Fox News shows that not even Tucker Carlson is bigger than the network
Its most popular anchor was always an unlikely populist
Apr 24th 2023 | NEW YORK

Six years ago the most popular cable-television host had a prime-time show on Fox News.
Liberals abhorred him; conservatives tuned in to see him rail against “political correctness” and
other liberal pieties. But after the New York Times reported that Fox had paid out $13m to
settle lawsuits from five women accusing him of sexual harassment or inappropriate behaviour,
and more than 50 advertisers abandoned his show, the network unceremoniously kicked Bill
O’Reilly to the kerb (Mr O’Reilly has long denied the charges).

History does not repeat itself, but it sometimes rhymes. On April 24th Fox parted ways with
Tucker Carlson, currently the most popular host on cable television, who also rouses liberal ire.
Fox is also facing a lawsuit, this time brought by one of his former producers, Abby Grossberg,
accusing the network and Mr Carlson’s staff of sexism and anti-Semitism—charges that Fox and
Mr Carlson deny.

That species, though, is as endangered as the blue whale. Mr Carlson’s political views are, by
contrast, a strange mixture of cranky and hard-edged. Like many on the new right, he has
fawned over the corrupt, illiberal regime in Hungary. He has argued that Democrats are “trying
to replace the current electorate...with new people, more obedient voters from the third
world”—a theory that finds favour on the far right. He has downplayed the attack on the
Capitol on January 6th 2021, airing selectively edited video and claiming the rioters were
“meek” “sightseers”. He has been relentlessly hostile to Ukraine’s president, Volodymyr
Zelensky. And he has reliably supported Donald Trump.

In private, however, his feelings about Mr Trump were not so warm. Just two days before the
Capitol riot, he texted his producer: “I hate him passionately.” To another colleague, he wrote:
“We are very, very close to being able to ignore Trump most nights. | truly can’t wait.” These
texts emerged as part of a defamation lawsuit filed by Dominion Voting Systems, which Fox




settled on April 18th. Mr Carlson had some interesting things to say about Fox’s management,
too. “Those f-s are destroying our credibility,” he wrote. It is not yet clear if he was fired
because he was caught misleading his viewers or because he was caught badmouthing his
bosses. Perhaps it was neither: Gabriel Sherman, a noted Fox watcher, reported in Vanity
Fair that Mr Carlson was a favourite of Rupert Murdoch’s now ex-fiancée, Ann Lesley Smith.

Some see Mr Carlson’s unceremonious departure—he and his executive producer, who is also
out, reportedly had no inkling of their fate—as a tacit admission of wrongdoing, intended to
reassure investors and pre-emptively staunch an advertising outflow of the sort that hit Mr
O’Reilly’s show. Just a few days earlier, Fox parted ways with another Trump-boosting host, Dan
Bongino. Perhaps Fox is cleaning house and needs a couple of severed heads to remind its
employees of the distinction between pandering to its base, as partisan political programmes
on both Fox and msnbc frequently do, and defaming people or companies that might sue.
Perhaps it was related to Ms Grossberg’s lawsuit.

Whatever the reason, Mr Carlson’s departure, like Mr O’Reilly’s, is a reminder that while Fox
News may nurture and create stars, it is not beholden to them. When their antics become too
costly or embarrassing, they are shown the door. Markets were unimpressed: Fox’s stock
dropped sharply this week. But there is a lesson here for gleeful lefties too. They danced on Mr
O’Reilly’s grave, and Mr Carlson sprang up to replace him. Fox News is still the most-watched
cable network in the country, and has seen off threats from upstart rivals on the right. It won’t
take Fox long to find someone else to thrill its viewers and enrage American liberals.
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Summary

Fox News has recently parted ways with its most popular host, Tucker Carlson, who was facing
a lawsuit accusing the network and his staff of sexism and anti-Semitism. Carlson's departure is
reminiscent of the exit of Bill O'Reilly, who was dropped by the network after accusations of
sexual harassment and inappropriate behavior. Carlson's political views have been
controversial, and he has been accused of misleading viewers about the Capitol riot and
supporting Donald Trump. While some see Carlson's departure as a tacit admission of
wrongdoing, it is a reminder that Fox News is not beholden to any individual star. The network
remains the most-watched cable network in the country and will likely find someone else to
attract viewers and enrage liberals.

The West should supply Ukraine with F-16s
Or Russian fighter jets may win control of Ukrainian skies
Apr 26th 2023

As ukraine prepares its forces for a crucial counter-offensive, the argument among its Western
allies about what equipment to provide chunters on. Having finally received the tanks it had
been pleading for since last year, Ukraine has increased the intensity of its demands for fighter
jets. Yet its pleas are falling on largely deaf ears. About 30 former Warsaw Pact mig-29s are on
their way from Poland and Slovakia. But what Ukraine says it needs are the American f-16s that
have been the backbone of nato air forces for much of the past 40 years.

Ukraine is right. The arguments for denying it f-16s are becoming threadbare. At the start of the
war, Ukraine had about 125 elderly combat-capable aircraft, of which a little over half were air-



superiority fighters. At least 40% of them have since been lost. Russia can still field roughly five
times as many fighters as Ukraine started the war with. Nearly all are newer, with longer-range
radars and air-to-air missiles.

Even so, Russia has not been able to establish air dominance over Ukraine. That could change.
As well as losing planes, Ukraine is running low on the Soviet-era surface-to-air missiles (sams)
on which its ground-based air defence has mainly depended. It is getting more Western
systems, but integration takes time. If flying in Ukraine’s airspace becomes less dangerous,
Russia could establish air superiority—first over Donbas and then other areas. The chances of
Ukrainian land forces retaking territory could evaporate.

Nevertheless, Ukraine’s Western backers say that beefing up its ground-based air-defence
system is the priority, and that fighter jets would be an expensive distraction. Even if approval
were given to supply f-16s, they say, it would be a year before they became mission-capable
because of the time required to train Ukrainian pilots and maintenance crews. f-16s need
smooth runways that Ukraine lacks. Finally, they argue, Russia would regard the supply of f-16s
as a major escalation.

Getting new sams into Ukraine is indeed vital. But almost everything else about this excuse for
inaction is just that: an excuse. Ukraine has more pilots than planes, so training on f-16s could
begin right away, and they could be flying before the end of this year. And much of the
servicing of f-16s could initially be carried out in Poland and Romania, both of which use the
plane.

Runways are more of a problem. Some aircraft could be damaged by debris. Sweden’s Gripen,
which requires less maintenance and can take off from short runways and even roads, would be
ideal. However, there are relatively few Gripens in Europe—perhaps 126, of which Sweden has
about three-quarters (Ukraine reckons Sweden might be able to spare 12 of them, an offer well
worth taking if made). That compares with the 4,600 f-16s that have been built since the 1970s.

As to the self-deterring fear of escalation, fighter jets for Ukraine would send a message to
Vladimir Putin about the West’s long-term commitment. He might respond with possibly
deniable physical sabotage or cyber-attacks, but few observers think that deploying f-16s would
prompt the Kremlin to start World War lll. And Ukraine’s air force will have to be recapitalised
with new aircraft sooner or later, so why wait? President Volodymyr Zelensky is asking for f-16s
because his advisers believe that, without them, Ukraine’s skies may fill with Russian bombers.
So far they have been better judges of the war than most Western experts. It is past time to
listen to them.
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DPs

Should Ukraine be supplied with F-16s or is beefing up their ground-based air-defence system
the priority?

What would be the implications of Russia establishing air superiority over Ukraine?

Is the argument against supplying F-16s becoming threadbare?

What are the logistical challenges to supplying F-16s to Ukraine?

Could the supply of F-16s be seen as a major escalation and what would be the potential
consequences of such an escalation?

Is it important for the West to send a message of long-term commitment to Ukraine by
supplying them with F-16s?

Should Ukraine consider alternative options, such as the Gripen, to solve their runway
problem?

How accurate have President Volodymyr Zelensky's advisers been in judging the war compared
to Western experts?

The power and the limits of the American dollar
The greenback is still king. But those who want to evade it are finding ways to do so
Apr 27th 2023

Every so often an appetite surges for an alternative reserve currency to the dollar—and a
market booms in predictions of the greenback’s imminent demise. For nearly three-quarters of



a century the dollar has at a global scale dominated trade, finance and the rainy-day reserve
portfolios of central banks. Yet high inflation, fractious geopolitics and the sanctions imposed
by America and its allies on countries such as Russia have lately caused dollar-doubters to
become vocal once again.

Often these episodes are fuelled by a world leader’s spasm of anger towards the dollar. In 1965
Valéry Giscard d’Estaing, then France’s finance minister, raged against the “exorbitant
privilege” the greenback conferred on America. This time it was Luiz Inacio Lula da Silva, Brazil’s
president, who on a recent visit to China called for emerging markets to trade using their own
currencies. At the same time, a surging gold price and a fall in the dollar’s share of global
reserves has roused other doubters, who can also point to this month’s admission by Janet
Yellen, America’s treasury secretary, that over time using sanctions “could undermine the
hegemony” of the currency. It does not help that America could soon face a fiscal crisis if
Congress fails to raise the ceiling that limits how much the government can borrow.

Yet the doubters’ excitement has become detached from reality. The greenback exerts an
almighty gravitational pull on the world economy that has not materially weakened—even if
America has recently found that there are real obstacles to exploiting its currency’s pre-
eminence.

The starting advantage of the dollar is immense. Between a third and a half of global trade is
invoiced in dollars, a share that has been relatively stable over the long term. It is involved in
nearly 90% of foreign-exchange transactions; such is the liquidity of the greenback that if you
want to swap euros for Swiss francs, it can be cheaper to trade via dollars than to do so directly.
About half of cross-border debt is dollar-denominated. And although the dollar’s share of
central-bank reserves has fallen over the long term, it still accounts for about 60% of them.
There is no sign of a dramatic recent change, save that which has been caused mechanically by
central banks revaluing their portfolios to take account of exchange-rate movements and
higher interest rates in America.

No other currency is close to matching this ecosystem’s size, or its fundamental appeal: the
supply of safe assets available to dollar investors. The euro zone is fragile and its sovereign-debt
market is mostly fragmented between its member states. China cannot possibly satisfy global
demand for safe assets so long as it both tightly controls flows of capital and runs current-
account surpluses (meaning it is, on net, accumulating financial claims on the rest of the world
rather than vice versa). And the dollar, as the dominant currency, benefits from network
effects. People want to use the currency everyone else is using.

What is increasingly clear, though, is that individual countries can circumvent the dominant
system if they really want to. Though Russia’s war economy has been wounded by sanctions, it
has not been crippled, in part because 16% of its exports are now paid for in yuan, up from
almost none before it invaded Ukraine.




China’s alternative to the swift interbank-messaging system has been growing rapidly. It has
also been switching more of its bilateral trade towards settlement in renminbi—an easier task
than replacing the dollar in trade flows between other countries. Even many firms in the West
now use renminbi for trade with China. New digital-payments technologies and central-bank
digital currencies could yet make it easier to move money around the world without involving
America.

Balance of power

Moreover, Ms Yellen is right that using the dollar to push countries around is no way to make or
keep friends. America has not placed secondary sanctions on countries like India which still
trade with Russia, because it fears the backlash that would result. Although a shift to a
multipolar system of currencies is not imminent, it could occur later this century as America’s
share of the world economy shrinks. Such a system would be inherently less stable than one
centred on the dollar—so it would be in the interests of neither America nor the world to
hasten the shift.
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Summary

e The dominance of the US dollar in global trade and finance remains strong, despite occasional
calls for an alternative reserve currency.

e The dollar benefits from a massive ecosystem of trade, finance, and central-bank reserves, as
well as its appeal as a source of safe assets.
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e However, individual countries have found ways to circumvent the dollar's dominance, such as
using other currencies like the yuan or developing alternative payment technologies.

e The use of sanctions to exert power through the dollar is not a sustainable or effective strategy for
the US, and could hasten the shift to a multipolar system of currencies later this century.

At last, Xi Jinping calls Volodymyr Zelensky
China’s leader promises to push peace in Ukraine
Apr 26th 2023

For weeks, Chinese officials have told foreign counterparts that the time is not right to push for
peNeither side provided much detail. China’s foreign ministry quoted Mr Xi as saying that
dialogue was the only way forward. “There are no winners in a nuclear war,” he said. Mr
Zelensky described their talk as “long and meaningful”. He said the call, and the appointment of
a new Ukrainian ambassador to China, would give “powerful impetus” to bilateral ties. Russia,
meanwhile, noted China’s readiness to try to start negotiations. But it added that Ukraine and
its backers had “shown their ability to mess up any peace initiatives”.

So what explains China’s change of heart? Russia and Ukraine are no closer to peace talks. Nor
has the battlefield shifted much. But the call follows a period of intense diplomacy focused on
China’s approach to Ukraine. And it comes just a few days after China’s ambassador to France
caused a diplomatic furore when he questioned the sovereignty of ex-Soviet states.

China’s foreign ministry quickly disavowed those comments. For many in Europe and in former
Soviet countries, however, the outburst provided further evidence that China is too close to
Russia to act as a peacemaker in Ukraine. They were already sceptical of the peace plan that
China proposed in February, as it echoes many of the Kremlin’s demands and does not seek a
Russian withdrawal.

Such doubts intensified following Mr Xi’s visit to Moscow in March, when he pledged to expand
co-operation just a few days after the International Criminal Court indicted Mr Putin for war
crimes. America also alleged that China has been considering selling weapons to Russia, which
European leaders say would cross a red line.
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China denies any such plans and rejects all criticism of its relations with Russia. But Chinese
officials are increasingly conscious that Mr Xi’s position on Ukraine is undermining his efforts to
persuade European governments to resist American pressure to “decouple” from China
economically and to confront China more directly on security issues, including Taiwan.

European leaders have been pressing Mr Xi to do more to end the war in Ukraine (even as they
debate their longer-term China strategy). Emmanuel Macron, France’s president, and Ursula
von der Leyen, president of the European Commission, were among those who on recent visits
to China urged Mr Xi to speak to Mr Zelensky.

None of that will have altered Mr Xi’s strategic calculus. His priority is China’s rivalry with
America and he still sees Russia as a valuable source of energy, weapons and diplomatic
support. He is determined to prevent Mr Putin from suffering a humiliating defeat that might
lead to his being replaced by a pro-Western leader.

“The fundamentals are the same,” says Alexander Gabuev of the Carnegie Russia Eurasia Centre
in Berlin. He suggests that China delayed the Zelensky call over concerns about what Ukraine’s
leader might say publicly, but then accelerated plans to help walk back the Chinese
ambassador’s remarks and to “show that Macron and others who are enthusiastic about
China’s diplomatic role are not mistaken”.

That China has no intention to abandon or exert real pressure on Russia was made clear again
in April when General Li Shangfu, China’s new defence minister, visited Moscow on his first trip
abroad in that position. He told Mr Putin that Russia-China relations “go beyond the military-
political alliances of the cold-war era”.

Yet Mr Xi is determined to portray himself, especially in the global south, as the responsible
leader of a great world power. And he still hopes to drive a wedge between America and
Europe, a critical source of the investment and trade that China needs to revive its economy.

Defusing the row surrounding its ambassador is unlikely to have been China’s main goal. But
the timing helps, says Yun Sun of the Stimson Centre, a think-tank. “China doesn’t have realistic
expectations that the war will end soon,” she says. “But it doesn’t mean China cannot exploit
the opportunity to boost its influence and the goodwill it creates with Europe.”
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DPs

Why did Xi Jinping call Volodymyr Zelensky and promise to push peace in Ukraine?

What is the significance of China's change of heart towards Ukraine?

What is the current state of the conflict between Russia and Ukraine, and how does China fit
into the picture?

What are the implications of China's relationship with Russia for its relations with Europe and
the United States?

How does Xi Jinping's approach to the conflict in Ukraine fit into his broader foreign policy
goals?

What role can China play in resolving the conflict in Ukraine, and what challenges does it face in
doing so?

What is the impact of China's actions in Ukraine on its relations with the global community,
particularly with Europe and the United States?

How does China's approach to conflict resolution in Ukraine compare to its approach in other
regions, such as the South China Sea or the Korean Peninsula?
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On China, Japan’s PM wants diplomacy, not war
A chat with Kishida Fumio, who urges smart engagement
Apr 22nd 2023

Japanese officials used to fret that America took the threat from China too coolly. Even after
Chinese and Japanese ships clashed over the Senkaku/Diaoyu Islands a decade ago, American
leaders pursued engagement. “We warned the us,” a former Japanese ambassador once
grumbled to Banyan. But these days the mercury in America has risen sharply—its politicians
compete to see who can sound most hawkish on China. This is now giving Japan the opposite
worry.

In an interview with The Economist and other global media on April 20th, Kishida Fumio, Japan’s
prime minister, was asked what his country was doing militarily to contain China’s hegemonic
ambitions. He was reluctant to wade in. Instead of naming the many measures that Japan is
taking to bolster its defences, he said: “What must be prioritised is proactive diplomacy.”

So it continued. Speaking ahead of the g7 summit that Japan will host in his home town of
Hiroshima next month, Mr Kishida, glancing often at briefing papers, took pains not to make
Japan’s troubled relations with China even worse. “Japan will assert what needs to be asserted
and urge responsible action while maintaining a firm dialogue on various issues and co-
operating on common challenges,” he added. He repeated his wish to build a “constructive and
stable” relationship with China. He used much the same formulation in a speech he gave in
January in Washington.

There are indeed many indications that Japan thinks the American-Chinese rivalry has got too
hot. Japanese leaders now consistently call for better communication with China. Sino-Japanese
diplomacy has quietly resumed since the first summit between Mr Kishida and Xi Jinping,
China’s leader, in Indonesia in November. In late February officials from the two countries’
foreign and defence ministries met. At the end of March, their armed forces established a
defence hotline. Hayashi Yoshimasa, Japan’s foreign minister, went to Beijing on April 2nd, the
first such visit in three years.
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Japanese parliamentarians are also showing restraint. The Diet has nothing resembling the
belligerent China Select Committee in America’s House of Representatives. Japan’s parliament
has a longstanding Japan-China Parliamentary Friendship Association—which this week named
Nikai Toshihiro as its head. An ageing kingmaker, he is best known for his close ties to Beijing.

This does not mean Japan is any less wary of China. Mr Kishida repeated calls for “peace and
security in the Taiwan Strait” and signalled Japan’s unwillingness to tolerate “changes to the
status quo through force” —code for opposition to Chinese aggression against Taiwan. Japan’s
plans to double defence spending over the next five years are all about making China believe it
cannot be pushed around. No one in Tokyo needs convincing that China poses a threat.

On the contrary, the proximity of that threat makes Japan treat it very seriously. In America,
talk of war over Taiwan is an abstraction half a world away; in Japan, it makes people wonder
where the nearest bomb shelter might be. That is why Japan, unlike the hotheads on Capitol
Hill, is taking such pains to control the temperature. “It is very important for the international
community that the us-China relationship remains stable,” stressed Mr Kishida.

There are signs that the message is getting through. Partly at Japan’s urging, the communiqué
issued by a gathering of g7 foreign ministers on April 18th, in the Japanese province of Nagano,
includes a call to countries to engage “candidly” and “work together” with China—the
diplomatic equivalent of an extended hand. Katherine Tai, the United States Trade
Representative, reassured an audience in Tokyo on April 20th that America does not intend to
decouple from China. The same day Janet Yellen, the treasury secretary, said that America
seeks “constructive and fair” ties with China.

Yet moderating the temperature will only get harder. America’s election season is coming and
Tokyo has become a stop on the circuit. (Ron DeSantis, Florida’s ambitious Republican governor
and rival to Donald Trump, visited on April 24th.) And China is hardly taking the proffered hand;
a Japanese pharmaceutical-company employee was arrested on espionage charges in Beijing
last month. China’s willingness to speak with Japan is mostly about trying to drive a wedge
between America and its allies. Even so, Mr Kishida’s stab at Indo-Pacific temperature control
may be his most important geopolitical contribution.
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DPs

What is Japan's current approach towards China, and why is it different from the US?
How has Sino-Japanese diplomacy resumed, and what are the signs that Japan thinks
the American-Chinese rivalry has gotten too hot?

. What measures is Japan taking to bolster its defense against China, and how does it aim
to control the temperature in the region?

. What role does Kishida Fumio, Japan's prime minister, play in the country's relationship
with China?

How are Japan's parliamentarians showing restraint towards China, and how does
Japan's proximity to China impact its attitude towards the country?

. What is the significance of the communiqué issued by a gathering of G7 foreign
ministers on April 18th, and what does it say about the relationship between Japan, the
US, and China?

. What challenges does Japan face in moderating the temperature between the US and

China, and what impact does China's unwillingness to cooperate have on Japan's
relationship with the country?

How might Japan's approach towards China impact the geopolitical landscape in the
Indo-Pacific region, and what role might Kishida Fumio play in shaping this landscape?
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