Israel and Palestine: How peace is possible

A peace process can go wrong in many ways, but a real possibility exists that it could go right
Dec 7th 2023

If you want to understand how desperately Israelis and Palestinians need peace, consider what
would become of them in a state of perpetual war. Against a vastly superior Israeli army, the
Palestinians’ most powerful weapon would remain the death and suffering of their own people.
Israel’s fate would be woeful, too, if it wants to be a flourishing, modern democracy. If Israel
permanently relies on its army to subjugate the Palestinians, it would become an apartheid-
enforcing pariah. Israelis carrying out daily acts of oppression punctuated by rounds of killing
would themselves be corrupted. For two peoples locked in a violent embrace, peace is the only
deliverance.

But how to get there? Israelis are still reeling from the rape and murder of October 7th;
Palestinians are watching the mangled bodies of women and children pile up in Gaza. Amid the
carnage, outsiders’ urging of peace seems naive. Besides, jaded Palestinians and Israelis see
endless talks as a mechanism for delaying peace, not forging it. Negotiators in the past have

thrashed out almost every imaginable permutation of land swaps and security arrangements. All
failed.

And yet something changed after October 7th. Israel’s strategy of marginalising the Palestinians
and their dreams is broken. Both sides have a chance to find new leaders with a new vision. And
after years of neglect, outsiders may be ready to help, crucially including a group of Arab
countries. They must not fall into the trap of thinking that peace requires sweating the detail yet
again. Success depends on the two sides wanting peace and—much harder—believing in it.

If the fighting is to make any sense it must lead to peace, which means two nations living side by

side. Israel’s bombardment has killed over 16,000 Palestinians, including Hamas fighters.
Although some Palestinians have been radicalised by that and the daily humiliations of
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occupation, many detest Hamas and its unwinnable wars and would live with Israel if they could
prosper. So long as the men with guns do not get in their way, those people will seek peace.
Israel, too, needs a new strategy. The old one failed to fulfil the state’s basic promise to create a
land safe for Jews; 1,400 people were killed or kidnapped by Hamas, hundreds of thousands
more have been evacuated.

That makes sense. (725 1% & « FEAYT)

Peace also requires new leaders, because the present ones are discredited. In Israel Binyamin
Netanyahu is an obstacle to a genuine reconciliation, the sooner he goes the better. America
could usefully signal that it expects Israel to hold elections soon. Polls suggest that he will be
replaced by Benny Gantz, a former general who understands the toll of war. Mr Gantz has not
endorsed a Palestinian state, but neither has he ruled one out.

New Palestinian leadership is needed, too. Hamas is an avowed enemy of peace: for as long as it
runs Gaza, Palestinian pledges to embrace peace will not be believable. On the West Bank,
Mahmoud Abbas, who runs the Palestinian Authority (pa), is corrupt, ossified and lacks any
democratic legitimacy. Amid the rubble of war, Gaza will need time to rebuild and re-establish
some kind of stable administration. Moderate Arab countries should sponsor a

transitional Palestinian leadership for the West Bank and Gaza that can begin building trust
among its own people and, vitally, with the Israelis, before holding elections. By running both
Gaza and the West Bank, it would become a more credible partner for peace.

That leads to the process. The Oslo accords, marked in 1993 with a wary handshake on the
White House lawn, left the hardest details until last. Every inch of progress had to be wrung out
of the two sides. This sapped belief that success was possible.
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A new process must make early progress. Both sides will have to take on their own extremists,
who would sabotage coexistence. The pa must shut down armed groups, foil terrorists and tackle
corruption. Boosting the economy demands numerous agreements with Israel over trade, utilities
and work permits. Palestinians need to know they are gaining freedoms and rights.

take on Wifi 72 & T~ & X [RfR] 25, ~LF 95, ~L#H | ~ITHET 5
Land swaps can wait, but Israel should deal with the settlements too deep in the West Bank ever
to be part of Israel. It must start policing them and stop them from expanding further. It needs to

be clear that the 100,000 or so settlers who live in them will eventually have to move or come
under Palestinian rule.
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This is too hard for the Israelis and Palestinians to do on their own, so the outside world must be
involved. Under Oslo, America was the sponsor, but it struggled to exert pressure on Israel,
which can muster formidable support in Congress.

This time, the Arab world should play a decisive role. Under the Abraham accords, negotiated
during the Trump administration, several countries recognised Israel. That was part of a vision
for the Middle East based around trade and prosperity rather than ideology. Their money will be
required to rebuild Gaza. Their soldiers can help provide security when Israel leaves the strip,
which should happen as early as possible. If they work together, they can starve Hamas of money
and shelter, diverting funds to reconstruction instead. Their heft can give a transitional
Palestinian leader diplomatic cover while he establishes himself and his administration.

Heft N1 &k SClcHE, T84

The key is early pressure exerted by America and Saudi Arabia on Israel and the Palestinians.
The pa argues that peace could be kick-started if America and the European Union sent Israel a
signal by recognising a Palestinian state upfront—an idea endorsed by Spain, which holds

the eu presidency. America should fulfil its promise to open a diplomatic mission for the
Palestinians in Jerusalem. But full recognition of Palestine by the West and of Israel by Saudi
Arabia should be held out as rewards for the future, as an incentive for progress.

Time for that is short. Israel’s anti-Palestinian right will remain strong. Once this government
falls, the next may have only a single term to rekindle Israelis’ faith that peace is possible. In

the pa a new leader will face enemies who got fat under today’s rotten system. Whatever remains
of Hamas will seek to wreck peace, as will Iran and its proxies, who thrive on chaos and strife.
The Biden administration may be willing to press Israel; a Trump administration might not. If
permanent war is not to ruin two nations, Israelis, Palestinians and all who cherish them must
seize the moment.
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Covid-19 was a disaster for the world’s schoolchildren
The costs of wasting brainpower are huge
Dec 5th 2023

Every three years for the past two decades analysts at the oecd, a club of mostly rich countries,
have asked pupils in dozens of places to take tests in reading, maths and science, the better to
compare the quality of their schools. No one was expecting the latest round of exams, sat a year
late in 2022 after years of pandemic-induced disruption, to bring good news. But the results,
released on December 5th, are still a blow. An average teenager in the rich world is found to
have fallen about six months behind in reading and nine months behind in maths, compared with
peers who sat similar tests in 2018. In several rich countries 15-year-olds are performing at levels
that back then would have been expected of learners a full year younger.
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These findings are all the gloomier because of the discouraging trends that preceded them. Years
of international testing suggest that, when the pandemic struck, typical teenagers in the rich
world were no more numerate than those schooled some 20 years earlier. In reading and science,
average scores have been drifting down for a decade, according to the oecd’s yardstick, even
though spending has been going up. So there are good reasons to think that grades in the latest
exams (often known as the pisa tests) might have slipped even without the turmoil of covid-19.

The sombre school report should rally governments to accomplish two tasks. The first is to
renew pandemic “catch-up” programmes, for which energy and funding is beginning to flag even
though the job is far from complete. Data released in July by a big test-provider suggest that in
the most recent academic year many pupils in America made no faster progress than was normal
before the pandemic. This month’s pisa results suggest that America’s scores may have fallen
back a bit less than in lots of other places—but that means nothing to the millions of youngsters
who are nonetheless approaching the end of their school days with yawning gaps in their skills.

A priority of any revamped catch-up schemes should be to bring down absenteeism. In both
America and Britain 20-30% of pupils miss at least one lesson in ten, and often many more. This
is roughly double the rate before the pandemic. As for pupils who are regularly coming to class,
schools could be offering them more lessons than usual. Providing more learning time—in
holidays, at weekends and after school—is perhaps the simplest way of getting youngsters back
up to speed. But in many places extra hours have been given only a minimal role in catch-up
plans; they are expensive because teachers would have to be paid more, or more teachers hired.
And the children are not keen.

Governments’ second task is to turn around the disheartening long-term trends. International
tests offer clues about what works and what does not. Cutting class sizes is often a waste of
money; having high-quality teachers matters more. Education budgets could be better focused.
Across rich countries, disadvantaged pupils put up with less qualified staff and make do with
fewer books. Changing much of this means taking on powerful lobbies, including teachers’
unions and wealthy parents. In theory the crisis offers a big opportunity to make such reforms.

All the more reason to regret that politicians are focusing their energies elsewhere. Britain’s
government has painted its pupils’ performance in the pisa tests as a triumph (like America it has
drifted up the league tables, but only because its scores collapsed a smidgeon less than the
average). The Labour Party, which will probably come to power next year, plans to get tougher
on private schools by making them pay tax; they cost the government nothing and get excellent
results, but taxing them will probably force some parents to increase the burden on the public
sector. In America, meanwhile, the past few years have seen much energy wasted on fiery but
mostly fruitless battles about the teaching of history, gender and race. Neverending disruptions
during the pandemic were bad for learning. Schoolchildren must not be let down once again.
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A messy contest is coming to a head behind Donald Trump
Our poll tracker sheds light on that competition. It may yet matter
Dec 6th 2023

As a horse race, the contest to be the Republican Party’s nominee for president is as much of a
walkover as they come. Donald Trump has been far ahead all year, and his lead has steadily
lengthened. As our new poll tracker shows, the gap between the former president and his closest
challenger, Ron DeSantis, Florida’s governor, has grown from 14 percentage points to a
seemingly unassailable 51 points. With lowa’s big night less than six weeks away, it looks all
over bar the caucusing. And if he wins his party’s nomination, Mr Trump would have a good
chance of returning to the White House. Analysts at home and abroad are rightly starting to get
their minds round what a second Trump term might mean.
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However, just as in a horse race, the primaries’ front-runner can stumble, or be tripped up by the
voters in lowa and New Hampshire. In Mr Trump’s case, his legal troubles—including four
criminal trials and 91 felony charges—could start to look like a threat in the general election.
Concerns over candidates’ ability to last the course have understandably centred on the 81-year-
old, gaffe-prone President Joe Biden. But the more vigorous-looking Mr Trump is only four
years younger and you cannot rule out that a health scare will afflict such a short-fused burger
enthusiast. Momentum in politics can change, and a dead-cert can suddenly start losing ground.

dead-cert {an ~)) #ExffEFE/eb D [Z & - k5]

For all these reasons, although the nomination looks like Mr Trump’s to lose, it is worth keeping
an eye on the race far behind him. Contenders have started to drop out, including Mike Pence,
Mr Trump’s former vice-president. A fresher face, Vivek Ramaswamy, an entrepreneur,
managed a mini-spurt over the summer but has since fallen back. As the field narrows, it is
becoming more interesting. Heading towards election year, the struggle to be Mr Trump’s main
challenger is between two credible candidates: Mr DeSantis and Nikki Haley, a former governor
of South Carolina who served as Mr Trump’s ambassador to the un.

Ms Haley has been on something of a roll. In the absence of Mr Trump, she has stood out in
candidate debates (calling Mr Ramaswamy “scum” in Miami last month), and predictably came
under attack from the diminished field of just three rivals at the latest one on December 6th. “I
love all the attention, fellas,” she said. She has won the endorsement of the wealthy political
network founded by the Koch brothers. According to our poll tracker, she has risen to within one
percentage point of Mr DeSantis, at 11% to the Florida governor’s 12%. Betting markets suggest
that she has already overtaken him, with on average a 13% chance of winning the nomination,
compared with just 6% for the wooden, unconvincing Mr DeSantis.

beonaroll (<7217 T) FI[DE]BFNTND.

However, Florida’s governor still has some running in him. His dismal form for most of the year
has meant that his support has slumped by more than 20 points. But he mustered a combative
performance in another recent televised debate, this time with Gavin Newsom, the Democratic
governor of California. And, intriguingly, our tracker shows him well ahead of Ms Haley in the
polling of Republican voters’ second preferences—the candidate they would favour should Mr
Trump drop out. Those polls suggest that, were that to happen, Mr DeSantis would pick up much
of the former president’s support, giving him more than double the backing of Ms Haley.

The tussle far behind Mr Trump looks like a sideshow, given his commanding lead. But if he
falters, the Republican primary is not the only one that would suddenly become compelling. Mr
Biden let slip at a fundraising event this week that “If Trump wasn’t running, I’'m not sure I’d be
running.” Rarely are presidential races so certain and so uncertain at the same time.
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The renewables business faces a make-or-break moment
Supply-chain dysfunction, rising interest rates and protectionism are making life tough
Dec 4th 2023 | DUBAI

Afew years ago renewables were having their moment in the sun. Rock-bottom interest

rates lowered the cost of clean power, which is expensive to deploy but runs on sun and wind
that come free of charge. The price of solar panels and wind turbines fell as technologies
matured and manufacturers gained scale. These developments brought the levelised cost of
electricity (Icoe)—which accounts for capital and operating expenditures per unit of energy—for
solar, onshore wind and offshore wind down by 87%, 64% and 55%, respectively, between 2010
and 2020 (see chart 1). Clean energy became competitive with dirty alternatives, and was
snapped up by big corporate power-users directly from developers.

LCOE(x=/L ¥ —74—A —)Levelized Cost Of
Electricity Dlg, FEEOHT-V O X ME2EK L, WHERERME bSO b,
R B ORISR HE R
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Infrastructure investors such as Brookfield and Macquarie made big renewables bets. So did
some fossil-fuel firms, such as bp. Utilities such as edp and Iberdrola in Europe and aes and
NextEra in America poured money into projects. Average returns on capital put to work by
developers rose from 3% in 2015 to 6% in 2019, a similar level to oil-and-gas extraction but with
less volatility. The industry’s prospects looked so bright that in October 2020 the market value of
NextEra briefly eclipsed that of ExxonMobil, America’s mightiest oil giant, making it America’s
most valuable energy company.

Today these prospects look considerably dimmer. Over the past two years the economics of
renewables have been hit by rising interest rates, supply-chain snags, permit delays and,
increasingly, the protectionist instincts of Western governments. The “green premium” in stocks
has turned into a “green discount”. The s&p global clean-energy index, which tracks the
performance of the industry, has declined by 32% over the past 12 months, at a time when the
world’s stockmarkets have risen by 11% (see chart 2). aes has lost more than a third of its value.
NextEra is worth roughly a third as much as ExxonMobil, which has been buoyed by a surge in
the oil price. Manufacturers of wind turbines went from just about profitable to lossmaking (see
chart 3).

That is a problem, and not just for the renewables companies and their shareholders. On
December 2nd, at the annual un climate summit being held in Dubai, 118 countries pledged to
increase their combined renewable-energy capacity to 11,000 gigawatts (gw) by 2030, up from
3,400gw last year, as part of their decarbonisation efforts. That will require adding some
1,000gw a year, three times what the world managed last year. For this to happen, renewables
must once again look like a business to bet on.

The industry’s recent troubles are the result of a confluence of factors. One problem is rising
costs along the supply chain. The price of polysilicon, a key material in solar panels, rocketed
from $10 per kilogram in 2020 to as much as $35 in 2022, thanks to pandemic-era supply-chain
problems in China. The price of solar modules jumped in response.

Costs related to wind turbines have soared, too. Russia’s invasion of Ukraine pushed up the price
of steel, an important input of which both countries are big producers. What is more, to create
longer and more powerful blades, their makers have pushed into new technological territory,
including experimenting with materials like carbon-fibre composites rather than fibreglass. To
capture stronger winds at bigger heights, the average tower is now almost 100 metres tall. In
2018 ge unveiled a 260-metre offshore wind turbine, not much shorter than the Eiffel Tower.
Suppliers of the 8,000-odd parts of a wind turbine have struggled to keep up. Ships and lorries
are having trouble transporting parts the size of football pitches.

All this has led to delays and manufacturing failures for wind turbines. In October a turbine
made by Vestas, a Danish firm, caught fire in lowa. Around the same time the blades on

a ge turbine in Germany snapped and fell into a field. Warranty provisions in sales contracts
make manufacturers bear the cost of such incidents. In the past 12 months such warranties cost
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Vestas €1bn ($1.1bn). Quality problems at Siemens Gamesa, including creases in its blades,
drove annual operating losses for its parent company, Siemens Energy, to €4.6bn. On November
14th the parent was granted a loan guarantee by the German government to help it avert a crisis.

Can green stay out of the red?

To stem the bleeding, equipment-makers have been raising their own prices. Western ones now
charge a fifth more than they did at the end of 2020, according to s&p Global, a data provider.
These price rises have combined with higher interest rates to push up the lcoe for American
offshore-wind projects by 50% over the past two years, calculates Bloombergnef, a research
firm—even after including subsidies wrapped up in the Inflation Reduction Act (ira), President
Joe Biden’s mammoth climate law.

Developers that locked in electricity prices with customers before locking in costs have found
themselves stuck with unprofitable projects. In America they have either cancelled or sought to
renegotiate contracts for half the offshore-wind capacity being built in the country, according to
Bloombergnef.

In October Orsted, a Danish company that is the world’s largest offshore-wind developer, took a
$4bn writedown when it cancelled two large projects off the coast of New Jersey. In Britain, a
government auction in September to provide offshore wind power to the grid at a maximum
guaranteed price of £44 ($56) per megawatt-hour (mwh) received no bids.

Renewables bosses also grumble about bureaucratic delays. In America it takes on average four
years to get approval for a solar farm and six for an onshore wind one. An eu rule that approval
times for renewable projects in the bloc should not exceed two years is honoured mostly in the
breach. Because solar and wind farms typically produce less energy than conventional power
plants and, with easy-to-connect sites already taken, are being built in increasingly remote
places, they often need new transmission lines. These, too, need to be approved. In America the
interconnection queue for renewable energy is 2,000gw long and growing.

more honored in the breach than the observance (be
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All this is made worse by rising green protectionism. America has, in effect, locked out Chinese
solar manufacturers with hefty anti-dumping duties and the Uyghur Forced Labour Prevention
Act of 2021, which bars American developers from importing modules containing polysilicon
from the Xinjiang region, source of half of the global supply. As a result of such policies, solar
modules are more than twice as expensive in the United States as elsewhere, according to Wood
Mackenzie, a consultancy.

Those costs may rise further. In August the Department of Commerce found that some South-
East Asian suppliers were merely repackaging products from China, and would thus also be
slapped with the same anti-dumping duties from the middle of next year. The Biden
administration is using the ira’s domestic-content requirements to lure production home. First
Solar, the biggest American maker of modules, is expanding its domestic production capacity
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from 6gw this year to 14gw by 2026. Yet that is a tiny fraction of what America will need to
meet its decarbonisation goals. It will also do little to lower prices in the industry as a whole.

Europe is sending mixed signals. The eu has dropped earlier anti-dumping duties on Chinese
solar panels. But on November 22nd the European Parliament passed the Net Zero Industry Act,
which will introduce minimum domestic-content requirements for public renewable-energy
contracts. The European Commission is also mulling a probe into China’s subsidies for its
turbine manufacturers, which sell their gear for 70% less at home than Western rivals charge
elsewhere in the world (see chart 4). Chinese firms are already gaining traction outside their
home market. They are now bidding more regularly on projects around the world, notes Miguel
Stilwell d’ Andrade, chief executive of edp.
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Trade restrictions will not just keep out cheap Chinese solar panels and wind turbines. They will
also affect the availability of parts. Siemens Gamesa plans to outsource more of its supply chain
to trim costs. Western turbine manufacturers already purchase nacelles, towers and other
components from China, which dominates their production. For offshore-wind projects, America
will need to import the majority of components to meet its 2030 targets, according to the
Department of Energy. Supply shortages are likely as the world races to deploy more renewable
power. Tariffs and local content regulations could make the problem worse.

There are few signs of the protectionist mood lifting. But the industry is at least starting to get a
grip on some more immediate challenges. Polysilicon prices have fallen and production capacity
is increasing up and down the solar supply chain. Western turbine manufacturers may be turning
a corner, too, helped by a fall in commodity prices and greater technological and financial
discipline. The industry is realising that “bigger is not always better” for turbines, says Henrik
Andersen, chief executive of Vestas. On November 8th the Danish firm reported that it returned
to profitability in the third quarter.

lift someone's mood (AN) DRI EEDD [EHIED]

Developers, for their part, are managing to raise prices without hurting demand. In the past two
years prices for solar and wind power received by developers in America under power-purchase
agreements have increased by nearly 60%, according to figures from LevelTen Energy, an
energy marketplace (see chart 5). Andres Gluski, chief executive of aes, says that his company is
on track to put more than twice as much renewable-energy capacity into service this year as in
2022. Returns are holding steady, he adds. In next year’s offshore wind auction Britain will lift
the maximum price from £44 per mwh to £73. Germany, too, has been raising ceiling prices for
solar and wind auctions.

“No one enjoys seeing prices go up, but they are accepting it,” says Mark Dooley of Macquarie.

If approval rules are not relaxed and protectionism goes unchecked, a lot more acceptance will
be necessary.

51



Summary

The renewables industry, once booming, is facing significant challenges. Factors such as rising
interest rates, supply chain disruptions, permit delays, and protectionist measures by Western
governments have dimmed the industry's prospects. The s&p global clean-energy index has
declined by 32% over the past year, contrasting with the overall rise in stock markets.

Rising costs along the supply chain, including polysilicon for solar panels and steel for wind
turbines, have led to delays and manufacturing failures. Bureaucratic delays in project approvals,
particularly for solar and wind farms, are adding to the industry's woes. Green protectionism,
such as anti-dumping duties and domestic-content requirements, is further complicating the
situation.

The industry is grappling with these challenges while trying to meet ambitious renewable energy
capacity targets set at the UN climate summit. Despite some positive signs, such as falling
polysilicon prices and increasing production capacity, the renewables business faces
uncertainties and the need for strategic adaptation.
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Iran’s regime is weaker than it looks, and therefore more pliable
America should deter it from escalating the Gaza war, but also engage with it
Dec 14th 2023

Twelve months ago Iran was reeling from protests sparked by the death in custody of a young
woman who had been arrested for showing too much hair. Its theocratic regime was increasingly
isolated, as Arab states forged closer ties with its enemy, Israel. The economy was a mess,
adding to popular anger at Iran’s ageing supreme leader and inept president. The Islamic
Republic had not seemed so vulnerable in decades.

In many ways, its position looks stronger today. Since October 7th Iran’s proxies have been
fighting Israel and attacking American troops in Syria and Iraq. Yet the regime has managed to
preserve its recent detente with Saudi Arabia, and the Saudi rapprochement with Israel is on
hold, at least for now. Iran has deepened its ties with Russia by selling it drones. And even
though Iran is drawing closer to being a nuclear-armed state, enriching more and more uranium
to 60% purity, America has relaxed its enforcement of oil sanctions. Iran now pumps more than
3.4m barrels a day, a five-year high.

Yet look harder, and Iran’s weaknesses are plain. Although its client militias have joined the
battle to defend Hamas in Gaza, their efforts have been half-hearted. Iran has been boxed in by
America, which has sent two aircraft-carrier groups to the Middle East. This seems to have
deterred Iran from ordering Hizbullah, its Lebanese proxy, to escalate the war over Gaza. It
knows that anything more than token attacks on Israel would risk a devastating response. Hamas
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leaders grumble about Tehran’s wishy-washy support. “Either they lose their face, or they lose
their arm,” says Enrique Mora, the eu’s Iran envoy. “They decided to lose face.”
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Iran’s economy is worse than it looks, too. The country is pumping more oil, but the proceeds
from selling it are often stuck abroad. The rial is 25% weaker than a year ago. Inflation remains
above 40%. Russia cannot offer much investment, if any, and China will not do so while Iran is
under American sanctions. Ali Khamenei, the supreme leader, is 84 years old. His succession
will be fraught: the would-be candidates are unpopular, incompetent or both. “You’d think
they’re confident,” one Iranian analyst says of the regime. “But they’re deeply nervous.”

This reality should inform American policy. Some want President Joe Biden to try to revive the
abandoned nuclear deal in 2024. But Iran will not strike a grand bargain with a president who
might soon be replaced by Donald Trump. Instead, America should continue to focus on de-
escalation. That means continuing to show strength. It should maintain military pressure on Iran
and its proxies, and stand up an international coalition to deter Yemen’s Houthis from further
attacks on commercial ships in the Red Sea (talks about one are said to be under way).

7+ mAA L= 3 (de-escalation) L\V) BEEZENZZENHLTL X I
BB OMEIE M TRV B AEET, WY A AERS S Y E
T ADBEREAHE N & D KD AR EIRTT,

Meanwhile, America should resume indirect talks with Iran. It should focus on regional stability,
pushing for a deal that would see Hizbullah move its forces north of the Litani river in Lebanon,
thus averting a bigger war with Israel. That could be a starting-point for broader negotiations. Mr
Biden should avoid returning to his predecessor’s failed policy of “maximum pressure” and
leave open the door to a deal that limits both Iran’s nuclear programme and its regional
meddling.

Iran has a choice to make. The militias it sponsors in other countries now threaten its own
interests. They have jeopardised efforts at de-escalation. They have also cost it $6bn in the form
of frozen oil revenue that was about to be released after a prisoner swap with America just weeks
before October 7th. America has even threatened to attack Iran directly if it does not restrain
Hizbullah. Instead of keeping conflict away from Iran’s borders, as they were meant to, its
proxies now risk bringing it closer.

Iranians are restive. A tricky transition looms. The regime, as ever, cares most about its own
stability, which would be best served by tempering its revolutionary zeal abroad. That this would

be a relief for its neighbours, too, goes without saying.
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Can you have a healthy democracy without a common set of facts?
America’s presidential election is a test of that proposition
Dec 14th 2023

Journalists should not spend much of their time writing about journalism. The world is more
interesting than the inky habits of the people who report on it. But this week we are making an
exception, because the discovery and dissemination of information matters a lot to politics. Don’t
take our word for it: “A popular government,” wrote James Madison in 1822, “without popular
information, or the means of acquiring it, is but a prologue to a farce or a tragedy; or, perhaps
both.” Were Thomas Jefferson offered a choice between a government without newspapers and
newspapers without a government, he said that he would choose the press (though that is
probably going a bit far).

take my word forit : (FAOS->TCW\W5Z &) EUT, BhEWRWE, ARY7EX,
You're going a bit too far, aren't you? ZiUI/ b4 SV X7 A 9

As the turmoil at America’s elite universities over antisemitism shows, creating a political
culture in which people can argue constructively, disagree and compromise is not something that
happens spontaneously. In media, business models, technology and culture can work together to
create those conditions. They can also pull in the opposite direction. Our analysis of over
600,000 pieces of written and television journalism shows that the language of the mainstream
American media has drifted away from the political centre, towards the Democratic Party’s
preferred terminology and topics. That could lower the media’s credibility among conservatives.

As the country braces for next year’s election, it is worth thinking about the internal forces that
deepened this rift. You can take comfort from the fact that the industry has been buffeted time
and again during its long history, yet somehow survived. The worry is that today’s lurch may
prove worse than any before.

time and again £V K U, i[5 [{affE - 86751 &

One of those forces is technological disruption. From printing to the mobile web, new media
tend to disrupt authority. That is good news if you live in an autocracy. In America, though,
technologies have often brought trouble. Father Charles Coughlin, a pioneering demagogue in
the 1930s, used radio to reach a mass audience before Republicans and Democrats got the hang
of it. Cable news helped foment a revolution in the Republican Party. It is hard to see how
Donald Trump could have become the party’s nominee in 2016 without the ability to speak
directly to tens of millions of Americans in messages of 140 characters. Artificial intelligence
(ai) will up-end media once again, for good or ill. It may feed mind-scrambling fakery to anyone
who hankers after conspiracy. But, for anyone who wishes to know what is really going

on, ai may put a greater premium on filtering out the nonsense.

Get the hang of it |X [ =Y Z-D)ie|

Disruption powers fragmentation. The American media have passed through narrowcast ages and
broadcast ages. In Madison’s and Jefferson’s day, narrowcasting was the norm: small-circulation
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partisan journals spoke to different factions of a small elite. Later, the spread of the telegraph and
the penny press created mass media. Narrow partisanship was no longer good business.
Advertisers wanted to reach as many people as possible and scarce electromagnetic spectrum,
which limited the numbers of radio and television stations, led to a system of regulation. All that
favoured objectivity: journalists should try to put their opinions aside and stick to the facts.
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Today, however, the smartphone has caused fragmentation and American media are back in a
narrowcast age. As much of the advertising revenue that once paid for reporters has flowed to
Google and Meta, this has created new business models. There is a lot to like about the
subscription-based outfits that now rule: what better test of the quality of the work than whether
people will pay for it? But such businesses can also be built on pandering to people’s prejudices.
Tucker Carlson was fired from Fox News only to create a new venture as a subs-based, one-man
broadcast company. This is closer to a business model the Founding Fathers would have
recognised, but rather than creating content for curly-wigged merchants steeped in 18th-century
learning, he wants to tear down such Enlightenment values.

sub-based : subscription-based

This is not just happening on the fringes. Our package this week also contains an essay by James
Bennet, our Lexington columnist, a former editorial-page editor of the New York Times who was
fired for publishing a piece by a Republican senator that sparked a newsroom revolt. He argues
that the 7imes increasingly affirms its readers’ leftish bias even as it reassures them that it is
independent. Unlike the right-wing media, the mainstream lot do not routinely peddle falsehoods
or conspiracy theories. But their bias undermines their ability to put the record straight. They
used to be like the best public broadcasters in other Western democracies, establishing common
facts and setting the boundaries for debate; today, less so.

Why does this matter? Although most Americans do not regularly read a newspaper or watch
cable news, elites matter in democracies. When different political camps exist in separate
information universes, they tend to demonise each other. If you are told Joe Biden is in the grip
of a cabal of antisemitic socialists, then voting for Mr Trump makes perfect sense. If Trump
supporters are anti-democratic racists, why bother trying to win them over? As a result, the
parties will find it even harder to reach the compromises that are essential for sustained good
government. If the elites cannot see the world as it is, they will make bad decisions.

make perfect sense to (N) [Z& > TERITMEDONS [FEFIZH - & bR2] GETHD
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As well as being a problem for politics and journalism, this is also a threat to core liberal ideas:
that arguments need to be strength-tested, that insights can be found in unusual places and that
encountering opposing views and uncomfortable facts is usually a good thing. These ideas will
be challenged by newsrooms that see “objectivity” as a sleight of hand which privileged groups
use to embed their own power. Old-style liberals may have to adapt to ai-powered business
models that reward those who tell people everything they already think is true is true.

i

sleight of hand [F-T1T 5 | Fdn, wiffr, #ha=

Breaking news

America progressed from narrowcast media and a limited franchise in the early days of the
republic to broadcast media and universal suffrage. It has never had narrowcast media and
universal suffrage at the same time. As a newspaper founded to promote classical liberalism, 7he
Economist would like to think they can coexist happily. Next year’s election will be the test.
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The Fed gives in to the clamour for looser money

Its doveish policymaking looks premature—and leaves Europe’s central banks in an awkward
spot

Dec 13th 2023

For most of 2023 big central banks have shrugged off investors’ bets that interest-rate cuts were
imminent. That all changed on December 13th, when the Federal Reserve signalled that it
expected to cut rates by three-quarters of a percentage point in 2024, coming close to endorsing
markets’ doveish views and causing a frenzy of buying on a delighted Wall Street. At the start of
the month Jerome Powell, the Fed’s chairman, had said that it was premature to discuss

the timing of rate cuts. Now he says loosening is under discussion for the first time

since inflation surged after the covid-19 pandemic.
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Could the pivot set off a global move towards monetary easing? As we went to press the Bank of
England and the European Central Bank were due to announce their monetary-policy decisions,
having, like Mr Powell before this week, recently pushed back against the idea that rate cuts
were imminent. The irony is that a turn towards looser money looks far more appropriate in
Europe than it does in America, where Mr Powell is gambling that recent good news on inflation
will keep rolling in.

The main factor behind the pivot is that inflation has fallen fast. America will probably log
underlying price growth of less than 3.5% for 2023 as a whole, on the Fed’s preferred measure,
compared with 5.1% in 2022. Having started the year predicting a recession, many economists
now reckon that a “soft landing” for America is nigh.

preferred measuref £ LV E

Yet inflation is not at the Fed’s 2% target yet, and there is a significant danger that it will soon
stop falling. The labour market continues to look too hot. Although the number of job vacancies
has fallen, employers created 199,000 jobs in November, more than double the long-term growth
in the labour force, helping push the unemployment rate down to 3.7%. Wages continue to grow
at a rate that is too fast to be consistent with inflation of 2%, even after accounting for
productivity growth. Consumers are spending plentifully. Output is 7.4% above its pre-pandemic
level—and, astonishingly, less than 2% shy of its 2015-19 trend. The economy does not much
look like it needs a helping hand from the Fed.

By contrast the euro zone would benefit from a monetary-policy pivot. Inflation in the bloc has
fallen even further: core consumer prices, which exclude food, energy, alcohol and tobacco, have
grown at an annual pace of just 0.7% over the past three months.

And, unlike America’s, the euro-zone economy looks soggy; surveys suggest that both the
manufacturing and services sectors are shrinking. Output is languishing 5.3% below its pre-
pandemic trend. It is harder to tell the condition of the European labour market, owing to the
long lag with which wage figures are reported. But there are clear early signs of softening, which
will probably look like a slump when the data appear.

The transatlantic divergence in inflationary pressures is explained in part by fiscal policy.
America enacted stimulus worth 26% of gdp during the pandemic; its consumers are still
spending down the cash they accumulated from handouts and staying at home. The federal
government continues to add heat to the economy. Its underlying deficit reached 7.5%

of gdp during the 2023 fiscal year.

Europe’s big economies, by contrast, handed out only about half as much stimulus as a share

of gdp during the pandemic and in 2023 the members of the European Union will run a
combined deficit worth about 3.5% of gdp. Whereas rampant spending at home has driven
American inflation, Europe’s has to a greater degree flowed from supply disruptions, including
its energy crisis. European inflation is only likely to prove sticky to the extent new supply shocks
strike. (Britain is a hybrid case in which both stimulus and supply shocks were large.)
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Pivotal moment

The ecb would therefore do well to loosen policy significantly in 2024. To keep rates high would
be to repeat its hawkish missteps of 2008 and 2011, during which it raised rates and aggravated
the effects of the global financial crisis. America’s different circumstances mean the Fed is not at
risk of making such an error. But Mr Powell’s pivot leaves it in danger of making an equal and
opposite mistake.
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In a first, COP28 targets the root cause of climate change
Now to turn diplomacy into action
Dec 13th 2023
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As activists and diplomats first assembled in Dubai for cop28, the un’s climate summit, a
fortnight ago, the chances of significant progress seemed slim. War had returned to the Middle
East and the geopolitical order was fragmenting. The choice of the summit’s host country—the
United Arab Emirates, one of the world’s leading petrostates—and its chairman, Sultan al-Jaber,
the head of its national oil company, threatened to turn the event into a giant exercise in
greenwashing.

Instead, cop28 defied the pessimists. For the first time the world has agreed to move away from
the coal, oil and natural gas that are the principal causes of global warming. The 198 parties to
the un Framework Convention on Climate Change agreed on a text that called for a transition
away from fossil fuels “in energy systems, in a just, orderly and equitable manner”.

Some will be disappointed at the compromises made. The Europeans had hoped to agree to
“phase out” fossil fuels entirely, to which fossil-fuel producers refused to sign up. Small island
countries say their voices were not heard. The deal states that only “unabated” coal power will be
phased down, leaving the option of the dirtiest fuel continuing to be burnt as long as its
emissions are captured at source. Nonetheless, the document is an important, and realistic, step
forward.

The call to phase out fossil fuels was both politically naive and economically

unfeasible. cop operates by consensus, meaning that the big petrostates had a veto on any deal.
Moreover, fossil fuels are likely to remain part of the energy mix for decades to come. Even
optimistic forecasts suggest a substantial role for oil and gas, balanced by technologies that
remove their greenhouse-gas emissions, in scenarios for the world to achieve net zero by 2050.
Although clean energy has made vast strides, it is unlikely to displace fossil fuels fully by then.

by then & D FFE TIZ

Climate diplomacy also proved to be more potent than the pessimists had expected. Mr al-Jaber
proved keener to ensure a negotiating success for his country than to distort the process to favour
its economic interests. An early pledge from 50 oil companies, including Mr al-Jaber’s firm,

to reduce their emissions of methane, a potent greenhouse gas, suggests that there were some
benefits to an oilman running the show.

An agreement between America and China ahead of the summit helped lay the groundwork. It
meant that the two largest polluters and geopolitical rivals together pressed for restoring some
language on fossil fuels into the deal, which helped steer recalcitrant petrostates towards
agreement. Even the choice of the venue for next year’s summit—Baku—was a symbol of
harmony. Armenia lent its support for Azerbaijan’s bid as the two warring neighbours inch
towards peace.
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Yet a global agreement is only one small step. A far bigger and harder one will be to translate
words on a page into action in the real world. The deal sends a signal to oil companies, especially
in rich countries, that they may find it harder to do business, for example because of legal
challenges to exploration licences. But reducing reliance on fossil fuels will ultimately depend on
making them uncompetitive. A combination of carbon prices and well-targeted subsidies for
clean technologies can do so in the rich world.

Poorer countries will need help. The summit largely sidestepped this thorny issue. Developing
countries with fossil-fuel reserves argued that it was unfair to expect them to forgo one of their
few revenue streams without being given aid to do so. According to the Energy Transition
Commission, a think-tank, getting rid of coal power early will require the rich world to make
available around $25bn-50bn a year in grants and other concessional finance to poor countries
over the rest of this decade, to retire coal assets early.

This provides the backdrop for a fierce battle. Projects in poor countries are much costlier than
those in rich ones, because the private sector demands a premium to compensate for the
associated risk. But rich countries will try to limit their financial obligations to the developing
world. Bridging the gap, far more than diplomatic backslapping in Dubai, will determine whether
the beginning of the end for the fossil-fuel era has come.
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Japan is a cuddlier friend to South-East Asia than America or China
Relations between Japan and ASEAN are entering a new era
Dec 14th 2023 | BANGKOK, JAKARTA, MANILA, SINGAPORE AND TOKYO

Asian geopolitics is often described in terms of two giants: America, the incumbent superpower,
and China, a rising one, standing astride the region and competing to pull smaller countries to
their sides, including the ten members of asean, the Association of South-East Asian Nations.
But this misses a lot. It elides smaller countries’ agency and oversimplifies what is rarely a
Manichaean divide. It also ignores the pivotal role of another rich power with strong ties: Japan.

For many South-East Asian countries, Japan offers a vital hedge against the rival powers, as a
source of capital, technology and aid. Over the past decade, Japanese foreign direct investment
into asean countries has totalled $198bn, behind America’s $209bn, but beating China’s $106bn.
Japanese firms covet South-East Asia’s growing markets, and policymakers see the region as a
bulwark against Chinese expansionism. Sustained engagement, from mediating regional conflicts
to building regional institutions, has helped Japan accumulate substantial influence. According to
a survey of South-East Asian researchers, businesspeople and policymakers by the iseas-Yusof
Ishak Institute in Singapore, Japan is the region’s most trusted outside partner.

That trust will be on display in Tokyo on December 16th-18th, when Japan’s prime minister,
Kishida Fumio, welcomes the leaders of nine asean members and Timor Leste. The gathering
will mark the 50th anniversary of dialogues between Japan and asean, which began with
contentious talks over synthetic rubber. It will also be a moment to recalibrate the relationship, as
the power dynamic between Japan and asean members shifts, competition for influence grows,
and security fears intensify.

Timor-Leste [[E4] 7 ¢ £—/1¢ [[A]] East
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Warm ties between Japan and South-East Asia were hardly inevitable. Imperial Japan spread
death and destruction across the region. After the second world war ended, ill-will lingered. In
the early 1970s anti-Japanese riots broke out in Bangkok and Jakarta. In 1977 Japan’s prime
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minister, Fukuda Takeo, called for building equal partnerships with South-East Asia based on
“heart to heart” ties. The soft-edged “Fukuda Doctrine” came to characterise Japan’s relations
with the region. John Ciorciari of the University of Michigan and Kiyoteru Tsutsui of Stanford
University dub Japan the “courteous power”. As Mr Tsutsui puts it, “It’s not that Japan is nice—
Japan had to do it because of the legacy of the war.”

Japanese diplomacy tends to be deferential where America’s and China’s can be preachy or
pushy. Japan keeps relatively quiet about human-rights violations and talks to autocrats, hoping
they will transform. At times this has seemed to pay off, as when military rule ended in
Myanmar in 2011; at others it has not, as when the junta returned there a decade later. The past
three Japanese prime ministers have visited South-East Asia within four months of taking
office. America is “riding Japan’s coat-tails” in South-East Asia, says Emma Chanlett-Avery of
the Asia Society Policy Institute, an American think-tank.
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Japanese private investment and state aid have helped to generate growth and goodwill. The
Japan International Co-operation Agency (jica), Japan’s overseas development arm, has provided
training, expertise and funding for decades. The key to the trust Japan enjoys is “long-term
consistency”, says Tanaka Akihiko, jica’s president. The Manila-based Asian Development
Bank, of which Japan is the largest shareholder, plays a big part in financing regional
development. Japan is central to the two biggest regional trade deals of recent years,

the cptpp and rcep. (America is absent from both, China a member only of the second.) Japanese
soft power, from anime to ramen, has helped create Japanophiles across South-East Asia.

But Japan’s presence in South-East Asia is most visible in infrastructure, from roads to sewage
systems and power plants. Even in the heyday of the Belt and Road Initiative, Japanese
infrastructure investments in many South-East Asian countries outpaced China’s. Earlier this
year the Japanese emperor was warmly welcomed in Jakarta, where he toured a Japan-backed
railway. Nearly 30 metres below the choked streets of Manila, Japanese engineers are boring the
Philippine capital’s first subway, a project financed largely by jica.

Yet as South-East Asia grows, the relationship is shifting. In 2000, the combined gdp of the
ten asean members was equivalent to 30% of Japan’s in real terms; by last year, the figure was
72% (see chart). “We’re co-operating as equals now,” says one Japanese diplomat. And Japan
faces competition over aid. South Korea has become an active donor. Thailand and Indonesia
have aid agencies of their own.

China has surpassed Japan on trade. In 2010 two-way goods trade between China

and asean and asean and Japan was $236bn and $219bn respectively. By 2022 China’s had
grown to $722bn, while Japan’s was $269bn. Japanese companies are too cautious, says an
Indonesian businessman: “The Chinese care about returns on capital and making a profit as soon
as possible, so things don’t have to be perfect.”
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China’s rise has also pushed Japan to play a more proactive role in regional security. Under Abe
Shinzo, prime minister from 2012 to 2020, Japan loosened the legal shackles on its armed forces
and defence industry. It has since concluded defence-equipment transfer agreements with the
Philippines, Malaysia, Vietnam, Thailand, Singapore and Indonesia; Japan builds boats for
coastguards in the Philippines and Vietnam. Such aid helps when responding to Chinese
incursions, says Jay Batongbacal of the University of the Philippines. Japanese strategists also
see capacity-building in South-East Asia as a way to counter China’s assertiveness throughout
the Indo-Pacific. As a Japanese security official puts it, “The theatres are connected.”

That linkage suggests where relations between Japan and South-East Asia are heading. Security
ties with states worried about Chinese expansionism will thicken. In November Mr Kishida
visited Manila and launched talks on a pact to facilitate closer defence collaboration; the
Philippines will be part of the first group in a new Japanese aid programme focused on security
kit, alongside Malaysia, Bangladesh and Fiji. In late November Vietnam’s president visited
Tokyo and elevated Japan to the first tier of Vietnam’s diplomatic partners; Vietnam will
probably become part of the second group to receive Japanese assistance. Japan’s outreach to
South-East Asia will always include roads, ramen and courtesy. But a harder edge is emerging.
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American universities face a reckoning over antisemitism
Their treatment of objectionable speech is inconsistent
Dec 12th 2023 | NEW YORK

Sometimes you get the technicalities right but still flunk the test. So it was at the congressional
hearing on campus antisemitism on December 5th. When asked if calling for the genocide of
Jews would be punished at their schools, the presidents of Harvard, mit and the University of
Pennsylvania prevaricated. That would depend on context, they said—such as whether the
speech crossed into threats directed at individuals. Amid an uproar the president of the
University of Pennsylvania, Liz Magill, resigned four days later. On December 12th Harvard’s
board said that their school’s president, Claudine Gay, would keep her job. More than 700
faculty had signed a letter calling for her to stay.

The disastrous hearing has forced a reckoning over how the universities handle antisemitism,
while raising questions about the boundary between acceptable protest and impermissible
speech. It came amid a spate of antisemitic incidents on campuses in the wake of the war
between Israel and Hamas that began on October 7th. Hillel International, a Jewish non-profit
organisation, has tallied 38 antisemitic physical assaults at colleges, and 227 cases of vandalism,
since the war broke out.

During the five-hour hearing the presidents denounced that worrying uptick and explained how
harassment is disciplined. Yet their responses to a grilling about antisemitic speech by Elise
Stefanik, a Republican congresswoman, were evasive, legalistic and wholly unsatisfying.
Somehow they forgot that congressional hearings are political theatre, not legal depositions.
“Over-prepared and over-lawyered”, said Scott Bok, chair of the University of Pennsylvania
board, who also resigned.

The presidents accurately described what is permissible under their schools’ speech codes, which
closely track the First Amendment. Odious talk is allowed so long as it does not turn into
discriminatory harassment or incite violence. Holding a placard with a vile slogan at a protest is
different from sending someone threatening texts. Context does indeed matter.
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Much of the blowback stems from the universities’ own lack of credibility when it comes to
protecting free speech—the sense that they are all too willing to clamp down on talk deemed
racist, sexist or anti-trans. “When they tried to argue a free-speech case no one took them
seriously because they’ve treated it with such a double standard,” says Greg Lukianoff of the
Foundation for Individual Rights and Expression (fire), an advocacy group. Of nearly 250
colleges evaluated by fire, Harvard and Pennsylvania rank as the two least hospitable to free
speech and open inquiry, based on surveys and instances of lectures cancelled and professors
disciplined.
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Inconsistency by administrators takes two forms: silencing speech outright, and failing to punish
students who violate school policies by, say, shouting down unpopular speakers or blockading
lecture halls. In 2019 Harvard, facing a student revolt, refused to renew the deanship of a law
professor who worked on Harvey Weinstein’s legal defence. In 2021 it cancelled a course on
police tactics after students petitioned to nix it. That year mit rescinded a lecture invitation to a
geophysicist who had criticised affirmative action. Too often universities try to mollify students
rather than have them grapple with ideas they find unsettling, says Edward Hall, a philosophy
professor at Harvard. Administrators see an angry or upset student in their office and try to make
them feel better.
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Students at elite colleges sit overwhelmingly on the political left. That makes for a censorious
climate in which conservative voices are curtailed, even when administrators are not doing it,
and people self-censor. Carole Hooven, a scientist who says that sex is binary, left Harvard after
being branded a transphobe by students. “I felt as if I had the plague,” she said of her departure.
Changing culture is hard: it requires encouraging debate and signalling that people who hold
controversial opinions are welcome on campus. “We can’t punish our way out of this,” says
Jeannie Suk Gersen of Harvard Law School.
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What lessons will university leaders learn from the recent turmoil? Harvard’s board scolded Ms
Gay for her initial statement after the Hamas attack. It should have been an “immediate, direct
and unequivocal condemnation”, said the board. Yet universities are in this mess partly because
they started wading into all sorts of political and social issues.
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Rarely does taking a position satisfy everyone; opining on some topics but not others gets
arbitrary. That is why, some 50 years ago, faculty at the University of Chicago advised it to stay
neutral and mum on matters that didn’t directly affect it—to be a “home and sponsor of
critics...not itself the critic”. Perhaps this latest controversy will see colleges move towards a
consistent, content-neutral approach to speech. Yet that is not what donors or politicians are
demanding, notes Keith Whittington, a politics professor at Princeton. They are in effect
demanding that restrictions on free speech be expanded in the name of safety. Incentives and
pressures may well mean more inconsistency.

DP1: What is free speech? When you were a college student, did it matter to you?
DP2: If you were president of Keio or Waseda, what would you say to this?
DP3: As one of stakeholders, what is your search for a way forward?
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Hsiao Bi-khim is Taiwan’s cat warrior
The former de facto ambassador to America is running for vice-president
Dec 13th 2023

Before hsiao bi-khim was dispatched to Washington in 2020, she was asked how she would
counter China’s so-called wolf-warrior diplomacy. Taiwan’s new de facto ambassador to
America said she would be a “cat warrior”. Inspired by her four beloved felines, she would be
lovable, nimble and flexible. Cats “can balance themselves in very delicate places”, she tells
Banyan. “They tread softly, but they...are able to find the right positions of defence.” What is
more, adds Ms Hsiao, who recently returned to Taiwan to contest the election due on January
13th as the vice-presidential candidate of the ruling Democratic Progressive Party (dpp), cats are
independent-minded. “You can’t force them to do things they don’t want to.”

PEZE (L) OZ2A, YU - E4xL, 19714E8H 7H -) 1%, 1ERE (&
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Fii) T, BEBADORET AV I NOROIR ML,

Ms Hsiao’s candidacy is a strong signal that the dpp plans to maintain its current posture towards
China under William Lai, its presidential candidate and the narrow favourite in the election.
Under Tsai Ing-wen, Taiwan’s current president, this has been characterised by avoiding
unnecessary provocation, while asserting Taiwanese sovereignty. That is reassuring to America,
where Ms Hsiao’s feline outreach won her many friends and admirers, but irritating to China. It
has sanctioned Ms Hsiao twice and derides her as an “unyielding separatist”.

Ms Hsiao is unruffled. A politician before she became a diplomat, she was formerly the dpp’s

director of international affairs and has advised both Chen Shui-bian, Taiwan’s
first dpp president, and Ms Tsai. Ms Hsiao spent eight years as a legislator in Hualien, a rural
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district where the opposition Kuomintang (kmt), which wants reunification with China, has
significant support. Her ability to win the trust of the local farmers earned her a reputation for
deft grassroots campaigning. Today she exudes confidence in her domestic support. She and Ms
Tsai, another cat-lover, have become minor social-media stars in Taiwan, appearing in videos
with their furry pets.

Seated at the dpp headquarters in Taipei, Ms Hsiao points to a photo of the party’s founders, who
launched it in 1986 to resist the kmt’s authoritarian rule. They were “willing to risk their lives”,
for the sake of Taiwan’s democratisation, she says admiringly. They were mostly in favour of
Taiwanese independence, which is why China denounces the dpp as a “separatist” outfit. In
reality, it has become more moderate since Ms Tsai became president in 2016. She advocates not
outright Taiwan independence but a continuation of de facto separation and peaceful relations
across the Taiwan Strait. That is “the most practical approach to Taiwan’s status”, says Ms
Hsiao. It chimes with the conflict-averse view of most Taiwanese, she notes, and provides a
position that Taiwan’s friends and allies can support.

Such pragmatism has been much needed in recent years. Ms Hsiao went to Washington just as
America was pivoting from engagement with China to competition. Taiwan promptly became a
bellicose talking-point for hot-blooded American politicians. Some are outspoken supporters of
Taiwanese independence. Ms Hsiao refuses to say whether such talk has been helpful to Taiwan
or not. The important thing, she says, is that under both Donald Trump and Joe Biden there has
been bipartisan American support for Taiwan. As vice-president, she would be charged with
maintaining that backing after America’s own election, due next November, no matter who
captures the White House.

Managing cross-strait relations would be tougher. Taiwan’s opposition parties criticise the dpp’s
inability to engage the Chinese Communist Party, which cut off contact with Ms Tsai after she
refused to say Taiwan was part of China. Ms Hsiao says the dpp is in principle open to dialogue.
Taiwan should also be “clear-eyed” about its trade dependency on China, she says. It has
remained constant under Ms Tsai, despite coercive Chinese import bans on Taiwanese goods.

Ms Hsiao’s promise, then, is of continuity. Under Mr Lai, the current vice-president, Taiwan
would keep building alliances and strengthening its defences. “Like cats, we can be warm and
cuddly, but don’t mess with us,” she says. So, tensions would stay high in the Taiwan Strait—a
hard message for many Taiwanese, especially younger voters, who are tired of hearing about the
Chinese threat while facing costly housing and low wages. Recent polls suggests the dpp’s lead
is only around 3-6% (see the latest at economist.com/taiwan-tracker). Ms Hsiao’s cat-like
assurance is compelling. But it remains to be seen whether Taiwanese voters are convinced by it.
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How to detoxify the politics of migration
Doom-mongers on both the left and the right are wrong
Dec 20th 2023

Every day, screens around the world fill with grim pictures from Gaza, where nearly 2m
Palestinians have been forced out of their homes. Even larger numbers have been displaced in
Congo, Sudan, Syria and Ukraine. Most people feel compassion when they see fellow humans
fleeing from bombs, bullets or machetes. But many also experience another emotion: fear.
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Seen through a screen, the world can seem violent and scary even to residents of safe, rich
places. Many worry that ever-swelling numbers of refugees and other migrants will surge across
their borders. Nativist politicians talk of an “invasion”.

nativist [41] (SEEHICHET L) AGmE BRIFFTRE

Fear has curdled rich-world politics. A man who once advocated banning the Koran could be

the next Dutch prime minister. Britain’s Conservative Party is trampling on constitutional norms
to try to send asylum-seekers on a one-way trip to Rwanda. Donald Trump tells hollering crowds
that unlawful immigrants are “poisoning the blood of our country”.

Some perspective is in order. The vast majority of people who migrate do so voluntarily and
without drama. For all the talk of record numbers and unprecedented crisis, the share of the
world’s people who live outside their country of birth is just 3.6%; it has barely changed since
1960, when it was 3.1%. The numbers forcibly displaced fluctuate wildly, depending on how
many wars are raging, but show no clear long-term upward trend. The total has risen alarmingly
in the past decade or so, from 0.6% in 2012 to 1.4% in 2022. But this is only a sixth of what it
was in the aftermath of the second world war.

The notion that refugees pose a serious threat to rich countries is also far-fetched. Most fugitives
from danger do not go far. Of the 110m people whom the un classified as forcibly displaced as of
mid-2023, more than half remained in their own countries. Barely 10% had made it to the rich
world—slightly more than the population of London. This is not a trivial number, but it is plainly
manageable if governments co-operate. Overall, poorer countries host nine times more displaced
people with skimpier resources and less hysteria.
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The populist right drums up fears of overwhelming numbers in order to win votes. Some on the
left inflame the issue in different ways. Lavishing benefits on asylum-seekers while making it
hard for them to work guarantees that they will be a burden, which is why Sweden’s anti-
immigrant party now has a slice of power. Calling for the abolition of border controls, as some
American radicals do, terrifies the median voter. Insisting that everyone should be defined by
race and given a pecking order with the majority group ranked last, and then demanding that
America admit millions more members of minority groups, is a recipe for ensuring Mr Trump’s
re-election.

pecking order [#4Fd] FEfE. 540, L TFREAMR. e =T 0% — MM

A wiser approach to migration would bear in mind two things. First, moving tends to make
people much better off than they would have been, had they stayed put. Those who flee from
danger find safety. Those who seek a new start find opportunity. Migrants from poor countries to
rich ones vastly raise their own wages and have little or no effect on those of the native-born.
Mobility also allows families to spread risks. Many pool cash to send a relative to a city or a
richer country, so they have at least one income that doesn’t depend on the local weather.
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Second, recipient countries can benefit from immigration, especially if they manage it well. The
most desirable destinations can attract the world’s most talented and enterprising people.
Immigrants in America are nearly twice as likely to start a company as the native-born and four
times likelier to win a Nobel science prize. Less-skilled migrants fill gaps in ageing labour forces
and free up locals for more productive tasks (for example, when a foreign nanny enables two
parents to work full-time).

A more mobile planet would be richer: by one estimate, completely free movement would
double global gdp. These colossal gains remain unrealised because they would accrue mostly to
the migrants, who cannot vote in the countries they want to move to. Still, rather than leaving all
these trillions of dollars on the floor, wise governments should find ways to share some of them.
That means persuading voters that migration can be orderly and legal, and proving that
immigrants not only pay their way but enhance the collective good.

pay one's [its] way - 1 (A72Y) BHIET 5, HEeETIELT -2 (AN -85 FliEzdHT
5D, oMb, 5lEHE.

So border security should be tight, while the slow process of denying or granting entry is
streamlined. A realistic number of workers should be admitted—and selected primarily by
market forces, such as visa auctions. Immigrants should be free to work—and pay taxes—but not
to draw the same welfare benefits as citizens, at least for a while. Some day, the creaking global
asylum system should be modernised and the task of offering sanctuary should be shared more
fairly. A provisional eu deal announced on December 20th is a small step in the right direction.

Pessimists on the right argue that more migration will breed disorder, since people from alien
cultures will not assimilate. Yet studies find no solid evidence that diverse countries are less
stable—contrast homogeneous Somalia with many-hued Australia.

many-hued [JE] AL 0 VD, ZAa0D

Pessimists on the left say the West will never let in many people or treat newcomers fairly
because it is incorrigibly racist. Yet though racism persists, it has dwindled more than many
people realise. When Barack Obama was born, mixed-race marriages were illegal in much of
America, and many Brits still thought they had a right and a duty to rule other nations. Now a
fifth of new American marriages are mixed, and Brits find it unremarkable that a descendant of
colonial subjects is their prime minister. British Indians, Chinese-Canadians and Nigerian-
Americans all earn more than their white compatriots, suggesting racism is not the main
determinant of their life chances.

Westward leading, still proceeding

In the future, climate change may spur people to move more. But this will be gradual, and two
forces may have the opposite effect. The shift from farms to cities—a much bigger mass
movement than cross-border migration—will slow, as most of the world is already urban. And
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humanity will grow less mobile as it ages. Today, rich countries have a wonderful opportunity to
import youth, brains and dynamism. It may not last for ever.
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China’s quest to become a robot superpower
As its population shrinks, China hopes machines can pick up the slack
Dec 20th 2023 | BEIJING

pick up the slack (X0 DEEN LR [ kR ED) rHhE25EMHDLH, &
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China’s first attempt at building a humanoid robot did not hit the mark. The machine produced in
2000 by a team at the National University of Defence Technology looked like a walking toaster.
It had googly eyes and cannon-like protuberances near its crotch. Called Xianxingzhe, or
Forerunner, it was mocked in neighbouring Japan, which at the time boasted far sleeker robots.
Japanese netizens described it as China’s secret weapon—designed to make its enemies die of
laughter.
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China has stuck with it, though. In November the government published a plan calling for the
mass production of humanoids by 2025. The country’s love of robots goes beyond those that can
walk and talk. Last year half of all the industrial robots installed worldwide were fitted in China,
according to the International Federation of Robotics, an industry body. It is now the fifth most
automated country in the world when measured by robots per worker. Motivated by pride and
pressing demographic challenges, China is on a mission to become a robot superpower.
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Many of the country’s newly installed robots are mechanical arms that can be programmed to
weld, drill or assemble components on a production line. But last year China also produced over
6m “service robots”, which help humans with tasks apart from industrial automation. Such
machines scoot around warehouses, moving boxes. Others clean hotels. At a restaurant in the
southern city of Guangzhou meals are cooked and served by robots.

Some of this may seem gimmicky, but to the Communist Party led by Xi Jinping robots are
serious business. Officials believe China fell behind and was humiliated by Western powers in
the 19th century in part because it did not embrace technological revolutions happening
elsewhere. Now China aims to stay ahead of the game. Whereas officials once used steel
production as a gauge of economic advancement, today they look at the number of robots
installed, says Dan Wang of Hang Seng Bank.

China’s impressive economic growth in recent decades was a result of three main factors: a
soaring urban workforce, a big increase in the capital stock and rising productivity. Today,
though, less new infrastructure is needed. And the working-age population, those between 15 and
64, is shrinking. It is projected to drop by over 20% by 2050. Earlier this year the government
released a list of 100 occupations for which there is a shortage of labour. Manufacturing-related
positions accounted for 41 of them. A surfeit of young and cheap workers once did these jobs;
now wages are higher and workers less abundant.

As aresult, Mr Xi has made boosting China’s productivity a priority. The government sees
robots playing a big part in this effort. For years it has pushed industry to go from being labour-
intensive to robot-intensive. Provinces have spent billions of dollars helping manufacturers
upgrade in this way. China’s experience during the pandemic reinforced this mindset. Endless
lockdowns caused factories to close and Western firms to reconsider their supply chains. When
all of the controls were lifted in 2022, a wave of covid-19 again disrupted businesses as workers
fell ill. With robots, health is not a concern.

Many of the challenges faced by factories apply to agriculture, too. The average Chinese farmer
is in his or her 50s. Few young people want to take their place in the fields. Countries that face
similar predicaments often import either their food or cheap labour. But China is paranoid about
food security and uninterested in immigration. Robots could be the answer. Some aspects of
agriculture, such as milking cows, can be automated fairly easily. Others are trickier, but appear
possible on a small scale. The south-western city of Chengdu has developed an unmanned
vegetable farm which could, in theory, produce ten harvests a year.

In time, robots might replace ageing workers. They might also play a role in caring for them.
China has far too few professionals looking after its 8.1m care-home residents. A plan from the
National Health Commission, published in 2021, called for developing smart elderly care. Some
of it is aspirational, such as providing frail people with electronic exoskeletons to aid their
movements. But simpler robots could be used to help old folk bathe or stand up. China’s tech
giants are looking into the challenge. In 2022 iFlytek, a big artificial-intelligence firm, said it
wanted to send robots into the homes of seniors to offer companionship and health management.
Residents of a care home in Shanghai are kept happy by a robot that zips around singing
revolutionary songs from their youth, according to local media.
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What would make the government happy is if China’s robotics industry became more self-
sufficient. Local firms still rely on foreign companies for parts and know-how. China is fearful
of being shut out of Western markets, for good reason. America has blocked Chinese firms from
buying advanced semiconductors and the equipment used to make them (robots require chips,
but usually not the most advanced kind). So the government has been trying to stimulate robotics
research. In August the city of Beijing announced a 10bn-yuan ($1.4bn) fund for robot
development.

Such efforts are having some effect. Last year 36% of the industrial robots China installed were
made at home, up from 25% in 2013. Shenzhen Inovance Technology, a big Chinese firm, builds
robots that are used to make led lights and mobile phones. It may be able to source all of the
components it needs from Chinese companies within five years, says Zhu Xingming, its
chairman.

For most Chinese robotics firms, though, self-sufficiency is still some way off. That is part of the
reason why the government is pushing the development of humanoids. These may not be very
practical or affordable in the near term. But officials hope the process of manufacturing them
will create a domestic supply chain.

One thing the government does not have to worry about is much pushback against its plans.
Surveys suggest most Chinese people think robots will create more jobs than they destroy.
China, it seems, is a land of techno-optimists. It helps, of course, that independent labour unions
are banned.

Summary
The article discusses China's ambitious efforts to become a leading force in robotics, driven by a
combination of economic, demographic, and strategic considerations. Here are the key points:
1. Historical Background:
o China's initial attempt at humanoid robot development in 2000 resulted in a
machine nicknamed "Forerunner," which was ridiculed for its appearance.
o Despite early setbacks, China has persisted in its pursuit of robotics development.
2. Current Status and Goals:
e In November, the Chinese government outlined a plan aiming for mass production
of humanoids by 2025.
o China has become a major player in industrial automation, with half of all global
industrial robots installed in the country last year.
o The nation is motivated by both national pride and the need to address
demographic challenges, including a shrinking working-age population.
3. Economic Shift and Demographic Challenges:
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e China's economic growth was historically driven by a growing urban workforce,
increased capital stock, and rising productivity.

e With less demand for new infrastructure and a declining working-age population,
China faces challenges in maintaining economic growth.

e The government sees robots as a means to boost productivity, especially in labor-
intensive industries.

Pandemic Impact and Health Considerations:

e The COVID-19 pandemic highlighted the vulnerabilities of traditional labor-
intensive industries, prompting a renewed focus on automation.

e The use of robots can mitigate health concerns during pandemics, providing
continuity in operations without the risk of infections among human workers.

. Agricultural and Care Applications:

o China faces challenges in its agriculture sector due to an aging workforce, and
robots are seen as a potential solution.

e Robots could automate tasks such as milking cows, with cities like Chengdu
exploring unmanned vegetable farms.

o In the care sector, robots might assist in tasks like bathing and standing up for
elderly individuals.

Self-Sufficiency and Technological Innovation:

o The Chinese government aims for greater self-sufficiency in the robotics industry,
reducing reliance on foreign components and know-how.

o Efforts to stimulate robotics research include substantial funds allocated for
development, such as Beijing's 10 billion-yuan ($1.4 billion) fund for robot
development.

Public Perception and Labor Dynamics:

e Surveys indicate that most Chinese people believe robots will create more jobs
than they destroy.

e The absence of independent labor unions contributes to limited pushback against
the government's plans.

Challenges and Progress:

e While progress has been made, many Chinese robotics firms still rely on foreign
companies for parts and technology.

e The government's push for humanoid development aims to create a domestic
supply chain and further advance the industry's self-sufficiency.

Overall, China's quest for robotics superpower status is driven by a comprehensive strategy that
addresses economic, demographic, and technological challenges.

(DWhat changes do you think will come to China as a result of China's robot development

(2)What is your country's robot development policy ? How do you evaluate it ?
(3)The article says that China is is a land of techno-optimists. Are you techno-optimists ? Why
or why not ?
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The US Navy confronts a new Suez crisis
Houthi attacks on Red Sea shipping threaten global trade
Dec 19th 2023

For the world to prosper, ships must reach their ports. They are most vulnerable when passing
through narrow passages, such as the Strait of Malacca or the Panama Canal. So a recent surge of
attacks on vessels in the Red Sea, the only southern conduit into the Suez Canal, poses a grave
threat to global trade. The Houthis, militants in Yemen backed by Iran, have fired over 100
drones and missiles at ships linked to more than 35 countries, ostensibly in support of the
Palestinians. Their campaign is an affront to the principle of freedom of navigation, which is
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already at risk from the Black Sea to the South China Sea. America and its allies must deal
firmly with it—without escalating the conflict in the Middle East.

A hefty 20% of global container volumes, 10% of seaborne trade and 8-10% of seaborne gas and
oil pass through the Red Sea and Suez route. After weeks of mayhem four of the world’s five
largest container-shipping firms have suspended voyages through it; bp has paused oil
shipments. The effect on energy prices has been muted, owing to ample supply. But the share
prices of container firms have soared, as investors anticipate a capacity squeeze. The cost to ship
a container between Asia and Europe has spiked. If unresolved, the crisis will cause a supply-
chain crunch.

The Houthis’ drone-and-missile stockpile, supplied by Iran, is the envy of many armies. They are
one of the proxy forces Iran uses to attack Israeli, Gulf Arab and Western interests. In 2022 they
launched multiple attacks on the facilities of Saudi Aramco, which is responsible for over 10% of
global oil output. It is unprecedented for a militia in a failed state, whose motto promises “Death
to America, Death to Israel”, to have ballistic missiles capable of flying 2,000km and hitting
tankers.

American, British and French warships have spent weeks shooting drones and missiles out of the
sky: on December 16th they took down 15. Yet this defensive approach is hard to sustain.
Surface-to-air missiles costing millions of dollars are being used against a blizzard of cheap
Iranian drones. Only a handful need to get through and ships and their insurers will stay away.

That points to a three-step approach. First, a bigger international naval presence in the Middle
East. On December 18th America announced a new task force to patrol the area. Ten mostly
Western countries have signed up publicly; nine others, including Egypt and Saudi Arabia, are
thought to be helping more discreetly. Others, including India, which depends on Suez and has
ships in the area, should come aboard.

At least five American destroyers are now in the Red Sea. The uss Dwight Eisenhower, an
aircraft-carrier, is poised off Djibouti, its four squadrons of strike aircraft within range of Houthi
territory. Its destroyer escorts have some 600 missile-launch tubes between them. For now the
task force will play defence. One option is to provide armed escorts for merchant ships, as
America did in the Gulf in the 1980s during the so-called tanker wars. But over time this requires
too many warships. The task force is more likely to establish a safe corridor, with an air-defence
bubble against drones and missiles.

That points to the second step: diplomacy. Saudi Arabia is on the cusp of a deal to extend a
ceasefire with the Houthis which could end a war that has devastated Yemen for nine years. It
could include commitments to end naval attacks. That might suit America, which is keen to
dampen down regional tensions. Its navy is stretched and its carriers are sorely needed in Asia.

Yet diplomacy may fail and the Houthis may not respect any deal: they will surely find it

tempting to hold global trade to ransom again. That is why, third, America and its allies must
retain the option of strikes on the Houthis. Though malign and reckless, Iran surely does not
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want an all-out regional war and may be persuaded to rein in its client. But it should understand
that if it fails to do so, retaliation against the Houthis is inevitable.
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Technology is helping Santa Claus come to town more efficiently
A letter to shareholders of Father Christmas Global Inc
Dec 20th 2023
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Dear shareholders of Father Christmas (fc) Global Inc, ’tis the season for management to update
you on the state of the business. Growth in demand continues to be ho-ho-hum. That other
implausible global delivery maestro, the stork, has been slacking, so our global customer base
has expanded by just 130m infants this year, down from 144m in 2012, bringing the total
addressable market to just over 2bn under-15-year-olds. We thus made 2023 the “year of
efficiency”, like Meta but jollier.

'tis- it is DG
ho-hum [[{#] H—b—O7=O EExRTHEHHE [B] BER. 2E60

In particular, we invested heavily in our technological capabilities, to streamline operations,
avoid supply-chain bottlenecks and contain costs. Start with logistics. We are ramping up use
of sidewalk robots, drones and hypersonic jets. This provides a convenient way to put Donner,
Blitzen and the rest of the herd out to pasture, while burnishing our esg credentials by dispelling
complaints about animal cruelty.
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Satellite production sites near big population centres are being equipped with additive-
manufacturing tools, popularly known as 3d printers. Like Alstom, a French maker of trains,
which boasts of having printed 150,000 spare parts at its depots around the world, we are making
our toy locomotives locally. This helps us avoid supply disruptions, such as those causing some
competitors problems in the Red Sea. It will also help us avoid overstocking stocking-fillers. Our
green footprint is benefiting from advances in the circular economy. Toys that end up broken by
Twelfth Night—which in some years is most of them—are increasingly being recycled into raw
materials for the 3d printers.
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Our new Santa App for ios and Android offers computer-aided design software for fully
customisable gifts. This took inspiration from the system launched in May by Nike for its
trainers, and lets us make individualised items at little or no added cost. Forget scientist Barbie:
we can do “irritating nine-year-old Jane Smith from Brighton” Barbie. Parents will love it.

Technology is curbing other costs, starting with labour—a blessing in a time of worker
shortages. Because 3d printers work autonomously, productivity per remaining pixie has surged.
Shortages among service elves are being allayed with the help of Clausgpt, our proprietary
chatbot. It can parse incoming correspondence and field complaints. Not loving little Jimmy’s
new drum kit? We hope Clausgpt suggests earplugs, not violence.

Virtual ai avatars of Father Christmas reduce the strain on our chief executive. Ozempic, the hot
obesity drug of 2023, reduces the strain on his health-insurance bill. It also lowers our key-man
risk, which independent analysts now put below that for Elon Musk or Sam Altman.

To limit production costs, we have adopted the open-source risc-v architecture for microchips,
which these days feature in most of our products (and everybody else’s). This lets us avoid
paying licence fees for semiconductors; Nvidia and its shareholders don’t need any more
presents this year. With the promised phase-out of coal, just agreed at the un’s climate summit,
the lumps for the badly behaved should become cheaper, too. Superbrats may even get two
lumps.

In the spirit of Christmas disclosure, we wish to highlight a number of risks to our business.
Some of our new technologies are dual-use, so government export controls threaten deployment.
The spread of solar panels, already covering 4m residential roofs in our biggest market, America,
is making landings treacherous. Efforts to insulate homes and substitute heat pumps for
fireplaces are leading to access problems.

Snow laughing matter

And we cannot count on Amazon and Alibaba, our chief rivals, to remain on regulators’ naughty
lists for ever. But we firmly believe that these risks are under control. In the worst-case scenario,
we can always fall back on miracles.
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The Economist’s country of the year for 2023
It is possible to enact painful economic reforms and still get re-elected
Dec 20th 2023

Historians will not look back on 2023 as a happy year for humanity. Wars blazed, autocratic
regimes swaggered and in many countries strongmen flouted laws and curbed liberty. This is the
grim backdrop to our annual “country of the year” award. If our prize was for the resilience of
ordinary people in the face of horror, there would be an abundance of candidates, from the
Palestinians and Israelis in their bitter conflict to the Sudanese fleeing as their country implodes.

Yet since we started naming countries of the year in 2013, we have sought to recognise
something different: the place that has improved the most. The search for a bright spot in a bleak
world led some of our staff to despair and propose Barbie Land, the fictional pink utopia of a
Hollywood blockbuster. But in real life, there are two sets of countries that deserve recognition
in 2023.

The first includes places that have stood up to bullying by autocratic neighbours. One cannot say
that life in Ukraine improved, but the country valiantly continued its struggle against Vladimir
Putin’s war machine, despite wobbling by its Western supporters. Moldova resisted Russian
intimidation. Finland joined the nato alliance and Sweden will follow soon. In Asia a number of
countries held their nerve in the face of Chinese aggression, often in collaboration with America.
The Philippines defended its maritime boundaries, and the law of the sea, against much bigger
Chinese ships. In August Japan and South Korea put aside their historical grievances to deepen
their co-operation. The island state of Tuvalu, with a population of 11,000, has just signed a
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treaty with Australia that insures its population against climate change and includes a security
guarantee to prevent it from falling under China’s thumb.

under the thumb of (N) DWW D (272> T, (AN) 2K [#E] ST

Our second group of countries defended democracy or liberal values at home. Fragile, war-
scarred Liberia managed a peaceful transfer of power. So did Timor-Leste, which maintained
its reputation for respecting human rights and a free press. In some mid-sized countries, such
as Thailand and Turkey, hope flickered as the opposition pushed hard to eject autocratic
regimes, but those regimes held on at elections skewed in their favour.

Three countries stand out for turning back to moderation after a walk on the wild

side. Brazil swore in a centre-left president, Luiz In4cio Lula da Silva, after four years of
mendacious populism under Jair Bolsonaro, who spread divisive conspiracy theories, coddled
trigger-happy cops, supported rainforest-torching farmers, refused to accept electoral defeat and
encouraged his devotees to attempt an insurrection. The new administration quickly restored
normality—and reduced the pace of deforestation in the Amazon by nearly 50%. Brazil’s
impressive record was marred, however, by Lula’s habit of cosying up to Mr Putin and
Venezuela’s despot, Nicolds Maduro. As a result, Brazil misses out on the award.

trigger-happy(°7- H IR B A MV EZ BB 128 5 4 ERAY 7R, BB

Poland had a remarkable 2023: its economy withstood the shock of the war next door; it
continued to host nearly 1m Ukrainian refugees; and to deter Russia it raised its defence
spending to above 3% of gdp, giving its stingy nato peers an example to emulate. The country’s
biggest problem has been the dominance of the populist-nationalist Law and Justice (pis) party,
which has run the government for the past eight years, eroding the independence of the courts,
stuffing state media with lackeys and nurturing crony capitalism. In October voters

dumped pis in favour of an array of opposition parties. It is early days for a new coalition
government, led by Donald Tusk, a veteran centrist, but if it does a good job of mending the
damage pis did to democratic institutions, Poland will be a strong candidate for our prize next
year.

That leaves our winner, Greece. Ten years ago it was crippled by a debt crisis and ridiculed on
Wall Street. Incomes had plunged, the social contract was fraying and extremist parties of the
left and right were rampant. The government grew so desperate that it cuddled up to China and
later sold its main port, Piraeus, to a Chinese firm. Today Greece is far from perfect. A rail crash
in February exposed corruption and shoddy infrastructure; a wire-tapping scandal and the
mistreatment of migrants suggested civil liberties can be improved.

But after years of painful restructuring, Greece topped our annual ranking of rich-world
economies in 2023. Its centre-right government was re-elected in June. Its foreign policy is pro-
America, pro-eu and wary of Russia. Greece shows that from the verge of collapse it is possible
to enact tough, sensible economic reforms, rebuild the social contract, exhibit restrained
patriotism—and still win elections. With half the world due to vote in 2024, democrats
everywhere should pay heed.
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Economists had a dreadful 2023
Mistaken recession calls were just part of it
Dec 20th 2023

Spare a thought for economists. Last Christmas they were an unusually pessimistic lot: the
growth they expected in America over the next calendar year was the fourth-lowest in 55 years
of fourth-quarter surveys. Many expected recession; The Economist added to the
prognostications of doom and gloom. This year economists must swap figgy pudding for humble
pie, because America has probably grown by an above-trend 3% —about the same as in boomy
2005. Adding to the impression of befuddlement, most analysts were caught out on December
13th by a doveish turn by the Federal Reserve, which sent them scrambling to rewrite their
outlooks for the new year.

spare a thought ( [FAGE] ~%2 5, ~ZOVWTEXTHD)

gloom and doom FFRICE ST < LAV &

Eat humble pie [H /3 DfAD #4380 5, EENRZ LICHA U THIET S
befuddlement [4] REL. N, Ve

catchout 7 7 MIT %5, RV 2RO 5, EAZHIEDH, AiEd

It is not just forecasters who have had a bad year. Economists who deal in sober empirical work
have also had their conclusions challenged. Consider research on inequality. Perhaps the most
famous economic studies of the past 20 years have been those by Thomas Piketty and his co-
authors, who have found a rising gap between rich and poor. But in November a paper finding
that after taxes and transfers American incomes are barely less equal than in the 1960s was
accepted for publication by one of the discipline’s top journals. Now Mr Piketty’s faction is on
the defensive, accusing its critics of “inequality denial”.

110



inequality denial f~ 5 DT E

Economists have long agreed that America would be richer if it allowed more homes to be built
around popular cities. There is lots of evidence to that effect. But the best-known estimate of the
costs of restricting construction has been called into question. Chang-Tai Hsieh of the University
of Chicago and Enrico Moretti of the University of California, Berkeley, found that easing
building rules in New York, San Francisco and San Jose would have boosted American gdp in
2009 by 3.7%. Now Brian Greaney of the University of Washington claims that after correcting
for mistakes the true estimated effect is just 0.02%. If builders disagreed as wildly about roof
measurements, the house would collapse.

Think social mobility in America is lower than it was in the freewheeling 19th century, when
young men could go West? Think again, according to research by Zachary Ward of Baylor
University. He has updated estimates of intergenerational mobility between 1850 and 1940 to
account for the fact that past studies tended to look only at white people, as well as correcting
other measurement errors. It now looks as if there is more equality of opportunity today than in
the past (albeit only because the past was worse than was thought).

A rise in suicides, overdoses and liver disease has reduced life expectancy for white Americans.
Angus Deaton and Anne Case of Princeton University popularised the idea that these are “deaths
of despair”, rooted in grimmer life prospects for those without college degrees. But economists
have been losing faith in the idea that overdoses, which are probably the biggest killer of
Americans aged 18-49, have much to do with changes in the labour market. New research has
instead blamed the carnage on simple proximity to smuggled fentanyl, a powerful opioid.

Other findings are also looking shaky. The long decline in the prestige of the once-faddish field
of behavioural economics, which studies irrationality, continued in 2023. In June Harvard
Business School said it believed, after an investigation, that some of the results in four papers co-
written by Francesca Gino, a behavioural scientist and phd economist, were “invalid”, owing to
“alterations of the data”. (Ms Gino, who has written a book about why it pays to break rules, is
suing for defamation the university and the bloggers who exposed the alleged fiddling.)

What lessons should be drawn from economists’ tumultuous year? One is that for all their
intellectual discipline they are still human. Replicating existing studies and checking them for
errors is crucial work.

Another lesson is that disdain for economic theory in favour of the supposed realism of empirical
studies may have gone too far. After the global financial crisis of 2007-09, commentators heaped
opprobrium on theorists’ common assumption that people make rational predictions about the
world; gibes about an unrealistic, utility-maximising Homo economicus helped raise the status of
behavioural economics. Yet rational-expectations models allow for the possibility that inflation
can fall rapidly without a recession—exactly the scenario that caught out forecasters in 2023.

A last lesson is that economists should cheer up. The research that has been called into question
this year inspired much pessimism about the state of modern capitalism. But a dodged recession,
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flatter inequality trends and less despair would all be good news. Perhaps the dismal science
should be a little less so.
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Big tech and geopolitics are reshaping the internet’s plumbing
Data cables are turning into economic and strategic assets
Dec 20th 2023

When the navies of Britain, Estonia and Finland held a joint exercise in the Baltic Sea earlier this
month, their goal was not to hone warfighting skills. Instead, the forces were training to protect
undersea gas and data pipelines from sabotage. The drills followed events in October when
submarine cables in the region were damaged. Sauli Niinisto, the Finnish president, wondered
whether the Chinese ship blamed for the mischief dragged its anchor on the ocean bed
“intentionally or as a result of extremely poor seamanship”.

Submarine cables used to be seen as the internet’s dull plumbing. Now giants of the data

economy, such as Amazon, Google, Meta and Microsoft, are asserting more control over the
flow of data, even as tensions between China and America risk splintering the world’s digital
infrastructure. The result is to turn undersea cables into prized economic and strategic assets.

Subsea data pipes carry almost 99% of intercontinental internet traffic. TeleGeography, a
research firm, reckons there are 550 active or planned submarine cables that currently span over
1.4m kilometres. Each cable, which is typically a bundle of between 12 and 16 fibre-optic
threads and as wide as a garden hose, lines the seabed at an average depth of 3,600 metres. Close
to half have been added in the past decade. Newer ones are capable of transferring 250 terabits of
data every second, the equivalent of 1.3m cat videos. Data may be stored in the cloud, but it
flows under the ocean.

cat (EW 7L A Y —)
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Since 2019 demand for international internet bandwidth has tripled to more than 3,800 terabits
per second, estimates TeleGeography. The boom in data-hungry artificial intelligence may
strengthen this trend. Synergy Research Group, a data firm, predicts an almost three-fold
increase in big cloud providers’ data-centre capacity over the next six years. To connect these
data centres to the internet, between 2020 and 2025 the data-cable industry will install
440,000km of new subsea lines.

One big shift has come from big tech. Until the early 2000s subsea cables were mainly used for
transporting voice traffic across the world. Telecom operators like bt and Orange (formerly
France Telecom) controlled most of the capacity. By 2010 the rise in data traffic led internet and
cloud-computing giants—Amazon, Google, Meta and Microsoft—to start leasing capacity on
these lines.

As their data needs surged, the tech firms began investing in their own pipes. In 2012 the four
companies used around a tenth of international bandwidth; nowadays they claim almost three-
quarters. Big tech’s deep pockets ensure that projects are completed. According to Submarine
Telecoms Forum, an industry body, only about half of all announced cable systems actually get
built—unless they are backed by tech firms, in which case they almost always do.

Big-tech-backed cables account for almost a fifth of the $12bn in planned investments in new
systems over the next four years. Amazon and Microsoft part-own one and four networks,
respectively. Meta owns one cable system outright and is an investor in another 14. Google is the
most aggressive—the search giant directly owns 12 of its 26 cables. This year it completed
Firmina, a $360m project that stretches more than 14,000km from the east coast of North
America via Brazil to Argentina.

Dedicated cables allow the tech giants to avoid competing with others for third-party bandwidth,
and to react quickly to changes in user demand and to any problems (if a cable on a route is
damaged, data can be redirected to another one of the firms’ lines). Alan Mauldin from
TeleGeography points out that being owner-operators also gives the tech giants the luxury of
designing routes that meet their specific needs. Most telecom carriers rely on public “landing
stations”—which connect the cables in the sea to customers’ data centres on land. By owning
their cables, the companies can plug these more directly into their own data centres, speeding up
traffic.

heir bandwidth and speed is further enhanced thanks to clever technology, which ownership
makes easier to deploy. In 2019 Google introduced an innovation (“space division
multiplexing”) that increased the number of fibre threads in a cable from 16 to 24. This year it
went further, doubling the number of “cores”—clusters of fibre threads—in its new tpu cable
system that links Taiwan, the Philippines and America, increasing capacity while lowering the
operating cost per bit.

a7 Z e DIERELENDDT, 1 KOT 7 A4 NXN—TENDEREISER E)
T ENTEET, ZOXIHIREESFEZEMEIZLE S Z(SDM : Space Division
Multiplexing) & W\ E T,
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All this is transforming the business of data cables. Having begun as large buyers of bandwidth
from telecom companies, big tech is now leasing capacity on some of its cables to telecom
operators. Legacy telecom firms are happy with this arrangement, since they face constant
pressure from consumers for more capacity but, unlike big tech, they are desperately short of
capital. As for the specialist companies which supply the equipment and lay the cables, these are
g0-go years.

Like many other global industries, the data-cable business is also being entangled in the tech
contest between America and China—a second big shift. Take the Pacific Light Cable Network
(plen). The 13,000km data pipeline was announced in 2016, with the backing of Google and
Meta. It aimed to link the west coast of America with Hong Kong. By 2020 it had reached the
Philippines and Taiwan. But last year America’s government denied approval for the final leg to
Hong Kong, worried that this would give Chinese authorities easy access to Americans’ data.
Hundreds of kilometres of cable that would link Hong Kong to the network are languishing
unused on the ocean floor.

America is stymieing China in another way. Laying cables at depth is a complicated job. Only a
handful of contractors have the required chops. Three—Alcatel Submarine Networks from
France, nec from Japan and SubCom from America—receive more than 80% of the spending on
cable construction. hmn Tech, a Chinese challenger spun out of Huawei, China’s telecoms-gear
champion, claims 9% of new annual construction spending. But amid Sino-Western tensions,
new cables that have links to America, which is to say most of them, avoid hmn Tech as a
supplier. Telecoms executives say they are discouraged from using hmn. In 2022 a lucrative
contract for sea-me-we 6, a 19,000km line owned by a group of telecoms operators including
India’s Bharti Airtel and Singapore’s SingTel, and linking South-East Asia to Europe, was
awarded to SubCom, even though hmn’s bid was reportedly lower.

China is responding by charting its own course. peace, a 21,500km undersea cable linking Kenya
to France via Pakistan, was built entirely by Chinese firms as part of China’s “digital silk road”,
a scheme to increase its global influence. Reuters reported that this year three Chinese carriers—
China Telecom, China Unicom and China Mobile Limited—are investing $500m in a cable
network that connects China and France via Singapore, Pakistan and Egypt. The project, to be
built by hmn Tech, will compete directly with sea-me-we 6.

Despite the growing Sino-American rivalry, from 2019 to 2023 bandwidth between the two has
grown by 20% a year. American and Chinese mobile operators, which also rely on cables,
continue to increase network connectivity in each other’s territory. The necessary licences are,
however, getting harder to secure.

In March America’s Federal Communications Commission issued a proposal that would require

licensees to provide more information about who owns them. It also acknowledged concerns that
the presence in America of physical infrastructure of China Telecom is “highly relevant to the
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national-security and law-enforcement risks”. All this is making the route taken by bits and bytes
more circuitous than before, and thus costlier. If transpacific tensions continue to mount, those
routes may one day vanish altogether.
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China is backing opposing sides in Myanmar’s civil war
But it doesn’t want the murderous junta to fall
Dec 19th 2023 | CHIANG MAI

When myanmar’s junta toppled the country’s elected government and seized power in February
2021, China called it a “major cabinet reshuffle”. After that bloody coup sparked a civil war, in
which thousands have been killed, almost two million displaced and the generals’ crimes against
humanity have mounted, China stood by the generals. It has condemned Western sanctions on
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Myanmar’s army as “exacerbating tensions”. As Myanmar’s largest trading partner, China has
sold the junta over $250m in arms. Yet in late October China appeared to reconsider its interests
in its war-ravaged neighbour.

This was illustrated by a major offensive against the army in northern Myanmar carried out by a
coalition of ethnically based militias, known as the Three Brotherhood Alliance, which has links
to China’s security services. Operating close to the border with China, in an unruly jungle area
informally considered part of China’s sphere of influence in Myanmar, the alliance swiftly
became the biggest security challenge to the junta yet. With no discouragement from China—and
even modest help, Burmese analysts allege—its forces claim to have seized over 200 army bases
and four border crossings that are vital for trade with China.

Inspired by this success, the junta’s many other armed opponents—ethnic and political players in
an increasingly complicated conflagration—redoubled their attacks, spreading the conflict across
two-thirds of the country, according to the un. Hundreds of thousands of people have been
displaced since the onset of the offensive, which is known as Operation 1027, after its start date
on October 27th. Tellingly, the Brotherhood Alliance announced that one of its goals was to
eliminate a network of online scam operations that over the past three years has sprung up along
the Myanmar-China border. A major security concern of China’s, these operations are estimated
to be behind the trafficking of 120,000 unsuspecting workers to Myanmar, many of them
Chinese, and to generate billions of dollars a year in revenue, much of it fleeced from Chinese
victims.

scam operation (a ~) FFEHATZA [DIFHL]

By November there was speculation that China had switched sides in the conflict, and that the
junta’s days were numbered. Signalling their displeasure, the generals permitted their supporters
in November to stage rare anti-China protests in several cities. China has since taken steps to
reassure the junta. It has conducted joint naval exercises with Burmese vessels. In early
December China’s top diplomat, Wang Yi, met Myanmar’s deputy prime minister, Than Swe, in
Beijing. Then, on December 14th China announced that it had brokered a temporary ceasefire
between the army and the ethnic militias.

The episode encapsulates China’s self-interested, though seemingly conflicted, approach to
Myanmar, to the detriment of its 54m people. The dissonance stems from tensions between
China’s long-term and more immediate interests. In the long term, it has a big economic stake in
Myanmar and wants to prevent it veering towards its pro-Western democrats. In the shorter term,
China worries about security.

Although India and Russia also do business with the junta, China has by far the deepest
economic links to Myanmar. Despite the war, China has pushed ahead with a plan to build a
network of roads, railways, pipelines and ports through the country that could give it direct
access to the Indian Ocean. China sees this as an alternative to the choke-point of the Strait of
Malacca, through which most maritime trade to and from China flows. China has pledged to
invest over $35bn in this ambitious project. By contrast, India plans to invest $500m in road and
maritime links between its north-east and Myanmar.
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China’s long-term investment and relative aversion to Myanmar’s democrats have made it an
ally of the country’s army, which has been in power for most of Myanmar’s independent history.
Yet China’s security interests in the country can be more tactical. Ever since Myanmar gained
independence in 1948, its government has failed to control its jungly border zone. China, as a
result, worries about insecurity spilling across the 2,000km (1,250 miles) of frontier between the
two countries. This jeopardises its infrastructure investments, many of which run along the
border, and at times flushes refugees and drugs and other contraband into China. The online
scam industry is the latest such worry.

The enormous scale of the criminality, and the involvement of Chinese in it as victims and
perpetrators, have made it a foreign-policy priority for China. In May, its then foreign minister,
Qin Gang, visited Myanmar to demand the junta crack down on the scam industry. Tens of
thousands of Chinese nationals had by then been trafficked to Myanmar, imprisoned in large,
sweatshop-like compounds, and forced to scam people online through bogus romantic
relationships and investment schemes. Those who refuse to comply may be tortured or killed.
Yet Myanmar’s army, which is both incompetent and believed to have been paid off by the
scammers, did nothing to disrupt them. Thus, China appears to have turned to the ethnic militias
instead. The members of one of them, the Myanmar National Democratic Alliance Army, are
mostly ethnic Chinese; many of these fighters speak Mandarin.
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The ethnic armies are not straightforward Chinese proxies. They advance their own interests,
including by gaining territory, while aligning themselves with other groups that are less friendly
to China, such as Myanmar’s increasingly well-organised pro-democracy faction. Yet China has
periodically pulled their strings, with the recent offensive apparently a case in point. On
December 10th it sought to capitalise on the militias’ advance by issuing arrest warrants for ten
scam bosses operating in northern Myanmar. Four days later, apparently content that its
objective had been served, China brokered the ceasefire.
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Now it is again cosying up to the junta, which still controls most of Myanmar’s airports, banks
and big cities, including the capital, Naypyidaw. Despite Western sanctions, the junta buys
fighter jets from China and Russia that enable it to carry out indiscriminate bombing of civilians
in areas controlled by its enemies. China will by and large back the generals in Myanmar;
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sometimes it will support their foes. This divide-and-rule policy is not responsible for the
disaster in Myanmar. But it is probably making it worse.
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Why Donald Trump is gaining ground with young voters
Joe Biden is struggling both on substance and on style
Dec 20th 2023

As tastemakers, the two previous American presidents could not present a sharper contrast.
Barack Obama, with his elegance and irony, still issues year-end lists of the best music, movies
and books, each a triumph of accessible urbanity that blends in just enough Lizzo and “Top Gun:
Maverick” to help the Abdulrazak Gurnah go down. To Mr Obama’s mix-mastery Donald
Trump counterposed a signature style of ostentatious kitsch. His braggadocio, his combativeness,
his gilded lairs, his manner of associating with women: all these led a New Yorker writer, Jelani
Cobb, to note as far back as 2015, “in all the ways that matter, save actual performing, Donald
Trump is not a politician—he’s a rapper.”
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And yet, as president, Joe Biden has found a way to stand apart from both the dj and the rapper,
and from all other presidents of the modern era: he is leaving almost no cultural imprint
whatsoever. John Kennedy may have altered the course of men’s fashion by not wearing a hat
during his inauguration, but Mr Biden failed to spark a revival of The Staple Singers by
including their music on his inauguration playlist. Aviator glasses and ice cream cones, maybe a
ride in Delaware on a bicycle, are the pop signifiers, to date, of the Biden presidency.
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It would, of course, be patronising to suggest that Mr Biden’s lack of engagement with the
broader culture, rather than his handling of weighty affairs such as the war in Gaza, is behind his
struggle to connect with young Americans. But it cannot be helping. What is clear is that he has a
problem, one that encapsulates his overall challenge headed into his re-election campaign.
Young voters, who were key to his win in 2020, are just not into him.

Weighty affairs B K 72 A

No Republican candidate for president has won most voters under the age of 30 since 1988. But
a poll by the New York Times and Siena College published on December 19th found Donald
Trump leading Mr Biden by 49% to 43% among voters aged 18 to 29. That is a swing in this poll
to Mr Trump of ten points since July. According to the Pew Research Centre, in 2020 Mr Biden
won that age group by 24 points, 59% to 35%.
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The polling has been so dismal for Mr Biden, and also so erratic, and confidence in polling has
been so shaken in recent years, that a debate has broken out among political obsessives over
whether to trust the numbers. Within national polls, subgroups such as young voters comprise
smaller samples and so yield larger margins of error. To control for this, a group called Split
Ticket in early December aggregated subgroups across numerous national polls. The results
showed Mr Biden leading Mr Trump by a diminished but still substantial margin of 16 points
among voters under 30, yet by only three points when young voters were defined as those under
34. That is a sign both that there is static in the numbers, and that the danger to Mr Biden’s re-
election is real.

Republicans sense an opportunity. Joe Mitchell, a former lowa state representative who runs a
group called Run GenZ that recruits young conservative candidates, says what he hears most is
that “we had more money in our pockets when Donald Trump was president”. But he argues that
Mr Trump’s cultural heft is an advantage as it has not been since 2016. Mr Biden, he says, has
passed more progressive legislation than Mr Obama but is less admired by progressives because
he lacks Mr Obama’s cachet. By contrast, the indictments of Mr Trump have restored his
celebrity gleam. “People were displaying his mugshot in a positive way,” says Mr Mitchell, who
is 26. “He’s up with the Tupacs of the world.”
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The Republican National Committee has created a “youth advisory council”, and it staged its
first primary debate in concert with a group for young conservatives. But Republicans have
problems of their own. When a college student at that debate asked how the candidates would
calm “fears that the Republican Party doesn’t care about climate change”, most of them ducked
for cover. And in mid-December, five of the 16 members of the youth advisory committee quit,
citing a problem evocative of the Trump years: a lack of organisation, goals and vision.
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The latest iteration of the Harvard Youth Poll found that Americans under 30 did not much trust
either probable nominee. But they trusted Mr Trump more on the economy, national security, the
Israel-Hamas war, crime, immigration and strengthening the working class. They trusted Mr
Biden more on such issues as climate change, abortion, gun violence and protecting democracy.

In that poll, Mr Biden led by 11 points among all young Americans, but he appears to owe most
of that support to Mr Trump. Most of those who favoured Mr Biden—69%—said they did so
more out of opposition to Mr Trump; by contrast, 65% of those favouring Mr Trump said they
felt loyal to him. That underscores the risk to Mr Biden of a third-party candidate siphoning the
anti-Trump vote. The Harvard poll showed Mr Biden’s lead diminishing substantially when
people were also asked about such candidates.

Always being boring, never being bored
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Mr Biden’s age and lack of cultural effect were advantages in 2020. After the chaos of the
Trump years, he was a calming, grandfatherly presence who would never pop up, beet-red and
shouting, between images of Taylor Swift and bubble tea in anyone’s social-media feed.
“America Votes to Make Politics Boring Again,” the publication Politico declared after that
election. On this implicit promise, Mr Biden has not delivered. And the very fact that many of
the developments on his watch, such as the wars in Ukraine and Gaza, are beyond his control
only reinforces the problem.
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This is Mr Biden’s real style problem: he does not appear to be in control. Rather than cocooning
the president, his aides need to find more ways to present him as a commanding presence.
Failing that, they could make more use of the cabinet secretaries and portray Mr Biden as the
wise leader of a high-functioning team. Mr Biden has a good case to make, and he needs to make
it both on substance and in style.
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The head of the hard-right Alternative for Germany is riding high
Alice Weidel’s laments for the decline of Germany, and broadsides against immigrants, strike a

chord among voters
Dec 19th 2023 | BERLIN
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From her sixth-floor office next to the Bundestag Alice Weidel looks west over an expanse of
winter-brown treetops. This is the Tiergarten, Berlin’s most famous park. At its centre rises a 67-
metre (220-foot) column celebrating Prussia’s defeat of Denmark in 1864. Glinting in gilded
glory at its top strides Victory, this particular version of the winged goddess modelled on the
then-crown princess of Prussia, a daughter of Britain’s Queen Victoria.
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With her pulled-back blonde hair, sharp nose, erect posture and simple, crisp business attire, Ms
Weidel does carry the air of a queen-in-waiting. As the co-leader of the Alternative for Germany
(afd), the furthest-right of the country’s seven main political parties, her influence has

been steadily rising. True, the party, which was launched only in 2013 and represents itself with
the colour blue, fields just 78 of the Bundestag’s 736 mps. It controls none of Germany’s 16
states, and just three small municipal governments. A majority of Germans say they would never
vote for it, and the other leading parties have all sworn to shun it. The Federal Office for
Protection of the Constitution, an internal-security agency, has put several local afd branches
under surveillance for extremism.

lady-in-waiting [ Z'E . ]

Yet in the 19 months since Ms Weidel rose to the top, the afd has more than doubled its share of
national “voting intentions”, from 10% to well over 20%. That makes it Germany’s second most
popular party, after the opposition centre-right Christian Democrats (cdu) but ahead of all three
parties in the coalition government. A recent poll suggests that Ms Weidel is more popular than
Olaf Scholz, the Social Democrat chancellor.

In elections to the European Parliament in June the afd is expected to surge far past its current

nine seats, echoing a continent-wide trend that has boosted right-wing populists from Sweden to
the Netherlands to Italy. In September the eastern German states of Brandenburg, Saxony and
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Thuringia will head to the polls; the afd is the leading party in all three. By the next Bundestag
elections, due in 2025, Ms Weidel and her co-leader, Tino Chrupalla, could indeed be republican
royalty of a sort, as kingmakers rather than monarchs.

Regal bearing aside, the 44-year-old Ms Weidel seems a paradoxical figurehead for the afd. The
party is male-dominated; women make up just one in nine of its MPs compared to 35% across all
parties. Mr Chrupalla seems more typical: like many afd voters, he is an eastern German and
proudly working-class. He embodies the resentment against elites that has powered the party
through the turbulence of covid-19, high inflation and war in Ukraine.
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Ms Weidel comes from a well-to-do family in a small west German town. She is armed with

a phd in economics, and tends to prefer the controlled arena of the boardroom or studio to flesh-
pumping through crowds. Her career trajectory before politics was rocket-fuelled. She worked
for Goldman Sachs, a global investment bank, as well as Allianz, an insurance giant, before
starting a private consultancy. She spent several years in China, but heeded warnings that it
could be a career mistake to be branded a “China hand”.
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Openly gay, Ms Weidel lives primarily in Switzerland. She and her partner, a Swiss filmmaker
with Sri Lankan origins, are raising two sons, aged seven and ten. Ms Weidel says that although
her partner holds “very, very liberal” views—and despite the German media’s intrusions into
their privacy—she has been strongly supportive of her political career.
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Sipping green tea in her office, the afd co-chief admits that her decision to take her political
convictions into public life has been challenging. Impressed by its anti-euro stance, she worked
part-time for the party for four years before getting sucked into national elections, and the
limelight, in 2017. Representing a district in the southern German state of Baden-Wiirttemberg,
Ms Weidel joined Mr Chrupalla in the leadership in 2022.

sucked into WV VA E L5

Aside from press scrutiny, she and her party now face official surveillance in three German
states. “I find it really absurd that Stasi spies read my private correspondence and can listen to
my phone conversations although I am an elected opposition leader,” she says. Especially, she
adds, since her “cardinal sin” is merely to call for Germany to have secure borders. “Apparently
if you don’t say open borders for everybody, then you’re in this far-right corner!”
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In Ms Weidel’s telling, most of Germany’s problems can be traced to what she describes as
deeply irresponsible immigration policies, particularly the welcome given by Angela Merkel, the
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chancellor from 2005-21, to an influx of refugees from the Syrian civil war and other

migrants. '] believe politicians must point to the negative sides of certain population groups of
Muslims,” she says. “Crime rates have gone through the roof and people from this context, above
all Afghans, followed by Iraqis and Syrians, have by far the highest crime burden.”
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She also faults immigrants for Germany’s poor showing in a recent pisa study comparing
education across countries. “The level is automatically reduced if they come from a non-
[German]-linguistic, non-[German]-cultural and educationally uneducated context,” she says,
citing a big recent brawl in a Berlin school involving boys she describes as Middle Easterners.

Over one-quarter of Germany’s 85m people now have some form of immigrant background. Yet
police records show that rather than rising after the migrant surge, the country’s overall crime
rate dropped steeply from 2016-21 before going up slightly last year. European rankings of
public safety place Germany unremarkably in the middle of the pack. Foreigners do make up a
growing proportion of schoolchildren, and tend to score lower than native Germans in tests.

But pisa results show narrower differences in neighbouring countries with similar proportions of
immigrants. Immigrants in the uk score higher than native-born Britons, suggesting that
Germany’s problem may lie with its school system rather than the ethnicity of pupils.

middle-of-the-pack [/Z] Z< @D

Yet Ms Weidel’s mix of claims of persecution, alarmism, insinuations against immigration and
nationalism plays well not only to the afd base, but to a growing number of Germans. One sign
of this was a recent shift by the cdu, the party of Mrs Merkel. A new cdu manifesto issued on
December 10th pointedly replaced the phrase “Islam belongs to Germany” with wording that
welcomes Muslims “who share German values”.

This surely pleased Ms Weidel, although she also seems to suggest that it may be too late.
Germany has already lost its Leitkultur, or “leading culture,” she sighs. And after Mrs Merkel
opened a path to ruin, the country’s current left-of-centre coalition has accelerated the decline.
“We’ll have to see what’s left of the country when they are done,” she says, daintily replacing
her empty teacup in its saucer.
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Attacks on shipping threaten to upend peace talks in Yemen
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The Saudis want to end their war with the Houthis, even as America may fight them
Dec 19th 2023 | DUBAI AND JERUSALEM

Not long ago the Saudis might have welcomed a Western show of force against the Houthis, a
Shia rebel group that has fought against a Saudi-led coalition in Yemen since 2015. Yet today, as
America forms its own coalition to stop Houthi attacks on commercial shipping, it is the Saudis
urging caution: they fear efforts to escape their war in Yemen could be spoilt

Since mid-November the Houthis have attacked at least a dozen vessels in the Red Sea, either by
firing missiles and drones, or by attempting to hijack them. Stirred up by the war in Gaza, the
group claims it targets ships with ties to Israel. But its attacks seem increasingly random. One
missile strike in December hit a Norwegian-flagged, Indian-crewed tanker carrying vegetable oil
from Malaysia to Italy.

Many firms have decided to avoid the area. Since December 15th, four of the five largest
shipping companies—cma cgm, Hapag-Lloyd, Maersk and msc—have halted passages through
the Red Sea. On December 18th bp, a British oil-and-gas giant, said its tankers would avoid the
route. Insurance costs have soared. This will have sharp consequences for the world economy:
about 10% of seaborne trade passes through Bab al-Mandab, a narrow strait between Africa and
the Arabian peninsula.

It will particularly hurt Egypt, which collected a record $9.4bn in revenues from the Suez Canal
in the fiscal year to June 30th. Those fees are one of its main sources of hard currency. The
government has tried to play down the impact of the Houthi attacks. Osama Rabie, the head of
the Suez Canal Authority, says that only 55 vessels diverted their course between November
19th and December 17th, compared with 2,128 that passed through the canal. But that mostly
reflects a time before big shippers started to avoid the Red Sea. Next month’s figures will
probably be worse.

The Houthis have received arms and training from Iran, and their campaign against shipping fits
a broader Iranian strategy of using its proxies to hamper Israel. But Western and Israeli officials
are not sure Iran is directing individual attacks. American officials say they are keen for China to
play a diplomatic role. They hope it will urge Iran to rein in the Houthis. China is the largest
buyer of Iran’s oil, taking nearly 1.5m barrels a day (nearly half of its total output), which gives
it leverage in Tehran; and it needs safe passage through the Red Sea for trade with Europe.

A multinational task force led by America’s navy is already operating off the Yemeni coast to try
to deter the Houthis. In recent weeks American, British and French warships have all intercepted
Houthi drones and missiles. This is making the Saudis nervous. After the Houthis seized Sana’a,
Yemen’s capital, and much of western Yemen in 2014, a Saudi-led coalition invaded to remove
them from power and restore the internationally recognised government. The war became a
quagmire. The Houthis still control most of Yemen’s population, while secessionist rebels,
backed by the United Arab Emirates (uae), hold sway across the south.
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The Saudis have been desperate to end their role in the war (the uae withdrew most of its troops
in 2019). They agreed to a two-month truce with the Houthis in April 2022 and then extended it
twice. Though the truce ended officially in October 2022, it remains largely in effect: violence in
Yemen is well below pre-truce levels. Both sides have spent months talking about a peace deal,
and the Saudis have offered a few gestures to the Houthis, such as easing their naval blockade of
Yemen and allowing more flights into Sana’a.

Diplomats say the parties are now close to agreeing on a “road map” to make the ceasefire
permanent and end the war. Hans Grundberg, the un’s Yemen envoy, is shuttling between them
to finalise the details. The first phase would probably focus on economic measures. The Houthis
have long demanded that the internationally recognised government pay public-sector salaries in
areas they control, something the Saudis have refused to allow. Under a new road map, which
could be announced in the next few weeks, the kingdom would probably permit such payments.

That puts Saudi Arabia in the awkward position of urging American restraint against its old foe.
The kingdom seethed when Joe Biden decided in 2021 to remove the Houthis from America’s
list of foreign terrorist organisations. But now, as members of Congress urge the Biden
administration to reverse its decision, the Saudis are quiet. Western officials say putting the
Houthis back on the list would shred the road map: for example, the Saudis could not facilitate
salary payments to a group under blanket American sanctions.

The Houthis hope that their attacks on shipping will give them more leverage in talks with Saudi
Arabia, and that fighting on behalf of the Palestinians will boost their popularity in Yemen. They
may be right about the former—but the latter could prove a miscalculation. Their campaign has
undeniably had an impact on Israel. Revenue at the Israeli port of Eilat is down 80%, and the
cost of shipping goods to Israel is rising. But Eilat handles only around 5% of Israel’s seaborne
trade; most of it goes through Ashdod and Haifa on the Mediterranean. The Houthis will raise
costs for Israeli consumers, but they are far from placing the country under siege.

The consequences could be much worse in Yemen, which imports more than 80% of its food.
Most of that comes through Hodeidah, its main Red Sea port. Ships will now either avoid calling
there or charge higher prices to reflect their own soaring cost of insurance. One Yemeni
businessman says his freight rates have increased by more than 50% since the Houthis started
their attacks.

That will mean higher food prices in a country where most people already cannot afford to eat:
the price of a basket of staple foods in Yemen has increased fourfold over the past five years.
Around two-thirds of Yemenis rely on aid to survive. The Houthis are not so much blockading
Israel, in other words, as they are blockading their own desperately poor country.
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Many Trump supporters believe God has chosen him to rule
The Economist tries to find out why
Dec 20th 2023 | FRANKLIN, TENNESSEE

Say the word “apostle” and people think of stern, halo-crowned men with names like Peter or
John. Not a bloke called Greg from Mississippi. Unlike the first apostles, who were partial to
robes if stained-glass windows are anything to go by, Greg prefers jeans and cowboy boots.
Another difference: Greg did not attend the last supper. He is very much alive.

partial to (be ~) ~723 Ki&fF=72

An affable, burly man with a shaved head, Apostle Greg Hood can often be found at the
premises of an organic, gluten-free snack-food company in Franklin, Tennessee. Mr Hood runs
his ministry and school, Kingdom University, from this warren of offices; the owners of the
snack-food firm are friends.
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On a recent Friday night, he stands behind a lectern in a repurposed garage at the back of the
building. Mr Hood is teaching a class on the theology of his sect, a charismatic Pentecostal
movement bent on making America a Christian nation. Behind him are a whiteboard and signs
advertising the school’s various “colleges”: business, government and “kingdom studies”.
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His 15 students are a mix of black and white. Most are middle-aged and insulate themselves
from the air-conditioning with shawls and flannel shirts, but a few are young women in ripped
jeans. They sit at folding tables, with textbooks, laptops and tiny plastic goblets containing a few
drops of communion wine. A camera on a tripod streams the seminar to people watching online.
The class opens with a prayer and the strange, sibilant sounds of students speaking in tongues.

“We have learned that Jesus did not come to give us a religion, right?”” Mr Hood says. “He only
promised us a kingdom.” As he quotes from the gospel of Matthew, students flip open their
Bibles to the relevant passage. “Our father, who art in heaven, hallowed be your name.” Mr
Hood asks the class to complete the verse. “Your what come?” “Your kingdom come,” the
students say. Mr Hood nods his head. “Your kingdom come—and your will be done, on earth as
it is in heaven.”

In a folksy tone, Mr Hood gives this familiar verse an unusual gloss. “God’s not religious. He’s a
government man, if [ can put it like that,” he guffaws. “He’s a king, a ruler.” His authority does
not end at the church gates. It flows through the halls of government, too.

Some liken him to Cyrus, a heathen emperor who did God’s will

Or at least, it ought to. America was founded as a Christian nation and is destined to become one
again. This does not mean “that we are looking to take over the government.” But believers must
elect “righteous” politicians courageous enough “to shake all the structures that are not kingdom,
to dismantle these structures.” That might mean voting for somebody who isn’t a churchgoer. “I
don’t necessarily want a Christian president...We don’t need a Sunday-school teacher. We need a
bull in the china shop,” says Mr Hood.

bull in a china shop (a ~) #LZ#H

“We got one,” says a student wearing a baseball cap with a cross on it. “Amen,” agrees Mr
Hood.

For years scholars have tried to explain why conservative Christians so avidly support Donald
Trump, a man who is more intimately acquainted with the seven deadly sins than the contents of
the Bible. Some chalk it up to Mr Trump’s conservative policies. (He appointed the judges who
gave back to the states the power to ban abortion.) Others think they share Mr Trump’s nostalgia
for America’s past—an era when white Christians dominated the country. Yet another factor
may also have played a role: the belief that Mr Trump was anointed by God to lead the country.
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In 2016 a self-styled prophet named Lance Wallnau had a vision: the next president would be a
latter-day Cyrus, the Persian emperor who, though not Jewish, was chosen by God to free the
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Jews from captivity. Mr Wallnau proclaimed Mr Trump, then a Republican candidate, the Cyrus
of his dreams. The message was, even though he is not evangelical, “Trump is sent by God to
deliver conservative Christians back from cultural exile,” says Matthew Taylor of the Institute
for Islamic, Christian and Jewish Studies in Maryland.

latter-day XD, HAD, Lo, %o, KO

Mr Wallnau and Mr Hood are leaders of a Christian revival known as the apostolic movement

or New Apostolic Reformation (nar), which emerged in the 1990s. (Mr Hood denies belonging to
the nar yet espouses its beliefs.) Its adherents believe that God wants them to build his kingdom
on Earth. Hindering them are demons, who govern vast swathes of the planet. To use a metaphor
favoured by Mr Wallnau, these demons control seven mountains, each symbolising a sphere of
life: family, religion, education, media, entertainment, business and government.
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To vanquish the demons, believers must reform the church. The bureaucracy of Protestantism
must go. The church must be ruled instead by independent, supernaturally gifted apostles and
prophets, as it was in its early days. This is controversial: the church has not recognised apostles
since the first crop appointed by Jesus, and Protestants broke with Catholicism because they
believed spiritual authority resided in scripture, not a caste of intermediaries.

Champions of latter-day apostles and prophets retort that only these figures have the charisma,
dynamism and spiritual authority to kindle the fervour necessary to best the demons, says Mr
Taylor. By waging spiritual war against Satan’s demon-generals, apostles and their flocks will
recapture the seven mountains and plant God’s flag in America.
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It is hard to measure the size of this loosely organised sect. Yet there are indications that it is
popular. Non-denominational churches—a category to which the apostolic movement belongs—
are the only branch of Christianity in America that is growing. Harvest International Ministry, a
network launched by an apostle nearly 30 years ago, claims to have more than 25,000 affiliated
congregations around the world. The Southern Baptist Convention, the largest religious body in
America in terms of number of congregations, still has twice as many churches in America. But
it was founded more than 175 years ago.

nondenominational church; f/EZIRIZIE I RWHE

Many Americans agree with the apostolic movement’s tenets. A survey in 2023 by Paul Djupe of
Denison University in Ohio found that a quarter of Americans believe in modern-day prophets
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and prophecies. In a Pew poll in 2021, more than a third of white evangelicals said the
government should stop enforcing the separation of church and state.

apostolic movement i & 1EH)
modern-day HifXD, 4 HO
separation of church and state B (57 Bt

To that end, apostles engage in political activism. They shun the Democratic party (membership
is a form of “demonic worship”, Mr Hood has written) and cultivate ties with Republicans.
Representatives Marjorie Taylor Green, Lauren Boebert and Mike Johnson, the new speaker of
the House, are affiliated with the movement. Mr Trump is central to its plans.

demonic worship L2

During the presidential campaign of 2016, Mr Wallnau observed that Mr Trump had already
climbed the mountains of media and business and said God had foretold that he would also
conquer the government peak. The rest of the apostolic movement quickly endorsed Mr Trump.
Several of its leaders advised him during his presidency and formed a “spiritual strike force”
called potus Shield to protect him from Satan. Many prophesied that he would win re-election in
2020, and their followers believed them. In a survey conducted by Mr Djupe shortly before the
election, three in ten Americans believed Mr Trump “was anointed by God to become president”.

strike force BUEEH %

After Mr Trump lost, an apostle named Dutch Sheets went on a tour of swing states, dubbed
Operation Valkyrie, to prevent Satan from “tak[ing] over the nation”. “Through late November
and early December, Dutch Sheets and his travelling band of prophets build this fever pitch of
charismatic anger and assurance that God is going to intervene,” recounts Mr Taylor in a podcast
on the subject. Much of the rhetoric at these prayer meetings sounded like a call to arms: “the
militiamen...of the kingdom of God are rising up in this hour” and “expose the neck, swing the
sword, finish the job.” Hundreds of thousands of viewers watched live-streams of these rallies in
late 2020.

U7X a— LAERRIE 1941 EAICERNFIREZMGET D L LTrgsnk, EN
THEIL KA EFBEOREZFLE T, AR~ D [ LD LR OMmAK - 6w O E|
ZHOETH D, £ DOEWNTHEZ N FRECH D Z2JE 5 % _EFERE I 72 & {5128 B
TAHODIEERN T 7 L% 2 — LE 7 572, 7 7 L% 2 — LEIRIC O W CIZERG L
FAORBIZIS LTI 520 E ST, ENTPREFSE., B8 Xe0E. HiE
M EE R R 72 EOAEICEFI S LT\,

call to arms ... iL JJIZFF 2. 5

expose(EN(fERI)E LT e HLIZT S

On January 6th 2021 many heeded the call. “Christian Nationalism was the central driving force”
that day, wrote Andrew Seidel, an expert, in testimony to Congress. Prophets battled the evil
spirits embedded in the Capitol by praying, their voices amplified on a pa system. Protesters
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blew shofars, ram’s horns which they believe can summon the forces of heaven. Many protesters
brandished flags emblazoned with the words “An Appeal to Heaven”, the apostles’ rallying cry
for a Christian conquest of America.

public-address system L5 25E O [1%] PA system
shofar [#4] va—7 7., va 77 o vH
D (ram's horn)

Neither Mr Sheets nor Mr Hood was in the Capitol when rioters stormed it. But they spoke at a
spiritual-warfare conference call with 4,000 apostles and their disciples. “America, you’re being
saved,” Mr Hood declared. “You’re rising up, you’re standing up, you’re coming up out of the
ashes,” his voice a battering-ram of righteousness. “This is the day I have promised you, says the
Lord. Awakening is here.”

battering ram [ RIZIRIEC DI ] AlIRkR

Blessed are the meek?

“I don’t know if you’ve heard of the Black Robe Regiment,” Mr Hood says to the class. This was
a group of 18th-century ministers who preached in favour of independence from the British. Like
Revolutionary-era supermen, they wore the uniform of the Continental Army under their robe,
claims Mr Hood, and “they’d lay their pistols on their pulpit as they preached.”

meek &9 &, BEOHFLZ: TU EOEI] OHF D, “Blessed are the meek; for they
shall inherit the earth.” (FeF72 NIZEWTH D,

black-robed [F] BKEZF L o7z, BERO FiLH

There is an attack on the Constitution and Bill of Rights unprecedented in history. The radical
left are controlled by Marxist and those who destroy the freedom of Worship and liberty to
pursue life, liberty, and happiness. America stands as the single resiliant force preventing
Globalism from absolute dominion of the nations of the earth. The Black Robe Regiment are
preachers who must pray for the boldness to speak out against this tyranny, asking God to
empower them with the boldness and anointing for a demonstration of power and authority in the
Kingdom of God and the earth.

Continental Army 7 A U I HAgRED T A Y 77 8

“Maybe we need a little bit of that going on...These guys, after they would preach, they would
lead their men into the battle against the crown of England... How many people in pulpits today
are willing to stand up and to speak what we believe is righteous?”

A student asks a question. Earlier Mr Hood had entreated his students “to love your neighbour as
yourself, even if they don’t know God”. The student wondered, “How do we love and be like the
Black Robe Regiment? Because some day, there is going to be a war.”

Mr Hood agreed. No matter the outcome of the presidential election in 2024, “we’re going to see

violence in our nation.” But, he said, “politics should never drive us to blows.” When another
student wondered how to respond to what she considered the unjust imprisonment of the January
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6th rioters, Mr Hood continued to preach restraint. “You don’t get angry...you speak out, but you
don’t commit violence.”

[come to blows| -0 SWZR 5, TANEZIED D

The students’ confusion is telling. Many apostles disavow violence but then appear to encourage
it. Earlier, Mr Hood had told students: “When you see turmoil on the streets and you see cities
burning...fight for the heart of the king.” On January 6th Mr Hood seemed to celebrate the
rioters for doing God’s work.

Later Mr Hood clarifies that when he speaks of fighting, he means against Satan. “I don’t believe
God approved of the riot at the Capitol at all.” But he sees how he could be misunderstood. “We
have to really be careful. I know the language can be kind of funny sometimes. And sometimes
this is a fault of ours... Sometimes we don’t understand when we’re talking in more public

29

places that... those who are not Christians do not understand ‘Christianese’.

That distinction between spiritual and temporal combat was certainly lost on the January 6th
rioter who attacked police with a flag pole; hanging from the pole was the “Appeal to Heaven”
banner. It was also lost on the one who wore the flag like a cape as he entered the Capitol. By
day’s end it was spattered with blood.
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Kyiv
Lviv [ ] Kharkiv
L]

Zaporizhia
L]

Odessa

How five Ukrainian cities are coping, despite Putin’s war
From ravers to rubbish collectors, residents tells their stories
Dec 20th 2023

Iviv
City of refuge

Orest knodt was near the eastern end of Ukraine, close to Russia, when the invasion began.
Unlike many of his compatriots, he had taken the reports of a Russian build-up seriously. He had
four rucksacks lined up by his door in Kharkiv when the first missiles hit: medical kit, laptops,
warm clothing. Within an hour Mr Knodt, a tech entrepreneur, was driving south to his native
Izyum, a town in the forest he assumed would avoid the invaders’ attention. He was wrong. Two
weeks later, as Russian troops were surrounding Izyum, he barely escaped. Activist friends were
tortured: teeth beaten in, plastic bags on their heads.

military build-up OFEBRCAE N7 R, 1) HE 98, SR

Mr Knodt travelled far west to Lviv. This quaint former outpost of the Austro-Hungarian empire
had become a hub for the displaced, especially young, mobile professionals. The city, once a
stuffy bastion of tradition, was transformed by its hip new inhabitants.
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Halya Shyyan, a local writer, says war made Lviv discover a more open version of itself. “The
city was always charming, but it was limiting, a vacuum, closed,” she says. In her childhood,
natives viewed the east with suspicion. Someone from Kyiv, a mere 470km away, was deemed
“exotic”. Now schoolchildren from Lviv are studying alongside kids from Kharkiv, Sumy,
Mykolaiv, cities deep in the alien east. That is healthy, Ms Shyyan suggests.

None of this was obvious to Mr Knodt when he arrived in Lviv in April 2022. Displacement had
robbed him of joy. Yet he found comfort in techno music. “I have this idea that dark, difficult,
complex acoustic phenomena help you get through the darkest times,” he says. “It doesn’t tell
you to clap and be happy. You should just be yourself with other people around you.”

Mr Knodt soon found himself organising techno raves. He put on the first with a friend, Karina
Malinovska, in the autumn of 2022. Later the two produced parties separately. One was called
“Ptakha” (bird), an “all-welcome” rave. Another was “Darkred”, a gay event with bondage
themes.

Not everyone in Lviv welcomes this sort of thing. Ms Malinovska is accused of distracting
people from the war effort. Nonsense, she says: both Ptakha and Darkred collect money for the
troops. “Life should not stop, because it does not stop,” Ms Malinovska says.

The first Darkred parties were timid. But as Mr Knodt’s confidence grew, he began
experimenting with all kinds of kinks, including piercing performances. “The locals were
scandalised,” he says. “But soon enough they were asking when the next one was.”

kyiv
Under the dome

Since Mr Putin failed to capture Ukraine’s capital in March 2022 and his army fell back to
pillaging the east of the country, life in Kyiv has all but resumed its normal rhythm. The
economy is recovering. Cafés are full. Rents are rising. None of this would be possible without
the ceaseless vigilance of the 96th missile brigade of Air Command, under Colonel Serhiy
Yaremenko.

He says he is proud his forces have given residents a sense of security. But Russia has a lot
of missiles. Most of those that Col Yaremenko’s men shoot down are flying low. Burning, heavy
fragments can fall on houses.

Ballistic missiles are still hard to detect and intercept. Some residents are so confident in the
protective “dome” over Kyiv that they don’t bother running to bomb shelters. Such people “are
fooling themselves”, he says. At peak periods, Yaremenko’s men work round the clock:
intercepting Russian missiles during the night and preparing the next night’s defences during the
day. Family life is put on the back burner. “Black days” are common, the commander says. Nine
of the men directly under his command have died in service. But it’s the civilian deaths that hurt
most.
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“It’s really hard if you hear someone has died in Kyiv because a missile has got through. You
keep thinking it over and over. But you realise you have to keep going.” There are happy
moments, too. Every interception is “a triumph”, he says. Messages of thanks from the public:
“they mean so much.”

got through 18 ¥ $51F %

It is a race against Russian technology and cunning. The Ukrainians have just about managed to
stay ahead. On May 4th Col Yaremenko gave the order for his crew to intercept a supposedly
unstoppable Kinzhal ballistic missile for the first time. That was a real “wow”. Russia,
meanwhile, claims to have destroyed all five of the two Patriot anti-missile systems in Ukraine.

cunning T HWVRD J

Col Yaremenko never believed Russia would fire 150 long-range missiles at a peaceful
neighbour on the first day of an unprovoked invasion, but it did. He could not imagine that Mr
Putin would keep the support of ordinary Russians as he sacrificed their sons to his vanity war,
but if Russian polls are to be believed, he has. “There is no point looking for moderation with the
Russians. We have to be ready for anything.”

odessa
A port without a port

Perhaps half of Ukraine’s imports and exports— cars, fridges, grain—used to flow through
Odessa’s three deep-water ports. A fair bit of contraband did, too. “We went through a funny
period at one point,” recalls Oleh Brusko, a port manager, “where you’d find cocaine in tinned
pineapple.” But since his terminal was destroyed by missiles in May, 2022, there hasn’t been
much work for Mr Brusko or his fellow dockworkers.

He used to take home $1,000 a month for a two-day-on, two-day-off schedule. Now he’s earning
less than half that for a five-day week of 12-hour shifts loading cargo onto trains at an inland
depot. His specialist skills are not needed there. Like many other dockers, Mr Brusko has put his
CV on a local job-search site.
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The boats used to line up to enter Odessa’s docks, he recalls. Now it is rare to see one on the
horizon. There is a “protected” corridor, which the Ukrainians have set up unilaterally in the
wake of the collapse of a deal with Russia, but not every shipper wants to risk it.

Mr Brusko, who describes himself as a survivor of Odessa’s lawless 1990s, says he has never
been more pessimistic. War has put everything on hold: the wedding anniversary he had planned
to spend in Egypt with his wife; the improvements he had planned for his garden; any
communication with Russia.

Like many in Odessa, he still has close people “over there”. His brother left 31 years ago to work
in the Russian far east. The two exchanged a few terse words earlier in the war. Once upon a
time, Mr Brusko might have humoured the weird chats about “brotherly nations” (Mr Putin’s
Orwellian code for neighbours he wants to subjugate). But now communication is

impossible.“ You don’t understand how hard it is to say: ‘Brother, we have to stop talking to one
another.””

zaporizhia
Front-line city

Antonina, 60, is one of Zaporizhia’s newest residents. She arrived in August, after an evacuation
on a motorbike with her husband— one of the only successes of the underwhelming
counteroffensive. Ukrainian soldiers recaptured her village, Piatykhatky, in mid-June.
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At first, she did not understand. A group of soldiers appeared outside her gate and started
speaking in Ukrainian. Perhaps the Russian saboteurs have learned to speak Ukrainian, she
thought? Then she realised. “It was like my blood was hit with an electric current. ‘Are you
really our guys?’ I asked.”

electric current it

Antonina had been cut off from the world for a year and a half. She had no electricity or phone
connection, and survived by growing vegetables. The Russians planted mines at the entrances to
the village.

She is finding it hard to adjust to city life. It is good to have electricity again, but she remains a

country girl at heart. She’d rather be getting her hands dirty on the farm. She has been living in a
shelter provided by the local church with her husband and 18 others.

I'm country girl/boy at heart. 0O H | HEE
She says not a day goes by without her thinking of the soldiers who rescued her, who are now

fighting near the home she left behind. When she was still there, she would make borsch, boil
eggs and bake bread for them. They were “lovely lads”. One got married, she heard. She kept in
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touch for a while, calling them every few days. Then she tried to call again. All she heard was
ringing, no answer. She called again. And again. “There’s heavy fighting,” she reasons. “Perhaps
they have to stay in their dugouts.”

kharkiv
Ukraine’s fortress

Early on February 24th Vladislav Pomilaiko, a binman, set off for his rounds. At 4.30am, there
were booms in the sky like fireworks, “only duller”. The crew looked at one other and nodded.
War had begun.

duller- BBk, B F/-13EKICRIT DAY

The story of how a massive Russian force failed to take Kharkiv, a city on its doorstep, is
complicated. But nothing exemplifies the Ukrainian defenders’ spirit better than the binmen of
Kharkiv. As others ducked and fled, they kept working. “What else were we to do?”” asks Mr
Pomilaiko. “There was rubbish to collect.”

on one's doorstep XLPBIRTOFEELIZ  (LEMAYIZ) By oir< [HOHET] 12

For a while the binmen were the only city staff left working above ground. Decked out in flak
jackets and helmets, they collected rubbish as fast as they could between curfews. They quickly
spotted a pattern: the Russian gunners took breakfast, lunch and dinner breaks. So the binmen
did not.

If a shell landed too close, they moved around the corner and kept working. There were many
close calls. Fully 30% of the city’s standing rubbish containers were damaged. Ivan Kluii, 39, a
driver, was in a column of lorries when cluster munitions started landing. His vehicle escaped,
but the second and third were hit by shrapnel. “You felt sheer panic in the moment. But ten
minutes later you were working again.”

That was a close call. : [i]—%% (AW iED) B—T7 7K -7,

Soldiers were initially sceptical of the need for rubbish collection. They would shout at the crews
to take cover in cellars and inspect the lorries, somehow expecting to find Russian saboteurs in
the compactor. One driver’s bin-lifting device was mistaken for a rocket launcher, with nearly
fatal consequences. But eventually the soldiers relented, realising they had rubbish to be
collected, too.

[take cover] OEWRIL f2i 5 <o [ 5 |
Cellars i =

Frightened locals took inspiration from their daring dustbin-emptiers. They came out to greet
them on their morning rounds. “We got tea and coffee, and they even did TikToks of us,” says
Kluii.
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Remarkably, not one binman has resigned. Some have volunteered to fight, even though, as
essential workers, they don’t have to. And Kharkiv is daring to breathe again. All but 300,000 of
its pre-war population of 1.6m have returned. Every little effort to restore normality—from
organising a party to clearing up afterwards—is an act of defiance, a refusal to submit to the
grandiose visions of the tyrant in Moscow.

Summary

The provided text discusses how five Ukrainian cities—Lviv, Kyiv, Odessa, Zaporizhia, and
Kharkiv—are coping with the challenges posed by the war initiated by Russian President
Vladimir Putin. Here's a summary of the situation in each city:

1. Lviv - City of refuge:

Lviv, situated in the western part of Ukraine, has become a hub for displaced
individuals, particularly young professionals.

Orest Knodt, a tech entrepreneur, fled from the eastern city of Kharkiv to Lviv,
seeking refuge.

Despite the displacement, Lviv has experienced a transformation, with an influx
of diverse inhabitants, and techno music events, including raves, organized by
individuals like Mr. Knodt.

2. Kyiv - Under the dome:

Kyiv has resumed a semblance of normalcy since the failed attempt by Putin's
forces to capture the capital in March 2022.

The 96th missile brigade, led by Colonel Serhiy Yaremenko, plays a crucial role
in intercepting Russian missiles and providing a sense of security to the residents.
The city's economic recovery is notable, but the threat of missile attacks persists,
requiring continuous vigilance and sacrifices from the military.

3. Odessa - A port without a port:

Odessa, a vital port city, has suffered significant economic setbacks due to the
destruction of its ports by Russian missiles in May 2022.

Many dockworkers, like Oleh Brusko, have seen a drastic reduction in work
opportunities, leading to economic challenges.

The city faces a decline in imports and exports, impacting the livelihoods of its
residents.

4. Zaporizhia - Front-line city:

Zaporizhia has witnessed an influx of residents seeking refuge after being
evacuated due to the conflict.

The city faces challenges in adjusting to an increased population, and individuals
like Antonina express difficulties in transitioning from a rural to urban lifestyle.
Despite hardships, the spirit of the Ukrainian defenders is evident, with gratitude
towards soldiers who recaptured villages.

5. Kharkiv - Ukraine's fortress:

Kharkiv, located near the eastern front, has withstood a massive Russian force
attempting to capture the city.

The binmen of Kharkiv symbolize the resilience of the Ukrainian defenders,
continuing their work even during the conflict.
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e The city's population is gradually returning, and efforts to restore normalcy are
seen as acts of defiance against Putin's visions.
Throughout the narrative, individual stories illustrate the diverse ways in which residents are
coping with the challenges posed by the war, ranging from cultural events in Lviv to the
relentless efforts of essential workers in Kharkiv.

DPs(Free discussion)

1. What do you think the messages of these voices are?

2. What you can hardly imagine comes true as many ordinary and innocent Ukrainians have
experienced for these two years. What do you think it would be if something similar happens
around you?

3. This is obviously a war of attrition. Where do you think the war in Ukraine consequently
goes? What is the problem of, or who is responsible for not to be able to stop the unreasonable
war?
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How to entice Japanese couples to have babies
A few cities are bucking the country’s low birth rate
Dec 16th 2023 | AKASHI AND NAGAREYAMA

Kishiki noriyo pulls up outside a house in Akashi, a city in western Japan, in a truck emblazoned
with a heart logo and the slogan: “Diaper delivery: we also deliver kindness.” She steps out with
two bags of nappies. Higuchi Miki, a young mother, appears at the front door with a baby on her
hip. Ms Kishiki is on the front line of a ten-year push by Akashi to encourage its residents to
have children. It includes delivering free baby food as well as nappies, free medical care and
school lunches. The effort seems to be paying off. Akashi’s population has increased for ten
years in a row, to more than 300,000.
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This makes the town exceptional. Japan’s birth rate dipped below the replacement level of 2.1
children per woman in the mid-1970s and has been steadily declining ever since. In 2022 the
total number of births dropped below 800,000 for the first time since records began in 1899. Of
Japan’s 1,800 municipalities, only around 200 have a rising population. According to Kishida
Fumio, the prime minister, this has put the country on “the brink™.

Even in Akashi, which is an easy commute from the cities of Osaka and Kobe, most of the
growth is from migration, not births. The town’s birth rate is 1.65. Yet given that the national
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figure is 1.3, this represents success of a sort. Schools are closing across Japan for want of
pupils; Akashi is short of school places.

Many of the obstacles to young Japanese forming families, from high education costs to
inflexible family laws, can only be tackled with national policies. But Akashi shows how local
communities can make a difference. That starts with improving access to nurseries and day care.
Smaller projects such as Ms Kishiki’s, which assist parents of young children, also help.

The population of Nagareyama, a commuter town outside Tokyo, is also booming. Over the past
decade it has grown by 24%, to 211,000. The opening of an express-train service to Tokyo in
2005 largely explains that. But Nagareyama’s commitment to child care—the “utmost priority”
of its local government—has also attracted young families. In 2007 the town launched a bus
service that picks up children at train stations and takes them to day-care centres. Nagareyama
has increased its number of nurseries from 17 to more than 100 in the past 15 years. “Our aim
was to create an environment in which parents can continue to work while raising children,” says
Izaki Yoshiharu, the town’s mayor.

Lack of child care is endemic across Japan. The central government has made some
improvements in this regard, reducing the number of children waiting for a nursery place by
90%. It has also introduced tax and other economic incentives to encourage people to reproduce.
But, as scattered examples like Akashi and Nagareyama suggest, making a real difference
requires a more fundamental shift.

Kato Hisakazu of Meiji University reckons Japan “needs to foster a culture that is generous to
children”. Efforts to build more child-care facilities are often blocked by locals who worry about
increased noise. When Soup Stock, a popular restaurant chain, started offering free food for
babies last April, it encountered a fierce online backlash from people who objected to the
prospect of sitting next to crying infants.

Tanaka Yumi, a mother of two in Nagareyama, says young Japanese parents are used to
receiving a “cold look™ from their unsympathetic neighbours. But the abundance of young
families in the town and the supportive policies of its local administration provide reassurance,
she says. “I have many friends in Nagareyama who decided to have a second or a third.”

Akashi’s pro-child efforts are intended to drive the same cultural change. Morioka Kazumi of the
town’s child-care department says the nappy deliveries are more about “alleviating loneliness”
than the goods themselves. Ms Higuchi, the young mother, appreciates that. “It’s nice when
someone checks on me,” she says. “It makes me feel I’m on the right track.”

Summary
The article discusses efforts by Japanese cities, specifically Akashi and Nagareyama, to counter
the country's declining birth rate by implementing local initiatives to support families and
encourage childbirth. Here are the key points:

1. Akashi's Ten-Year Push:
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e Akashi, a city in western Japan, has been implementing a ten-year plan to
encourage residents to have children.
o Initiatives include delivering free baby food and diapers, providing free medical
care, and offering school lunches.
o The efforts have resulted in a population increase in Akashi for ten consecutive
years, reaching over 300,000.
National Decline in Birth Rate:
o Japan's birth rate fell below the replacement level of 2.1 children per woman in
the mid-1970s and has been steadily declining.
e In 2022, the total number of births in Japan dropped below 800,000 for the first
time since records began in 1899.
e Only around 200 out of 1,800 municipalities in Japan have experienced a rising
population.
Challenges to Family Formation:
o Challenges for young Japanese couples forming families include high education
costs and inflexible family laws.
o National policies are needed to address these challenges, but local communities
can also make a difference.
Local Initiatives in Akashi and Nagareyama:
o Akashi focuses on improving access to nurseries and day care, as well as smaller
projects like free diaper deliveries to assist parents.
e Nagareyama, a commuter town outside Tokyo, has experienced a 24% population
growth over a decade, partly due to an express-train service.
o Nagareyama prioritizes child care, offering a bus service to pick up children at
train stations and increasing the number of nurseries.
Need for Cultural Shift:
o Kato Hisakazu of Meiji University emphasizes the need for Japan to foster a
culture that is generous to children.
o Efforts to build more child-care facilities face challenges, including concerns
about increased noise and backlash against initiatives like free food for babies.
Local Supportive Policies:
e Local administrations that support families and create a supportive environment
contribute to a cultural change.
o Residents appreciate initiatives that alleviate loneliness and provide a sense of
community support, such as free diaper deliveries in Akashi.

In summary, these local initiatives in Akashi and Nagareyama demonstrate that a combination of
practical support, cultural change, and community engagement can contribute to addressing
Japan's declining birth rate at the local level.

D Is your country's birth rate high ?
If it is high/low, what is the cause of it ? If the situation is not desirable, how can we deal with

(2 What do you think the root cause of the culture which is intolerant to children ?

165



HARDT » TR BE R AZEATH B D Hik
HARD DA T B oM DHR
20234 12 H 16 A | A - Wl

WHAROHATO®HHFEORNS, N—hor L "BleoDklE - bITEL S bHE
FET VI AR —H U EBIT T N v s T, BARKRSEN, LT 2 BoBT
DEFF o NI, HORBITH DR P LRIE, RAYIZBAS L TRBICHNT,
RS AT, HATMERICTFES 2 ET 2 & 28513 2 10 £EH O HL Y F7 0 F Rl
T B, NE—T— ROSEREL, Biso. EREAEE. SRR RO B, 20
HNTREREHATHND LS, BAOANDIT 10 FEGETHNL, 30 H AE@B2 T,

ZiUE, 2O EFSNREDIZ L TWA, BAROHASRIL, 1970 FERIT &Mk 1
ANHE720 21 NEWHREBKHEELZ TEIY | ZRLREEITIEKTLTWS, 2022 F121T
1899 4E D REERBALA LIS M) & T HZAESD 80 T A% FlEl~7-, HARD 1800 OTHEIAF D H
Ho ANEAREEIM L TWDOIEK 200 Loy, FERESCEEHEICIE, Zhick->TH
Al BEFRR IS 28 Tnb

KO- OFER TR G RICEE TX H2A T 2, HENOIFE A EIFHAETIEARL
BEICED b0, BToHAERIT1.65, L, 2EMNRETN 13 THDH L a2Ex
HE, LB DO EEWT 5, AARSETELENEIZ L D BERIBFEIR VT
% AT AR 720,

BWHEBENSBUEOR DR WFEEE T, AROEENFELZRL 2 L 2T EED
% <1%. EHOBUR TLOARHLTE 22V, L LA, il ES 0 vwnicZfbas b2 6
ﬁ EMTEDLNERL TS, FHUE, REIERFT~DOT 7 A2 %ETH I L

MBIRED, ST ZFOREZ XETAEARIADOE ) /M 7T e =7 M,
OB s,

WEESAA DRy RE T THAHIMILTOANO HEHE LTV 5, 8E 10 4EH T 24% 85800
L. 211,000 NiZ72 > 7=, 2005 5 ﬁa«@éﬁﬂiﬂﬁﬁbt_&ﬂ\%®@m@k
HoaEhHHTWD, L, iUmo TEELFEHE] ThHr FET~ORVEAAL,
WEIREZE DT TWDH, 2007 4, WRILTTIERICFE 22 I2TE, RE %;%b
HAHNRZY—EZZEE LT, WRILHIZZ O I5ERTHRBE O A 17 726 100 LLEIC
L2, [RAZHOIHWE, BB T2 LR @I OnsEEL2ELZ & T
L7o) EHIRFIETRIZE S

REARITAARAREICEILEL TS, ZORICOWVWTIEES —EDOWERZ T H M

L. RBEFTOFS I ELE 00%HIK Uiz, F7-. B0 OMoORFR 2 s E %

HBAL, AOHPEZLERH L TWE, LaL, BATCRILT O X 5 728 ET 5 F4]H
RET L L0, BOBbE LTI, L0 RARERBRSLETE,

166



BIVE KFONMBEAFIRIE, AARIZ TFEBICERRULE T CHXLERH D] BT
Wb, B AZHECE D L3583, BENEALZ 20T HHITD AT X
STUELIEEENS, FEFE4H, ANRVA R T T 2= DA—T A My 7 BB
AT DR — B 2 2 0h8 72 & 2 A, MW TWAILSEOBEICE S Z LIk 5
ANEMNLH Yy M ECHMLUWKREES T T2,

RILTH T2 IROBTH L2 HPHEER. HAROEWE - HITEEAELBEALDS [HE720

Hl 2R 6ND0ONEEES I, LrL, MIIZIEEWFERENNZ < [TEO P
BORNLZDEE G2 T ND EHZITE >, milizix, 2 A8, 3ANHZREH &k
DIZRKANNTZL SAWVET ],

HATHOFE CHEORY A, FU XY R UbMIZB (b2 RT Z 2B LT\ D,
B AETERBREDOARMFIZEIT, BB ZIIREMZDO DLV G [RLSEZMBIT5]) 7=
HOLDEEE ), BB THAIMASIAMTIZFNEZEGLS T L TW5,  [FENDELD
ZEERIINT T NDDFELWZ & T, "RIZIELWVIEZBHRATNDHAE "> T
B2ZBHATT)

167



