The ousting of Kevin McCarthy: bad for America, worse for Ukraine
His successor should seek cross-party support to keep funding the war
Oct 4th 2023

Two months before the French revolution in 1789, Congress met for the first time, in New York
City’s Federal Hall. In the intervening 234 years no speaker of the House of Representatives has
been removed by a motion to vacate—until this week, when a small cadre of

Republicans ejected Kevin McCarthy. Mr McCarthy had only had the gig since January. But the
House Republican Party exists in a state of permanent revolution. All of the past three
Republican speakers have been hounded by their own side. The parliamentary point that did for
Mr McCarthy in the end was arcane, but its consequences are not.

TEY - A—2x2 - I vh—3— (FKEE: Kevin Owen McCarthy, 1965 £ 1 A 26 H -)
(X, PAUNEREOBUAR., HMEFMEDT A1) HhERETRES,

A healthy two-party system ought to encourage bipartisan dealmaking. In the House the only
way Mr McCarthy could ascend to the speakership, after a humiliating 15 rounds of voting, was
to make a series of apparently contradictory promises to members of his own side—and then
agree to a rule whereby any one of 222 Republicans could bring forward a motion to replace
him. Mr McCarthy has a reputation for being slippery, but making promises that are impossible
to keep seems to be a condition for obtaining the speaker’s job. The minute he did the right
thing, by reaching across the aisle to fund the government with help from Democrats, he was
fired.

The next speaker, whoever he or she is, will try to amend the rule that allows just one member
to trigger a contest. But the same dynamic will apply. One of the unwritten laws of American
politics is that when Republicans control the House and the president is a Democrat, chaos
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ensues. There was a government shutdown when Republicans took the House during Bill
Clinton’s presidency. There was another when they took the House during Barack Obama’s
presidency. A shutdown was only narrowly, and temporarily, averted this time because Mr
McCarthy decided to do the deal with Democrats which cost him his job.

This way of not governing is bad for American voters. The country’s debt-to-gdp ratio has
reached 98%, at a time when the cost of borrowing has also risen sharply. Tackling this will
require hard trade-offs, something this Congress does not deal in. Legislative strikes in
Washington do the work of Chinese government propagandists, who say that democracy is no
way to run a serious country. And they make America’s allies nervous about whether presidents
can keep their word.

Ukraine is the most concerned among them. Funding for the war will probably run out before
the end of the year. The only way for the House to pass a 45-day budget extension and avoid a
shutdown was to ditch a new package of help for Ukraine. This comes at a time when Poland,
one of Ukraine’s staunchest allies, has been threatening to block some arms deliveries in a row
over grain exports. In Slovakia, another hitherto firm ally, a recent election may produce a
government under Robert Fico that is sympathetic to Russia.

To counter the impression that the West is wavering, the next speaker should bring funding to
the floor and allow the cross-party majority in the House that supports Ukraine to vote. The
convention that only legislation supported by a majority of the majority can come to the House
floor is a pointless one that ought to be scrapped. Doing so would make it harder for a small
group of nihilists to prevent anyone else from passing laws.

A more likely outcome is that Congress will stick to the usual way of doing things. The House
will eventually find more money for Ukraine—but not until the end of the year, when a gigantic
spending bill arrives before the Christmas break. That needless delay will undermine American
credibility. By encouraging Vladimir Putin to wait for the West’s support to peter out, it may
cost Ukrainian lives, too.
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Why Africans are losing faith in democracy
The alternatives will undoubtedly be worse
Oct 5th 2023

Something has gone badly wrong in Africa. Sudan has collapsed into carnage, as two grasping
warlords battle for control. Genocide has returned to Darfur: fighters loyal to one of those
warlords are murdering every male they can find from one ethnic group, even shooting baby
boys strapped to their mothers’ backs, as we report. In Ethiopia one civil war has barely ended
and a new one is brewing. Across the Sahel, jihadists are terrorising millions and soldiers are
seizing power, promising to restore calm but not actually doing so. You can now walk across
nearly the widest part of Africa, from the Atlantic to the Red Sea, passing only through
countries that have suffered coups in the past three years. But it would be unwise—you might
well be kidnapped.

One reason coups have grown more common is that many Africans have lost faith in
democracy. Afrobarometer, a pollster, found that the share who prefer democracy to any other
form of government has fallen from 75% in 2012 to 66%. That may sound like a solid majority,
but it includes many waverers. An alarming 53% said a coup would be legitimate if civilian
leaders abuse their power, which they often do. In South Africa, which has one of the world’s
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most liberal constitutions, 72% say that if a non-elected leader could cut crime and boost
housing and jobs, they would be willing to forgo elections.

There are as many reasons for this growing disillusion as there are medals on a coup-leader’s
chest. One is that incumbent regimes, most of which claim to be democratic, have brought
neither prosperity nor security. Real gdp per person in sub-Saharan Africa was lower last year
than it had been ten years earlier. More people are dying in small conflicts than at any point
since at least 1989. In Nigeria whole schools have been abducted. When people lose hope that
their lives will improve, they become impatient for change and the risk of coups and civil wars
increases sharply.

Another problem is that many so-called democracies in Africa are phoney. Most African
countries adopted the trappings of multiparty democracy after the end of the cold war. And in
some countries, such as Kenya and Zambia, power changes hands more or less peacefully at
voters’ behest. In many others, though, rulers allow the opposition to participate in elections
but take a thousand precautions to ensure they cannot win, from tampering with the voters’
roll to throttling the media. No fewer than nine African leaders have been in power for more
than 20 years. It is hard to expect people to support democracy if all they have experienced is a
masquerade of it.

Meanwhile, geopolitics has grown friendlier to autocrats. If the West withholds arms or loans
from African juntas, China and Russia are happy to step in. So, too, are unsqueamish middling
powers such as Turkey and the United Arab Emirates. Western governments have sometimes
acted shabbily, turning a blind eye to a coup in Chad and electoral theft in Congo. Their
hypocrisy undermines the democratic values they espouse.

Africa is not the only part of the world where democratic disillusion is spreading. A whopping
62% of Americans and 56% of French told a Pew poll last year that they were not satisfied with
democracy in their countries. Among young Americans, nearly a fifth think a dictatorship would
be preferable. The big difference is that rich, mature democracies have solid institutions that
make a coup virtually impossible. In much of Africa the army and its cronies are all too ready to
seize control.

Once the men with guns are in charge, they are hard to dislodge. They postpone elections
indefinitely and remove even the threadbare checks on executive power that once existed.
They govern terribly, but if the joyful crowds that greet some coups change their minds about
their new rulers, there is little they can do about it. Equatorial Guinea’s president seized power
in 1979. He is still in office, and his luxury-loving son may succeed him. Autocracy lacks the
built-in correction mechanism of true democracy: the promise that, if governments are no
good, voters can sack them. And because many African countries have festering ethnic tensions
and territorial disputes, coups and dictatorships often lead to war, as has happened in Sudan.

Reversing Africa’s turn away from democracy will not be easy. It is a task, first and foremost, for
Africans themselves. The African Union, a regional body, should once again take seriously its old
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“no-coup” policy, and ostracise putschists. More important, African governments that claim to
be democratic will have to govern better, by curbing corruption, fostering growth and resisting
the temptation to hogtie the opposition. For example, the World Bank reckons that
implementing the African Continental Free Trade Area could raise incomes by 9% by 2035 by
removing obstacles to trade. Yet its members are dragging their feet.

Rich countries can help. They ought to press ahead with restructuring unsustainable debts and
make good on a long-standing, unkept promise to spend $100bn a year to help poor countries
with climate change. The World Bank and imf could help crowd in investment, especially if their
capital were topped up. The West would do well to welcome more African migrants to study
and work; some will return home with useful skills and others will send back money to educate
nieces or bankroll new businesses.

To help improve African security, America, which is more popular than former colonial powers
such as Britain and France, could keep training and arming legitimate forces battling jihadists
and other insurgents. The European Union must not cut funding for African-led peacekeeping
missions, such as the one in Somalia that is now being wound down.

From cradle of humanity to centre of gravity

The main reason to wish for progress in Africa is to benefit Africans. But the rest of the world
has a stake, too. Africa is the only continent where population growth is fast. By 2030 nearly
one in three people entering working age will live there. Many of humanity’s big challenges,
from climate change to pandemics, will be harder to tackle if Africa is dysfunctional. There is no
guarantee a more democratic Africa will be prosperous and peaceful, but one ruled by
autocrats and generals will surely not be.

Summary

Africans are losing faith in democracy for several reasons, leading to a growing disillusionment
with democratic governance on the continent. Some key factors contributing to this loss of faith
include:

1. Lack of Prosperity and Security: Incumbent regimes, many of which claim to be
democratic, have failed to bring about prosperity and security. Real GDP per person in
sub-Saharan Africa has declined, and small conflicts have led to increased violence and
instability.

2. Phoney Democracies: While many African countries adopted multiparty democracy
after the end of the Cold War, some of these democracies are seen as "phoney." In
some countries, opposition participation in elections is allowed, but measures are taken
to ensure they cannot win. This includes tampering with voter rolls and limiting media
freedom. Several leaders have remained in power for over two decades, creating a
perception of democracy as a masquerade.

3. Geo-Political Shifts: The geopolitical landscape has become friendlier to autocrats in
Africa. When Western nations withhold support or loans from African governments,
countries like China and Russia are willing to step in. This support from non-Western
powers undermines the democratic values Western governments advocate.
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4. Economic and Security Challenges: Economic challenges and security concerns,
including the rise of jihadist groups, have contributed to a loss of hope among African
citizens. When people lose hope for improvements in their lives, they become more
willing to consider alternative forms of governance, even coups.

Reversing this trend and rebuilding faith in democracy in Africa is a complex task. It requires
improved governance, reduced corruption, and fostering economic growth. International
support, such as restructuring unsustainable debts, investing in infrastructure, and addressing
climate change, can also play a crucial role in revitalizing faith in democratic governance in
Africa.

The overall goal is to ensure a more prosperous and peaceful Africa, as a dysfunctional
continent governed by autocrats and generals is unlikely to address critical global challenges
effectively.

DP1: Why has democracy lost its credibility? Can it regain trust in the future?
DP2: Does democratisation lead to peace for any country?
DP3: Where do false democracy and true democracy diverge?
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Are free markets history?
Governments are jettisoning the principles that made the world rich
Oct 5th 2023

Are free markets history?
Governments are jettisoning the principles that made the world rich
Oct 5th 2023

Sometimes, in wars and revolutions, fundamental change arrives with a bang. More often, it
creeps up on you. That is the way with what we are calling “homeland economics”, a
protectionist, high-subsidy, intervention-heavy ideology administered by an ambitious state.
Fragile supply chains, growing threats to national security, the energy transition and the cost-
of-living crisis have each demanded action by governments—and for good reason. But when
you lump them all together, it becomes clear just how systematically the presumption of open
markets and limited government has been left in the dust.

For this newspaper, this is an alarming trend. We were founded in 1843 to campaign for,
among other things, free trade and a modest role for government. Today these classical liberal
values are not only unpopular, they are increasingly absent from political debate. Less than
eight years ago President Barack Obama was trying to sign America up to a giant Pacific trade
pact. Today if you argue for free trade in Washington, you will be scoffed at as hopelessly naive.
In the emerging world, you will be painted as a neocolonial relic from the era when the West
knew best.
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Our special report this week argues that homeland economics will ultimately prove to be a
disappointment. It misdiagnoses what has gone wrong, it overburdens the state with
unmeetable responsibilities and it will botch a period of rapid social and technological change.
The good news is that eventually it will bring about its own demise.

Central to the new regime is the idea that protectionism is the way to cope with the buffeting
of open markets. China’s success convinced working-class Westerners that they had a lot to
lose from the free movement of goods across borders. The covid-19 pandemic left elites
thinking that global supply chains had to be “derisked”, often by moving production closer to
home. China’s rise under “state capitalism”, with its disregard for rules-based trade and
challenge to American power, was seized on in rich and emerging economies as a justification
for intervention.

This protectionism goes along with extra government spending. Industry is gobbling up
subsidies to boost the energy transition and guarantee the supply of strategic goods. Vast
handouts to households during the pandemic have raised expectations of the state as a bulwark
against life’s misfortunes. The Spanish and Italian governments are even bailing out borrowers
who cannot afford the rising cost of mortgages.

And, inevitably, state handouts go along with extra regulation. Antitrust has become activist.
Regulators are eyeing nascent markets, from cloud gaming to artificial intelligence. Because
carbon prices are still too low, governments end up micro-managing the energy transition by
decree.

This mix of protection, spending and regulation comes at a heavy cost. For a start, itis a
misdiagnosis. The pooling of risks is indeed an essential function of governments. But not all
risks: for markets to work, actions must have consequences.

In contrast to the accepted view, covid and the Ukraine war have shown that markets deal with
shocks better than planners do. Globalised trade coped with huge swings in consumer demand:
throughput at America’s ports in 2021 was 11% higher than in 2019. In 2022 Germany’s
economy repeated the trick, suffering no calamity as it switched rapidly from Russian gas to
other sources of energy. By contrast, state-dominated markets like the supply of shells for
Ukraine are still struggling. Just like the old complaints about trade with China—which has
boosted Americans’ real incomes—gripes about globalisation’s supposed fragility have built a
cathedral of fear over a grain of truth.

Another flaw in homeland economics is to overburden the state. Governments are losing all
restraint just when they need to curtail welfare spending. Ageing populations weigh down
budgets with extra bills for pensions and health care. Rising interest rates make everything
worse. After a bond-market crisis in 2022, Britain’s right-wing government is raising taxes, as a
share of gdp, by more than in any parliamentary term in the country’s history. As yields rise on
long-dated bonds, indebted Italy looks wobbly again. America’s rising debt-service bill will
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probably match its all-time high before the end of the decade—testimony to the fiscal fragility
of the new era.

The least visible, but potentially most costly flaw is that homeland economics is a blunt
instrument in a time of rapid change. The energy and ai transitions are too big for any
government to plan. Nobody knows the cheapest ways to decarbonise or the best uses of new
technology. Ideas need to be tested and channelled by markets, not governed by checklists
from the centre. Excessive regulation will inhibit innovation and, by raising costs, make change
slower and more painful.

Despite its flaws, homeland economics will be tough to restrain. People enjoy spending other
people’s money. As government budgets get bigger, the special interests that feed on them will
grow in size and influence. It is harder to withdraw protection and handouts than to grant
them—particularly with more elderly voters, who have less of a stake in economic growth.
Anyone doe-eyed about the arc of history bending towards progress should remember that a
century ago Argentina was about as rich as Switzerland.

Plan for the road ahead

Yet disillusionment will eventually set in. That may be because fiscal extravagance catches up
with indebted governments. Perhaps the rent-seekers’ greed will become too hard to conceal.
Or a stagnating, repressive China may no longer hold out the promise of state-directed
prosperity.

When change comes, it can be surprisingly swift—in democracies, at least. In the 1970s the tide
turned in favour of free markets almost as fast as it has turned against them today, leading to
the election of Margaret Thatcher and Ronald Reagan. The task for classical liberals is to
prepare for that moment by defining a new consensus that adapts their ideas to a more
dangerous, interconnected and fractious world. That will not be easy, especially in the face of
the rivalry between America and China. But it has been done in the past. And think of the prize.
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Rising bond yields are exposing fiscal fantasy in Europe
Italy’s budget plans look irresponsible
Oct 4th 2023

Rising bond yields are exposing fiscal fantasy in Europe
Italy’s budget plans look irresponsible
Oct 4th 2023

As the fear that interest rates could stay higher for longer sinks in, government-bond yields
across the rich world are rising. America’s ten-year Treasury yields, at about 4.7%, are at their
highest since 2007. The Bank of Japan has ramped up its bond purchases to maintain its cap on
yields. In Europe on October 4th the yield on ten-year German Bunds crossed 3% for the first
time in more than a decade. Those on Italian debt are nearly 5%—the highest since the tail-end
of the euro zone’s sovereign-debt crisis in 2012. And that is a worry, because Italy is one of the
bloc’s most indebted member states and its government has not woken up to how its spending
plans now look unsustainable.

Over the past 15 months a surge in inflation in the euro zone has been met by dramatic action
from the European Central Bank (ecb), which has raised rates by 4.5 percentage points. Look at
public spending, though, and you would not know that a battle against inflation is raging.
Budgets ballooned in several big European countries as governments sought to help their
citizens recover from lockdowns and an energy crunch. But even as those shocks have faded,
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deficits have remained wide. France projects a budget shortfall of nearly 5% of gdp this year,
and 4.4% next. Italy plans to run a deficit of 5.3% this year, and 4.3% in 2024. Its shortfall comes
even as the country is on course to receive nearly €70bn (5S74bn), equivalent to another 2% of
annual gdp, from the eu’s common pandemic-recovery fund.

Italy’s spending is a particular problem because of its slow growth, which this year is expected
to be below 1%, and its vast debt burden—net public debt in 2022 was 144% of gdp. If it runs
too wide a deficit, or faces too high an interest rate, the debt will become unmanageable. Now
it is in danger of both.

Investors are well attuned to these risks, which is why they extract a premium for lending to
Italy, compared with lending to Germany. When Italy’s government, led by Giorgia Meloni,
revealed its budget plans on September 27th, that yield-spread duly went up. Unless she reins
in spending, Ms Meloni looks set on a collision course with the European Commission, the
central bank and investors.

In an ideal world, Italy would follow the eu’s fiscal rules, designed to ensure that its public
finances stay out of danger. Alas, this will be hard to pull off. For a start, the rules are not
realistic. To expect Italy to hit a debt-to-gdp target of 60% over a set number of years, as they
do, is ridiculous. Although the European Commission hopes to overhaul those rules, hawkish
northern countries are loth to give much ground. The result is standstill.

Even if better regulations were in place, enforcing them would be another difficulty. Past
experience suggests that national governments rarely choose to follow the rules set in Brussels
and trim spending at home,

because it risks irking voters.

That leaves Italy subject to discipline from investors and the ecb. The role of the central bank is
far clearer than it was during the depths of the euro zone’s debt meltdown. Should spreads on
government debt start to spiral out of control, the ecb has committed itself to buying that debt.
In July last year the bank also said it would seek to aid the smooth transmission of monetary
policy, by buying a country’s debt if spreads rise by more than it deems to be warranted by
economic fundamentals.

ATy E (T8N-2E) HHGOERDEE., @MigE. FIRVEDNZE, HVEEHL
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Meloni-drama

Yet none of this means that the ecb will backstop reckless fiscal policy. Its programmes come
into force only if the country in question accepts budgetary discipline. The central bank’s focus
is unwarranted rises in spreads, rather than the level of the interest rate itself—and it is that
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which is a problem for Italy. Moreover, having been an enthusiastic buyer of government bonds
during the pandemic, the ecb will soon decide how to shrink its holdings,

which may further reduce demand for Italian bonds.

The scene is set for more market jitters. Ms Meloni’s government could begin to curb spending
before then. More likely, though, she will wait for nervous investors and rising borrowing costs
to force her hand. A reckoning with reality is almost certain. The only question is how much
drama is needed first.
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Rishi Sunak is wrong to amputate Britain’s high-speed rail line
The HS2 decision will make it harder to build infrastructure
Oct 4th 2023

On october 4th Rishi Sunak declared that hs2, a high-speed rail line designed to connect London
and the north of England, would not extend beyond Birmingham to Manchester. Britain’s prime
minister made this announcement at the Tory party conference—in Manchester. In what was
once a railway station. During a rail strike. Full marks for chutzpah, but what about the
decision?

To be fair to Mr Sunak, this was not an easy call. Costs have spiralled horribly. The total bill

for hs2 was first put at £37.5bn (S62bn at the time) and may end up close to £100bn. Value for
money matters. Making pledges to do whatever it takes might work for wartime
administrations and central bankers, but it is no way to run the public finances. Even so, this is
the wrong decision. It doesn’t make sense in its own terms. And the problems that bedevil hs2
are deep-seated ones that only the government can solve. Cancelling the project does not just
leave them unsolved. It exacerbates them.

First, consider the decision itself. The case for hs2 remains valid. It is designed to relieve
congestion on existing rail networks. Although the pandemic muted demand, the number of
passenger-rail journeys is at 83% of pre-pandemic levels and rising fast; the need to increase
long-term capacity has not gone away. Under the cut-down scheme, trains will zip from London
to Birmingham before trundling along a congested line to Manchester.
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The most useful bit of the project was still to come. The southern leg of the line is the bit of hs2
that is trickiest to build; it is also the one that improves connectivity the least. Starting
construction in the north would have been sensible, as some pointed out at the time;
amputating it at Birmingham compounds that error.

Mr Sunak pledged to divert money to other transport projects in the north. These are needed,
too, but why should anyone take his promises of a new “network north” at face value? It is true
that hs2 has specific problems, most obviously the insistence on eye-catching speeds that
jacked up the bill. But in many ways it is not an outlier, but emblematic of an infrastructure-
planning system in which delays are rife, modifications proliferate and costs spiral.

An upgrade to a trans-Pennine route connecting Manchester and York has been announced
many times since 2011 and is still not complete. Britain Remade, a pressure group, has found
that tram projects in Britain are two and a half times more expensive to build, per mile, than in
France. Simple projects to widen roads fester for years. Last month a decision to turn the al in
north-east England into a dual carriageway was delayed for another nine months. That sounds
fine, except that the scheme was first mooted 15 years ago. Simply planning a road under the
Thames has taken ten years and cost more than it did to actually build the longest road tunnel
in the world.

If cancelling hs2 were to galvanise the government to speed up infrastructure projects, that
would be something. But believing in this would be as optimistic as the project’s initial budget
projections. The government is not some innocent bystander in this mess. It has been slow to
issue national policy statements, crucial documents that underpin planning-assessment
processes. From wind farms to housing, it runs scared of nimbys. Mr Sunak had nothing to say
about the obstacles to building in his speech.

Indeed, this week’s amputation is likely to raise infrastructure costs yet further. The
presumption that really big infrastructure projects will survive changes of government, or even
party leaders, is no longer safe. After this decision, contractors will therefore charge a higher
risk premium. The amount of time and money consumed in planning applications is likely to
increase, too. One lesson nimbys will take from this fiasco is that delaying projects can
eventually lead to their demise.

Mr Sunak says he is making hard choices, but with an election looming and the Tories trailing,
the reversal looks more like political expediency. Last month he pushed back deadlines to phase
out new petrol cars; now he claims that people care more about potholes than about high-
speed rail. That may be true in a narrow sense, but a fundamental job of central government is
to build strategic infrastructure. Mr Sunak’s hs2 decision flies in the face of his vaunted long-
termism.
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What has globalisation ever done for us?

World
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Industrial chic
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Governments across the world are discovering “homeland economics”
But introducing industrial policy is a big mistake, argues Callum Williams
Oct 2nd 2023

For a while, after the end of the cold war, it looked like the world really might be becoming a
little bit more like the fabled global village. Motivated by a belief in the power of markets,
globalisation took off in the 1990s. Governments loosened controls on travel, investment and
trade. In 2001 China acceded to the World Trade Organisation, turbocharging trade between
Asia and the West. The changes brought many benefits, reducing poverty and inequality, and
were accompanied by a growing political freedom worldwide (see chart).

They brought plenty of problems, too, and some people thought that the financial crisis of

2007-09 would provoke politicians into reforming the way things worked. Many believed that
the crisis had demonstrated the dangers of free-flowing capital markets. Politicians talked
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about restraining housing booms, and of doing more to tame finance. Globalisation slowed;
Britain voted for Brexit; then America and China embarked on a trade war. But fundamentally it
continued much as before.

Now, though, a radical alternative really is taking shape. Some call it “global resilience” or
“economic statecraft”. We call it “homeland economics”. The crucial idea is to reduce risks to a
country’s economy—those presented by the vagaries of markets, an unpredictable shock such
as a pandemic, or the actions of a geopolitical opponent. Supporters say this will produce a
world that is safer, fairer and greener. This special report will argue that it will, in large part,
create the opposite.

Homeland economics is a response to four big shocks. First, the economy. If the financial crisis
of 2007-09 broke confidence in the old model, the global recession of 2020 sealed the deal.
During the pandemic, supply chains buckled, adding to inflation by raising the cost of imports. A
system that had once seemed to deliver efficiency and convenience had turned into a source of
instability. The pandemic also encouraged people to believe that governments should do more.
Second, geopolitical shocks. America and China are sparring with increasing ferocity, using a
variety of economic sanctions. Russia has launched the biggest land war in Europe since 1945.
Gone is the notion that economic integration would lead to political integration.

That war, in turn, led to the third shock: energy. Vladimir Putin’s weaponisation of his country’s
hydrocarbon supplies has convinced many politicians that they must secure alternatives, not
just of energy but of “strategic” commodities in general. And then the fourth shock:

generative ai, which may pose a threat to workers. This has compounded a sense that the
modern economy is stacked against the average person. By historical standards, inequalities of
income and wealth are high.

Homeland economics wants to protect the world from similar shocks in the future. It wants to
keep the benefits of globalisation, with its emphasis on efficiency and low prices, but avoid the
downsides: the uncertainty and unfairness of the previous system. This requires meshing
national security and economic policy.

“I want to start by thanking all of you for indulging a national-security adviser to discuss
economics.” A speech by Jake Sullivan, in Washington, dc, in April, showed how much has
changed since the hyper-globalisation of the 1990s. Mr Sullivan was signalling that control of
the economy had shifted to the geo-strategists. Other leaders have made similar statements.
Ursula von der Leyen, the president of the European Commission, boasts that the European
Union (eu) is “the first major economy to set out a strategy on economic security”. Emmanuel
Macron talks of “strategic autonomy” for France; Narendra Modi, India’s prime minister, likes
economic “self-reliance”.

To achieve this requires reaching back into the historical toolkit. Some, following the
protectionist policies of the 1930s and President Donald Trump in 2018, are raising tariffs.
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Others are spending on r&d, hoping to recreate the government-funded research labs of the
1950s that helped win the cold war.

But the real focus is elsewhere. Drawing on the European experience of the 1950s and 1960s,
many governments are hoping to build up national champions in “strategic” industries—not
coal and steel, as before, but computer chips, electric vehicles and ai. They are implementing
huge subsidies and domestic-content requirements to encourage production at home. Says Mr
Sullivan, “The gains of trade...failed to reach a lot of working people” —best, therefore, to limit
it. As in the cold war, Western governments are using economic tools to weaken geopolitical
adversaries, including bans on exports and international investment, especially when it involves
“dual-use” technologies, for civilian and military application. They have also pledged massive
support for clean technologies in the fight against climate change.

A few pieces of legislation have grabbed the headlines. Under President Joe Biden, America has
implemented the chips Act, to help the domestic semiconductor industry, and the Inflation
Reduction Act (ira), which has less to do with inflation than with subsidising green energy. Both
look to build up domestic employment and expertise. Both cost a lot. About 40% of all rich-
country spending to support clean energy comes from America. But other countries are also
spending big.

Chips with greens

The eu has responded to the ira, launching its Green Deal Industrial Plan. It has its own version
of the chips Act. Recently 14 eu member states set up a scheme to support microelectronics
and communication technologies. France is launching a fund to produce critical minerals.

The eu wants 40% of key technologies needed for its green transition, and 20% of the world’s
semiconductors, to be made in the bloc.

India has set up a big “production-linked incentives” scheme for many sectors, including
manufacturing of solar photovoltaic modules and advanced batteries. Under the k-chips Act,
South Korea offers tax breaks to semiconductor firms. Taking inspiration from the “Made in
China” scheme begun in 2015, there is now “Made in America”, “Made in Europe”, “Make in
India”, “Made-in-Canada plan” and “A Future Made in Australia”.

Researchers are quantifying these trends. A new paper, by Réka Juhasz of the University of
British Columbia, Nathan Lane and Emily Oehlsen of Oxford University, and Verénica C. Pérez of
Boston University, tracks industrial-policy interventions over time. They find a surge in 2021
and 2022 (see chart). In contrast to the past, when poor countries used industrial policy as a
development tool, now rich countries have the lion’s share of industrial policies. According to
our analysis of data from the Manifesto Project, a research effort to collect information on
political manifestos, interest in industrial policy is soaring.

Money is sloshing around in huge quantities, as governments try to persuade companies to

locate or expand activity in their country. In the first quarter of 2023, we estimate that firms
across the rich world received about 40% more subsidy cash than was normal in the years
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before the pandemic. In the second quarter America spent $25bn on subsidies. According

to ubs, a bank, governments in seven big economies have earmarked up to $400bn for the
semiconductor industry over the next decade. Since 2020 governments have allocated $1.3trn
to support clean-energy investment. America’s spending on industrial policy, relative to gdp, is
likely to remain some way behind that in communist China, but it is already rivalling that of
France. Britain’s Labour Party, if it wins power, wants to lavish billions on green handouts
which, as a share of gdp, would be ten times more than America’s.

“The project of the 2020s and the 2030s is different from the project of the 1990s,” said Mr
Sullivan in April. Over time the new industrial policy is likely to expand. If all the cool kids have
a chips Act, then why not a solar Act or an earths Act? Policymakers are turning their attention
to ai and quantum computing.

Corporations are responding to the changing political winds. On earnings calls, executives
mention “reshoring” production to their home country more frequently. Others say they are
moving from “just in time” to “just in case”. This means keeping higher stocks of raw materials
and finished goods, which can be drawn on if supply chains fail. Other companies are leaving
China.

Investors think more is to come. Since the start of 2022 the average share price of American
firms “perceived to benefit from additional infrastructure spending” rose by 13%, compared
with a 9% decline for the overall American stockmarket, according to data from Goldman Sachs,
a bank. Silicon Valley investors are going all in. Under its “American dynamism” initiative,
Andreessen Horowitz, a big venture-capital fund, promises to back “founders and companies
that support the national interest”.

A lot about homeland economics sounds reasonable. Who could be opposed to making supply
chains resilient, helping left-behind regions, rebuilding energy structures and standing up to
China? “There are strong theoretical and economic justifications for industrial policy,” argue Ms
Juhdsz, Mr Lane and Dani Rodrik of Harvard University in a new paper. These policies will create
many winners, from the bosses of firms receiving payouts, to investors in those firms, to local
areas which benefit from a new factory.

This special report will, however, show that homeland economics will create billions of losers.
Beneath the apparent reasonableness, there is a deep incoherence. It is based on an overly
pessimistic reading of neoliberal globalisation, which in fact held great benefits for most of the
world. The benefits of the new approach are at best uncertain. Meanwhile, attempts to break
free economically from China are likely to be partial, at best. The benefits of green subsidies for
the fight against climate change are also less clear than their proponents admit.

neoliberal
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The costs, by contrast, are clear. Research by the imf considers a hypothetical world which has
split into America- and China-led blocs (with some countries remaining unaligned). In the short
run, global output is 1% lower, and in the long run 2% lower. Other estimates put the

global gdp impact at over 5%. It is as if the entire world decided to Brexit. The historical
experience of industrial policy is not encouraging. Governments are going to waste a lot of
money—not a good plan, given the demands from health care and pensions, and already-large
deficits.

Hidden damage

Drawing on analysis from a range of mostly rich countries, this report will argue that homeland
economics will struggle to make supply chains more resilient and is unlikely to help the
economy. It will argue that the new policies will do little to reduce inequality, and not enough
to deal with climate change.

Faced with these findings, believers in market economics nonetheless face an uphill struggle.
The benefits of the new economic model, however concentrated and partial they may be, will
be easy to see and so politically salient. Governments are already boasting about the successes
of their subsidy regimes—whether it be Tata’s new automotive battery plant in Britain
(rumoured fiscal cost: £500m, or $612m), or the new Rapidus chipmaking plant in Hokkaido
(with billions of dollars” worth of support from the Japanese government). The damage, in the
form of lower incomes and less efficiency, will be diffuse, harder to see, and easy to ignore.

But not for ever. By promising things which they cannot deliver, politicians are storing up
trouble. In ten years the West will probably be roughly as reliant on China as it is today, and as
unequal and as slow-growing. What then? Do politicians double down on industrial policy,
believing its only weakness was that it was applied with insufficient enthusiasm?

Summary

The concept of "homeland economics" is emerging as a response to various global shocks, such
as economic crises, geopolitical tensions, energy security concerns, and the impact of
generative artificial intelligence on employment. It involves a shift in economic policy towards
safeguarding a country's economy from these shocks by meshing national security and
economic interests. Governments across the world are increasingly adopting strategies to
protect their economies and reduce vulnerabilities.

Some key aspects of homeland economics and related policies include:

1. Reducing Economic Risks: Homeland economics aims to reduce risks to a country's
economy posed by market fluctuations, unpredictable shocks (e.g., pandemics), and
geopolitical tensions.

2. National Champions: Governments are focusing on building "national champions" in
strategic industries like computer chips, electric vehicles, and artificial intelligence. They
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provide subsidies and domestic-content requirements to encourage production at
home.

3. Protectionism: Some countries are raising tariffs and implementing measures to reduce
economic dependency on other nations, especially China.

4. Support for Clean Technologies: There is substantial government support for clean
technologies to combat climate change. Subsidies for clean energy and investments in
green technologies are prevalent.

5. Industrial Policy: Governments are actively intervening in economic activities, offering
subsidies to companies and implementing various policies to promote domestic
industries.

However, the article argues that while homeland economics may seem reasonable and
necessary in the face of global challenges, there are significant concerns. The article points out
that such policies may have significant downsides, including creating economic inefficiencies,
increasing costs, and reducing global economic growth. The benefits of these policies are seen
as uncertain, and they may not effectively address issues like income inequality and climate
change.

In summary, homeland economics reflects a shift towards a more interventionist approach in
economic policy to protect countries from global shocks. While it may have some merits, it is
not without its critics, who argue that it could have unintended negative consequences and
may not deliver the desired outcomes.

DPs

1. What do you think the backgrounds why many developed countries are inclined to policies
that is referred to the homeland economics?

2. Why do you think efforts to decouple from China’s economy and implement green subsidies
may not deliver the intense results?

3. If you agree with the article’s position, what do you think of solutions against the shocks
without implementing the policies of homeland economies?
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In an ugly world, vaccines are a beautiful gift worth honouring
According to the WHO, they have saved more lives than any other medical invention
Oct 5th 2023

The nobel prize for medicine, awarded on October 2nd to Katalin Karikd, a biochemist, and
Drew Weissman, an immunologist, is a fitting capstone to a great underdog story. Dr Karikd’s
unfashionable insistence on trying to get rna into cells set back her career. She persisted, and
the two developed a technique which allowed the immune system to be primed against threats
in an entirely new way. When the covid-19 pandemic hit, the mrna vaccines they had made
possible saved millions of lives—and freed billions more to live normally again.

Their prize is unusual. The only previous scientist to have won a Nobel prize in the context of
vaccination was Max Theiler, who discovered the attenuated strain of the yellow-fever virus
which has been used as a vaccine since the 1930s. Neither Jonas Salk nor Albert Sabin was
rewarded for developing polio vaccines. The eradication of smallpox went uncelebrated, too.

Given that Alfred Nobel’s will calls for the prizes to go to those who have conferred the greatest
benefit on humankind, this poor record is undeserved. But although they may have gone
without trips to Stockholm, nice fat cheques and 175g gold medals portraying an entrepreneur
in explosives, vaccine scientists can contemplate something even better. As the inscription to
Christopher Wren in St Paul’s Cathedral puts it: Si monumentum requiris, circumspice (If you
seek his monument, look around you). The vaccine-makers’ work is commemorated in
hundreds of millions of lives.

The World Health Organisation (who) says that vaccines have saved more from death than any
other medical invention. It is a hard claim to gainsay. Vaccines protect people from disease
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cheaply, reliably and in remarkable numbers. And their capacity to do so continues to grow. In
2021 the who approved a first vaccine against malaria; this week it approved a second.

Vaccines are not only immensely useful; they also embody something beautifully human in
their combination of care and communication. Vaccines do not trick the immune system, as is
sometimes said; they educate and train it. As a resource of good public health, they allow
doctors to whisper words of warning into the cells of their patients. In an age short of trust, this
intimacy between government policy and an individual’s immune system is easily misconstrued
as a threat. But vaccines are not conspiracies or tools of control: they are molecular loving-
kindness.

The best way to further honour this extraordinary set of technologies is to use it more and
better. Gavi, a public-private global-health partnership, has made over 1bn doses of various
vaccines available to children in poor and middle-income countries this century; it believes this
has averted over 17m deaths. Even so, millions of children receive no vaccinations at all.

It is often said that Nobel’s bequest was an atonement for the destruction his explosives made
possible. His writings offer no evidence for that, but the sheer scale of the damage they did—
the military use of explosives in 20th-century wars is reckoned to have claimed 100m-150m
lives—is so great that the idea feels as if it should be true. Vaccination is one of the few benefits
conferred on humankind that measures up to that task. It is as though the world were able to
run one of the terrible wars of the 20th century in reverse, saving millions of lives a year, every
year. Si expiationem requiris, circumspice.

"If you seek atonement, look around."
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Genocide returns to Darfur

Survivors tell of mass slaughter, murdered babies and kill lists



Oct 5th 2023 | ADRE

Hanan khamis just wanted to get to safety. In mid-June, after surviving weeks of gunfire and
rockets directed at the Masalit, a black African ethnic group, she fled el-Geneina, the capital of
the state of West Darfur in Sudan. Hoisting her 23-month-old baby boy, Sabir, onto her back
she started walking towards Chad. Yet fighters wearing the uniforms of the Rapid Support
Forces (rsf) soon surrounded them. They dragged men to the side of the road and told the
women to run. Before she could do so, a gunman wrenched open the shawl on her back that
covered Sabir. “No men can escape to Chad,” he shouted. Then he shot her baby in the head.

In Chad a humanitarian worker identifies four other mothers who tell of similar horrors. One
says she was stopped at a roadblock where Arab militiamen murdered the men in her group.
When they saw her 15-month-old son strapped to her, they shot him dead as he clung to her.
The bullet burst through his tiny body and into hers, where it remains lodged. “If that isn’t a
genocidal act, | don’t know what is,” says Mukesh Kapila, a former un chief in Sudan who blew
the whistle on massacres in Darfur 20 years ago.

blew the whistleon [RIELGLEZE] BE [NEEHR] 95

Back in 2003, armed groups from black African tribes in Darfur rebelled against the Arab-
dominated government in Khartoum, the capital. The government responded by arming Arab
militias known as the Janjaweed (“devils on horseback”). They indiscriminately attacked villages
inhabited by black Africans, not just rebels, torching houses and shooting residents. They also
seized land, access to which is a continuing source of tension. In roughly the two years that
followed, millions fled and perhaps 170,000 died, about 80% of them from hunger and disease.

America and several ngos said that this amounted to genocide, though others disagreed. A
report to the un Security Council argued that “the crucial element of genocidal intent appears
to be missing.” In 2007 the un and the African Union deployed a joint peacekeeping mission.
Intermittent violence continued, but hopes rose of a durable peace in 2019 after the toppling of
Sudan’s longtime dictator, Omar al-Bashir. Few people were held accountable for the earlier
war crimes and the peacekeepers were withdrawn in 2021.

In April this year war broke out between the Sudanese Armed Forces (saf) and the rsf, a
paramilitary formed by the government from the Janjaweed. The fighting has pulverised much
of Khartoum. In Darfur it has triggered attacks on the Masalit by Arab militias and rsf fighters.
This time the targeting of the Masalit is clear, says Kholood Khair of Confluence Advisory, a
Sudanese think-tank. “Genocidal intent this time is much more explicit.”

Ali Yagoub Idris recounts how from a hiding place he saw rsf fighters force eight people to lie
down while shouting: “You are Masalit, you are not allowed in this town.” Then they shot all
eight of them. Elsewhere people lied about their ethnicity to survive. But speaking with a
Masalit accent could mean death. un data appear to back up allegations that men are being
singled out and shot when they try to leave, as only one adult man reaches Chad from el-
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Geneina for roughly every two adult women who do so. Arab militias also tried to hunt down
particular Masalit leaders such as Hatim Abdallah El Fadil, a vocal civil-society activist. “I was on
a list,” he says.

Zahara Adam Khamis, a women’s rights activist, weeps as she recounts how a 27-year-old
university student she knows was gang-raped by five militiamen in front of her mother. "The
baby will be Arab,” they said as they finished.

The fighting in West Darfur also appears more one-sided than in 2003, when the conflict began
with rebel attacks. This time, after skirmishes between the rsf and the saf in el-Geneina in April,
government forces quickly retreated as the rsf, aided by Arab militias, attacked Masalit
neighbourhoods. Some Masalit descended on a police-weapons depot where policemen
allowed the crowd to grab Kalashnikov rifles. Yet the Masalit were outgunned. No one knows
exactly how many were killed, but the un has credible reports of at least 13 mass graves. On
June 14th the governor of West Darfur, a Masalit, publicly accused the rsf of genocide. Hours
later he was gruesomely killed, reportedly by rsf forces, a charge they deny.

Even after people fled from towns they faced murder and ambush on the way to Chad. Bodies
littered the road. One man, call him Khalid as he asked that we not use his real name, fled to
Chad in 2003 without facing violence on the way. This time he tried to reach Chad safely by
taking a route far to the south at night with a group of about a hundred people. Yet as they
neared the border, headlights lit them up. Seconds later the firing started, killing around 20.

Today the rsf wields not just Kalashnikov rifles but also rocket-launchers and machineguns. The
difference is grimly evident at a hospital in the Chadian town of Adré, close to the border with
Sudan. Before Abdul Samad was hit by a rocket he hoped to be an electrician. Now the 19-year-
old sits looking at the stump of his right leg and the mangled clump of burnt flesh that is all that
remains of his left foot.

The rsf has heavier weapons thanks to foreign backers. The United Arab Emirates (uae) is
understood still to be shipping weapons to the rsf through Chad. A $1.5bn loan from the uae to
Chad seemingly smoothed the way. Evidence for this traffic is “pretty clear”, says a Western
diplomat. The New York Times reported that weapons are being shipped under the guise of an
aid mission. The uae has said its operation is purely humanitarian.

In parts of West Darfur there has been a lull in violence since the terrible peaks of June. That is
partly because in some places fully 70% of the population has fled. More than 420,000 went to
Chad. The mud of the rainy season also makes it difficult for the rsf to mount large attacks on
other towns and villages. But the rains are ending and the chances of calm are fading, both in
Darfur and between the rsf and saf. “We will see a very distinct uptick in the level of violence,”
predicts Ms Khair. Many also fear there will be more air strikes by the saf, which last month
bombed a market in Nyala, the capital of South Darfur.
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Some among the Masalit, meanwhile, are said to be training to fight and are trying to arm
themselves in Chad. Ismat Adam Abdallah is a soft-spoken English teacher. But after 18
members of his extended family were killed, he has changed. “We will take it back by force,” he
says of their lost land. “We need weapons, we need vehicles.” Would he fight? “Yes,” he avers
vigorously, “because | lost everything.”
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Japanese firms are leaving Tokyo for the sticks
The government would like to see many more follow
Oct 5th 2023 | TOKYO AND YAMANASHI

When watanabe kota was young, he moved to Tokyo hoping to make a name as a musician in
the big city. He failed, eventually returning to his native Yamanashi, an area west of Tokyo
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known for farming and Mount Fuji. But decades later, Mr Watanabe found himself
reacquainted with his passion in an unexpected way. In 2021 Amuse, a big entertainment firm
that manages top-tier Japanese artists and singers, moved its headquarters from Tokyo to
Yamanashi. Mr Watanabe now works there. “I couldn’t believe a famous company like Amuse
would move to such a sleepy place,” he says.

A growing number of Japanese companies are leaving Tokyo for the sticks. Last year 335
companies moved out of urban areas to the countryside, an increase of nearly 40% from 2019.
The trend got a boost during the pandemic, as remote work boomed and cheap land prices in
rural areas started to look increasingly attractive to employers who found that their pricey
offices were half-empty. Executives at Amuse also decided to move to Yamanashi in the hope of
improving employees’ work-life balance and boosting their well-being in a place with lots of
nature.

The decentralisation of corporate Japan has long been a national ambition. During Japan’s post-
war boom, many of its citizens flocked to the growing capital. The authorities eventually started
to view that as a problem, especially in the 1990s when the economy entered a period of
stagnation. With depopulation a growing problem in rural areas, the government started to
promote outward migration from Japan’s cities, hoping to disperse employment and corporate-
tax revenue. Under the banner of “regional revitalisation,” central and local governments offer
tax incentives and subsidies to encourage companies to move their headquarters or some
office functions to less populous areas.

Mitigating the risk from natural disasters offers another rationale, especially in a country as
prone to earthquakes as Japan. Experts reckon there is a 70% chance of a magnitude 7 or
higher quake hitting Tokyo within the next 30 years. “Business continuity is the most important
thing for us,” says Iwata Hajime of axa Life Insurance. He describes the earthquake and tsunami
of 2011 in the northern Tohoku region as a turning point. The company, like some others,
started mulling the idea of distributing its personnel and resources, since concentrating them in
Tokyo felt too risky. In 2014 the firm opened its new headquarters in Sapporo, the capital of the
northern island of Hokkaido.

Japan nonetheless remains too Tokyo-centric. Firms are not emigrating from the capital at the
pace authorities would like. Though remote work has gained acceptance, in-person meetings
remain an important aspect of Japanese work culture. Many workers therefore have to be in
Tokyo to meet clients and business partners. And while some employees might enjoy life in the
idyllic countryside, plenty prefer the conveniences of the capital. Those with children worry
about losing access to high-quality schools and colleges.

Another problem has been a lack of planning and co-ordination among the authorities. Instead
of creating new economic hubs, many relocation efforts amount to “simply scattering [firms]
across the country”, says Sato Motohiro of Hitotsubashi University in Tokyo. He believes that
this is a hangover from Japan’s bygone boom period, where officials promoted an idea of
“balanced development” in which the country’s thousands of municipalities were expected to
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grow at roughly the same pace. In recent years some alternative growth centres have emerged,
though not enough to challenge Tokyo’s dominance. Hokkaido has attracted enterprises with
its vast spaces. Kyushu, the southern region where tsmc, a Taiwanese semiconductor firm, is
building a factory, promotes itself as Silicon Island. “The government needs to think more about
differentiating between areas that need investing in, and those that don’t,” says Mr Sato.
“Otherwise, Tokyo will keep winning.”

Summary
Japanese companies leaving Tokyo for rural areas is a growing trend, driven by various factors
and supported by government initiatives:

1.

Remote Work: The COVID-19 pandemic accelerated the adoption of remote work,
making it feasible for employees to work from locations outside of major cities. This
trend allowed companies to reconsider their physical office locations.

Cost Savings: Cheap land prices and lower living costs in rural areas have become
increasingly attractive to companies that realized their expensive urban offices were
underutilized. This cost-saving potential incentivized the move to rural areas.
Work-Life Balance: Many companies see relocating to the countryside as a way to
improve employees' work-life balance and overall well-being. Access to nature and a
quieter environment can contribute to employee satisfaction.

Government Initiatives: The Japanese government has long aimed to decentralize
corporate activities away from Tokyo to stimulate regional revitalization. They offer tax
incentives and subsidies to encourage companies to move their headquarters or office
functions to less populous areas.

Disaster Mitigation: Japan's susceptibility to natural disasters, particularly earthquakes,
has prompted some companies to disperse their resources to reduce risk. The 2011
earthquake and tsunami served as a turning point for such considerations.

However, there are challenges to this trend:

1.

4,

In-Person Meetings: In-person meetings are essential in Japanese work culture, making
it necessary for some employees to remain in Tokyo to meet clients and business
partners.

Access to Services: Many employees value the convenience of living in the capital, with
easy access to services, schools, and colleges. Some worry about losing access to high-
guality education for their children.

Lack of Coordinated Effort: There has been a lack of coordinated planning and
differentiation among rural areas that need investment and those that don't. Relocation
efforts have often resulted in scattering companies without creating robust alternative
economic hubs.

Tokyo Dominance: Tokyo's dominance as the primary business hub in Japan remains a
challenge. While alternative growth centers have emerged, they are not yet strong
enough to challenge Tokyo's supremacy.
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The decentralization of corporate activities from Tokyo is a work in progress, and it requires
careful planning, investment, and coordination between government agencies and private
enterprises to create sustainable and vibrant economic centers in rural areas.

DP1: Do you think de-centralisation is necessary for Japan? Why is that?
DP2: Pros and Cons for Japan’ s de-centralisation?

BAREBXRIIERMNGHAA
BIFIESOIZCZ DEENRFELZBMNDSI_EEEATLNDS
20234 10 A5 H | EER& LF

EMNY LEDEDEXRE, KMETIa—CI v ELTHRWITSHIEZTEATLERL
o RRDABICHMEL, BEEETUTHONSWLEIZE ST, LOMLETFER, ED
RIEFRVWATLGOWHETESDRBREBRT S EITH D, 2021, BRO—RT7—T
A AMPRFEIR—VA DM DRFEREBHAT I 12— ADAEEZRRERA L ILEFC
MLz, BOFZEITEBC I EICE 2z, [TR2a—XDEIGFREEN. ALK
D=L D BGEFRICBRET HALATIELONFREATLE] ERIFES.

HENOHMAABIET Z2AARATEIEZIHITTIND, FEEE 335 HAETHEN St

[CFEER L. 2019 NS 40%IT < ML=, COMERIF/NNVTIVvIRIZEIBLEIA

fzo VDE—FD—OM0T—LIZKHY, AQRWEN, BISHEA 714 ADFESEZEN
TWAERODWEEREICE D TEITEFITBRAMICHYIBD-NSE, 7T 2 —XDH
0. BRENGTBITHEDT—Y - 547 - NSUREHEL., EFEREEEOH-L
EEZ, WRADBEERDT=,

BALEDHEEIZ. RUVE., BERMLEHEELETH -, HEOF=ROF., Z<DER
NEEZELVEIMICEE o=, HITEENEFHICA ST 1990 ERIEZF S o1, i
FHCHREEOREMNRZIE L=, BFIZEREEZATINOSEZHEFLT. BARAD
AN SDEHZRAE LIRS -, THEEMIE) OEENOT. FREAFE #h 5 BATFIEF
FIBBHEEOCHMEZIRE L. DELNRLEO—IOA 7 « A¥EEE A DO DDA U ihig 2
BERT D EFREMLTLS,

FICEAD LS ICHENZVETE., BRAKEFICLD VRV EZERT 5 LHEEMG
BRELGD, BEMRICENE, SEIOFURNIITZFa—F7ULOBEBENIRRZ
BROSHRIT70%ZENS, TOTEMOERAZERE IEXRRGEIEIF=BICE>TRD
BEGQILETTI EES. HKIE, 2011 FORALMARFFDE & ZRMN G- o7
EED, R OV OhDRHERER, BRRICABE Y Y —REERSELIDE
DRAONKETEDERLI-1=0. DBESEDEVNSITATT7ERE LIAHT=, 2014
F. RS EDETREMTH S HIRICHALZRHR L=

857



ElFNWZ, BRGFEERFERDERICEET > TS, LENEELILBIETEHIR—X
(X, HAMNBLEFEEELEFEWL, JE—FTI—I9QRZIFTANLNE K S(CH =& FW
Z. HEATHDEI—T4 VI IEEBRDFHXILDEELR—HBETHAHAEIZEDLYIERLY,
FDEH, VSATURPEDRR - IS— b F—E¢EES5EOICERIZWVETNIER S 4
WEBZL, T, OELNLTHETODEFTZRELOHEL VA ME LGOS, EHB
DEMESZHOCHEDLZ L, FHAVWDANILZ, BEOEVNEROKREADT I AN LD
N5 EFDELTLS,

LO0EDDOMEREIR. HREOFELABDRNTHS, REICHHI—BREZDIERT
BRIE. F-ERFARZELSIRDYIC. L OBEENE THIZ (BFE) £EICH
HELETWSI FIFFEEES, EERIE. ChEMADTOEARDIFRIEADEEY
THY. BRDOAIFLOEBUNIZFIERCLR—XATHERT A EZHFIT S 9% H S
R LWOEZE, BIFEGRENMEEL--OHREEFEATVDS, LF, REOELIC
BB HIFETEHGLDS, RBHVGREEVZ2—DAVOMHTEL TS, dLiBEFE
DLERGANR—ATERZEE DT TN D, BEDFERERTH D tsme NTHZE
FBLTWAAME, UarT7A4S5 0 FELTELZERLTWS, TBAFIFEREND
BB EZE S TRV ZRANT A LZ1 2 EEZZADMENH D] LIEEKRIEE

5. [E5THRITAIE, RRABLHKITEITLELS . |

Will Israel’s agony and retribution end in chaos or stability?
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Much depends on its offensive in Gaza—and its politicians and neighbours
Oct 12th 2023

In a static decades-long conflict that has rotted for the past 20 years, it can be hard to believe
that real change is possible. Be in no doubt, however, that Hamas’s murderous assault has
blown up the status quo between Israel and the Palestinians. The coming weeks will determine
whether war in Gaza sinks the Middle East deeper into chaos or whether, despite Hamas’s
atrocities, Israel can begin to create the foundations for regional stability—and, one day, peace.

Change is inevitable because of the gravity of Hamas’s crimes. More than 1,200 Israelis, most of
them civilians, many of those women and children, were murdered in their homes, on the
street, in kibbutzim, at a music festival. Perhaps 150 more have been dragged to Gaza and shut
in makeshift dungeons. Israel’s belief that it could indefinitely manage Palestinian hostility with
money and air strikes crumpled early on October 7th, as the first Hamas bulldozer breached the
security fence. Hamas has chosen mass murder and there is no going back.

Gaza is now awaiting a huge Israeli ground offensive. Its extent and success will determine the
legacy of Hamas’s bloody assault. So will the fundamental choice that Israel’s politicians face
after the worst catastrophe in their country’s history: do they unite or continue to exploit
divisions for their own advantage? A third factor is the choices of Israel’s Middle Eastern
neighbours, including Iran.

In the weeks and months ahead Israel’s leaders carry a heavy responsibility to temper their
understandable desire for fire and retribution with a hard-headed calculation about their
country’s long-term interests and an unwavering respect for the rules of war. They left their
people vulnerable by failing to foresee Hamas’s looming attack. They must not compound their
error by failing to see ahead clearly for a second time.

The need for vision begins with the imminent ground offensive. The Israel Defence Forces will
rightly strike deep and hard at Hamas. But how deep and how hard? Israel will be tempted to
unleash a spasm of briefly satisfying violence. Its defence minister has called Hamas fighters
“human animals”, and announced a blockade of food, water and energy. Israeli officials—and
President Joe Biden—have taken to comparing Hamas to Islamic State, or isis, an Islamist group
that America vowed to eradicate.

That comparison is dangerous because, although Hamas deserves to be eradicated, achieving
that goal in an enclave of 2m impoverished people with nowhere to flee will be impossible. A
better comparison than isis is the 9/11 attacks in 2001, not just because of Israel’s agony, but
also because America’s invasions of Afghanistan and Iraq show how steeply the costs of
invasion mount—which is precisely Hamas’s calculation.

At such a moment, self-restraint matters more than ever. It is in Israel’s interest, because street

fighting is perilous and the hostages are defenceless. It makes the operation militarily
sustainable and preserves international support. It avoids playing into the hands of foes who
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calculate that dead Palestinian women and children will further their cause. By clinging to its
identity as a state that values human life, Israel becomes stronger.

Restraint in the ground offensive depends on the choices of Israel’s politicians. Before the war
they were tearing the country apart over a new law curbing the Supreme Court. For now grief
and horror have brought people back together, but the left blames the far-right government of
Binyamin Netanyahu, the prime minister, for poisoning relations with the army and security
services over the court, and neglecting security in Gaza because of a fixation with helping
Jewish settlers in the West Bank. The right counters that calls for civil disobedience by senior
officials opposed to Mr Netanyahu were a green light for Hamas.

Mr Netanyahu must try to use his new war cabinet, announced this week, to unite Israel. Only
by healing its own politics will the country be able to deal with Gaza. Mr Netanyahu will not
want to help his most plausible rivals for office. Yet he was the man in charge when Hamas
struck and his political career is ending. Having spent a lifetime seeking power at any price, he
should finally put his country before himself.

A unified, centrist government would also be better placed to cope with the last set of
challenges: the politics of the Middle East. Israel will be in grave peril if the war in Gaza spreads
to its northern border with Lebanon, where tensions with Hizbullah, a formidably armed militia,
are already growing ominously. The longer and bloodier the fighting in Gaza, the more
Hizbullah will feel it must be seen to support its brethren. There is also a possibility of war with
Iran, which has replaced Arab governments as the sponsor of Palestinian violence. Even Iran
hawks in the West should not wish for that.

A wider war would wreck the détente, built on the Abraham accords, between Israel and its
Arab neighbours, including Bahrain, Morocco, the United Arab Emirates and potentially Saudi
Arabia. This grouping stands for a new Middle East that is pragmatic and focused on economic
development rather than ideology. It is still inchoate, but it has the potential to become a force
for moderation—and possibly even security.

TS OBREEREARSITILOBDEEIZLEEFEFSLT TUAE EN—L—2 EEREYIY &
LT, ZORR—FA0OTEOvANINICHMo>TERE LTI AT ITILEDBEREREL
[CHAHLFEREEZRIBFLTTISNLEELEES, |

Simply by surviving, the Abraham accords could emerge from this crisis stronger. However,
Hamas has shown that the signatories’ neglect of the Palestinians is a mistake. Israel and its
Arab partners need a new, optimistic vision for Gaza and the West Bank, as an alternative to
Iran’s cult of violence and killing.

And that leads back to the fighting in Gaza. How does it end? Israel has no good options:

occupation is unsustainable, a Hamas government is unacceptable; rule by its rival, Fatah, is
untenable; an Arab peacekeeping force is unattainable; and a puppet government is
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unimaginable. If Israel destroys Hamas in Gaza and pulls out, who knows what destructive
forces will fill the vacuum left behind?

Israeli strategists must therefore start thinking about how to create the conditions for life
alongside the Palestinians, however remote that seems today. All those elements may have a
part: a short period of martial law in Gaza, a search for Palestinian leaders acceptable to both
sides, and the good offices of Arab intermediaries. The only way to eradicate Hamas is for Israel
and its Arab allies to create stability—and, one day, peace.
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America and China should keep doing research together
Republicans are wrong to want to scrap the Science and Technology Agreement
Oct 12th 2023

Since deng xiaoping and Jimmy Carter struck a deal in 1979, American and Chinese academics
have co-operated on scientific research. Like so much else about relations between the two
countries, that co-operation is now under threat. As we report this week American and Chinese
scientists are writing fewer papers together and the number of Chinese students and
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researchers entering America has fallen sharply. Now politicians are wavering about whether to
renew the Deng-Carter deal, called the Science and Technology Agreement (sta). Republicans
want to scrap the pact; Democrats want to renegotiate its terms.

It is easy to understand America’s fears about boosting China’s technological capability, and
therefore its ability to wage war. The widespread fear that China has exploited a naive
American belief in openness has also sapped the will to work together. China has a long record
of ordering Western companies to hand over technologies as a condition of selling into its vast
market, and is often accused of intellectual-property theft.

Yet quitting or watering down the sta would be a mistake. To begin with there are few, if any,
examples of academic collaboration harming America’s interests. Republicans’ chosen example
of research gone wrong is a project in 2018 to share data from jointly launched weather
balloons, a tale that plays on fears of aerial spying but does not represent a real security failure.
In any case, the sta covers academic research that, in America, ends up easily accessible in
academic journals, whoever wrote it. True, Chinese scientists—and by extension China—gain
expertise from being involved. But other laws, and a recent executive order by President Joe
Biden, restrict the sharing of American expertise in sensitive areas.

In addition, it would be a mistake to think that the gains from collaboration are one-way.
China’s scholars match and even outdo America’s in some fields, such as batteries,
telecommunications and nanoscience. And because China’s research environment is far more
opaque than America’s, Uncle Sam may gain more from peering over the wall than China does.

Collaboration also offers opportunities to influence China’s approach to ethically vexing
research. Under sway from America, it has gradually adopted Institutional Review Boards,
which oversee work that affects human subjects. Innovation in artificial intelligence and other
areas in which China is closer to the frontier of knowledge will raise new ethical quandaries for
researchers. American scientists can usefully steer China’s approach there, too.

Last, at a time of tensions between China and America, the sta carries important symbolism. It
was the first bilateral accord signed after relations between the two countries were restored.
Scrapping it without good reason would feed the idea that America views all Chinese
researchers with suspicion. If that deterred more talented Chinese from working in America,
opportunities for fruitful cross-fertilisation would go up in smoke. American science benefits
from its ability to attract the world’s brightest minds. That would be impeded if it created the
impression that it is a closed shop.

Scientific co-operation among rival great powers has a powerful precedent. Joint research by
American and Soviet scientists during the cold war led to the detection of gravitational waves,
to advances in modelling non-linear dynamics now used to track climate change and to the
manufacture of the vaccine that eradicated smallpox. Even as war raged in Vietnam, Soviet
scientists were helping build a particle accelerator at Fermilab, 40 miles west of Chicago. The
relationship was not symmetrical, but it did bring mutual gains and propel humanity’s progress.
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Rather than adopting a new model of scientific isolationism, America’s leaders should
remember that collaboration in the lab tends to benefit everyone—including America.
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Paralysis in Congress makes America a dysfunctional superpower
Wars in Ukraine and Israel, and the risk of one over Taiwan, test American staying power
Oct 12th 2023 | WASHINGTON, DC
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Editor’s note (October 12th): Steve Scalise, the Republican congressman who won his party’s
nomination to be speaker of America’s House of Representatives, withdrew from the race after
failing to secure broad Republican support.

Robert gates, a former defence secretary who served Republican and Democratic presidents
alike, recently issued a bleak warning. America faces an unholy alliance of China, Russia, Iran
and North Korea, yet cannot muster a coherent response. “Dysfunction has made American
power erratic and unreliable, practically inviting risk-prone autocrats to place dangerous bets—
with potentially catastrophic consequences,” he wrote in Foreign Affairs.

The next day, Congress seemed to prove him right. Having danced on the brink of a government
shutdown, on September 30th lawmakers adopted a stopgap budget to keep the federal
government open for another 45 days. The reprieve came at the cost of halting further military
and economic aid to Ukraine, at least temporarily. And despite worries about war over Taiwan,
new Pentagon programmes are also on hold. Now Israel, too, is asking for American help to
fight back against Hamas, after a terrorist onslaught on October 7th killed more than 1,200
people. At least 22 Americans died, and an unknown number are held hostage.

Plane-loads of munitions have started arriving in Israel and weapons are still flowing to Ukraine.
At some point, perhaps in a few weeks or months, both will need more money from Congress.
But it is unlikely to act until a new speaker of the House of Representatives is chosen to replace
Kevin McCarthy, who was defenestrated. The disarray is caused, in part, by the fact that
Republicans in the House hold only a narrow majority and are bitterly divided, not least over
support for Ukraine.

Their paralysis raises questions about America’s global leadership—doubts that will be
redoubled if Donald Trump, the previous president, wins back the White House. “When
Congress returns, we’re going to ask them to take urgent action to fund the national-security
requirements of our critical partners,” said President Joe Biden. “This is not about party or
politics. It’s about the security of our world, the security of the United States of America.” His
speech was intended to signal that America “has Israel’s back”, but Mr Biden is casting Israel’s
need in broader terms.

The White House may well bundle aid to Israel and Ukraine in a single supplemental budget
request. The hope is that sympathy for Israel will make Ukraine aid more palatable for at least
some sceptics. Some in Congress suggest aid for Taiwan might also be added. And Republicans
talk of including funds to extend America’s border wall with Mexico. On October 9th John Kirby,
a White House spokesman, said there was no question of having to choose between helping
Ukraine or Israel. “Both are important,” he insisted. “We are a large enough, big enough,
economically viable and vibrant enough country to be able to support both.”

America has provided about $70bn in economic and military aid to Ukraine since February
2022. The Pentagon has about S5bn-worth of remaining authority to draw down weapons from
its military stocks, but only another $1.6bn to replenish the arsenal. Israel receives at least
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$3.3bn a year. Some of the weapons it is receiving are from accelerated deliveries of equipment
already on order. The Pentagon is looking at other ways to help. Separately, it announced a
drawdown of arms for Taiwan worth $345m earlier this year, with a plea that Congress should
appropriate funds to replenish stocks.

The biggest portion of any new money will be for Ukraine. Support remains high among
Democrats, but has eroded among Republicans. In September a majority of House
Republicans—117 against 101—voted against a slice of Ukraine aid worth just $300m. It passed
because Democrats voted 210-0 in favour.

Rather than vote on short-term supplementals, such as Mr Biden’s request for $24bn until the
end of the year, Ukraine’s supporters in Congress are pushing for a large package, lasting a
year, to avoid having to vote again in election season. Some speak of something close to
$100bn, in effect multiplying Mr Biden’s request for the quarter by four.

Military assistance for allies could be pushed onto another “continuing resolution” that will
probably be needed to avert a shutdown in mid-November, or even be included in an all-
encompassing omnibus budget in December. Much will depend on voting rules that House
Republicans use and, more important, whether and when Steven Scalise, the Republicans’
choice and a consistent supporter of Ukraine, can secure the gavel.

Precisely what weapons America has provided to whom, and what’s left, is mostly secret.
Broadly speaking, though, the arms most needed by Ukraine, Israel and Taiwan are different.
Ukraine is hungriest for 155mm artillery shells and air-defence interceptors. Israel is seeking
mainly precision-guided bombs for jets and interceptors for its Iron Dome air-defence system.
Taiwan needs lots of anti-ship weapons.

But some demands overlap: Israel is using the same artillery shells as Ukraine does (American
shells held in reserve in Israel have been sent to Ukraine); it may also need more air defences if
war spreads beyond Gaza. Taiwan uses the same Stinger missiles (shoulder-held anti-aircraft
weapons) that have been supplied to Ukraine. The Pentagon is worried about its ability to
support allies and replenish American military stocks. Until Congress acts, officials will be
scraping together what funds and kit can still be found.

Many in Congress have lost faith in a seemingly indefinite war in Europe. Yet that is precisely
what Mr Biden is asking them to fund, to make clear to Russia that the West is serious about
supporting Ukraine “for as long as it takes”. The plan this year had been to help Ukraine recover
sufficient territory to force Russia to the negotiating table on favourable terms. That hope is
being dashed by the slow progress of Ukraine’s counter-offensive.

Few expect either Russia or Ukraine to be able to mount another big offensive for months.
Vladimir Putin probably does not want to order another mobilisation before his re-election in
March 2024, if at all. The West’s push to increase weapons production may not bear much fruit
before 2025.
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With no military breakthrough in sight, Plan b is to give Ukraine long-term security
commitments to persuade Mr Putin that “he cannot wait us out”, as American officials put it.
These were promised by Western countries in June, but have yet to materialise. The West
would have two aims. First, build Ukraine’s “army of the future”, not least with the introduction
of American-made f-16 fighter jets. Second, establish air-defence bubbles around big cities to
allow economic activity to resume and some refugees to return.

But all this requires the Ukrainian army to be able to hold the front, and enough air defences to
withstand the coming winter onslaught of missiles and drones against Ukraine’s electricity-
generation infrastructure. And it relies on having credible, long-term Western support. As for a
“theory of victory”, demanded by some Republicans, it is mostly the hope that time, military
pressure and sanctions will eventually crack the regime of Mr Putin. Earlier this year, during the
short-lived revolt of the Wagner mercenary group, that seemed plausible. Of late, though, it is
America’s Congress that has fractured most visibly.

Plan c, if American aid is severely curtailed, is anybody’s guess. “Just imagine if the deliveries
were discontinued tomorrow: they would have just one week to go until they used up all
ammunition,” Mr Putin gleefully said earlier this month. Some countries, such as Britain, insist
they will help Ukraine regardless of what America does. Of late European countries have
committed more aid to Ukraine than America has. But Europeans admit they could not replace
American military support. And without American leadership, European support could crumble,
too.

Some Western diplomats are hinting at the option of seeking a diplomatic deal. There are two
drawbacks. First, Mr Putin seems uninterested in negotiations before the American elections.
Second, if Ukraine cannot hold the front, any settlement will be on Russia’s terms, not
Ukraine’s.

The bloodshed in Israel and Gaza could divert funds and attention from Ukraine. But if it spurs
Congress into action it may in fact help Ukraine. Confronted by multiple crises, the danger is
that America’s foes will see it as a power in “irreversible decline”, as Mr Gates put it. It is also
possible to see how the opposite could be true.
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by C. Goldin, 1990; OECD

Claudia Goldin wins the Nobel prize in economics
Her work has overturned assumptions about gender equality
Oct 9th 2023
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On the morning of October 9th the National Bureau of Economic Research circulated a working
paper to economists around the world entitled “Why Women Won”. In the paper, Claudia
Goldin of Harvard University documents how women achieved equal rights in American
workplaces and families. Rather fittingly, a few hours later, Ms Goldin was announced as the
winner of this year’s economics Nobel prize, for advancing “our understanding of women’s
labour-market outcomes”.

Having been the first woman to be granted tenure at Harvard’s economics department, Ms
Goldin is now the third woman to have won the subject’s Nobel prize. Taken together, her
research provides a comprehensive history of gender labour-market inequality over the past
200 years. In telling this history, she has overturned assumptions about both historical gender
relations and what is required to achieve greater equality in the present day.

Before Ms Goldin’s work, economists had thought that economic growth led to a more level
playing field. In fact, Ms Goldin showed, the Industrial Revolution drove married women out of
the labour force, as production moved from home to factory. In research published in 1990 she
demonstrated that it was only in the 20th century, when service-sector jobs proliferated and
high-school education developed, that the more familiar pattern emerged. The relationship
between the size of Western economies and female-labour-force participation is u-shaped—a
classic Goldin result.

Ms Goldin’s research has busted other myths, too. Lawrence Katz, her colleague and husband,
marvels at her ability to trawl archives to fill gaps in the historical data on women’s work.
Simple statistics, such as the female employment rate, were mismeasured because when
surveyed, women might respond “I’'m a housewife”, notes Ms Goldin, even if they managed the
family business. Once corrected, the employment rate for white married women, for example,
was 12.5% in 1890—five times greater than previously thought.

Her findings also showed that the gender wage gap narrowed in bursts. Women’s wages rose
relative to men’s in 1820-50 and then again in 1890-1930, before shooting up in 1980-2005 (see
chart). What drove these bursts? The initial two came well before the equal-pay movement and
were caused by changes in the labour market: first, during the Industrial Revolution; second,
during a surge in white-collar employment for occupations like clerical work.

For the third and most substantial drop, in the late 20th century, Ms Goldin emphasises the role
of expectations. If a young woman has more say over when and whether she will have a child,
and more confidence that women can work in a wide range of jobs, she may invest more in the
future, such as by staying in school for longer. In work published in 2002 Ms Goldin and Mr Katz
detailed the example of the contraceptive pill, which was approved in 1960, and gave women
more control over decisions about children. Between 1967 and 1979 the share of 20- and 21-
year-old women who expected to be employed at 35 jumped from 35% to 80%.

Expectations also matter for employers. Although the pay gap narrowed in the early 1900s, the
portion driven by discrimination, rather than job type, grew. An important factor, says Ms
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Goldin, was changes in how payment was decided. Wages used to be tied to output—how
many clothes were knitted, for instance. But after industrialisation, workers were increasingly
paid periodically, in part because measuring an individual’s output became trickier. Therefore
more ambiguous factors grew in importance, such as ideas about how long a worker would stay
on the job. This penalised women, who were expected to quit when they had children.

Since around 2005 the wage gap has hardly budged. Here Ms Goldin’s work questions popular
narratives that continue to blame wage discrimination. Instead, in a book published in 2021, Ms
Goldin blames “greedy” jobs, such as being a consultant or lawyer, which offer increasing
returns to long (and uncertain) hours.

She explains how such work interacts with the so-called parenthood penalty. “Let’s say there
are two lawyers, equally brilliant,” explains Ms Goldin. Once children arrive, “they realise that
they both can’t work these gruelling hours.” Women spend more time raising children, which is
why the gender pay gap tends to open up after a first child. Both partners could take on less
demanding jobs, but then the couple would earn less as a unit, she explains.

[FETEI OFBETCELAGLNSEMCBR (7—F2J3H—) LEFELEFLLZL
FBBREDEICEL D BEEREZTIRFE - A2FOHME (£DF=8 motherhood
penalty : BEARFILT 11 ELFEND) . QUHRDHLPZIFEET, FEH5TFEC
EYHEBRICEIZEZAS5DDEILBUA. GIE. # R1E1T. AVEDEH,

Ms Goldin’s research holds lessons for economists and policymakers. For the former group, it
shows the importance of history. Ms Goldin’s prize is the first economics Nobel awarded for
work largely in economic history since Robert Fogel, her former adviser, triumphed in 1993.
Before Ms Goldin’s research, many academics considered questions about historical gender pay
gaps to be unanswerable because of a paucity of data. Yet she has repeatedly demonstrated
that digging through historical archives allows researchers to credibly answer big questions
previously thought beyond their reach.

For policymakers, Ms Goldin’s research demonstrates that fixes for gender inequality vary
depending on time and place. In early 20th-century America, companies barred married women
from obtaining or retaining employment. A policy response came with the Civil Rights Act of
1964, which banned such behaviour. Today, wage gaps persist because of greedy jobs and
parental norms, rather than because of straightforward employer discrimination. In the past,
Ms Goldin has suggested more flexibility in the workplace could be a solution to the problem.
Perhaps working out how to achieve it will be her next act.

She overtuned assumptions and busted myths. By using remarkable approach of digging
through historical archives, she answered unanswerable questions. She discovered three
periods when the pay gap narrowed. But wage discrimination persisted. Dr. Goldin then blames
"greedy" jobs such as being a consultant or lawyer.
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DP 1: She explains it by using a case of two equally brilliant lawyers. Do you agree or disgree
with her theory?

DP 2: Today, wage gaps persist because of greedy jobs and parental norms, rather than because
of straightforward employer discrimination, the article says. Does the gender discrimination
exist today? What would further narrow the gap? Dr. Goldwin suggested more flexibility in the
workplace. Is it a solution to the problem?
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Accelerated ageing

Years taken for population aged 65 and over to
increase from 7% to 14%, selected countries
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Poor Asian countries face an ageing crisis
Sri Lanka, Thailand, Vietnam and others are getting old before they get rich
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Oct 12th 2023 | BANGKOK, SINGAPORE AND TIRUVANNAMALAI

In “ragnarok online” gamers use characters from Norse mythology to wreak havoc.
Septuagenarians are not its target audience, but that does not deter Sunanta Phongcharoen.
The 72-year-old Thai woman has reached the game’s highest level. This has eased the burdens
of old age, she gushes on Manoottangwai, a social-media site for the elderly. By showcasing
such stories, its founders claim to be helping prepare Thailand for a demographic crisis.

Norse mythology ¥ 1J X RN R DU OFET7DMEE (—E, EEDO KA YD
EEEHE) JLEREER

To understand how bad the problem is, compare Thailand’s transformation with those of
countries better known for their greying populations. Between 2002 and 2021 the share of
Thailand’s population aged 65 and above increased from 7% to 14%—thresholds that are
widely used to define when a society has started “ageing”, and when it has grown “aged”. The
same transition took Japan 24 years, America 72 and France 115. And unlike those countries
Thailand has grown old before getting rich. Its gdp per person in 2021 was $7,000. When
Japan’s population was similarly aged, in 1994, its income level in constant dollars was nearly
five times higher.

Thailand’s troubles underline a regional trend of enormous economic and social significance.
The Vietnamese are about half as rich as Thais. Their society will probably take only about 17
years to move from “ageing” to “aged”. Even in countries where ageing is taking longer, such as
Indonesia (26 years) and the Philippines (37 years), it will happen at much lower levels of
income than has been the case for others. South-East Asia as a region will be “aged” by 2042.
South Asia will hold out for almost another decade—but with big regional disparities. Sri Lanka,
where average incomes were about a third below Thailand’s even before its current economic
crisis, is projected to become an aged society by 2028. Parts of India, the world’s most populous
country, are already old. In the southern state of Kerala, 17% of the population is 60 or older.
Asia will account for 70% of the expected increase in senior citizens in poor countries by 2050.

The speed of Asia’s demographic transition is a product of its development. Industrialisation
and changing social norms have reduced fertility rates even as better technology and health
care have lengthened people’s lives. Yet compared with the East Asian tigers, which underwent
this change in the 20th century, much of emerging Asia is doing so with slower growth. All this
will compound the region’s economic problems. Countries that are growing old before they get
rich are a threat to Asia’s rise, says Donghyun Park, an economic adviser at the Asian
Development Bank (adb).

The biggest drag is on labour markets. As countries grow older, workforces shrink. In Thailand

the working-age population is expected to fall by a fifth by 2055. And ageing creates particular
problems for developing countries because they have big sectors, such as agriculture, that are
especially vulnerable to it. As growth draws workers to cities, their parents are left tending
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fields. That is hard for old bodies. A study published in Nature in 2023 found ageing in rural
China cut agricultural output by 5% in 2019.

There are social costs, too. The biggest involves pensioners falling into poverty—a challenge the
rich world struggles with. In poorer countries, workers are often unable to save adequately or
at all. Even if they can cobble together a retirement kitty, poor financial literacy and
underdeveloped financial markets limit what they can do with it. State-pension coverage,
though improving, is still patchy. In South and South-East Asia less than 40% of the elderly
population gets a pension, according to the International Labour Organisation. In Cambodia and
Pakistan, the share is less than 10%. And the pensions that are on offer are meagre. India’s
national pension for the poor provides a measly Rs200 ($2.40) a month.

Health care is another worry. Developing-country health-care systems are already
overburdened. Geriatric care tends to be rudimentary, as is provision for non-communicable
diseases, such as hypertension and diabetes, that ail the elderly.

Families are the traditional source of elderly care. Elders are venerated in Asian cultures and
joint-family households are common. Just 11% of Asians aged above 60 live on their own
compared with 27% of Americans and Europeans, according to Pew Research Centre, an
American pollster. Asian societies expect children to care for their parents. In some countries
this filial responsibility is written into law: Bangladeshis and Indians can be imprisoned for
neglecting their parents.

But the compact is weakening. Rapid migration to cities is separating parents and offspring. In
many countries, increasing female participation in the workforce is depleting women’s capacity
to care for elderly relatives. This is a traumatic change. The elderly in poor countries who live
alone are more likely to suffer from depression than their counterparts in America, new
research suggests.

suffer from depression 258 % £ 5 [ITHhHh->TLVS]

Old women are worst affected, in part because they outlive men. Average female life
expectancy in Asian countries is 75 years, compared with 70 for men. Asian women are also less
educated than men, earn less and save less. Data from Vietnam’s last census showed elderly
women were less financially independent and suffer more from diseases than old men. Similar
inequities exist elsewhere.

Women are also more likely to live alone in old age. Hamsa, Meenakshi and Saraswathi are
cases in point. The octogenarian women, who go by their first names, live together in the
Bodhimaram home for the elderly run by a non-profit outfit in the town of Tiruvannamalai in
south India. All three have outlived their husbands and cannot live with their families. The
home’s owner says demand for such services is growing.
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Things are made worse by poor governance. The Bodhimaram old-age home is a charity, and
therefore eligible for state support. But its owner says securing this involves too much
paperwork for too little reward. Instead she relies on donations. Elderly care, especially for
richer Asians, is shifting to the private sector. In many Indian cities, retirement homes are
booming.

JRANA> b - 75R—L (F:Retirementhome) (&, HAEEEIL LI-EFZIAIEELS
BEENRELTEEZESINTWLDARBKE

Policymakers are failing to plan for their ageing societies, says Eduardo Klien of HelpAge,

an ngo working on the problem across Asia. Sonalde Desai, a demographer at the University of
Maryland, says Indian officials are too “delighted by the demographic dividend” they are
getting from a bulging working-age population to even consider the problem.

AO/R—F R (FEEE: demographic dividend) & [1&. HERDETICK Y. LAOIZHD
HEEEHAD (BADFEIE 15 HLUlL 65 Bk DBEEMNLFE L. FHEhigm=E
) Ny =

Countries further along the demographic transition are starting to act. Ahead of elections in
Thailand earlier this year, every big party made some promise to the elderly. Vietnam passed a
law on matters relating to the elderly way back in 2009. Yet none of the countries affected has
grasped the scale of the problem—and the need to take much bolder steps.

Ushering women into higher-paying jobs (which is desirable in itself) would help. It should also
be much easier to work past official retirement ages. Mr Park of the adb reckons too many
countries see the elderly as infirm and unproductive. That needs to change. Countries that are
ageing before they get rich need all the help they can get.

DPs

1. What do you think major factors to make population shifting from aging to aged (7% to 14%
of aged population)" quicker in Asia?

2. What do you think some of the most serious problems will be if the country is still poor when
the population is aged with 65 years olds occupying 14% or higher?

3. Do you think the policies of health care, geriatric care and pension in your country are
reasonable?

4. Do you think it is feasible(reasonable or practical) for old women in poor Asian countries to
work longer to live on their own after they are aged?

BLLWZOT7HREIISHEOBEICERLTLDS
ZAYSUH, BA. RrFLEE, ENHBFIZSEIEA
2023 100 R 128 | Nvay, PUAR—IL, TAINRUFISA
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Only America can save Israel and Gaza from greater catastrophe
Iran, Russia and China are profiting from the mayhem
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Oct 19th 2023

How rapidly things fall apart. The deadly blast in Gaza at Ahli Arab hospital on the evening of
October 17th killed many Palestinians who were taking shelter. Despite strong evidence that
their deaths were caused by the failure of a Palestinian rocket laden with fuel, Arab countries
rushed to condemn Israel. Hizbullah, a heavily armed Lebanese militia, is lurching closer to
outright war with Israel. Bridges built painstakingly between Israel and its Arab neighbours lie in
ruins.

How fragile are the forces trying to hold things together. Fifteen hours after the blast, President
Joe Biden landed in Israel, an old man with the weight of the world on his shoulders. Mr Biden’s
diplomacy is a geopolitical moment. As well as signalling grief and support for Israel, it brings
into focus how much this crisis matters to the Middle East and to America .

For the past half-century the United States has been the only country willing and able to bring
any kind of order to the region. Regardless of the many failures of American policy there,
including in Iraq and Syria, Mr Biden and his secretary of state, Antony Blinken, have once again
taken up that burden. Death and disease hang over Gaza. The poison is spreading across the
Arab world. They do not have long.

The imminent danger is on that second front in the north of Israel. The death toll at Ahli Arab
means that Hizbullah and its Iranian sponsors risk losing face if they fail to avenge lost
Palestinian lives. Hizbullah will now also have strong backing in the Arab world if it attacks. If
Israel concludes war is inevitable, it may strike first. America has tasked two aircraft-carriers
with deterring Hizbullah and Iran from opening a second front. If they defy it, it should use
them for a show of force.

A second danger is of Arab-Israeli relations being put back decades. Amid Israel’s
unprecedented bombing, Arabs remember previous wars in which Israel hit schools and
hospitals. Israel has imposed a total siege of Gaza; its president has said all Gazans share
responsibility. Despite Israel’s excesses, Arab leaders could have called for calm and for an
independent investigation of the hospital blast. What looks like the mass killing of Palestinians
by Palestinians ought to have redoubled their efforts to safeguard Gaza’s civilians and spurred
them on to create a regional plan for a better Palestinian future.

Instead, the blast has deepened hatred and grievances. In words that cannot easily be taken
back, Israel’s Arab partners heaped blame upon the Jewish state. Jordan immediately cancelled
a summit between Mr Biden and Arab leaders that had been the best hope for regional
diplomacy. Egypt is more resolved than ever to keep temporary refugees out of the Sinai, partly
for fear of being seen to abet Israel in what Palestinians worry is a plan to empty Gaza
permanently.

This is a lamentable failure of leadership, with profound regional and global implications. Most
Arab governments loathe Hamas and its backer, Iran. Countries like the United Arab Emirates
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and Saudi Arabia need stability and benefit from good relations with Israel. However, they are
so wary of testing their citizens’ anger with the truth about the rocket’s origin that they have
chosen to sabotage their people’s long-term interests.

For Iran, that looks like victory. For years it has had a strategy of financing, arming and training
proxies like Hamas and Hizbullah. It calculates that violence and mayhem weaken Israel and
discredit Arab governments. If the sight of America fighting Hizbullah alongside Israel leads to a
rupture of Mr Biden’s relations with the Arab world, an exultant Iran will have built the
foundations for its own regional dominance.

Russia and China are winning, too. There is a perception in the global south that this complex
story is actually a simple one of oppressed Palestinians and Israeli colonisers. China and Russia
will exploit this caricature to argue that America is revealing its true contempt for brown-
skinned people in Gaza and its hypocrisy over human rights and war crimes—just as they claim
it did by supposedly provoking a war in Ukraine.

What can Mr Biden do? His analysis must start with the need for peace between the
Palestinians and Israelis and a recognition that there can be none for as long as Hamas governs
Gaza—not after it has demonstrated that it puts Jew-hatred before any other goal. Gaza City
is honeycombed by tunnels. Destroying Hamas’s ability to wage war therefore requires a
ground offensive.

Everything follows from the prosecution of that ground war. The tragedy of Ahli Arab validates
the cynical calculation that Palestinian casualties help Hamas by undermining support for Israel.
The Israeli army needs to be seen to spare civilians, not least because it needs time to destroy
Hamas’s tunnels. Gaza is on the brink. Poor sanitation threatens epidemic disease. Israel has at
last agreed that some aid can cross into Gaza. Much more will be needed. If Egypt continues to
bar refugees, Israel should go further by creating havens on its own territory in the Negev,
supervised by un agencies.

It is also vital to spell out what comes after the invasion. Israel needs to show that its fight is
with the terrorists, not the people of Gaza. It should pledge a new beginning after the war, with
a programme of rebuilding and the promise that it will not strangle Gaza’s economy. It should
support a new Palestinian constitution and new elected leaders. All this would be easier under
a new Israeli government voted in when the war is done.

Even if Mr Biden can persuade Israel to take these steps, that leaves the hardest question of all.
How to provide security in post-Hamas Gaza? Israel cannot occupy the enclave permanently.
That idea was rightly abandoned in 2005. An international commitment is therefore needed.
Because it is not clear who would join this, Mr Biden should start building a coalition now. The
more Israel shows the Arab world that it is serious about protecting civilians and planning for
the day after, the more likely Arab leaders are to play their part.
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This is a tall order. Much can and will go wrong. Ordinary Arabs’ ingrained anti-Zionism will
gnaw at their leaders’ willingness to help. But the alternative is the decay that feeds scavenger
states like Iran and Russia. Mr Biden is the only leader who can pull things back together. If he
fails, and the security of the Middle East crumbles, it will be a catastrophe for America, too.

Symmary

The article discusses the escalating crisis in the Middle East, particularly focusing on the recent
explosion at Ahli Arab hospital in Gaza and the implications it carries for the region. The blast,
which killed Palestinians seeking shelter, was initially blamed on Israel, but evidence points to a
Palestinian rocket malfunction as the cause.

The author highlights the fragility of peace-building efforts in the region and the role of the
United States in maintaining stability. Over the past 50 years, the U.S. has been a key player in
bringing some semblance of order to the Middle East, despite past policy failures. President Joe
Biden's visit to Israel underscores the gravity of the current crisis and the importance of U.S.
involvement.

The article identifies two imminent dangers: the risk of conflict in the north involving Hezbollah
and Iran, and the potential setback in Arab-Israeli relations. The hospital blast has deepened
hatred and grievances, with Arab nations blaming Israel and canceling diplomatic summits. This
failure of leadership has far-reaching implications, potentially bolstering Iran's regional
dominance.

Additionally, Russia and China benefit from the crisis, as they can portray the situation as one of
oppressed Palestinians and Israeli colonizers. This narrative allows them to criticize the United
States for its stance on human rights and war crimes.

The author proposes that President Biden must prioritize peace between Israelis and
Palestinians and recognize that such peace is unattainable as long as Hamas governs Gaza. A
ground offensive may be necessary to eliminate Hamas's military capabilities while sparing
civilians. The article calls for post-invasion plans, including rebuilding Gaza, supporting a new
Palestinian constitution and leadership, and ensuring Israel's commitment to protecting
civilians.

Lastly, the article emphasizes the need for international commitment to maintain security in
post-Hamas Gaza, as Israel cannot occupy the territory permanently. President Biden is urged
to build a coalition for this purpose, showing the Arab world that Israel is serious about
protecting civilians and planning for the future.

In conclusion, the author stresses that President Biden is in a unique position to address the
crisis in the Middle East. Failure to do so would have catastrophic consequences not only for
the region but also for the United States, as it would likely empower Iran and Russia while
undermining American influence in the region.

DP1: The article says that it is only the United States that is willing and able to bring order to
the region, and it must play a role in brokering peace between Arabs and Israel. To what extent
do you think the United States should involve itself in the Israel-Hamas war?
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Hamas tunnels under Gaza will be a key battlefield for Israel
Underground warfare is terrifying, claustrophobic and slow
Oct 17th 2023

Students of urban warfare divide the battlefield into four planes. One is the sky above cities,
increasingly thick with drones. Next are the buildings that extend upwards, offering vantage
points and hiding places. A third is the streetscape: the lattice of roads, alleys and paths that
form a city’s peacetime arteries. It is the fourth—the tunnels lying beneath—that will present

890



the greatest challenge to the Israel Defence Forces (idf) when they begin their invasion of the
Gaza Strip in the coming days.

The first smuggling tunnels in the area were built by Bedouin clans on both sides of the Egypt-
Gaza border after 1981, when Israel and Egypt demarcated the border. The first known tunnel
attack from the strip occurred in 1989. But it was in 2001 that Hamas, the militant group that
would later take over the territory, after Israel withdrew in 2005, began construction of a
remarkable subterranean network. Its initial aim was to smuggle in material and arms from
Egypt. But the tunnels had manifold other uses.

strip fiRULVIIh, IRV —F EXMOXRIBHDOF TERMICKE L =150

Commanders could hide in them and use them to communicate without relying on Gaza’s
phone network, tapped by Israel. They provided hiding places for weapons and ammunition.
Hamas could use them for ambushes during Israeli ground wars in Gaza. And they allowed
cross-border raids into Israel for attacks and abductions—such as the kidnapping of Corporal
Gilad Shalit in 2006, a raid that later helped Hamas secure the release of more than 1,000
Palestinian prisoners. Hizbullah, the Lebanese militant group, built similar tunnels on the Israel-
Lebanon border, though most were destroyed in 2018-19.

The military rationale of such tunnels was ultimately to erode Israel’s way of war. “In 2008”,
said a Hamas commander, reflecting on a brief but intense war over Gaza that winter, “the air
strike and air surveillance [by Israel] took us by surprise...so we made strategic plans to move
the battle from the surface to underground.” By 2014 the group’s tunnelling effort employed
900 full-time staff, with each tunnel taking three months and an average of $100,000 to build,
according to a study by the rand Corporation, a think-tank. Hamas raised capital for the tunnels,
pitching them as commercial investment schemes, complete with contracts drafted by lawyers,
through mosques in Gaza. Iran and North Korea are thought to have helped with construction,
supplying money and engineers.

In 2014 the idf launched Operation Protective Edge, an air and ground war targeting the
tunnels. It destroyed around 32 of them, stretching for 100km in total, 14 of which penetrated
Israeli territory. That was a tiny fraction of the whole network, which was thought to number
1,300 tunnels extending, according to Hamas, 500km in all—more than ten times the length of
Gaza itself. A commission of inquiry after the war found that the idf was unprepared for the
danger presented by the tunnels, despite having warned the country’s political leadership that
they presented one of the five most serious threats to the state. Israel’s defence minister at the
time boasted that it would take just a few days for the idf to destroy the tunnels it had
targeted; it took weeks.

Israel Defense Forces (IDF)

ARE (2014 F) 7 s A OHMIN-ATTHE (A ASTIILEEHEELTE: BHEDOA,
Operation Protective Edge] ) . ZHSHEA D AMHEL L VICHEBERBEELIZEET7TE
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Locating tunnels proved extremely difficult. “We were familiar with the tunnels mainly in
theory,” noted General Nadav Padan, who commanded a division in 2014. “We did not have
operational experience.” (General Padan, since retired in New York, returned to Israel on
October 8th to rejoin the idf.) The idf used “geophones”, as well as ground-penetrating radar,
which turn ground vibrations into voltage, and detection of echoes from controlled explosions,
a technique honed in the oil industry. But many tunnels were discovered thanks to human
intelligence—sources inside Gaza—or infantry patrols that happened to find the entrances.
Israeli signals-intelligence units also looked for occasions when Palestinian phone signals would
suddenly disappear.

Even when a tunnel was found, destroying it was another matter. Israel’s air force attempted to
drop precision bombs along the tunnel’s route, a practice dubbed “kinetic drilling”, but some
failed to detonate at the right depth. The idf also used “Emulsa”, a gel-like explosive, but each
tunnel required nine to 11 tonnes of the stuff on average, notes rand, with ground troops
forced to secure entrances for long periods. Units often had to improvise; some borrowed
trolleys and agricultural equipment from Israeli border villages to shuttle explosives into Gaza.

In the past, idf personnel generally sought to avoid fighting in tunnels, many of which were
booby-trapped. The army’s high command barred troops from entering them unless one end
had been blown up or secured; this order was disregarded only once, in 2014, when an Israeli
officer’s body was snatched into a tunnel in Rafah, Gaza’s southern crossing with Egypt. The
prohibition made sense. In many ways, subterranean warfare epitomises the trickiest aspects of
urban warfare.

Cities involve limited lines of sight, close-quarters battle and poor communications, with radio
signals travelling poorly between tall buildings. Tunnels exacerbate all those things. Even the
most sophisticated drones cannot see underground. Navigating by gps is impossible. Radio
signals for communication do not penetrate far.

The experience of British soldiers involved in a recent tunnel exercise in Leeds, a northern city
in England, highlighted the challenges that idf soldiers are likely to face. The total darkness
made night-vision goggles all but useless, for instance, since such devices rely on amplifying the
faint ambient light that is present above ground even at night. Disturbing stagnant water risks
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releasing toxic gases into the air. The air is colder than above ground by as much as ten degrees
Celsius. “You realise that unless you are properly drilled, and have spent a long time down
there, you’re not moving fast,” noted one British soldier in the Leeds exercise.

The sound of weapons fire is also amplified in an enclosed space, observes Joe Vega,

the us Army’s top expert on underground warfare. That, he says, is why larger teams are
needed to clear tunnels, “because you have to continually replace people in and out—they just
can’t last.” The effect, known as overpressure, also causes weapons fire to kick up dust and dirt,
reducing visibility.

The techniques once used to clear tunnels—America used tear gas in Vietnam; the Soviets a
variety of chemical agents in Afghanistan—“would likely be regarded as unlawful today”, says
Daphné Richemond-Barak in “Underground Warfare”, a book on the topic. (Despite its frequent
use against domestic protesters, tear gas is largely illegal in war.)

The idf increasingly relies on technology to help. It has remote-controlled ground robots, for
instance, which can look for booby traps or ambushes lying in wait. “To enter a tunnel after a
robot has combed through it...makes the situation a lot less stressful,” says a soldier from

the idf’s elite Samur (weasel in Hebrew) tunnelling unit, quoted in a recent study. “It lowers the
tension and the environment becomes much more sterile.” But tech is unreliable. “More than
once a soldier was operating a robot that got stuck inside a tunnel,” complained another
officer. “Now try and go in and retrieve a robot that is 400 metres inside a tunnel complex. It’s
like running 150 metres where each metre is like crossing a desert for a month.”

In the nine years since Operation Protective Edge, the idf has invested heavily in tunnel
operations; it has introduced new doctrine, techniques and specialised units. It has constructed
its own version of Hamas tunnels for training. Its Yahalom battalion, an elite combat
engineering unit, which includes Samur, was reorganised, notes Omer Dostri of the Jerusalem
Institute for Strategy & Security, a think-tank, with its size doubled from 400 to 900 personnel
and new tunnel reconnaissance units attached to the idf’s Gaza division.

It faces a forbidding task. On October 16th Lieutenant-General Herzi Halevi, the idf’s chief of
staff, promised “to enter Gaza, to go to the places where Hamas is preparing, acting, planning,
launching” and to “attack them everywhere, every commander, every operative, destroy
infrastructure.” In practice, identifying, clearing and collapsing several hundred kilometres of
underground warrens will be the work of years—not weeks or months.
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Poland shows that populists can be beaten
A victory for the rule of law in the heart of Europe
Oct 17th 2023

Liberals do not get much to cheer them up these days, but the news from Warsaw this week
qualifies. Confounding fears that many disenchanted voters might simply stay at home, Poles
turned out in record numbers on October 15th to vote down the populist-nationalist Law and
Justice (pis) party that has run the country for the past eight years. They gave what looks like a
solid mandate for government to an opposition alliance headed by Donald Tusk, a former prime
minister and a former head of the European Council to boot. The alliance won 248 seats in the
460-member Sejm, or lower house of parliament, and 66 of 100 seats in the Senate, the weaker
upper house.

Following a run of successes for illiberal populists—in Hungary and Italy last year, and in Turkey
in May, not to mention a sharp recent rise in popularity for Germany’s afd—the result is a
relief. To understand why it is such good news, consider what would have happened if pis had
managed to stay on.

Four more years of pis would have meant three kinds of problems. First, pis would have
continued its creeping capture of the country’s supposedly independent institutions, such as
the judiciary. It has installed its own hand-picked judges in senior positions, in particular taking
over all 15 slots in Poland’s Constitutional Tribunal, the country’s most important court since it
can strike down laws it deems unconstitutional, as well as in a council that vets all lower judges.
It has turned state broadcasters into megaphones for pis propaganda. It has deployed its
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people to lead state-run industrial enterprises, such as Orlen, an oil company, which
conveniently slashed the price of fuel ahead of the election. It has been building a patronage
system, whereby even humble government jobs in towns it controls depend on supporting, or
at least not criticising, the ruling party.

There would, second, have been reason to fear a continuation and perhaps a deepening of pis’s
illiberal domestic agenda. Its judges have made abortion illegal except in cases of rape or incest
or to protect the life or health of the mother, and it started rewriting textbooks to make them
more “patriotic”.

Third, a re-emboldened pis would have continued in its combative stance towards the eu,
where it often teams up with Viktor Orban’s government in Hungary, a populist alliance that
was strengthened by the recent return to power of Robert Fico in Slovakia. The central
Europeans have been hostile to schemes to share responsibility for dealing with illegal
migration, and have backed each other in disputes with Brussels over the rule of law, which the
populists tend to flout. Most alarming, given its hitherto excellent record of supporting Ukraine,
the pis government has recently started to play politics with the war, blocking the import of
grain from its neighbour in defiance of eu rules.

Much can still go wrong. The opposition agreed to form a government if it won, but there is no
guarantee that this will proceed smoothly; the alliance consists of nine parties whose agendas
run from radical-left to centre-right. And as prime minister, Mr Tusk will encounter many
obstacles, starting with the president, Andrzej Duda, who though nominally independent is

a pis ally. Mr Duda can veto all legislation, and the opposition will not have the votes to
override him. Mr Tusk will also bump up against the pis-stacked Constitutional Tribunal; its
judges are appointed for nine-year terms. Short of changing the constitution, there will be no
easy way to get rid of them; so Mr Tusk may find his bills struck down. Winkling out pis’s judges
from lower courts will be tricky too, and would invite the same criticisms that liberals used to
make of pis.

Mr Tusk will be able to count on goodwill from Europe, but this is no panacea. Some €35bn
(537bn) of covid-recovery funds owed to Poland, and even more from the regular budget, are
blocked because of the row over the rule of law; the European Commission would be happy to
unblock it, but first the Poles must meet the conditions it has laid down. These obstacles are
exactly why creeping authoritarianism, pis- or Orban-style, is so dangerous. Turning it around
will be hard. But at least a start can now be made. And opposition parties around Europe and
the world can see that populists can be beaten.
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America’s Republicans cannot agree on a speaker. Good
How the GOP could yet, inadvertently, further the national interest
Oct 19th 2023

The view of the world from the White House end of Pennsylvania Avenue looks like

this: Hamas has attacked Israel, one of America’s closest allies. The biggest war in Europe since
1945 is raging, and Ukraine needs American support to prevent it from being swallowed

by Vladimir Putin. Taiwan also needs help. And a government shutdown is looming. Meanwhile
at the other end of Pennsylvania Avenue, the world looks like a lot of men in suits arguing
about who should be in charge of the meeting. House Republicans have spent two weeks
squabbling about who should be speaker. Congress is paralysed.
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It has been a poorly timed piece of self-indulgence. Fortunately, there is a chance of a reprieve.
That could mean a Congress that works slightly better, at least temporarily, plus a fresh package
of military support for Israel and for Ukraine (and perhaps for Taiwan too). The government
may even stay open.

To recap, on October 3rd Kevin McCarthy, the House speaker, was sacked by a small faction of
Republicans led by Matt Gaetz, an elaborately coiffured nepo-politician who seemed to be
acting out of personal animus. With Mr McCarthy gone, Steve Scalise, an affable congressman
from Louisiana who has spent a decade climbing the Republican leadership ladder, tried his
luck. He was rejected by the House Republican caucus, too.

Then Jim Jordan, a congressman from Ohio who is known for his dogged support of Donald
Trump’s efforts to overturn the election of 2020 and his delight in shutting down the
government at every opportunity, put himself forward for the position. This would have been
like placing the most unco-operative member of a team in charge of running it, in the hope that
the result would be less disruption. Mr Jordan was rejected as well. The Republicans have such
a thin majority in the House that once the regicide has begun, it is hard to end the bloodletting.

While this abdication of responsibility has been under way, the House has had a temporary
speaker, Patrick McHenry of North Carolina. The hitherto obscure Mr McHenry has yet to
receive the memo about his party being the tribunes of working-class Americans, and has never
been seen in public without a bow-tie on. Yet Mr McHenry may also, by a bizarre sequence of
events, now find himself in a position to change the fate of more than one country.

Both parties are keen to support Israel. There is also majority support in the House for
continuing to arm Ukraine and fund the American government. But the Republicans who run
the House have long refused to allow bills to come to a vote unless they enjoy the support of a
majority of Republican lawmakers. So matters of great importance have been left to fester.

One possible (and indeed plausible) solution is that support for Israel is packaged together with
support for Ukraine and Taiwan, some more money for border security and a bill to keep the
government funded until this time next year.

The principles of good governance suggest these matters should be considered one by one. The
dealmaking required to get them through the House, however, suggests lumping them
together. Given the necessary authority, Mr McHenry could shepherd such a bill through with
support from Democrats. And, because he does not officially have the job of speaker, he cannot
easily be removed by his own side, as Mr McCarthy was.

Some combination of Republicans and Democrats should grant Mr McHenry the authority, at
least for now, to bring bills to the floor. All it would take is a simple majority. For pragmatic
Republicans who are fed up with being at the mercy of their party’s least constructive
lawmakers, it is an opportunity to break the logjam. They should take it. Israel, Taiwan and
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Ukraine need American help. America needs a Congress that can consider legislation. Right now
it has urgent work to do.
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Divided world
Historical origin of countries’ commercial laws

M English M French M German
Scandinavian M Other No data

Source: “The economic consequences of legal origins”,
by R. La Porta et al.,, Journal of Economic Literature, 2008

How free-market economics reshaped legal systems the world over
Friedrich Hayek’s followers promised growth. They may have overpromised
Oct 19th 2023

The legal system that operates in the United Arab Emirates (uae)—like that in many countries
across the Gulf—is a blend of French civil and Islamic Sharia law. But this summer Dubai
announced that it was exploring the introduction of English common law to 26 free-trade
zones. These are jurisdictions that are exempt from local taxes and customs duties, and have
their own independent legal systems and courts. The region is increasingly dotted by such
common-law islands, reflecting the belief that the Anglosphere’s legal tradition is better for
business.

Such an idea can be traced back to Friedrich Hayek. Fifty years ago this month, the Nobel-prize-
winning economist and philosopher published the first volume of his magnum opus, “Law,
Legislation and Liberty”. In it, he argued that the common-law approach is more amenable to
freedom than its civil-law counterpart. Later, in the 1990s, Hayek’s ideas inspired the “legal-
origins theory”, which made both an empirical and theoretical case that common law is better
for the economy. The theory has been as influential as it has been controversial, leading to
sweeping reforms in civil-law countries around the world.

The common-law tradition emerged in England. Under its strictures, the judiciary is bound by
precedent: principles established by judges in previous cases are binding for future ones. This
establishes case law on an equal footing with legislation. In contrast, the civil-law tradition
traces back to the Code Napoléon, a legal system that was set up in France under Napoleon
Bonaparte, which restricted both the independence and the discretion of the judiciary,
subordinating it to the legislature.
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England’s approach was transplanted across the globe by the British empire and underpins the
legal systems of 80 or so countries, including America. The Code Napoléon was transplanted
across Europe by French occupations during the Napoleonic Wars and was introduced around
the world by the French empire. China, Japan, South Korea and Taiwan all based their modern
legal systems on Germany’s approach, which is also based on civil law. In total, civil-law
traditions underpin the legal systems of about 150 countries today, including around 30 mixed
systems.

Hayek argued that common law is a better basis for a legal system than civil law for similar
reasons that markets are a better foundation for an economy than central planning. A
decentralised judiciary has access to “local knowledge” —the subtleties and idiosyncrasies of
actual legal cases—that a centralised legislature does not. This is analogous to the way in which
the butcher, the brewer and the baker are better placed to know what goods to produce, in
what quantities and at what market price than a collection of well-meaning bureaucrats. A legal
system based on judicial precedent allows judges to adapt the body of law to real-world
circumstances.

Common sense

The arguments put forward by Hayek mostly concerned the law’s ability to protect individual
liberty, but they apply to its ability to promote economic growth, too. Twenty-five years ago, in
a landmark study in the Journal of Political Economy, Andrei Shleifer, Rafael La Porta and
Florencio Lopez-de-Silanes, then at Harvard University, as well as Robert Vishny of the
University of Chicago, used data from 49 countries to show that investors’ rights are better
protected in common-law countries. The paper gave credence to Hayek’s ideas and set off a
flurry of research into the relationship between legal origins and the economy.

In three subsequent papers, Simeon Djankov, a World Bank economist, working with Messrs
Shleifer, La Porta and Lopez-de-Silanes, used data from more than 100 countries to tease out
the impact of legal origins on the regulation of startups, the stringency of labour protections
and the efficiency of contract enforcement. “What we found is that regulation was consistently
less onerous and contract enforcement consistently more efficient in common-law
jurisdictions,” says Mr Shleifer. The difference was sharpest in the barriers facing
entrepreneurs. The number of forms to fill out and business days needed to process an
application, and the cost of administrative fees, were all higher under civil-law jurisdictions. In
2001 Paul Mahoney of the University of Virginia analysed data from across the world and found
that, in the three decades to 1992, gdp per person had grown 0.7 percentage points a year
slower in civil-law countries than in their common-law counterparts.

These findings were influential, particularly at multilateral institutions. The World Bank’s Ease
of Doing Business Index was shaped by the legal-origins theory. Indeed, Mr Djankov jointly
founded and ran the initiative from 2003. In the decade and a half to 2020, more than 400
studies using data from the index were published. Leaders including France’s Emmanuel
Macron, Germany’s Angela Merkel and Japan’s Abe Shinzo made rising up the rankings a goal.

905



The result was a wave of reform in civil-law countries, which tended to rank lower. As Mr
Djankov notes, there was “a dramatic international convergence in rules and regulation to the
common-law standard”.

Has this produced a surge in economic growth? Perhaps not. More recent studies have
splashed cold water on the legal-origins theory, says Holger Spamann of Harvard University.
Ones that control for a wider array of confounding factors have found that a country’s legal
tradition does have an effect on its economic prospects, but one that is not nearly as strong as
the original studies implied. Moreover, some economists argue that legal traditions act as a
proxy, indirectly capturing the impact of entirely different inheritances, such as those relating
to colonial legacies or cultural attitudes. Under this reading, moving from a civil-law approach
to a common-law one is unlikely to be worth the significant hassle for places like Dubai.

Yet such a switch may nevertheless have been worth it in an earlier era, albeit for the wrong
reasons. Before it was discontinued in 2021, when World Bank staff were alleged to have
fiddled data partly in response to pressure from China, the Ease of Doing Business Index made
civil-law countries seem like a less attractive destination for foreign investors. For a time, then,
the legal-origins theory may have become self-fulfilling—leading to faster economic growth
simply because it was supposed to lead to faster economic growth.

DP1: Which one is better for economic growth, common law or civil law?

DP2: Which one is better to protect individual liberty, common law or civil law?

DP3: Which one is better for enprepreneural economy, common law or civil law?

DP4: The article says the following. Some economists argue that legal tradition does have an
effect on its economic prospects, but one that is not nearly as strong as the original studies
implied. The other economists argue that traditions act as a proxy, indirectly capturing the
impact of entirely different inheritances, such as those relating to colonial legacies or cultural
attitudes. Which camp do you support?
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How to make Britain’s health service Al-ready
The NHS should clean up and open up its data. Patients will benefit
Oct 19th 2023

At the heart of Britain’s publicly funded health-care system lies a contradiction. The National
Health Service generates and holds vast swathes of data on Britons’ health, organised

using nhs numbers assigned to every person in its care. The system enables world-leading
studies, like the recovery trial during the pandemic, which discovered treatments for covid-19.
You might suppose it to be a treasure trove for artificial-intelligence (ai) developers eager to
bring their models to bear on improving human health. Yet if you put this to a developer they
will roll their eyes and tell you why all is not as rosy as it seems.

That is because the kinds of tabular data that inform clinical trials—who took which drug, what
the outcome was—are not the same as those most useful for training machine-learning models,
such as scans or genomes, which hold more information about a patient. Much of this sort

of nhs data is a mess, organised in ways which serve doctors treating patients, but

not ai developers hoping to feed it to computers. Making it suitable for those models is a task
with which the nhs has not yet come to grips. It is often easier for those seeking to organise
these richer data to start from scratch, as with a vast data-collection exercise now under way.

To open up the nhs’s data riches to ai, its managers and political masters should turn to three
principles: cleanliness, comparability and consent. Cleanliness starts with hosting rich data in
cloud-computing environments where the data are easier for ai developers to wrangle.
Hospitals and clinics also need greater incentives to prepare their datasets for machines. Most
of the nhs’s successful ai projects so far have relied on the drive of dedicated, intellectually
curious doctors who have had to fight the system rather than be helped by it. Forging stronger
links between the nhs and universities—and giving phd students easier access to datasets—is
another good idea.

A more open approach to licensing intellectual property would also help. Too often,

the nhs demands fees and terms so steep and strict that they deter developers. It should see
the big picture and accept smaller fees, to incentivise the building of clean datasets. That will
mean less money proportionally for the nhs, and possible riches for developers, but in the long
run would benefit the service and its patients. And if used outside Britain, it might mean more
revenue overall.

Comparability of data is also vital. Though everyone has an nhs number, scans are often
gathered and stored in different ways in different places, making it harder to create large
datasets for machine learning. The nhs is poised to announce the winner of a contract to link up
disparate datasets. This will help, but more is needed. For example, scans of the same type
should be carried out in ways similar enough to allow ai to detect signals of health rather than
differences in the scanning process.
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The final pillar is consent. Though everyone wins if everyone lets their data be fed to
computers, Britons should be allowed to opt out. Politicians must persuade people of the
benefits of vast datasets in which everyone—young or old, black or white—is represented. They
must also reassure them that their data will be anonymised, and not used to their detriment,
for instance by insurers.

I—H5T4VTREEAT Tk (Optout) . ZAF A4 > (Opt-in) &ElF 12— —
NMERZZTRAHECELICHAT IBEREZFASINDIBELLEIC, 3FE U\—Zv i3
V) DERBERTITAZ A1) WS, RAICHELLZVWERZRITAZ
(AT L7k EWVS,

The nhs has no time to waste. The rewards on offer are better, earlier diagnosis of disease, and
a more productive, efficient system. That is sorely needed when waiting lists are long and funds
squeezed. The nhs’s position as a world leader in data-heavy trials faces a stiff threat from
health systems in other places, which are digitising rapidly. Abu Dhabi, for example, is
considering feeding health-care data into foundation models, and may open up its trained
models to the world. Consumer technology—smartphones, watches and devices connected to
them—is fast improving its capacity to peer inside the human body. It may one day begin to
rival the scanning capacity of the nhs, usurping it as the easiest and cheapest channel for the
provision of algorithmic health care.

The economy stands to gain, too. nhs data could be the basis of a thriving export industry,
licensing ai tools to health-care systems around the world. But if it does not clean up its digital
act, Britain will become a taker of new health technology, just as it has become a taker of
American digital services like online search and social media. That would be a missed
opportunity, and the beginning of the end of the data primacy of the nhs.
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China is educating engineers around the world
Its technical schools are less controversial than its Confucius Institutes
Oct 19th 2023

Chinese officials often talk of the Belt and Road Initiative, a global infrastructure building spree,
in hyperbolic terms. On October 17th and 18th Xi Jinping, China’s leader, hosted a big summit in
Beijing to celebrate the tenth anniversary of what the government likes to call the “project of
the century”. Lately this hype has masked an awkward reality. Since 2020 China has scaled back
the scheme as governments have found it harder to repay Chinese infrastructure loans.
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Yet in recent years one part of the project has stood out as a quiet success. Since 2016 China
has set up some 27 vocational colleges in two dozen countries, mostly poorer ones. These
“Luban Workshops” (named after a fabled carpenter from the fifth century bc) have trained
thousands of students in fields including artificial intelligence, electric vehicles, railway
operations and robotics. One of the newest workshops opened on September 4th at Meru
University of Science and Technology in Kenya.

Luban Workshop (BHIT14) (X, FEBMFICZE > T, BEFEARICEVWVCEEODIE
#R#& (Chinese Industrial Standards) i ffiZ. I KT 5 FEE L TER ...

The purpose is not charity. Luban workshops promote technology and standards that China
wants to export to developing countries. Gear for the new workshop in Kenya will come from
Huawei, a Chinese telecoms giant America would like to see excluded from its allies’ mobile
networks, for fear its kit could assist Chinese spying. Huawei (which denies America’s
allegations) helped build Kenya’s mobile network and is now working with its biggest telecoms
provider to roll out 5g services.

The workshops also help assuage worries about the Belt and Road. Participating governments
sometimes complain that the companies which win its infrastructure projects rely too much on
labour and supplies from China. Several Luban workshops now provide training directly related
to Belt and Road projects. One in Djibouti has trained employees of a new rail line to Ethiopia.
That $4bn railway was built and financed by China but struggled to make a profit after opening
in 2018.

The Luban programme has echoes of China’s earlier drive to expand its influence by opening
more than 500 “Confucius Institutes” to teach Mandarin in universities around the world. Yet so
far it has avoided the controversies that have dogged those institutes, many of which closed
after being accused of promoting propaganda and stifling dissent. This is in part because the
Luban workshops focus on technical skills and in part because China has spent more time
consulting host governments before setting them up. “Unlike Confucius Institutes, Luban
workshops are actually different in each country, because of the different skills that are
demanded by host countries,” says Niva Yau of the Atlantic Council, an American think-tank.
She sees them as evidence that China is responding to criticism of Belt and Road without
abandoning core goals, such as exporting its technology.

The workshops compete with training that America, Japan and other rich countries offer
countries in the global south. Germany, for example, has given more than 100 countries
guidance on how to copy its famed system of vocational education. The Luban workshops are
unusual, though, in providing equipment as well as teaching, and in having their own brand.

When the Luban programme began it was led by the local government in Tianjin, a big city near
Beijing that was known for technical training (local authorities have been encouraged to
support and profit from Belt and Road). The first workshop (pictured) opened in Thailand in
2016; it used equipment sent by a Tianjin chemical company. For a time Luban workshops
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cropped up in rich countries as well as poor ones. Between 2018 and 2020 a workshop at
Crawley College, near London, taught Chinese cuisine; one in Portugal still offers training in
electrical automation and industrial robots. The programme was not always restricted to Belt
and Road participants: India (a sceptic) has a Luban workshop in Chennai.

More recently, however, the programme appears to have been co-opted by China’s central
government. It has grown to involve training providers and companies from outside Tianjin, and
been linked more explicitly to Mr Xi’s foreign policy. In 2018 Mr Xi pledged to open ten
workshops in Africa; a dozen have since opened there. In May he promised leaders of Central
Asian countries that China would set up more workshops in their region (the first opened in
Tajikistan last December).

It remains to be seen how long China will subsidise Luban workshops, and how far they will live
up to their promise. Some are questionable, such as one in war-torn Mali that teaches
traditional Chinese medicine. But for the moment they represent a refreshing example of
China’s government listening to critics—and learning from its mistakes.

Summary

China's Luban Workshops, established as part of the Belt and Road Initiative, are quietly
successful in training thousands of students in technical fields in over two dozen countries.
These workshops, often located in poorer nations, focus on artificial intelligence, electric
vehicles, railway operations, and robotics, with the aim of promoting Chinese technology and
standards for export to developing countries. For instance, the Huawei-supported Luban
Workshop in Kenya is contributing to the rollout of 5G services.

These workshops also help address concerns about the Belt and Road projects, which often
heavily rely on Chinese labor and supplies. Luban workshops are now offering training directly
linked to Belt and Road initiatives, such as a railway line in Djibouti. This approach aims to
improve the economic viability of such projects.

In contrast to the controversial Confucius Institutes, the Luban Workshops have largely avoided
controversy. This is attributed to their technical focus and the Chinese government's increased
consultation with host countries before setting them up. The workshops adapt to the specific
needs of each host country, making them more flexible and responsive.

The Luban Workshops compete with training programs from other rich countries like the
United States, Japan, and Germany. However, they stand out by providing both equipment and
teaching while having their own unique brand.

Initially led by the local government in Tianjin, the program has increasingly been associated
with China's central government and tied explicitly to President Xi Jinping's foreign policy
objectives. The Chinese government has promised to open more Luban Workshops in various
regions, especially in Africa and Central Asia.

While it remains to be seen how long China will subsidize these workshops and whether they
will fulfill their promises, they currently reflect a more adaptive approach by the Chinese
government to address criticisms and learn from past mistakes.
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DP1.how do you assess this project?

DP2.What are the differences between this project and BRI project?

DP3.Why this project’s main focuses are Al, Robotics And other high technology areas?
DP4.What can Japan learn from this project?
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Are America’s allies the holes in its export-control fence?
The goals, resources and reach of anti-Chinese technology sanctions vary widely
Oct 16th 2023 | SINGAPORE AND TAIPEI

America makes no bones about wanting to stop China, its autocratic rival for geopolitical
supremacy, from getting hold of advanced technology. On October 17th American officials
extended restrictions on sales to the country of advanced microchips used in training artificial-
intelligence (ai) models. This is the latest set of export controls designed to prevent cutting-
edge tech that America helped create, meaning most of it these days, from making its way to
the Chinese mainland. It also seeks to close a loophole, which allowed Chinese firms’ foreign
subsidiaries to procure chips that their parents were barred from purchasing.

Make the most of it (X HAZETE S IREEZR< T

The loophole is almost certainly not the last one that will need closing. Just this month America
itself created room for a few more. Last year it imposed sweeping restrictions that cut off
people and firms in China from many advanced technologies of American origin, including types
of cutting-edge chips, the software to design them and the tools to manufacture them. On
October 9th it granted two South Korean chipmakers, Samsung and sk Hynix, indefinite waivers
to install equipment that falls under these restrictions in their factories in China. Four days

later tsmc, Taiwan’s chipmaking champion, also received a dispensation. The carve-outs were
secured (and announced) by governments in Seoul and Taipei, which are keen to protect their
domestic firms’ vast commercial interests in China. They also shine a light on the knotty nature
of the American-led global export-control regime.
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American sanctions’ global pretensions depend on the co-operation of allies. In principle,
democratic governments in Asia and Europe are similarly wary of China, and are devising their
own export controls. In practice, their policies are not always aligned with Uncle Sam’s. The
result could be a mesh of rules that, once in place, would impose costs on technology
companies without doing much to bolster national security in the way that the regimes’
architects envisioned.

This is not the first time that the democratic world has attempted to stem the flow of
technology to undemocratic adversaries. After the second world war 17 countries, led by
America, established the Co-ordinating Committee for Multilateral Export Controls to limit
exports of strategic resources and technologies to the Communist bloc. The body was
disbanded in 1994, once the Soviet threat was no more.

America’s efforts to co-ordinate some of its anti-Chinese restrictions have so far been much
more piecemeal. The closest President Joe Biden’s administration has come to co-ordination is
an opaque agreement sealed in January with Japan and the Netherlands. This was important to
America because Dutch and Japanese companies, such as asml and Tokyo Electron,
respectively, are the sole manufacturers of sophisticated chipmaking tools without which it is
almost impossible to produce the most advanced semiconductors. In July Japan’s government
introduced rules limiting the exports of advanced chip technology. Its Dutch counterpart
followed suit in September.

Look closer, though, and the nuts and bolts of the three countries’ export controls vary
considerably. The Bureau of Industry and Security (bis), America’s export-control agency,
publishes an “entity list” of thousands of companies, including plenty of Chinese ones, that are
barred from being sold certain types of technology. Japan has no such public entity list. Instead,
it has announced a list of 23 specific types of product which require an export licence. The
Japanese government has assiduously avoided mentioning China specifically, for fear of
sparking the ire of a big trading partner. The Netherlands’ controls, too, are “country-neutral”
and applied to a handful of products.

Various national regimes diverge in other meaningful ways. American allies in Europe and Asia
have not sought to copy the extensive, extraterritorial reach of American sanctions. As a result,
Asian and European companies that wish to continue selling technology to Chinese customers
can in theory establish subsidiaries in places without strict export controls (at least as long as
these firms do not rely on American inputs).

The situation in Europe is complicated further by the division of responsibilities between
national governments and the European Union. For now individual eu members retain
discretion over export controls related to their national security. But given the bloc’s single
market in goods, which lets technology flow across borders unimpeded, Eurocrats in Brussels
want a greater say.
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On October 3rd the European Commission presented a list of areas deemed critical to the bloc’s
economic security. It would like the ability to impose eu-wide export controls in these areas,
which include advanced chips, quantum computing and artificial intelligence. It is unclear how
long it will take the 27 eu members to reach the consensus required to grant the commission
such powers—if it can be reached at all.

Things get blurrier still when it comes to enforcing the rules. In most countries the bureaucratic
capacity to police export-control regimes is limited. America’s bis, widely considered to be
better endowed than similar agencies in other countries, has fewer than 600 employees and an
annual budget of just over $200m—a modest figure given the outfit’s global remit. Its Asian and
European counterparts must make do with far less.

The relevant agencies often lack the expertise to assess exporters’ requests for a licence to sell
products abroad. That requires an understanding of how a particular piece of equipment could
be used. It is almost impossible to tell how such equipment will actually be employed once it
arrives in China. This year the bis set aside a relatively piddling sum of Sém for inspections to be
conducted abroad—and little if any of this is likely to be spent on the Chinese mainland, where
American inspectors are not exactly welcomed with open arms. Many of the bis’s poorer
cousins in other countries depend wholly on the exporting businesses themselves to determine
the actual end-use of their products, something the companies cannot know for sure either.

The result is a mishmash of opaque rules and fitful enforcement actions. Manufacturers of
sensitive technologies are left guessing about what business they can and cannot do with
Chinese firms. Four Taiwanese firms—Cica-Huntek Chemical Technology

Taiwan, I&k Engineering, Topco Scientific and United Integrated Services—recently found
themselves under investigation by Taiwan’s government after reports surfaced that they were
involved in building a new network of chip factories in China. The four companies all deny that
they have broken any sanctions.

Lack of co-ordination may also explain why the system is not keeping high tech out of China as
intended. In South Korea, sk Hynix is looking into how some of its older memory chips ended up
in the latest smartphone made by Huawei. sk Hynix denies doing business with the Chinese
telecoms giant. The Huawei smartphone in question, the Mate 60 Pro, also sported advanced
microprocessors furnished by smic, China’s biggest chip manufacturer. Both Huawei

and smic feature on the bis’s entity list and were thought incapable of such chipmaking feats.
Export comptrollers in America and its allies are still trying to work out how exactly the two
companies pulled them off. This is unlikely to be the last China-related surprise they have to
contend with.

Summary

The United States is actively seeking to restrict China's access to advanced technology, including
extending restrictions on the sale of advanced microchips used in artificial intelligence (Al)
model training. These export controls aim to prevent cutting-edge technology developed with
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American assistance from reaching mainland China and also address loopholes that allowed
Chinese firms' foreign subsidiaries to acquire restricted components.

The U.S. is reliant on the cooperation of democratic allies in Asia and Europe to implement
global export controls effectively. While these countries share concerns about China, their
policies are not always aligned with the U.S., leading to the creation of a patchwork of rules
that may impose costs on technology companies without significantly enhancing national
security.

The U.S. has made some attempts to coordinate anti-Chinese restrictions with allies, such as an
agreement with Japan and the Netherlands to control the export of advanced chipmaking tools.
However, the specifics of these export controls differ considerably among countries. For
instance, Japan has a list of specific product types that require export licenses rather than an
entity list like the U.S.

Furthermore, European countries face challenges due to the division of responsibilities
between national governments and the European Union (EU). While individual EU members
currently maintain control over export controls related to national security, the EU seeks
greater authority in this regard.

Enforcing these export control rules is also problematic. Many countries lack the bureaucratic
capacity and expertise to evaluate export license requests comprehensively, making it
challenging to predict how equipment will be used once it arrives in China. This results in
inconsistent and opaque rules and sporadic enforcement actions, leaving technology
manufacturers uncertain about their business dealings with Chinese firms.

The lack of coordination and the evolving nature of technology make it difficult for export
controls to effectively keep advanced tech out of China, as demonstrated by cases involving
companies like sk Hynix, Huawei, and smic. The evolving landscape suggests that export control
regimes will face ongoing challenges and surprises related to China's access to advanced
technology.

DPs

1. How do you think the balance of the sanction against and trading with China can smoothly be
coordinated amid the stricter export restrictions of the high tech-chips and equipment?

2. Do you think the export license which necessitates deep knowledges of evaluation by
inspectors, works well for national security against China? How does it work better?

3. The sanctions and their stricter requirements may encourage global developing competition
of the high-tech products such as chips, quantum computing and Al related technologies. If so,
do you see it positively or negatively?
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American power: indispensable or ineffective?
How Joe Biden manages the war between Israel and Hamas will define America’s global role
Oct 26th 2023

As massed israeli troops await the command to invade Gaza, two hulking us Navy aircraft-
carriers have been sent to support Israel. Their task is to deter Hizbullah and its sponsor Iran
from opening a second front across the Lebanese border. No other country could do this. The
carriers are a 200,000-tonne declaration of American power at a time when much of the world
believes that American power is in decline.
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The coming months will test that view. It is hard to exaggerate the stakes. On October 20th
President Joe Biden called this “an inflection point”. He warned of the need to repulse Hamas’s
terror as well as Russia’s aggression against Ukraine. China’s threat to invade Taiwan lurked
unspoken in the background.

Yet things are even more dangerous than Mr Biden suggests. Abroad, America faces a complex
and hostile world. For the first time since the Soviet Union stagnated in the 1970s it has a
serious, organised opposition, led by China. At home, politics is plagued by dysfunction and a
Republican Party that is increasingly isolationist. This moment will define not only Israel and the
Middle East but America and the world.

The foreign threat has three parts. One is the chaos spread by Iran across the Middle East and
by Russia in Ukraine. Aggression and instability consume American political, financial and
military resources. Conflict will spread in Europe if Russia gets its way in Ukraine. Bloodshed
could radicalise people in the Middle East, turning them against their governments. Wars draw
in America, which becomes an easy target for accusations of warmongering and hypocrisy. All
this undermines the idea of a world order.

A second threat is complexity. A group of countries, including India and Saudi Arabia, are
increasingly transactional, bent on fiercely pursuing their own interests. Unlike Iran and Russia,
such countries do not want chaos, yet neither will they take orders from Washington—and why
should they? For America, this makes the job of being a superpower harder. Look, for example,
at Turkey’s games over Sweden’s membership of nato, seemingly resolved this week after 17
months of tiresome wrangling.

The third threat is the biggest. China has ambitions to create an alternative to the values
enshrined in global institutions. It would reinterpret concepts like democracy, freedom and
human rights to suit its own preference for development over individual freedom and national
sovereignty over universal values. China, Russia and Iran are forming a loosely co-ordinated
group. Iran supplies drones to Russia and oil to China. Russia and China have given Iran’s client
Hamas diplomatic cover at the un.

These threats are magnified by politics at home in Washington. Republican politicians are
reverting to the isolationism in trade and foreign affairs that their party embraced before the
second world war. This goes deeper than Donald Trump, and it raises the question of whether
America can act as a superpower if one of its parties rejects the entire notion of global
responsibilities. Remember that it took Pearl Harbour for America to enter the war in 1941.

To see how this can damage American interests, consider Ukraine, which maga Republicans
want to stop supplying with weapons and money. That makes no sense, even in terms of the
narrowest self-interest. The war presents America with a chance to defang Vladimir Putin and
deter China from invading Taiwan without putting its own troops at risk. Deserting Ukraine, by
contrast, invites a Russian attack on nato that would cost far more American lives and treasure,
and signals to friend and foe that America is no longer a dependable ally. If isolationist
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Republicans fail the Ukraine test, there is no knowing where America might end up, were Mr
Trump to return to the White House.

These are formidable obstacles. However, America also has formidable strengths. One is its
military heft. It has not only deployed those two carrier strike groups to the Middle East, but is
also supplying arms, intelligence and expertise to Israel, just as it has to Ukraine. China has
rapidly increased its budget for the People’s Liberation Army, but at market exchange rates
America still spent as much last year on defence as the ten next countries combined, and most
of them are its allies.

America’s economic heft is impressive, too. The country generates a quarter of the world’s
output with a twentieth of its population, and the share is unchanged over the past four
decades, despite China’s rise. This newspaper worries about the inefficiency and creeping
protectionism of Mr Biden’s industrial policy, but we do not doubt America’s technological
muscle and underlying dynamism—especially when set against China, where it has become
increasingly clear that the goal of economic growth has been subordinated to the goal of
maximising Communist Party control.

America’s other underestimated strength is its reinvigorated diplomacy. The war in Ukraine has
proved the value of nato. In Asia, America has created aukus and shored up its relations with a
host of countries, including Japan, the Philippines and South Korea. In Foreign Affairs this week
America’s national security adviser, Jake Sullivan, spells out how countries which pursue their
own interests can still be essential partners. The model is India, which is increasingly part of
America’s designs for security in Asia, despite its determination to remain outside any alliance.

Centrifugal force

Where does that leave America, as it hugs Israel close in an attempt to stop a wider war? Some
will say that an ageing superpower is once again being sucked back into the Middle East, after
nearly 15 years of trying to get out. However, this crisis is not as all-consuming as the wars in
Afghanistan and Iraq were.

Mr Biden’s formulation is better: this is indeed an inflection point, which will test whether
America can adapt to a more complex and threatening world. It still has a lot to offer, especially
if it works with its allies to enhance security and keep trade open. Its values, however
imperfectly they are realised, still attract people from all across the planet in a way that Chinese
communism does not. If Mr Biden succeeds in managing the crisis over Gaza, that would be
good for America, good for the Middle East and good for the world.
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Governments must not rush into policing Al
A summit in Britain will focus on “extreme” risks. But no one knows what they look like
Oct 26th 2023

Will artificial intelligence kill us all? Some technologists sincerely believe the answer is yes. In
one nightmarish scenario, ai eventually outsmarts humanity and goes rogue, taking over
computers and factories and filling the sky with killer drones. In another, large language models
(Ilms) of the sort that power generative ais like Chatgpt give bad guys the know-how to create
devastating cyberweapons and deadly new pathogens.

It is time to think hard about these doomsday scenarios. Not because they have become more
probable—no one knows how likely they are—but because policymakers around the world are
mulling measures to guard against them. The European Union is finalising an expansive ai act;
the White House is expected soon to issue an executive order aimed at lims; and on November
1st and 2nd the British government will convene world leaders and tech bosses for an “ai Safety
Summit” to discuss the extreme risks that ai models may pose.

and any credible threat to humanity should be taken seriously. Regulators have been too slow

in the past. Many wish they had acted faster to police social media in the 2010s, and are keen
to be on the front foot this time. But there is danger, too, in acting hastily. If they go too fast,
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policymakers could create global rules and institutions that are aimed at the wrong problems,
are ineffective against the real ones and which stifle innovation.

The idea that ai could drive humanity to extinction is still entirely speculative. No one yet knows
how such a threat might materialise. No common methods exist to establish what counts as
risky, much less to evaluate models against a benchmark for danger. Plenty of research needs
to be done before standards and rules can be set. This is why a growing number of tech
executives say the world needs a body to study ai much like the Intergovernmental Panel on
Climate Change (ipcc), which tracks and explains global warming.

A rush to regulate away tail risks could distract policymakers from less apocalyptic but more
pressing problems. New laws may be needed to govern the use of copyrighted materials when
training lims, or to define privacy rights as models guzzle personal data. And ai will make it
much easier to produce disinformation, a thorny problem for every society.

Hasty regulation could also stifle competition and innovation. Because of the computing
resources and technical skills required, only a handful of companies have so far developed
powerful “frontier” models. New regulation could easily entrench the incumbents and block out
competitors, not least because the biggest model-makers are working closely with governments
on writing the rule book. A focus on extreme risks is likely to make regulators wary of open-
source models, which are freely available and can easily be modified; until recently the White
House was rumoured to be considering banning firms from releasing frontier open-source
models. Yet if those risks do not materialise, restraining open-source models would serve only
to limit an important source of competition.

Regulators must be prepared to react quickly if needed, but should not be rushed into setting
rules or building institutions that turn out to be unnecessary or harmful. Too little is known
about the direction of generative ai to understand the risks associated with it, let alone manage
them.

The best that governments can do now is to set up the infrastructure to study the technology
and its potential perils, and ensure that those working on the problem have adequate
resources. In today’s fractious world, it will be hard to establish an ipcc-like body, and for it to
thrive. But bodies that already work on ai-related questions, such as the oecd and Britain’s
newish Frontier ai Taskforce, which aims to gain access to models’ nuts and bolts, could work
closely together.

It would help if governments agreed to a code of conduct for model-makers, much like the
“voluntary commitments” negotiated by the White House and to which 15 makers of
proprietary models have already signed up. These oblige model-makers, among other things, to
share information about how they are managing ai risk. Though the commitments are not
binding, they may help avoid a dangerous free-for-all. Makers of open-source models, too,
should be urged to join up.
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As ai develops further, regulators will have a far better idea of what risks they are guarding
against, and consequently what the rule book should look like. A fully fledged regime could
eventually look rather like those for other technologies of world-changing import, such as
nuclear power or bioengineering. But creating it will take time—and deliberation.

Summary

The development of artificial intelligence (Al) has raised concerns about potential doomsday
scenarios, where Al outsmarts humanity or poses extreme risks. Policymakers worldwide are
considering measures to address these concerns, but a rush to regulate Al may not be the best
approach.

While addressing credible threats to humanity is essential, it is crucial to recognize that the idea
of Al driving humanity to extinction is still speculative. There is no common methodology to
evaluate Al models' potential danger, and much research needs to be done before setting
standards and rules. Some tech executives argue for the creation of a body similar to the
Intergovernmental Panel on Climate Change (IPCC) to study Al's potential risks.

Hasty regulation focused on extreme risks could divert attention from more immediate Al-
related challenges. New laws may be necessary to govern copyright issues when training large
language models (LLMs) or define privacy rights as Al models collect personal data. Al also
amplifies the production of disinformation, which presents a pressing societal problem.
Moreover, hasty regulation could stifle competition and innovation in the Al field, as only a few
companies have developed powerful "frontier" models. Blocking open-source models, which
are freely available and modifiable, could limit competition. Regulators should be cautious
about overregulating before understanding the risks associated with generative Al.

Instead, governments should focus on setting up the infrastructure to study Al and its potential
risks, ensuring adequate resources for research. Collaboration among existing bodies like the
OECD and national Al task forces could help address Al-related questions. Governments could
also encourage model-makers to adopt a code of conduct to share information about Al risk
management.

As Al evolves, regulators will gain a better understanding of the risks, leading to more informed
rule-making. A comprehensive regulatory regime, similar to those for technologies like nuclear
power or bioengineering, will likely emerge over time but should be developed deliberately
rather than hastily.

DPs

1. Do you agree with the article saying that A" s potential risks are too speculative? What are
your specific concerns/potential risks of the remarkable Al technology development other than
privacy rights and copy rights?

2. Do you agree with the article that warns risk hedging regulations are being discussed too
soon in comparison with other remarkable technologies such as the social media?

3. What do you think of differences between the code of conduct and regulations for Al model
makers?
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4. Countering against the risks of Al related technologies, what do you think we should follow
or should not, to the experiences with the technologies such as social media, climate change,
nuclear and bio-related technologies?
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Argentina’s election result is the worst of all possible outcomes
Sergio Massa, the economy minister, will now go head-to-head with Javier Milei
Oct 23rd 2023

On october 22nd, two days after Argentina’s brave rugby team was thrashed in the semi-finals
of the World Cup, any hope of a prudent course for the country’s politics was similarly
eliminated. Sergio Massa, the economy minister, won almost 37% of votes in the first round of
the presidential election, ahead of expectations. Javier Milei, a libertarian “anarcho-capitalist”
who had been leading the polls, got 30%. Patricia Bullrich, the sensible centre-right option, got
just 24% of votes and is now out of the race. Mr Massa and Mr Milei will head to a run-off next
month. Even by the standards of Argentina’s telenovela-like politics, the next four weeks are
likely to be dramatic.

EHFAEAETE (Anarcho-capitalism. ZF /L3 - T EAYXL) (X, AIRV/NNZUT
VICKABGARE T, BHMIEOERZERL. BROELFIRIBET S,

Two depressing messages come out of this race. The first is that Argentine voters have rejected
a rational, centre-right platform for change. In a country where annual inflation is 138% and the
local currency has lost nearly 95% of its value over the past four years, the economy is
unsurprisingly voters’ main concern. And yet they plumped for Mr Massa, whose populist party,
the Peronists, has been the main cause of the country’s disastrous economic performance for
generations. Their second choice was Mr Milei, who promises a radical free-market package
that he surely could not deliver, which includes scrapping the central bank, dollarising the
economy and reducing public spending by a colossal 15% of gdp.

The second message is that, in a country where the Peronists have been in power for 28 of the
past 40 years, it is difficult for outsiders to break in. Only one non-Peronist president, Mauricio
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Macri, has been able to complete his term since democracy was restored in 1983. The electoral
machine behind the Peronists kicked into action in August, when Mr Milei did unexpectedly
well in an open primary. Mr Massa promptly scrapped income tax for 99% of workers and gave
pensioners a tasty bonus, never mind the deficit.

Some of Mr Milei’s economic policies are wise. But he put off a lot of voters with his divisive
rhetoric. In a country where nearly two-thirds of people are Catholic, Mr Milei called the pope,
also an Argentine, “a leftist son of a bitch”. He has said inflammatory things about other
politicians, and appealed to the far right by appointing as his running-mate Victoria Villarruel, a
lawyer who has downplayed the atrocities committed during Argentina’s military dictatorship.
His erratic character and lack of experience—he joined Congress only in 2021, after a stint as

a tv personality—could make him unsuitable for office.

In short, neither remaining candidate seems likely to solve Argentina’s problems. The country is
on the brink of its sixth recession in a decade. It owes $43bn to the imf, which it cannot pay
back. Its central bank should be properly independent, rather than a political money-printing
machine. The country needs painful structural reforms. Rather than dollarise, it should
restructure its debts. That may damage its relationship with the imf, but there is no other way
out of its debt black hole.

Although he is considered a centrist by Peronist standards, Mr Massa is unlikely to be willing to
implement reforms. His pre-election splurge on handouts is just another example of the
spendthrift populism which his party has practised for decades. The country’s dollar bonds,
which were already trading at below 30 cents to the dollar, fell further on the news of Mr
Massa’s win. Another spending spree is likely ahead of the second round.

Ms Bullrich backed the libertarian outsider on October 25th. With her support, Mr Milei may try
to appeal more broadly to centre-right voters. Neither of the two contenders will have a
majority in Congress. The least bad outcome to hope for is that Mr Milei moderates his wild
rhetoric and tries to assemble a coalition of sensible politicians keen on reform. If so, Argentina
might have a chance, however slim, to change its fortunes. If it sticks with Peronism, it will just
descend further into chaos.
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Why China and India are watching the Dalai Lama closely
As he ages, his movements and health are under scrutiny
Oct 26th 2023 | DELHI

Not so long ago, the Dalai Lama’s travel schedule was packed. In the six decades after Tibet’s
spiritual leader fled to India in 1959, he visited dozens of countries, meeting royalty, religious
leaders and four sitting American presidents along the way. Recently, he has slowed down. One
reason is his age (he is 88). Covid-19 complicated travel too, as did the penalties exacted on his
hosts by China, which considers him a separatist. But while he has not been abroad since 2018,
he has committed to keep travelling within India.

So there was understandable concern among exiled Tibetans and their sympathisers in October
when the Dalai Lama cancelled four trips in India. They included one to the north-eastern state
of Arunachal Pradesh that was particularly sensitive. China claims the state as its territory and
briefly occupied much of it during a month-long war with India in 1962. The dispute over it and
other border areas has reignited since the Dalai Lama last visited Arunachal, to China’s fury, in
2017.

The Dalai Lama’s representatives blame the cancellations on a recent bout of flu. But they are
quick to add that there is no serious threat to his health, noting that he has resumed regular
activities in his adopted home of Dharamsala in northern India. They are tight-lipped on
whether India’s government, which they normally consult before any such travel, requested
that he put off the Arunachal trip.

Indian officials did not respond to requests for comment on the issue. They have in the past
said the Dalai Lama is free to travel anywhere in India. Last year they helped to arrange his visit
to the Indian region of Ladakh, the site of recent border clashes with Chinese troops.

Either way, the cancellations hint at the fraught geopolitics surrounding the Dalai Lama in his
later years. Not only could his activities, especially in border areas, provoke a fresh crisis in
volatile India-China relations. His health is also a growing concern for Indian and Chinese
officials, not to mention Tibetan Buddhists. All are bracing for a potentially disruptive period
after his death, when China is expected to appoint a rival successor to the one who, according
to Tibetan Buddhist tradition, is likely to be identified as the Dalai Lama’s reincarnation by his
aides.

The first sign of change in the Dalai Lama’s plans came when his office announced that a visit
scheduled for October 16th-22nd to the north-eastern state of Sikkim and neighbouring West
Bengal was postponed because of flooding. Then local media reported on October 10th that he
had cancelled a visit to Arunachal that its chief minister had said would occur in October or
November (and for which a preparatory meeting was held in September).
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The Dalai Lama’s office issued a statement on October 20th saying that because of his recent flu
he would not visit Sikkim in November either, and would cancel a planned trip to southern India
in the coming weeks. The Dalai Lama’s doctors “have strongly advised that any travel will be
taxing”, said the statement. It added that he would go to Bodhgaya, in eastern India, in
December, but did not mention Arunachal, the birthplace of a previous Dalai Lama.

Tenzin Lekshay, a Tibetan government-in-exile spokesman, says the Arunachal trip was never
officially confirmed by the Dalai Lama’s office and that several factors might have affected
discussions about it, including his health, Arunachal’s harsh terrain and the diplomatic
implications. Wherever the Dalai Lama travels, he “does not want any inconvenience to the
host country,” says Mr Lekshay.

The timing is sensitive for both China and India, whose territorial dispute also involves the
Chinese-held region of Aksai Chin, which India claims. In recent years the dispute has flared
anew with several clashes along the de facto border. One in 2020 killed 20 Indian troops and
four Chinese ones in the worst violence there since 1967. Another on the frontier with
Arunachal in December last year caused minor injuries on both sides.

China has also recently reasserted its claim to Arunachal, which it calls Zangnan, meaning South
Tibet. The country has issued its own names for villages there and an official map showing
Arunachal within its borders. In response, India lodged protests and sent its defence minister,
Rajnath Singh, to Arunachal on October 24th.

Stepping back

Despite such dust-ups, neither side seems to want a conflict. Indeed, as a result of talks
between military commanders since June 2020, China and India have pulled troops back from
most of the border flashpoints, establishing buffer zones free of any patrols. The gradual
detente suggests that Xi Jinping, China’s leader, is keener than in recent years to stabilise
relations with India, perhaps to discourage it from forging closer military ties with America.
Chinese officials also hope to undermine international support for Tibet, especially in India,
after the Dalai Lama’s death.

Stabilising the border appears to be a priority for India’s prime minister, Narendra Modi, as
well. He needs Chinese imports to achieve his economic goals. With a general election due in
2024, he might also fear that, given China’s military superiority, further clashes could
undermine his popularity. But he does not want to be seen as capitulating to China’s demands.
Political opponents accuse him of ceding territory too easily. And the Dalai Lama is broadly
popular in India.

Meanwhile, the Tibetan government-in-exile has to balance concerns about the Dalai Lama’s
health with the need to promote its cause, including among Tibetans in India (tens of thousands
of Tibetans have left India in the past decade or so). But it must also maintain support from
India, which it hopes will help legitimise and provide refuge for a reincarnation of the Dalai
Lama chosen by his followers. “We would like to believe that India will extend the same accord
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to the next Dalai Lama,” Penpa Tsering, the head of the Tibetan government-in-exile, said in
September. As for the current Dalai Lama, he says he will work out details of his reincarnation
once he is “about 90”. He often predicts that he will live beyond 113.

Summary

The Dalai Lama's recent cancellations of trips in India have raised concerns among exiled
Tibetans and their sympathizers, as well as Indian and Chinese officials. The cancellations
included a sensitive visit to the north-eastern state of Arunachal Pradesh, which China claims as
its territory. The geopolitical implications of the Dalai Lama's activities, especially in border
areas, could potentially provoke a crisis in India-China relations. Additionally, his health is a
growing concern, and both India and China are preparing for the period following his death
when China is expected to appoint a rival successor.

While the Dalai Lama's representatives attribute the cancellations to a recent bout of flu, they
insist there is no serious threat to his health. They have not disclosed whether the Indian
government requested the postponement of the Arunachal trip.

The timing is sensitive for both China and India due to their territorial dispute, which also
involves the Chinese-held region of Aksai Chin, claimed by India. Recent years have seen clashes
along the de facto border, with one in 2020 resulting in casualties on both sides. China has
reasserted its claim to Arunachal, known as Zangnan in Chinese, and issued its own names for
villages and official maps depicting it within Chinese borders. In response, India has lodged
protests and sent its defense minister to Arunachal.

Despite these disputes, neither side appears eager for a conflict, as evidenced by ongoing talks
between military commanders and troop pullbacks from border flashpoints. Both China and
India seem interested in stabilizing relations, with China hoping to discourage India from
strengthening military ties with the United States and undermining international support for
Tibet, especially in India, after the Dalai Lama's death.

The Tibetan government-in-exile faces the challenge of balancing concerns about the Dalai
Lama's health with the need to promote their cause, maintain support from India, and prepare
for the eventual reincarnation of the Dalai Lama. India's stance on the next Dalai Lama's
legitimacy and refuge is crucial for the Tibetan government-in-exile, as they hope India will
support the choice made by the Dalai Lama's followers. The current Dalai Lama has mentioned
working out the details of his reincarnation when he is around 90 years old and has predicted a
long life beyond 113.

DPs When Dalai Lama passes away,

1 Who will be his successor? Why?

2 How will it influence the relationship between India and China?
3 What will happen to Tibetan Buddhism?

4 Politics and Religion, how should the nation treat those?
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Sodium batteries offer an alternative to tricky lithium
Lithium is relatively scarce and mostly refined in China. Sodium is neither
Oct 26th 2023

In the early 20th century Britain’s Royal Navy converted its ships to run on oil instead of coal.
But whereas coal could be produced at home, oil had to be imported. That caused jitters: what
if those imports were one day cut off? Winston Churchill, who was in charge of the navy at the
time, argued that the best defence was a diversity of supply. As he told a fretful Parliament:
“Safety and certainty in oil lie in variety and variety alone.”

These days, politicians in rich countries find themselves in an even tighter bind. They need to
switch not just their navies, but their entire economies from fossil fuels to low-carbon
electricity to avert the worst consequences of climate change. But they worry that doing so will
leave them geopolitically exposed.
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They fret in particular about batteries. The green transition will require huge numbers of them:
for cars, lorries and homes, and to help balance national power grids as they come to rely on
intermittent electricity from the sun and the wind. Although lots of different types of battery
exist, the dominant technology is the lithium-ion battery, which offers a useful mix of low
maintenance requirements and high energy density. But lithium, an essential component, is
hard to come by, and the refining of it mostly takes place in China.

Western countries, particularly those in Europe that have spent the past two years trying to
wean themselves off Russian natural gas, are wary of leaving their future energy security
similarly compromised. Such fears are not merely theoretical. On October 20th China
announced national-security restrictions on the export of graphite, another important
component of lithium batteries. It was the latest salvo in a trade-and-technology war that
began when America restricted chip-industry exports to China.

Fortunately, lithium is not the only game in town. As we report this week, a clutch of firms

are making batteries based on sodium, lithium’s elemental cousin. Since sodium’s chemical
properties are very similar to those of lithium, it too makes for good batteries. And sodium,
which is found in the salt in seawater, is thousands of times more abundant on Earth than
lithium and cheaper to get at. Most of the companies using sodium to make batteries today are
also Chinese. But pursuing the technology in the West might be a surer route to energy security
than relying heavily on lithium.

Besides its abundance, sodium has other advantages. The best lithium batteries use cobalt and
nickel in their electrodes. Nickel, like lithium, is in short supply. Mining it on land

is environmentally destructive. Proposals to grab it from the seabed instead have caused rows.
A good deal of the world’s cobalt, meanwhile, is extracted from small mines in the Democratic
Republic of Congo, where child labour is common and working conditions are dire. Sodium
batteries, by contrast, can use electrodes built from iron and manganese, which are plentiful
and uncontroversial. Since the chemical components are cheap, a scaled-up industry should be
able to produce batteries that cost less than their lithium counterparts.

Sodium is not a perfect replacement for lithium. It is heavier, meaning sodium batteries will
weigh more than lithium ones of an equivalent capacity. That is likely to rule them out in some
cases where lightness is paramount. But for other applications, such as grid storage or home
batteries, weight is irrelevant. Several Chinese carmakers are even beginning to put sodium
batteries in electric vehicles.

Perhaps the biggest disadvantage of sodium batteries is their late start. Lithium-ion batteries
were first commercialised in the 1990s and have benefited from decades of investment. But the
rest of the world is behind China on both fronts anyway. America and the European Union have
announced enormous programmes of green industrial subsidies. If they are determined to
bankroll batteries, some of the pot should go to sodium.
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Summary

The transition to low-carbon electricity and the adoption of electric vehicles for a greener
future is driving the demand for batteries. Lithium-ion batteries are currently the dominant
technology, but concerns about lithium supply, which is primarily refined in China, have raised
fears about energy security. This vulnerability came to the forefront as China imposed national-
security restrictions on the export of graphite, an essential component of lithium batteries,
further escalating trade tensions.

However, alternative battery technology is emerging that offers promise and energy security.
Sodium-based batteries are gaining traction, leveraging sodium's chemical properties similar to
lithium. Sodium is vastly more abundant on Earth and cheaper to extract, making it a more
secure choice for battery production. Moreover, sodium batteries can use iron and manganese
for their electrodes, which are more readily available than cobalt and nickel, commonly used in
lithium batteries. Cobalt and nickel mining can be environmentally destructive and associated
with social issues such as child labor.

Sodium batteries may not be an exact replacement for lithium in all applications due to their
heavier weight, but they are well-suited for grid storage, home batteries, and even some
electric vehicles. Chinese carmakers have started incorporating sodium batteries in their
electric vehicles.

Despite the late start in developing sodium batteries compared to lithium-ion, some companies
are actively working on this technology. America and the European Union have announced
large green industrial subsidy programs, and supporting sodium battery research and
production could be a significant step toward achieving energy security and a more sustainable
energy future.

DP 1 - do you think it is feasible to replace lithium batteries with sodium batteries in
commercial scale?

DP 2- which country(ies) might be beneficial if this transition really happens?

DP 3 - what does this mean for energy storage industry?
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Why Israel must fight on

Israel’s bombardment of Gaza is taking a terrible toll. But unless Hamas’s power is broken,
peace will remain out of reach

Nov 2nd 2023

Israeli forces are entering a hellscape of their own making. One in ten buildings in Gaza has
been pulverised by Israeli aircraft and artillery. Over 8,000 Palestinians have been killed, many
of them children. Shortages of fuel, clean water and food, imposed by an Israeli blockade, pose
a growing threat to the lives of many thousands more.

Around the world the cry is going up for a ceasefire or for Israel to abandon its ground invasion.
Hearing some Israeli politicians call for vengeance, including the discredited prime minister,
Binyamin Netanyahu, many people conclude that Israel’s actions are disproportionate and
immoral. Many of those arguing this believe in the need for a Jewish state, but fear for a Jewish
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state that seems to value Palestinian lives so cheaply. They worry that the slender hopes for
peace in this age-old conflict will be buried under Gaza’s rubble.

Those are powerful arguments, but they lead to the wrong conclusion. Israel is inflicting
terrible civilian casualties. It must minimise them and be seen to do so. Palestinians are lacking
essential humanitarian supplies. Israel must let a lot more aid pass into Gaza. However, even if
Israel chooses to honour these responsibilities, the only path to peace lies in dramatically
reducing Hamas’s capacity to use Gaza as a source of supplies and a base for its army.
Tragically, that requires war.

To grasp why, you have to understand what happened on October 7th. When Israelis talk about
Hamas’s attack as an existential threat they mean it literally, not as a figure of speech. Because
of pogroms and the Holocaust, Israel has a unique social contract: to create a land where Jews
know they will not be killed or persecuted for being Jews. The state has long honoured that
promise with a strategic doctrine that calls for deterrence, early warnings of an attack,
protection on the home front and decisive Israeli victories.

Over the past two decades Israel lost sight of the fact that Palestinians deserve a state, too. Mr
Netanyahu boosted Hamas to sabotage Palestinian moderates—a cynical ploy to help him
argue that Israel has no partner for peace. Instead, Palestinian suffering became something to
manage, with a mix of financial inducements and deterrence, kept fresh by repeated short
wars.

On October 7th Hamas destroyed all this, including Mr Netanyahu’s brittle scheme. The
terrorists ripped apart Israel’s social contract by shattering the security doctrine created to
defend it. Deterrence proved empty, early warning of an attack was absent, home-front
protection failed and Hamas murdered 1,400 people in Israeli communities. Far from enjoying
victory, Israel’s soldiers and spies were humiliated.

The collapse of Israel’s security doctrine has unleashed a ferocious bombardment against the
people of Gaza. The reason is an attempt to restore that founding principle. Israel wants its
200,000 or so evacuees to be able to return home. It wants to show its many enemies that it
can still defend itself. Most of all, it has come to understand that, by choosing to murder Israelis
regardless of how many Palestinians will die in Gaza, Hamas has proved that it is undeterrable.

The only way out of the cycle of violence is to destroy Hamas’s rule—which means killing its
senior leaders and smashing its military infrastructure. The suggestion that a war which entails
the deaths of thousands of innocent people can lead to peace will appal many. In the past one
act of violence has led to the next. That is indeed the great risk today.

However, while Hamas runs Gaza, peace is impossible. Israelis will feel unsafe, so their

government will strike Gaza pre-emptively every time Hamas threatens. Suffocated by
permanently tight Israeli security and killed as Hamas’s human shields in pre-emptive Israeli
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raids, Palestinians will be radicalised. The only way forward is to weaken its control while
building the conditions for something new to emerge.

That starts with new leadership for both sides. In Israel Mr Netanyahu will be forced from office
because he was in power on October 7th, and because his reputation for being Israel’s
staunchest defender is broken. The sooner he goes the better. His successor will need to win a
mandate for a new security doctrine. That should involve a plan for peace and reining in Israeli
settlers, who even now are molesting and killing Palestinians on the West Bank.

The Palestinians need moderate leaders with a democratic mandate. At the moment they have
none. That is partly because Mr Netanyahu boosted Hamas, but also because Mahmoud Abbas,
the president of the Palestinian authority, has sidelined potential rivals. The question is how to
stop Hamas or its successor from seizing back control of Gaza before fresh leaders can emerge

from fair elections.

Hence, the second condition for peace: a force to provide security in Gaza. Israel cannot supply
it as an occupying power. Instead the strip needs an international coalition, possibly containing
Arab countries that oppose Hamas and its backer, Iran. As we have argued in previous leaders,
creating a coalition that all sides can agree on will take committed leadership from the United
States and a leap of faith from the region.

leap of faith [XEEBATE L WVEMIZTDOWNT, ELAHTEEFBIRT S &, [FEREHMY
BEDBEEMZa2T U RZHDIGEE, EE-EM-BUY] GEOBEM=27
VAREEBDOEENDH D,

And that leads back to the condition that makes all this possible: a war to degrade Hamas
enough to enable something better to take its place. How Israel fights this war matters. It must
live up to its pledge to honour international law. Not only is that the right thing to do, but Israel
will be able to sustain broad support over the months of fighting and find backing to foster
peace when the fighting stops only if it signals that it has changed. Right now, this means letting
in a lot more humanitarian aid and creating real safe zones in southern Gaza, Egypt, or—as the
best talisman of its sincerity—in the Negev inside Israel.

A ceasefire is the enemy of peace, because it would allow Hamas to continue to rule over Gaza
by consent or by force with most of its weapons and fighters intact. The case for humanitarian
pauses is stronger, but even they involve a trade-off. Repeated pauses would increase the

likelihood that Hamas survives.

Nobody can know whether peace will come to Gaza. But for the sake of Israelis and Palestinians
it deserves to have the best possible chance. A ceasefire removes that chance entirely.
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The world economy is defying gravity. That cannot last
Threats abound, including higher-for-longer interest rates
Nov 2nd 2023

Even as wars rage and the geopolitical climate darkens, the world economy has been an
irrepressible source of cheer. Only a year ago everyone agreed that high interest rates would
soon bring about a recession. Now even the optimists have been confounded. America’s
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economy roared in the third quarter, growing at a stunning annualised pace of 4.9%. Around
the world, inflation is falling, unemployment has mostly stayed low and the big central banks
may have stopped their monetary tightening. China, stricken by a property crisis, looks likely to
benefit from a modest stimulus. Unfortunately, however, this good cheer cannot last. The
foundations for today’s growth look unstable. Peer ahead, and threats abound.

The irrepressible economy has encouraged bets that interest rates, though no longer rising
rapidly, will not fall by much. Over the past week the European Central Bank and Federal
Reserve have held rates steady; the Bank of England was expected to follow suit shortly after
we published this on November 2nd. Long-term bond yields have accordingly risen sharply.
America’s government must now pay 5% to borrow for 30 years, up from just 1.2% in the
depths of the pandemic recession. Even economies known for low rates have seen sharp
increases. Not long ago Germany’s borrowing costs were negative; now its ten-year bond yield
is nearly 3%. The Bank of Japan has all but given up on its promise to peg ten-year borrowing
costs at 1%.

Some people, including Janet Yellen, America’s treasury secretary, say these higher interest
rates are a good thing—a reflection of a world economy in the rudest of health. In fact, they are
a source of danger. Because higher rates are likely to persist, today’s economic policies will fail
and so will the growth they have fostered.

To see why today’s benign conditions cannot continue, consider one reason why America’s
economy in particular has fared better than expected. Its consumers have been spending the
cash they accumulated during the pandemic from handouts and staying at home. Those excess
savings were expected to have been depleted by now. But recent data suggest households still
have S1trn left, which explains why they can get away with saving less out of their incomes than
at any point in the 2010s.

When those excess savings buffers have been run down, high interest rates will start to bite,
forcing consumers to spend less freely. And, as our Briefing explains, trouble will start to
emerge across the world economy if rates stay higher for longer. In Europe and America
business bankruptcies are already rising; even companies that locked in low rates by issuing
long-term debt will in time have to face higher financing costs. House prices will fall, at least in
inflation-adjusted terms, as they respond to dearer mortgages. And banks holding long-term
securities—which have been supported by short-term loans, including from the Fed—will have
to raise capital or merge to plug the holes blown in their balance-sheets by higher rates.

Fiscal largesse has added to the world economy’s sugar rush. In a higher-for-longer world, it too
looks unsustainable. According to the imf, Britain, France, Italy and Japan are all likely to run
deficits in the region of 5% of gdp in 2023. In the 12 months to September America’s deficit was
a staggering S2trn, or 7.5% of gdp after adjusting for accounting distortions—about double
what was expected in mid-2022. At a time of low unemployment, such borrowing is jaw-
droppingly reckless. All told, government debt in the rich world is now higher, as a share of gdp,
than at any time since after the Napoleonic wars.
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When interest rates were low, even towering debts were manageable. Now that rates have
risen, interest bills are draining budgets. Higher-for-longer therefore threatens to pit
governments against inflation-targeting central bankers. Already, Ms Yellen has felt obliged to
argue that Treasuries carry no risk premium, and Jerome Powell, the Fed’s chairman, has
insisted that his bank would never cut rates and let inflation rip to ease pressure on the
government’s budget.

Whatever Mr Powell says, a higher-for-longer era would lead investors to question
governments’ promises both to keep inflation low and also to pay their debts. The ecb’s
bondholdings are already becoming skewed towards the Italian government debt that it tacitly
backstops—a task that has become far harder in a high-rate world. Even when Japanese
government-bond yields were a paltry 0.8% last year, 8% of Japan’s budget went on interest
payments. Imagine the strain if yields reached even Germany’s relatively modest levels. Some
governments would go on to tighten their belts as a result. But doing so may bring economic
pain.

These strains make it hard to see how the world economy could possibly accomplish the many
things that markets currently expect of it: a dodged recession, low inflation, mighty debts and
high interest rates all at the same time. It is more likely that the higher-for-longer era kills itself
off, by bringing about economic weakness that lets central bankers cut rates without inflation
soaring.

A more hopeful possibility is that productivity growth soars, perhaps thanks to generative
artificial intelligence (ai). The resulting boost to incomes and revenues would make higher rates
bearable. Indeed, figures published on November 2nd are expected to show that America’s
measured productivity surged in the third quarter. The potential of ai to unleash further
productivity gains may explain why higher-for-longer has so far not punctured stockmarkets.
Were it not for the rising valuations of seven tech firms, including Microsoft and Nvidia,

the s&p 500 index of American stocks would have fallen this year.

Don’t look down

Set against that hope, though, is a world stalked by threats to productivity growth. Donald
Trump vows swingeing new tariffs should he return to the White House. Governments are
increasingly distorting markets with industrial policy. State spending is growing as a share of the
economy as populations age, the green-energy transition beckons and conflicts around the
world require more spending on defence. In the face of all this, anyone betting that the world
economy can just keep carrying on is taking a huge gamble.
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Trump’s tariff plans would be disastrous for America and the world
You may think his worst ideas won’t get far. Sadly, on trade he has been singularly influential
Nov 2nd 2023

Joe biden’s approval rating is languishing and Donald Trump is cruising to the Republican
presidential nomination, so it is wise to consider what another Trump term might bring. Though
much about Mr Trump’s policy agenda is chaotic, in one area he is crystal clear: he wants

to raise tariffs. A lot. He has proposed slapping a 10% tariff on all imported goods, thereby
trebling the country’s average and taking American trade protectionism back to its mid-20th-
century heyday.

This is not idle talk. Mr Trump’s lieutenants want to double down on the bad bets they placed
in his presidency. Robert Lighthizer, Mr Trump’s chief trade negotiator, has proposed a
universal tariff that would be as high as is necessary to eliminate the country’s trade deficit.
Peter Navarro, a prickly adviser in Mr Trump’s White House, has called for total reciprocity: if
any country has high tariffs on specific American products, Mr Trump should match them.
Economic populists, meanwhile, are trying to sell Americans on the merits of all this. On
October 28th the Wall Street Journal published an essay by one arguing “Why Trump is right
about tariffs”. In fact, the policy would not only fail to achieve its goals, it would also inflict
grievous harm on America and the world economy.

Mr Trump and his fellow travellers argue that tariffs strike three targets: they lead to a
reduction in America’s gaping trade deficit, a source (in their view) of economic weakness; they
encourage businesses to manufacture at home; and they counter the manifest injustice of a
global economic system in which other countries, especially China, exploit America’s openness.
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manifest injustice BIE A AT, BALANICIERICR T HIKEE

Each of these propositions is bunk. The argument that tariffs determine the size of the trade
deficit is wrong in both theory and practice. The fundamental driver of the trade balance is
America’s low national savings rate, which in part reflects its consumer-led economy. Rather
than being a sign of fragility, its appetite for imports is proof of its vitality. America has run a
trade deficit every year since 1975, during which time it has been the world’s pre-eminent
economic power. And Mr Trump’s own experience shows that tariffs alone do little to change
the trade deficit. It widened by nearly 25% during his time in office.

bunk bunkum f=HHh Z &

Tariffs do help some manufacturers. Protected industries tend to expand their domestic market
share, as steelmakers have since Mr Trump coddled them with tariffs. But at what cost?
Sheltered companies can get away with being less efficient than their global rivals. Other
domestic industries suffer: one study estimates that steel users paid an outrageous $650,000
for each steelmaking job created by Mr Trump’s tariffs. And although Mr Trump claims that
tariffs are paid for “mostly by China”, the burden actually falls on American consumers, via
higher prices. A 10% universal levy would cost each American household an average of $2,000 a
year.

Last, tariffs will not fix the global trading system but will make things worse. Other countries
would retaliate, as they did during Mr Trump’s first rodeo. That would amount to a global tax
on trade, adding to inflation risks. The World Trade Organisation would go to the brink, having
been weakened by American administrations over the years, including the present one. And
tariffs would tear at America’s ties with its allies, undermining attempts to forge supply chains
that do not hinge on China.

Regrettably, Mr Biden does not have much standing to criticise Mr Trump on protectionism. His
subsidies for electric vehicles, wind turbines and more besides discriminate against foreign
countries and may end up squandering public money. He has left most of Mr Trump’s original
tariffs untouched and may reapply levies on European steel as transatlantic talks falter.

That sorry record is all the more reason to fear Mr Trump’s plans. On trade he has been
influential, turning America from a force for free trade into an apologist for protectionism. With
a 10% tariff, that ugly transformation would be complete.
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Why the rules on embryo experiments should be loosened
Lifting the 14-day rule would help researchers understand how organs develop
Nov 2nd 2023
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When louise brown, the first child created through in-vitro fertilisation, was born in 1978, the
idea of creating an embryo in a dish was very controversial. More than 12m ivf babies later, all
bar some of the devoutly religious treat the technique as routine. Yet a rule invented in Britain
in the 1980s still determines the sorts of research that can be done in the world’s embryology
labs. The 14-day rule says that embryos must not be grown in a dish for longer than two weeks
after fertilisation.

First suggested in 1984, the rule tries to balance the benefits of research with the disquiet
about experimenting on things that could potentially develop into human beings. It is law in
several countries, including Britain and Canada, and followed voluntarily by researchers
elsewhere. By reassuring doubters that scientists would not be allowed to act recklessly, the
rule has made human-embryo research less controversial than it might otherwise have been.

But 1984 was a long time ago and later this month Britain’s fertility regulator will seek more
flexibility. However, it will not go so far as to scrap the rule. We think that is a mistake, both in
Britain and elsewhere. Four decades of research have shifted the balance of benefits and
drawbacks. Regulation should change to reflect this new reality.

Part of this is that the 14-day limit creates a black box in embryonic development into which
scientists cannot peer. The box opens up again after about 28 days, when scientists can study
aborted embryos; four weeks is roughly how long it takes most women to realise they are
pregnant and seek abortions.

It is during this unobserved two-week period that the earliest organs begin to develop.
Congenital heart disease, the most common birth defect in Britain, affects around one in 150
babies. It is caused by abnormal development of the heart, much of which takes place in the
black box. The ability to study embryos at this stage could lead to new treatments. It might also
shed light on what leads to recurrent miscarriages, a heartbreak facing one in 100 British
couples trying for a baby.

Loosening the rules might also help the development of a technology that could in time reduce
the need to experiment on embryos at all. As we describe in our Science & technology section,
one of the biggest innovations in embryology in recent years is the invention of “embryoids”.
These are made not from a sperm and egg but from protean stem cells, which can be
persuaded to transform into almost any type of tissue.

The technology holds great promise, especially for those who still regard research on real
embryos as wrong. Embryoids can be mass-produced in a way that embryos cannot. They lack
the ability to develop into humans, making them more ethically straightforward. The problem is
that, to check that they are accurate stand-ins, scientists need to compare embryoids with the
real thing. The 14-day rule limits their ability to do that.

If the rule were scrapped, what might replace it? In 2021 the International Society for Stem Cell
Research recommended that, if the public agreed, countries should switch to a case-by-case
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review, in which scientists seek approval for every study they wish to run. Unlike a time-based
ban, this would be flexible. Regulators could grant permission based on the likely benefits of
each proposal, public opinion and developments in the field.

This system could be analogous to that for animal research, in which the more human-like an
animal is, the more protection it is given (mice therefore receive less protection than monkeys).
Similar distinctions could hold for embryos and embryoids, too. Given the availability of aborted
embryos, researchers wanting to culture live embryos beyond 28 days might have to work
harder to convince regulators that their study should go ahead.

Although today it is not possible to produce embryoids that can develop into live humans, some
scientists worry that might not be the case for ever. If they are right, then a case-by-case
system could apply strict limits to research involving such creations without the need for new
laws.

One objection to such a system is that researchers may eventually capture their regulators. But
strong feelings around the ethics of embryo research make it unlikely that an overly liberal
regulator could remain out of step with public opinion for long. Another worry is that such a
system sets off a race to the bottom, with unscrupulous researchers decamping to the country
with the most pliant approval committee. Something similar could have happened with the 14-
day rule—but it did not.

The 14-day rule is a good example of how sensible regulations can make the world safe for
valuable but controversial research. After four decades it has reached the end of its usefulness.
Just as a generation of test-tube babies now have children of their own, so it is time to let
embryo research grow up.
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How to stop turmeric from killing people
Developing countries—especially India—should learn from Bangladesh
Nov 2nd 2023
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Turmeric, a flowering plant of the ginger family, has long been prized in Ayurvedic medicine for
its anti-inflammatory properties and in Asian cuisines for its earthy flavour and vibrant hue.
Haldi, the spice’s Hindi name, is derived from the Sanskrit for “golden coloured”. But for the
millions of South Asians who habitually consume it, turmeric’s skin-staining yellowness can be
deceptive and deadly.

To heighten their colour, the rhizomes from which the spice is extracted are routinely dusted
with lead chromate, a neurotoxin. The practice helps explain why South Asia has the highest
rates of lead poisoning in the world. The heart and brain diseases it causes—to which children
are especially susceptible—accounted for at least 1.4m deaths in the region in 2019. The
economic cost is crippling; that year lead poisoning is estimated to have lowered South Asian
productivity by the equivalent of 9% of gdp. Yet it turns out that with clever policies,
enlightened leadership and astute messaging this blight can be greatly reduced. Bangladesh
has shown how.

At the instigation of teams from Stanford University and the International Centre for Diarrhoeal
Disease Research, Bangladesh, a research institute, the country launched a nationwide
campaign against turmeric adulteration in 2019. Rules against adulteration were enforced and
well-publicised stings carried out against wholesalers who persisted in it. The prime minister,
Sheikh Hasina, discussed the problem on television. Bangladeshi bazaars were plastered with
warnings against it. Local media also publicised it.

According to newly published data, the country thereby reduced the prevalence of turmeric
adulteration in its spice markets to zero in just two years. That slashed lead levels in the blood
of Bangladeshi turmeric-mill workers by about a third. Nationwide, it probably saved thousands
of lives. Early analysis suggests that each extra year of healthy life cost a mere S1 to preserve.
Achieving the same benefit through cash transfers is estimated to cost over $800.

Other countries where lead poisoning is rife should follow Bangladesh. Recent estimates
suggest a staggering 815m children—one in three of the global total—have been poisoned by
the metal. According to the Centre for Global Development, a think-tank in Washington, this
disaster explains a fifth of the learning gap between children in rich and poor countries.

The poisoning has many causes. Weak or absent regulators permit lead-infused cooking
utensils, cosmetics and other products. Yet adulterated turmeric looks like a major culprit
almost everywhere, chiefly owing to poor practice in India, which produces 75% of the spice.
India was the source of much of the poisonous pigment found in Bangladesh and is estimated
to have the highest incidence of lead poisoning of any country.

Bangladesh’s response to the problem, if properly understood, could work in many countries.
Its key elements included an openness to foreign expertise; effective ngos; a willingness by the
government to work with them; and the formation of an even broader coalition, also including
journalists and private firms, to maximise the effort. This low-cost, co-ordinated and relentless
approach to problem-solving, familiar to admirers of Bangladesh, has underpinned its
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outstanding development success over the past two decades. And Sheikh Hasina deserves
credit for it—even though her commitment to such enlightened policymaking appears to be

flagging.

Leaders and lead poisoning

With an election approaching, the world’s longest-serving woman prime minister, Bangladesh’s
ruler for two decades, is growing more authoritarian and irascible. The importance of the
turmeric campaign should help persuade her to reverse course. As it shows, the Bangladeshi
model rests on organising, collaboration and consensus, not political fiat, and there is much
more than her legacy riding on it.

India, whose leader, Narendra Modi, is in the process of driving out foreign donors and
dismantling any ngo he considers unfriendly to him, has much to learn from Bangladesh’s more
open, pragmatic approach. The developing world has countless health and environmental
problems that it might help solve. For these many reasons, it should be sustained and widely
copied.
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America’s economy is booming. Why aren’t its bosses happier?
Companies’ earnings calls have hardly been celebratory
Oct 29th 2023

Good news about America’s economy seems to keep rolling in. In the third

guarter gdp expanded by a barnstorming 4.9% in annualised terms. Heading into earnings
season, the month or so each quarter when most firms report their latest results, a stream of
upbeat economic figures led stockmarket analysts to hold their profit expectations for the
quarter steady, rather than trim them as they normally do. Many called the end of America’s
corporate-earnings recession.

earnings season JREH X —X Y

Such optimism now looks justified. Following a hat-trick of consecutive year-on-year quarterly
profit declines, America Inc’s bottom line is growing again. According to FactSet, a data
provider, of the roughly half of big companies in the s&p 500 index that have reported their
latest results, 78% have beaten profit expectations (see chart 1).
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Yet the mood during the quarterly carnival of conference calls has hardly been celebratory.
Plenty of bosses failed to excite investors despite bringing them sound results. The reaction to
the performance of big tech was particularly discordant. Alphabet, Google’s parent company,
heartily beat profit forecasts but saw its share price sink by 10% after investors were
underwhelmed by how its cloud-computing division was doing. Meta’s warning on
macroeconomic uncertainty meant that the social-media empire’s biggest-ever quarterly
revenue figure went unrewarded by markets. The lingering possibility of a recession and
anaemic levels of corporate dealmaking overshadowed banks’ profits from lending at higher
rates of interest.

conference call Eff=iE [RR]

underwhelming [#2] <(&&) (EiffstnT) (EE) 2FEo 4L, AELEL. KITAL
T, KE [RBE- Lo

Why the gloom? A boom in the third quarter notwithstanding, the future health of America’s
consumers remains bosses’ principal worry. Small wonder. American businesses draw more
than a third of their revenues directly from domestic consumers’ pockets, according to Morgan
Stanley, a bank. Shoppers have seemed indefatigable lately; retail sales grew by 0.7% in
September, compared with August. Coca-Cola and PepsiCo both raised their profit guidance for
the rest of the year. But recently their growth has been the consequence of price rises rather
than selling more fizzy drinks and snacks.

small wonder that [that LATF] & LTHENIEFERBETIELGL [ELIZEE LR
Ly]

Other cracks are beginning to appear. According to Bank of America, credit- and debit-card data
show a downturn in spending in October, compared with a year ago. Last month Americans
with student loans had to resume debt payments after a three-year reprieve. In aggregate,
spending is now growing faster than real disposable income, eating into savings. At the same
time, credit-card and car-loan delinquencies have been ticking up (see chart 2). Consumers tell
surveys that they are gloomier about their financial situation—and who can blame them?

That is worrying chief executives. ups, a delivery firm, said Americans were spending less on
goods and more on services, dampening its outlook for profits. Mattel, a toymaker which owns
the Barbie brand, among other things, delivered a blockbuster quarter but its outlook for
Christmas was a flop with investors. Bosses at Alphabet say that the technology titan’s data
showed customers hunting harder for deals and offers of free shipping for goods. On Tesla’s
investor call Elon Musk bemoaned the effect of rising interest rates on consumers’ ability to
afford the company’s electric cars. (Though, as Mr Musk also admitted, some of the carmaker’s
problems were home-made: “We dug our own grave with the Cybertruck.”) Since the call,
Tesla’s share price has fallen by 15%, wiping more than $100bn off its market value.

free shipping BCiE FHERL, X R R
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Companies are also closely watching their costs, especially for labour. Margins were boosted by
cooling wage inflation across the economy and the summer of strikes is at last winding down. In
September Hollywood writers agreed to up pens. In the past week the United Auto Workers
(uaw) union struck deals with Ford, General Motors (gm) and Stellantis (whose biggest
shareholder also part-owns The Economist’s parent company); its members are returning to the
factory floor.

But workers, especially in Detroit, have extracted higher wages and other concessions. And the
weeks-long stoppages have already cost the carmakers dearly. Stellantis, whose marques
include Chrysler and Jeep, said that they shaved $3bn from its sales. gm, which held out the
longest of Detroit’s “big three”, withdrew its profit guidance for the year. So did lllinois Tool
Works, which makes car parts. Even Bosses at Delta Air Lines complained that fewer passengers
were landing in Motor City, possibly as a result of the labour unrest.

Happenings farther afield were also weighing on bosses’ minds. A refrain in many earnings calls
was sadness at the loss of life in Israel and Gaza. Yet for now at least, conflict in the Middle East
is not having large financial effects on American companies. A few firms signalled caution—
Snap, a social-media firm, said some advertisers in the region paused spending as a result of the
hostilities. But corporate America as a whole earns a vanishingly small part of its profits in the
volatile region. American bosses who examine the direct risks posed to their business by the
war in Gaza are likely to conclude that they are much smaller than the costs of, say, unwinding
operations in Russia, let alone the existential worries about America’s relationship with China.

Bosses were silent on a bigger long-term threat to earnings: higher interest rates. During the
past year the fortunes of big business have diverged from those of smaller firms, especially
ones owned by private-equity funds, as they have been largely immune to the soaring cost of
capital. Bank of America reckons that more than three-quarters of debt borrowed by s&p 500
firms is both long-term and fixed-rate, compared with less than half in 2007, when ten-year
Treasury bond yields last exceeded 5%. Eventually, however, big businesses’ debt piles will
need to be refinanced at a higher rate of interest, which will squeeze profits. The earnings
recession might have ended in the third quarter. But plenty of threats still lie ahead.
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Xi Jinping is trying to fuse the ideologies of Marx and Confucius
A new television show places them at the centre of Chinese culture
Nov 2nd 2023

Karl marx and Confucius may have lived 2,400 years apart, but on Chinese state television they
stroll together through an ancient Chinese academy. In a sun-dappled bamboo grove, a group
of student painters invite the two philosophers to be their models. As the young people paint,
Marx and Confucius chat. They are impressed with China’s high-speed trains, among other
things. When the portraits are revealed, the thinkers are surprised. Marx is depicted in a Tang-
dynasty robe; Confucius is portrayed in a Western suit and tie. But both are delighted. “I've
been in China for more than a hundred years,” says Marx (in Mandarin). “Actually, | have been
Chinese for a long time.” Confucius chuckles, stroking his beard. Long hair looks a bit strange
with the suit, he says, but it make sense to keep changing.

The scene is from “When Marx Met Confucius”, a television series created by the propaganda
department in Hunan province and released in October. It is not popular. On Douban, a film
website, it has received only 100 or so reviews, most of them negative (eg, “makes me sick”).
But for those who can stomach it, the show is a good way to understand Xi Jinping Thought on
Culture, the latest branch of the Chinese leader’s philosophy.
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Other parts of Mr Xi’s thinking emphasise tighter Communist Party control over such things as
diplomacy, defence and the economy. Xi Jinping Thought on Culture, announced in October,
attempts to fuse pride in Chinese tradition with loyalty to the party. Its most important tenet is
the “two combines”, party-speak for a decades-long process to make Marxism more Chinese.
The first combine refers to early efforts to adapt Marxism to China’s “specific reality”. Such
ideological flexibility allowed Deng Xiaoping, China’s former leader, to pursue economic
reforms in the 1980s. The second combine is Mr Xi’s idea: to sinicise Marxism by melding it with
traditional Chinese culture.

The effort represents the culmination of a radical turnaround for the party, which once
considered tradition its enemy. During the Cultural Revolution of 1966-76, Mao Zedong'’s Red
Guards destroyed Confucian temples, burnt Confucian texts and desecrated the sage’s tomb.
Young people denounced their elders, contradicting Confucianism’s emphasis on filial piety. But
after Mao’s death in 1976 the party warmed to Confucius, or at least to a simplified version of
his teachings that emphasises deference to authority. Deng allowed public celebrations of the
philosopher’s birthday. Jiang Zemin and Hu Jintao, Deng’s successors, appropriated Confucian
ideas. In the early 2000s Chinese scholars debated whether Confucianism might even replace
Marxism as China’s guiding ideology.

Mr Xi is putting an end to that debate. Marxism is the “soul” and Confucianism the “root” of
Chinese culture, he says. Neither ideology can be abandoned. Instead, they must be merged.

“When Marx Met Confucius” guides viewers through this new thinking. For much of the five
episodes, the philosophers sit on a stage in front of students and a rotating cast of scholars and
party officials. A young woman wearing hanfu, traditional robes, plucks a guzheng, or ancient
zither, in the background. The philosophers converse with holograms of figures such as Vladimir
Lenin and Mao, who explain how their thinking is compatible. The programme’s hosts then
explain how it all fits into Xi Jinping Thought.

The show glosses over big differences between Confucius, who believed hierarchies were
necessary to maintain social order, and Marx, who called for a proletarian revolution. “You
were trying to maintain stability and | was seeking the liberation of all mankind,” says Marx.
“But aren’t we both seeking the greatest good for all humans?” When Marx mentions his vision
of a classless society, Confucius says he has a comparable concept called datong (great unity).
“So we have many similarities!” says Confucius. The students applaud.

The Cultural Revolution is mentioned—once. It did “great damage”, says a host. But Mao
doesn’t get the blame. At one point his spirit appears, assuring Marx and Confucius that he was
a faithful communist and defender of traditional Chinese culture. Confucius nods approvingly.

The show spends more time bashing the West. A host blames foreign bullying of China in the
19th century for a “long-term cultural inferiority complex” (exacerbated by Chinese
intellectuals, who at the time claimed China’s traditions made it weak). The early reform era of
the 1980s is remembered as a dangerous period of “historical nihilism”, when Western ideas
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misled Chinese people into criticising their society and government. “Can a country become
strong if its economy develops but its spirit is lost?” asks the host, quoting Mr Xi.

No is the implicit answer. A good thing, then, that Mr Xi is restoring China’s confidence, the
show claims. Not only that, he and the party are pursuing the common good worldwide, in
contrast to dastardly Western countries. America exports cluster bombs, while Japan dumps
nuclear wastewater into the ocean, says a host. China, a “responsible great power”, would
never do such things, he adds. Marx is impressed. He congratulates China for revitalising
socialism and fulfilling his vision.

“When Marx Met Confucius” is easy to ridicule, but parts of its message are worrying. In the
last episode, a student asks Confucius for advice on Taiwan, the self-governing island that China
claims. “We truly have a traditional culture of peace, but some Western countries only believe
in the law of the jungle,” says the student. “If they bully us or obstruct our national unification,
should we still speak to them of peace?” Confucius furrows his brow. Goodness should be met
with goodness, but hatred should be met with justice, he says. A host jumps in. China seeks
peace, but if its dignity and interests are hurt, it will use military force to pursue national
unification, he says. Images of fighter jets and warships fill the screen.

DP

1. Do you think this propaganda works well for the people to accept the leader(CCP)" s
ideology?

2. What is the leader(CCP)’ s intention at this timing to make such a fantasy-like story of the
historic philosophers? Why do they need to sinicise the Marxism by making the controversial
broadcasting program?
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Which side are they on?
United States, % of respondents with a favourable
view of Israel and Palestine, by age group
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Source: Pew Research Centre

The culture war over the Gaza war
The conflict is raging on streets and screens in the West
Oct 28th 2023
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The imagery is enticing, the rhythm and rhyme are propulsive. “From the river to the sea,” runs
the popular slogan, “Palestine will be free!” In recent days that couplet has resounded in
squares from Toronto to Berlin. Wearing chequered keffiyeh scarves, Californian pupils
declaimed it as they swept down school corridors. Activists projected the words onto a wall of a
university in Washington, dc.

What do they mean? Superficially an idealistic vow of liberation, the decades-old expression
also contains a threat: the river is the River Jordan, the sea is the Mediterranean and freedom,
in this case, implies the destruction of the state of Israel. That is certainly the sense in

which Hamas uses the phrase. The children chanting it at the base of Nelson’s column in
London on October 21st, during a big pro-Palestinian march, may not have grasped the
menace. But several marchers who were yelling the words, or bearing them on placards,
seemed aware of it, clamming up defensively when asked to explain them.

“Anyone who’s paying attention knows exactly what that means,” says Jonathan Greenblatt of
the Anti-Defamation League, an American anti-hate group which, like watchdogs in Britain and
elsewhere, has documented a steep rise in antisemitic incidents since Hamas’s bloody raid on
Israel on October 7th. (Islamophobic incidents have multiplied in several countries, too.) The
ubiquity of this deceptively hardline mantra points up an important shift in Western attitudes
to the Israeli-Palestinian conflict. Three related forces are driving it: technology, demography
and ideology.

The Western left once sympathised with Zionism. That changed markedly after the six-day war
of 1967 and the Israeli occupation of the West Bank and Gaza. Especially since the end of
apartheid in South Africa, the Palestinian cause has been a talismanic issue for left-leaning
Westerners. Why it acquired this status is a matter of debate. In some analyses, Israel serves as
an avatar for American power, or for bygone colonial struggles. Jewish groups and others have
wondered why the casualties in, say, Syria or Afghanistan—where the perpetrators as well as
the victims are Muslim—stir less bien-pensant concern.

stir less : MERE ALY
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After a period in which the issue receded in prominence in Western diplomacy and headlines,
Gaza’s plight is now inspiring protests and disputes as never before. A glut of open letters by
artists and other luminaries have decried Israel’s bombardment and Western leaders’
acquiescence to it. (Counter-petitions mourn the atrocities of October 7th and affirm Israel’s
right to self-defence.) Pro-Palestinian rallies have been held in many cities, including some
where they were notionally banned.
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The recriminations flow both ways. In Britain the bbc’s reluctance to refer to Hamas as
“terrorists” led to an outcry and a partial climbdown. Dave Chappelle, an American comedian,
reportedly had a spat with punters at a gig in Boston after he lamented the crisis in Gaza. Some
American students have been hounded for their stridently anti-Israel views; talks by Palestinian
authors have been cancelled. Palestine Legal, which supports pro-Palestinian activists in
America, says they are “facing a wave of McCarthyite backlash targeting their livelihoods and
careers”.

on all sides A /\AIZ. EAFRIC

“Silence is violence”, runs another popular protest slogan, a position taken by some on all sides.
A range of institutions, from universities to unions, have been berated for the wording of their
public statements, or for failing to issue one. Calls for peace have been likened to
appeasement. And supporters of both Israel and the Palestinians make analogies with Ukraine
to show the supposed hypocrisy of the opposing camp. Backers of the Palestinians see Gaza as
the victim (like Ukraine) of invasion by a bullying neighbour. Pro-Israelis point to Hamas's
incursion and liken its barbarity to Russian war crimes.
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The polarised passions and viral slogans are in part a sharp manifestation of the echo-chamber
effect of social media. Millions of people have watched footage of Hamas’s depredations in
horror. Many others are transfixed instead by images of Gaza’s agony. In Germany, for instance,
where a synagogue has been firebombed and Stars of David daubed on Jewish homes, some
Islamists exist in “parallel societies”, relying on digital and overseas news, says Felix Klein, the
federal commissioner for antisemitism. So, he adds, do many on the far right, which commits
most of the country’s antisemitic crimes. (There, as in America, the two groups have made
common cause online.)

Worse, the heart-rending clips and pictures sometimes come from the wrong country or the
wrong war, or even from video games. Like the echo-chamber effect, online disinformation is a
familiar problem that has seemed as acute as ever in the ongoing crisis.

heart-rending IDFEYH(TH L 57, KFEL

The blast at the Ahli Arab hospital on October 17th was a supreme example of the reach and
clout of falsehoods. Swiftly picked up by major news outfits, misleading reports contributed, in
short order, to the cancelling of a summit between Arab leaders and President Joe Biden.
Demand for disinformation, reckons Peter Pomerantsev of Johns Hopkins University in
Baltimore, is an even bigger problem than supply. In wartime, “people are looking for reasons
to confirm their biases,” he says glumly. “It isn’t about the facts.”
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Screen habits encourage another striking feature of reactions to the war: the “gamification” of
news, whereby irony and taboo-busting are prized, even amid the gravest calamities. The
paragliders on which some Hamas murderers flew to Israel were, for a few onlookers,
irresistibly meme-worthy. Black Lives Matter Chicago briefly posted an image of a paraglider
with the words, “I stand with Palestine.” “From Chicago to Gaza,” runs another of its messages,
“from the river to the sea.”
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As for demography: immigration is one factor skewing the culture war in the West over the
tragic one in the Middle East. Muslim populations in Western countries are both growing and
changing in composition. In the past, notes Yunus Ulusoy of the Centre for Turkish Studies and
Integration Research in Essen, the Muslim population in Germany was of predominantly Turkish
origin. Now, he says, around 2.1m Muslims in the country have roots in Syria, Irag and other
places that are hostile to Israel. They brought their views of the conflict with them—shaped,
says Mr Ulusoy, by a sense of solidarity with the ummah, or global Muslim community.

Awareness of Nazism and the Holocaust, which for decades coloured German attitudes to Israel
and antisemitism, is waning. Some Muslims, says Professor Julia Bernstein of the Frankfurt
University of Applied Sciences, think this awful past “is not our history”, and that they are now
the real victims of prejudice in Germany.

France, notes Dominique Moisi, an eminent French commentator, is home to both the largest
Muslim population in western Europe and the biggest Jewish one. It has a traumatic recent
history of Islamist terrorism, and a more distant one of collaboration with the Nazis, both of
which tend to bolster support for Israel. But it also harbours contrary strains of anti-
Americanism and guilt over French colonialism in the Arab world. The result, says Mr Moisi, is a
“conflict of memories” that plays out in politics and on the streets.

In America, the most influential depiction of Israel in popular culture is probably “Exodus”. A
novel by Leon Uris published in 1958, it dramatises the birth of the state and became a film
starring Paul Newman. (“As a piece of propaganda,” said David Ben-Gurion, Israel’s first prime
minister, “Exodus” was “the greatest thing ever written” about the country.) Overall, Americans
remain much more supportive of Israel than are Europeans. Polls conducted since October 7th
show a hardening of support for it among Democrats in particular.

But there is an important demographic wrinkle. As Tim Malloy, a polling analyst at Quinnipiac
University in Connecticut, says, younger Americans are much less inclined to back Israel than
are their elders. They also think more favourably of the Palestinian people. According to surveys
by Pew, this gap in sympathy between American generations is widening (see chart).
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Many young voters do not have direct memories of the attacks of September 11th 2001, a
calamity which shaped older Americans’ views of Islamist terrorists such as Hamas. Their
diverging outlook also reflects the third force swaying Western attitudes: a binary ideology that
emerged from American universities to win converts far and wide.

Beyond good and evil

Seeing the world in Manichean terms can be comforting. It turns confounding issues into simple
clashes of good and evil, conferring a halo of virtue on those who pick the right side. As Yascha
Mounk, author of “The Identity Trap”, argues, the emerging ideology offers just this form of
comfort, sorting the world into opposing categories—coloniser and colonised, oppressors and
oppressed—often along racial lines. In essence it transposes the terms of American debates
over race onto other places and problems. “The American brand of anti-colonialism”, quips Mr
Mounk, “is astonishingly colonialist.”

In a polarised age, lots of people infer their opinions from their political allegiance rather than
the other way round. This, thinks Mr Mounk, is part of the new ideology’s appeal: it furnishes
an all-purpose vocabulary to apply to any conflict. In this schema, the powerless can do no
wrong, least of all to the powerful—and nobody can be both. Liberation movements of all kinds
are linked, as communist insurgencies purported to be during the cold war. As flares in the
colours of the Palestinian flag were set off at Piccadilly Circus, a protester in London holding

a “Queers for Palestine” sign explained that “All the struggles are connected.”

This philosophy is tailor-made for the posturing and character-limits of social-media posts,
perhaps one reason it is gaining adherents. But it prohibits the balance and nuanced judgments
that intractable real-world hostilities demand. In particular, because the Palestinians are cast as
powerless, and Israel is classed as powerful, it follows that Israelis cannot qualify as victims.
Never mind the exile of Mizrahi Jews from Arab countries to Israel. The Holocaust is ancient
history.

The schema shows up glaringly in references to Hamas’s crimes as a form of “resistance” or
“decolonisation”, and in the statement by some Harvard students that held Israel “entirely
responsible” for the slaughter of its own citizens. Many Jews, in Israel and the diaspora,
perceive a wider disregard for Israel’s suffering—not just less sympathy than it received during,
say, the Entebbe hostage crisis of 1976, but a void. If the issue is morally simple, meanwhile, for
many Western activists the remedy is blunt and drastic: not the two-state solution of yore, but
a Palestine that stretches “from the river to the sea”.
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In the left-leaning political elite, the picture is starkly different. Both Mr Biden and Sir Keir
Starmer, leader of Britain’s opposition Labour Party, have offered Israel staunch support. All the
same, the escalation in some rank-and-file attitudes to the war may have a lasting fallout—both
in the Middle East and in the West. Mr Biden, Sir Keir and other leaders have been lambasted
by some in their parties for declining to call for a ceasefire. This disapproval—often motivated
by natural compassion for Palestinian civilians rather than ideology—may cost them votes,
Muslim and otherwise, in what may be tight elections next year. (Mr Biden may have weighed
that risk against the potentially higher cost of supporting a ceasefire.)

That may not be the only form of political blowback. Plenty of liberal voters are dismayed by
the responses of people with whom, in the past, they felt broadly aligned. Their coalition with
more radical voters was already under pressure; for some liberals, the bedrock of common
values that they thought underpinned it seems to have crumbled. If the debate over Gaza has
been a symptom of polarisation in the West, it may yet prove to be a cause of realignment, too.
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The consequences for Israel and the Middle East are unpredictable. At least in the short term,
revulsion for Hamas seems to outweigh any qualms Americans might have had before the war
over Israel’s rightward lurch under Binyamin Netanyahu. Most Americans, including most
Democrats, tell pollsters that supporting Israel is in American interests. How far and how long
that remains the case depends on a series of unknowns—starting with the conduct and
outcome of the ground invasion of Gaza, and the new dispensation that may follow.
Developments in domestic politics will matter, including the fervour of the Republican embrace
of isolationism.

From an Israeli point of view, though, the long-term trajectory of opinion in America is
worrying. And in Europe, as the second world war recedes from living memory and the clout of
Muslim voters grows, support for Israel may continue to soften, especially on the left.

Even as the disaster in Israel and Gaza unfolds, one of its morals is already clear. Amid the
unchecked flow of images and ideas, Western public opinion and geopolitical conflicts are
entangled in new and explosive ways. Culture wars and real wars are no longer separate
struggles.
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Demonstrations calling for condemnation of Israel are spreading across the world. The war will
become more intense, demonstrations will become more active and the world will become
more divided.

DP1: What are the consequences of this trend?

The world is in a phase of unprecedented division and wartime propaganda is intensifying. It is
said that the biggest casualty in the propaganda war is the 'truth’.

DP2: How can we cope with this new information warfare in the face of skilful manipulation of
information through the development of social networking and other means?

Summary

The article discusses the cultural and ideological aspects of the Israeli-Palestinian conflict and its
impact on Western attitudes. It highlights the influence of technology, demographic changes,
and ideological shifts in shaping public opinion. The polarization is evident in social media,
where viral slogans and disinformation contribute to the echo-chamber effect. Demographic
changes, including immigration and shifting Muslim populations, play a role in the culture war
over the conflict. The article also mentions the emergence of a binary ideology that simplifies
complex issues into clashes of good and evil. This ideology, influenced by American debates on
race, contributes to the polarization of Western attitudes toward the Israeli-Palestinian conflict.
The consequences for Israel and the Middle East remain uncertain, with potential long-term
impacts on geopolitical dynamics.
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