases include mundane jobs such as “easily getting data from Excel files” and “creating
a first draft in Word”. Some companies are using generative ai as cleverer search. At Nasdaq, a
financial-services firm, it helps financial-crime sleuths gather evidence to assess suspicious bank
transactions. According to the company, this cuts a process which can take 30-60 minutes to
three minutes.
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Giving ai tools to a firm’s most valuable workers, whose needs are complex, is less widespread
so far. But it, too, is increasingly visible. Lawyers have been among the earliest adopters. Allen
& Overy, a big law firm, teamed up with Harvey, an ai startup, to develop a system that its
lawyers use to help with everything from due diligence to contract analysis. Investment banks
are using ai to automate part of their research process. At Bank of New York Mellon

an ai system processes data for the bank’s analysts overnight and gives them a rough draft to
work with in the morning. “So rather than getting up at four in the morning to write research,
they get up at six,” the bank says. Small mercies. Sanofi, a French drugmaker, uses an ai app to
provide executives with real-time information about many aspects of the company’s operations.
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Some companies are using the technology to build software. Microsoft’s GitHub Copilot,

an ai coding-writing tool, has 1.3m subscribers. Amazon and Google have rival products. Apple
is reportedly working on one. Fortive, a technology conglomerate, says that its operating
companies “are seeing a greater-than-20% acceleration in software-development time through
the use of gen ai”. Chirantan Desai, chief operating officer of ServiceNow, a business-software
company, has said that GitHub Copilot produces “single-digit productivity gains” for his firm’s
developers. With the help of ai tools, Konnectify, an Indian startup, went from releasing four
apps per month to seven. Surveys from Microsoft suggest that few people who start using
Copilot want to give it up.
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Pinterest, a social-media company, says it has improved the relevance of users’ search results by
ten percentage points thanks to generative ai. On a recent earnings call its boss, Bill Ready, said
that new models were 100 times bigger than the ones his firm used before. L’Oréal, one of the
world’s largest cosmetics firms, has caught the eye of investors as it improves Betiq, an internal
tool to measure and improve the company’s advertising and promotion. L’Oréal claims that
generative ai is already generating “productivity increases of up to 10-15% for some of our
brands that have deployed it”.

Relevance %41
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This does not mean that those brands will need 10-15% fewer workers. As with earlier
technological revolutions, fears of an ai jobs apocalypse look misplaced. So far the technology
appears to be creating more jobs than it eliminates. A survey published in November by
Evercore isi, a bank, found that just 12% of corporations believed that generative ai had replaced
human labour or would replace it within 12 months. Although some tech firms claim to be
freezing hiring or cutting staff because of ai, there is little evidence of rising lay-offs across the
rich world.
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Generative ai is also generating new types of white-collar work. Companies including Nestl¢, a
coffee-to-cat-food conglomerate, and kpmg, a consultancy, are hiring “prompt engineers” expert
at eliciting useful responses from ai chatbots. One insurance firm employs “explainability
engineers” to help understand the outputs of ai systems. A consumer-goods firm that recently
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introduced generative ai in its sales team now has a “sales-bot manager” to keep an eye on the
machines.

Elicit 5| & H{9

Though such developments will not translate into overall productivity statistics for a while, they
are already affecting what white-collar workers do. Some effects are clearly good. ai lets firms
digitise and systematise internal data, from performance reviews to meeting records, that had
previously remained scattered. Respondents to surveys conducted by Randy Bean, a consultant,
reported big improvements in establishing an internal “data and analytics culture”, which plenty
of businesses find stubbornly difficult to nurture.

Nurture B 70

ai adoption may also have certain unpredictable consequences. Although ai code-writing tools
are helping software engineers do their jobs, a report for GitClear, a software firm, found that in
the past year or so the quality of such work has declined. Programmers may be using ai to
produce a first draft only to discover that it is full of bugs or lacking concision. As a result, they
could be spending less time writing code, but more time reviewing and editing it. If other
companies experience something similar, the quantity of output in the modern workplace may go
up—as ai churns out more emails and memos—even as that output becomes less useful for
getting stuff done.

Concision f&i#

Polling by ibm, a tech firm, suggests that many companies are cagey about adopting ai because
they lack internal expertise on the subject. Others worry that their data is too siloed and complex
to be brought together. About a quarter of American bosses ban the use of generative ai at work
entirely. One possible reason for their hesitance is worry about their companies’ data. In their
annual reports Blackstone, a private-equity giant, and Eli Lilly, a pharmaceutical one, have
warned investors about ai-related risks such as possible leakage of intellectual property

to ai model-makers. Last year Marie-Héléne Briens Ware, an executive at Orange, a telecoms
company, explained that the firm had put data guardrails in place before commencing a trial with
Microsoft’s Copilot.
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Ultimately, for more businesses to see it as an open-and-shut case, generative ai still needs to
improve. In November Microsoft launched a Copilot for its productivity software, such as Word
and Excel. Some early users find it surprisingly clunky and prone to crashing—not to mention
cumbersome, even for people already adept at Office. Many bosses remain leery of using
generative ai for more sensitive operations until the models stop making things up. Recently Air
Canada found itself in hot water after its ai chatbot gave a passenger incorrect information about
the airline’s refund policy. That was embarrassing for the carrier, but it is easy to imagine
something much worse. Still, even the typewriter had to start somewhere.
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Summary :

The article discusses the impact of OpenAl's GPT-4 model release on the market capitalization
of America's technology industry, highlighting a significant increase in shareholder value.
Despite the substantial growth in share prices for tech giants like Nvidia, Microsoft, and
Alphabet, actual revenue from Al software sales remains relatively small. Challenges in Al
adoption include the slow pace of real-world implementation and concerns about productivity
gains. Businesses are experimenting with generative Al across various sectors, with examples
ranging from simple customer service applications to more complex tasks like financial crime
detection and software development. However, concerns about Al reliability, data security, and
workforce implications persist, hindering widespread adoption.

DPs :

1. How has the release of OpenAl's GPT-4 model impacted the market capitalization of
America's technology industry, and what are some examples of companies benefiting
from this technology boom?

2. What are some challenges faced by businesses in fully adopting generative Al
technologies, according to the article? How are companies addressing these challenges?

3. What are the three main categories into which the use of generative Al in businesses is
divided, and what are some examples of applications within each category?
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How to put Russia’s frozen assets to work for Ukraine
Exploit them to the full, but legally
Feb 28th 2024

With america’s House of Representatives denying aid for Ukraine, other Western politicians are
hunting for an alternative source of funds. Their eyes have settled on assets worth €260bn
($282bn) belonging to Russia that have been frozen since its full-scale invasion two years ago.
There is a growing clamour in support of the moral and practical case for using this money to
help pay for Ukraine’s defence. On February 27th Janet Yellen, America’s treasury secretary,
called for the value of these assets to be unlocked. But most of the portfolio sits in Belgium, and
the European Union has been divided about the wisdom—and legality—of putting it to use.

Clamour R D
A—br7x VA LIE, REFNEAZHHE LTHRALTWD, &flpEs (BlaeTE
4. BRRCOE S, RENpER E) ORNRRCHAEDLED Z L, AiliGEs—%

Wisdom 43 %]

Those who want to do something with the money are right, but how it is done matters greatly.
Seizing the assets outright would be a mistake. Sanctions have historically come with the caveat
that if an aggressor like Russia changes its behaviour, it can get its money back. Reparations are
typically negotiated with a defeated state after hostilities have ceased, not imposed and enforced
while bullets are flying. Taking the money would add to the view, already common in the global
south, that America and its allies hew to international law only when it suits them. Because the
West’s case against Russia’s invasion is that it is illegal, this smacks of hypocrisy.

Outright H 725 S £ 12

Caveat 2545
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Yet the injustice Ukraine has suffered is manifest, its need for cash is urgent and Western
governments’ finances are stretched. So lawyers are scrambling to find clever mechanisms by
which Russia’s portfolio might be tapped legally. Their plans involve transferring the claim for
reparations from Ukraine to the West, and offsetting it against the Russian assets. Yet even the
cleverest are fraught with legal and political risks.

injustice N I1EAT 2%
manifest B H 72

tap 51 & tH9

fraught with |3 5 A 72
clever T5 74

There is a simpler way. About €190bn of the assets are controlled in Belgium by Euroclear, a
custodian. The investment returns and principal repayments it would pass on to Russia are
instead piling up as a cash balance, which currently amounts to around €132bn and which
Euroclear’s bank can profitably invest. The argument that Russia has no right to these returns is
relatively uncontroversial, not least because Euroclear does not usually pay interest on cash
holdings.

custodian FEZRPREHEBI OB OIS « FES A ORE I DBEES. $R1T. FEJR.
principal repayment JT4B IR
cash holdings HL & %A &

The free funding is helping Euroclear make extraordinary profits. The eu has already ordered the
firm to hive them off and not to distribute them to shareholders; on February 28th Ursula von der
Leyen, the president of the European Commission, said it was time to talk about taking the
money and sending it to Ukraine. That would provide a drip of funding: Euroclear earned €4.4bn
from the assets in 2023.

hive £ 2 5

The eu could go one better. The flow of income from Russia’s assets will continue. The eu could
therefore launch and guarantee a vehicle whose debts are serviced using the income from
Russia’s funds. By issuing bonds, this vehicle could raise a large upfront amount to be sent
straight to Ukraine. Investing the €132bn cash balance in five-year German debt would yield
about €3.2bn per year, enough to service almost €114bn of joint eu debt at the same maturity.
The figures would rise as more of Russia’s portfolio vests into cash. Such large amounts would
both pay for ammunition now and signal to Russia that Ukraine has the economic staying-power
to carry on the war.
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If Russia never made peace on satisfactory terms, the eu would never have to spend a penny of
its own money servicing the debt. If it did, the eu might end up on the hook—but in such
circumstances it would also get a growth boost and a peace dividend from the end of the war.
Most important, Ukraine would get the large infusion of cash it desperately needs now, without
undermining any of the principles for which it is fighting.
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Summary :

The article discusses the potential use of Russia's frozen assets, totaling €260bn, to support
Ukraine financially amidst the denial of aid from the US House of Representatives. While there
is growing support for utilizing these funds for Ukraine's defense, concerns about the legality and
implications of such actions remain. Seizing the assets outright is considered a mistake, as it
could be seen as hypocritical and contrary to international law. Instead, lawyers are exploring
legal mechanisms to tap into the assets, including transferring reparations claims from Ukraine to
the West and offsetting them against the Russian assets. One simpler proposal involves
redirecting the investment returns and principal repayments from the assets controlled in
Belgium by Euroclear, which currently amount to around €132bn, to support Ukraine. The EU
could also guarantee a vehicle to issue bonds, raising upfront funds from Russia's asset income to
be sent to Ukraine. This approach could provide immediate funding for Ukraine while avoiding
legal and political risks, signaling economic resilience and commitment to the war effort.

DPs :

1. What are the concerns raised regarding seizing Russia's frozen assets outright to support
Ukraine financially?

2. What simpler proposal is suggested for utilizing Russia's assets to aid Ukraine, and how
does it differ from other approaches?

3. How could the EU guarantee a vehicle to issue bonds using the income from Russia's
assets, and what potential benefits does this approach offer for Ukraine's financial
support?
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Why you should lose your temper at work
Sometimes. And without throwing anything
Feb 29th 2024

lose one's temper |3 [EH LA D | BET D

Awareness days are meant to remind people of important causes and desirable behaviour.
Among other things, February sees the International Day of Human Fraternity, World Day of
Social Justice and—everyone’s favourite until it became a bit too commercialised—World
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Pulses Day. International Day of Happiness falls in March; you have to wait until November for
World Kindness Day.
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Anger is far too objectionable to be celebrated with a special day of its own. There is an anger-
awareness week in Britain, but the emphasis is on controlling tempers, not giving in to them. Yet
in the workplace, as elsewhere, anger is more ambiguous than it seems.

Objectionable I 3772 L\
Ambiguous ML 72

Its destructive side is obvious. Furious people are not much fun to work with, and less fun to
work for. A short-fused boss is likely to instil fear among employees and to discourage people
from speaking up. Anger can also engender poor performance. Anyone who has ever been riled
by a rude email or uncivil colleagues knows how in such circumstances suddenly nothing else
matters. Every spare bit of cognitive power is redirected to thinking of devastating put-downs
from which the offender will never recover; other tasks can wait.
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In one paper on the effects of rudeness on medical professionals, Arieh Riskin of Bnai Zion
Medical Centre in Haifa and his co-authors describe a training exercise in which teams of Israeli
physicians and nurses treated a mannequin of a baby. The teams were joined by someone billed
as a visiting expert from America, who offered studiously neutral comments to some groups and
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made unprompted and disparaging remarks about the quality of medical care in Israel to others.
The teams that had suffered rudeness performed significantly worse.

Haifa /N1 7 7 €A A F T )LILER D Hilek,
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Being angry all the time is bad news for individuals and organisations alike. But so is being
tremendously satisfied by everything all the time. Jeffrey Pfeffer, a professor at Stanford
University who teaches a course on how to acquire power, reckons that displaying anger is an
important skill for those who want to rise up the corporate ladder. It is associated with
decisiveness and competence (though angry women are more likely to evoke negative emotions
among other people than angry men do). Doctors who get angry if they are challenged about
their medical advice are not judged to be less competent; if they show shame, patients take a
dimmer view.
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Anger can have a galvanising effect in specific circumstances. A study by Barry Staw of the
University of California, Berkeley, and his co-authors analysed half-time team talks by college
and high-school basketball coaches in America, and found that expressions of negative emotions
such as anger and disappointment were associated with better second-half outcomes—up to a
point. When coaches reached the bulging-eyeballs stage, rage started to have the opposite effect.
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There are similar nuances in negotiations. A paper by Hajo Adam of Rice University and Jeanne
Brett of Northwestern University found that as people got more upset, they were more likely to
extract concessions. But being too angry was seen as inappropriate. And although displays of
anger can work in one-off negotiations, they also invite retaliation in subsequent interactions.
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Anger has different effects on different types of people. Agreeableness is one of the “Big Five”
personality traits recognised by most psychologists. Agreeable sorts value co-operation and
courtesy; disagreeable ones are more cynical and more comfortable with conflict.
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In an experiment by Gerben Van Kleef of the University of Amsterdam and his co-authors,
teams comprised of agreeable and disagreeable people were given feedback on their performance
by an actor. The words were the same each time, but in some instances the actor looked and
sounded happy and in others they looked and sounded angry. An angry evaluation spurred the
more disagreeable teams to do better than a happy (or poker-faced) one; the reverse applied to
the more agreeable teams.
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By now the problem should be obvious. Anger involves a loss of control. But to be effective in
the workplace, it needs to be carefully modulated. That means volcanic people need to find ways
to rein themselves in before they spew invective everywhere. It also means that equable people
need to learn to let fly occasionally. If there is room in the calendar for International Jazz Day,
then there is certainly a case for World Calibrated Displays of Anger Day.
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Summary :

The article discusses the role of anger in the workplace, highlighting its potential negative
impacts and also its nuanced effects on individuals and organizations. While constant anger is
generally detrimental, controlled displays of anger can sometimes be beneficial, such as in
motivating team performance or negotiating concessions. The article suggests that anger should
be carefully modulated and managed, with volcanic individuals learning to control their
outbursts and more equable individuals occasionally expressing anger when necessary. Overall,
it emphasizes the importance of understanding and appropriately managing anger in professional
settings.

DPs :
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1. What are some of the concerns regarding anger in the workplace, and how can it
negatively impact both individuals and organizations?

2. According to Jeffrey Pfeffer, why might displaying anger be considered an important
skill for those seeking advancement in their careers?

3. How does anger affect negotiations, and what are some of the nuances associated with its
display during interactions?
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