Putin seems to be winning the war in Ukraine—for now
His biggest asset is Europe’s lack of strategic vision
Nov 30th 2023

For the first time since Vladimir Putin invaded Ukraine on February 24th 2022, he looks as if he
could win. Russia’s president has put his country on a war footing and strengthened his grip on
power. He has procured military supplies abroad and is helping turn the global south against
America. Crucially, he is undermining the conviction in the West that Ukraine can—and must—
emerge from the war as a thriving European democracy.
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The West could do a lot more to frustrate Mr Putin. If it chose, it could deploy industrial and
financial resources that dwarf Russia’s. However, fatalism, complacency and a shocking lack of
strategic vision are getting in the way, especially in Europe. For its own sake as well as
Ukraine’s, the West urgently needs to shake off its lethargy.



The reason a Putin victory is possible is that winning is about endurance rather than capturing
territory. Neither army is in a position to drive out the other from the land they currently
control. Ukraine’s counter-offensive has stalled. Russia is losing over 900 men a day in the
battle to take Avdiivka, a city in the Donbas region. This is a defenders’ war, and it could last
many years.

However, the battlefield shapes politics. Momentum affects morale. If Ukraine retreats, dissent
in Kyiv will grow louder. So will voices in the West saying that sending Ukraine money and
weapons is a waste. In 2024 at least, Russia will be in a stronger position to fight, because it will
have more drones and artillery shells, because its army has developed successful electronic-
warfare tactics against some Ukrainian weapons and because Mr Putin will tolerate horrific
casualties among his own men.

Increasing foreign support partly explains Russia’s edge on the battlefield. Mr Putin has
obtained drones from Iran and shells from North Korea. He has worked to convince much of the
global south that it has no great stake in what happens to Ukraine. Turkey and Kazakhstan have
become channels for goods that feed the Russian war machine. A Western scheme to limit
Russian oil revenues by capping the price for its crude at $60 a barrel has failed because a
parallel trading structure has emerged beyond the reach of the West. The price of Urals crude
from Russia is $64, up nearly 10% since the start of 2023.

Mr Putin is also winning because he has strengthened his position at home. He now tells
Russians, absurdly, that they are locked in a struggle for survival against the West. Ordinary
Russians may not like the war, but they have become used to it. The elite have tightened their
grip on the economy and are making plenty of money. Mr Putin can afford to pay a lifetime’s
wages to the families of those who fight and die.

Faced with all this, no wonder the mood in Kyiv is darker. Politics has returned, as people jostle
for influence. Volodymyr Zelensky, Ukraine’s president, and Valery Zaluzhny, its most senior
general, have fallen out. Internal polling suggests that corruption scandals and worries about
Ukraine’s future have dented Mr Zelensky’s standing with voters.

Western governments insist they are as committed to Ukraine as ever. But polls around the
world suggest that many doubt it. In America the Biden administration is struggling to make
Congress release funding worth over $60bn. Next year’s election campaign will soon get in the
way. If Donald Trump is elected president, having promised peace in short order, America could
suddenly stop supplying weapons altogether.

Europe should be preparing for that dire possibility—and for American help to slow, whoever is
in the White House. Instead, European leaders are carrying on as if munificent Joe Biden will
always be in charge. The European Union has promised Ukraine €50bn ($56bn), but the money
is being held up by Hungary and, possibly, a budgetary mess in Germany. In December

the eu should signal that it is ready to start talks for Ukraine’s membership. But many believe
that the process will be intentionally strung out because enlargement is hard and threatens




vested interests. Italy’s prime minister, Giorgia Meloni, was recorded (during a prank call)
saying that Europe is weary. You would think a Trump presidency would galvanise support for
Ukraine, as Europe took responsibility for its own defence. One leader privately predicts that
support will in fact fragment.
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That would be a disaster. By 2025 the strain of running a war may start to catch up with Mr
Putin. Russians may increasingly resent the forced mobilisations, inflation and diversion of
social spending to the army. Yet simply hoping that his regime collapses makes no sense. He
could remain in power for years and if he does, he will threaten war because that is his excuse
for domestic repression and his own people’s suffering. He has blighted his country’s prospects
by isolating it from Europe and driving its most enterprising people into exile. Without war, the
hollowness of his rule would be on full display.

Europe must, therefore, plan for Mr Putin as the main long-term threat to its security. Russia
will rearm. It will have combat experience. Planning for Europe’s defence should be designed to
prevent Mr Putin from sensing weakness on its flank—especially if he doubts a President
Trump’s willingness to fight should a nato country be attacked.

The best way to deter Mr Putin would be for Europe to demonstrate its resolve by showing
right now that it is fully committed to a thriving, democratic, westward-looking Ukraine.
Weapons matter, especially air defences and long-range missiles to strike at Russian supply
lines, which is why it is crucial for America to approve the latest tranche of aid. Because
arsenals are already depleted, more work needs to go into increasing the capacity of Western
arms-makers. Sanctions could be targeted more effectively to split the regime from the elite.

Political action in Europe is essential, too (see Charlemagne). Mr Putin will attack Ukraine’s
cities and subvert its society to sabotage the country’s transformation into a Western
democracy. In response Europe should be redoubling its efforts to ensure that Ukraine
progresses, with the promise of money and eu accession. European leaders have not
acknowledged the size of the task—indeed, too many seem to shrink from it. That is folly. They
should heed Leon Trotsky: they may not be interested in war, but war is interested in them.
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A new age of the worker will overturn conventional thinking
Around the rich world, wage gaps are shrinking
Nov 30th 2023

Few ideas are more unshakable than the notion that the rich keep getting richer while ordinary
folks fall ever further behind. The belief that capitalism is rigged to benefit the wealthy and
punish the workers has shaped how millions view the world, whom they vote for and whom they
shake their fists at. It has been a spur to political projects on both left and right, from the
interventionism of Joe Biden to the populism of Donald Trump. But is it true?

Even as the suspicion of free markets has hardened, evidence for the argument that inequality is
rising in the rich world has become flimsier. Wage gaps are shrinking. Since 2016 real weekly
earnings for those at the bottom of America’s pay distribution have grown faster than those at the
top. Since the covid-19 pandemic this wage compression has gone into overdrive; according to
one estimate, it has been enough to reverse an extraordinary 40% of the pre-tax wage inequality
that emerged during the previous 40 years. A blue-collar bonanza is under way.
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Across the Atlantic, such trends are more nascent, but still apparent. In Britain wage growth has
been healthier at the bottom of the jobs market; in continental Europe wage agreements are
building in higher increases for the lower paid. Long-running trends in inequality are being
questioned, too. A decade ago Thomas Piketty, a French economist, became a household name
by arguing that it had surged. Now increasing weight is being given to research which finds that,
after taxes and government transfers, American income inequality has barely increased since the
1960s.
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All this can be discombobulating, not least when the prices you pay for food and energy have
risen at an unusually fast pace. So ingrained is the idea that workers are suffering in today’s
world that claiming otherwise is almost heretical; the dissenting inequality research has sparked
an ill-tempered debate among economists.

To understand what is going on, it helps to consider that the blue-collar bonanza is not just an
artefact of the statistics: it makes intuitive sense, too. As we explain this week, three forces that
shape labour markets—demand, demography and digitisation—have each shifted in ways that
benefit workers.

Take demand. After quiescent inflation in the mid-2010s, America’s Federal Reserve resolved to
run the economy hot in the hope that doing so would bring more people into work. Then, after
covid-19 struck, governments across the rich world untied the purse-strings. This year the
pandemic is a memory, but America has continued to run deficits of a size usually seen in
depressions or wartime. As a consequence, demand for labour has stayed high even as central
banks have raised interest rates.

That higher demand has met with constrained supply, owing to shifts in demography. In 2015 a
long-running global demographic dividend came to an end as China’s working-age population
peaked. In the rich world the prime working-age population is growing at its slowest pace on
record, and will probably start falling by the end of the decade. That adds to the tightness in
labour markets. The unemployment rate across the rich world, at less than 5%, is at historical
lows and the working-age employment rate in more than half of oecd countries is running close
to an all-time high. As populations shrink, the workforce gaps are likely to become so wide that
it is hard to imagine politicians letting in enough immigrants to fill them.

Ddemographic dividend A [ 78 —7" 2 @gE97 A 0
DHEIMZE > T, AENEEENINEED . BFERE 2RO LV RO &,

Shifts in digitisation, meanwhile, have changed who stands to benefit most in today’s labour
market. At the end of the 20th century the information revolution vastly increased the demand
for college graduates with brains and computing skills. From Wall Street to Walmart these stars
were put to work transforming how firms did business, making use of new tools including email
and spreadsheets.



By the mid-2010s, however, the revolution had matured and the college wage premium began to
shrink. In 2015 the average rich-world worker with a bachelor’s degree or more was paid two-
thirds more than the average high-school leaver; four years later, the gap had narrowed to a half.
According to one estimate, the college premium for white graduates born in America in the
1980s has been lower than that enjoyed by those born in any of the preceding five decades.

Generative artificial intelligence looks likely to reinforce this equalising trend. Early research
suggests that ai bots provide a bigger productivity boost for lower performers, helping the
laggards catch up with the vanguard. And until robotics matures, ai may add to the value of the
sorts of tasks that only humans can do, such as manual labour, or providing emotional support.
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This golden age is still young—and it may be vulnerable. One danger is that recession strikes,
cooling demand for workers. On both sides of the Atlantic labour markets have shown signs of
softening. In a downturn the least paid tend to suffer most. Another threat is that governments
kill it off. Mr Biden’s industrial policy came too recently to account for the blue-collar bonanza.
In fact, plentiful opportunities and rising pay make it wasteful to spend taxpayer cash promoting
manufacturing jobs. Protection and handouts stand to make the economy less productive and
more sclerotic, meaning less of a bounty for all.

Blue-sky thinking

If the blue-collar age endures, the effect will be profound. The idea that capitalism fails workers
is so pervasive that it may explain why people consistently tell pollsters they are unhappy about
the state of the economy—even as they themselves continue to spend freely and to benefit from
low unemployment. The idea has shaped views on everything from the dangers of immigration
and low-cost manufacturers, to the desirability of more handouts and higher tariffs.

The bonanza for workers, though, shows governments need not shackle markets for workers to
do well—and that the best route to prosperity for all is to increase the size of the economic pie. If
you fight too much over distribution, you risk bringing the golden age to a premature end.

DP1: Do you agree with the notion that capitalism fails workers?
DP2: The article states that demand, demography and digitization are going to benefit the
workers? Do you agree or disagree?
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How America should manage the next stage of the Gaza war
For the sake of Israel and a two-state solution, America has to get tougher with its ally
Nov 29th 2023 (Updated Dec 1st 2023)

Aseven-day truce between Israel and Hamas came to an abrupt end early in the morning of
December 1st. During the pause in the fighting as hostages and prisoners were swapped, some
things became clear. One is the cynicism of Hamas, which having taken part in the murder, rape
or abduction of 1,400 Israelis has engaged in trading infants.

Another is the brutal toll Israel has inflicted on Gaza. The north of the strip lies devastated. Some
15,000 people, including terrorists, have been killed according to the Hamas-run authorities, and
2.2m are crowded into the south in dire conditions.

Also visible is the dilemma facing America, Israel’s staunchest ally: for how long should it
endorse the war? And how should it try to shape what happens next? These are not abstract
questions. As in the past, America has provided Israel with arms and diplomatic cover, and
deterred its regional foes. This gives it leverage over Israeli decisions. America’s goals must be
to protect Israel’s security and right to self-defence, and to reopen a path to a two-state solution
that offers Palestinians self-determination. President Joe Biden should choose the approach that
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maximises the odds of these goals being reached. That means marginalising the extremists on
both sides who want to sabotage a long-term settlement.

One option is for America to urge a permanent ceasefire now. That would dramatically cut
civilian casualties: were Israel to enter southern Gaza and use the tactics it has in the north, the
toll would be far higher because the area is now more densely populated and civilians have
nowhere to go. The end of the war might also lead to the fall of Israel’s hard-right coalition
government led by Binyamin Netanyahu, which has been and remains an obstacle to a two-state
solution.

The trouble is a permanent ceasefire now would leave Hamas victorious, undermine Israel’s
security and wreck the prospects for two states. Hamas still has perhaps three-quarters of its
military strength and says it wants more attacks, cheered on by Iran. Gazans would remain under
Hamas’s grim rule. And if Hamas were Gaza’s de facto government, with growing sway in the
West Bank, two-states would be impossible, because Hamas would not be seen as a plausible
partner for peace. Having used violence to such effect on October 7th, if it were ever to claim
that it renounced terror and recognised Israel, it would take years for its word to be believed.

That is why America should instead press ahead with its efforts to shape how Israel conducts the
war, influence its post-war planning, and steer its politics towards two-states. Mr Biden must be
clear that his support for action in southern Gaza is contingent on Israel adopting new tactics,
using less armour and bombardment and more infantry, even if that risks more Israeli military
casualties. Israel must spell out a realistic military goal: to destroy most of Hamas’s military
capabilities and its ability to govern Gaza, rather than eradicating it entirely. Israel needs to go
beyond its minimum legal responsibilities and open its border at Kerem Shalom to aid flows, and
provide Gazans with shelter and medical help in the enclave and in Israel.

Last, America should insist that Israel articulate a long-term plan. In the coming weeks we will
explore how a new two-state solution might work. But the ingredients are an interim authority in
Gaza, with a role for Israel’s friendly Arab neighbours; a new government in Israel and new,
moderate Palestinian leaders; and a resumption of negotiations. As an ardent opponent of two-
states, Mr Netanyahu is not credible on the subject. But America can signal its intent by talking
to his potential successors and by requiring that he release cash owed to the Palestinians, crack
down on violent settlers and restrain the army in the West Bank. If this results in Mr Netanyahu’s
coalition falling, so be it. America, rightly, offers Israel extraordinary support in times of need.
That gives it extraordinary influence. It should be put to use.
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What does Henry Kissinger’s diplomacy have to teach the world?
A grasp of the subtle interplay between interests, values and the use of force is still useful
Nov 30th 2023

For someone who promoted his own views so tirelessly, Henry Kissinger was surprisingly
misunderstood. Many see him as the arch-exponent of an amoral realism that tarnishes America.
Sure enough, Speaking to The Economist in April, Mr Kissinger himself seemed almost
overwhelmed. But his central theme cut to the heart of his idealism. His life’s work, he said, had
been devoted to preventing a repeat of the wars in 1914-18 and 1939-45 that had destroyed his
childhood in Germany and much of the world besides. Today that means keeping the peace
between China and America.was not only his realpolitik, but the fact that his practice of
diplomacy was also shot through with idealism. It is a style that still holds valuable lessons
today.

The would-be Kissingers in the Biden White House (and they exist) confront some daunting
challenges. The rivalry between China and America is increasingly poisonous. Bitter wars rage
in Ukraine and Gaza. Political divisions are tearing apart Western democracies. Hard-to-solve
global issues, such as how to curb climate change and minimise the risks of artificial
intelligence, are piling up.
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Speaking to The Economist in April, Mr Kissinger himself seemed almost overwhelmed. But his
central theme cut to the heart of his idealism. His life’s work, he said, had been devoted to
preventing a repeat of the wars in 1914-18 and 1939-45 that had destroyed his childhood in
Germany and much of the world besides. Today that means keeping the peace between China
and America.

His method still bears examination. It starts with dispassionate analysis. In his later years, Mr
Kissinger was often criticised for being soft on China. But his concern was to see off the thinking
that portrayed it as a rising power like the Kaiser’s Germany, bent on expansion. China, he
countered, saw the rules-based order as America’s rules and America’s order. It wanted room to
adjust, not to overturn the system altogether.

Dispassionate analysis leads to Mr Kissinger’s next prescription, to live and let live. Drawing on
his study of 19th-century European diplomacy, he argued that stability required states to tolerate
each other’s differences. The main threat to peace comes not from realists, he thought, but from
zealots and proselytisers who are quick to condemn and who demand change over a point of
principle. Hence Mr Kissinger recommended that China and America talk, quietly at first, to
build trust and that they avoid issues, like trade and Taiwan, where differences are unbridgeable.

Live and let live. B/ /& A &40 L,

Analysis and tolerance are fortified by Mr Kissinger’s call for military deterrence. America’s
assessment of China may be wrong or it may go out of date. The attempt to co-exist could

founder. If so, what ultimately keeps the peace is the threat of war and the willingness to carry it
through.

Mr Kissinger’s many critics hold him responsible for an orgy of killing in Cambodia and
Bangladesh in the 1970s, as well as for helping topple elected governments. He retorted that
everything had to be subordinate to peace between America and the Soviet Union. The idea that
he was acting out of necessity is a sweeping and unknowable claim. However, as the world’s
reaction to Israel’s strikes on Gaza shows, his readiness to sacrifice human life in the search for
stability would probably be seen as intolerable today.

In other ways, too, Kissingerian diplomacy is harder now than when he was shuttling around the
Middle East as secretary of state. Secret back-channel meetings end up being plastered on
TikTok. The world cannot so easily be ordered according to a hierarchy of Soviet- and
American-backed allies and clients. It is multipolar. For all that, it would be a pity if Mr
Kissinger’s vision of diplomacy died with him. A dangerous world sorely needs his grasp of the
subtle interplay between interests, values and the use of force. The search for stability must go on
without him.
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What the world must do to tame methane
The world needs a deal during COP28 to limit a nasty source of emissions
Nov 30th 2023

Methane is a potent greenhouse gas. Over 20 years it has over 80 times the planet-cooking power
of carbon dioxide, and is the culprit behind nearly 45% of warming today. Because methane is
the main component of natural gas, a big chunk of man-made emissions comes from the energy
industry. Yet because it is short-lived, curbing methane offers the world its best possible chance
for quick progress against climate change.

As cop28, the un’s climate summit, gets under way in Dubai, it is greatly encouraging, therefore,
that the chances of such a deal on methane are good. Negotiators must leap at a rare opportunity
to strike one.

The reason a deal looks possible is that the politics are auspicious in all the biggest markets.
China has recently announced that it will start including methane in its national climate plans, a
reversal of its previous stance. America will soon finalise regulations to reduce methane
emissions from its huge oil and gas sector, including measures that cover leaky pipelines and
storage. And the European Union has also agreed on tough methane standards, covering both
domestic sources and imported fossil fuels.

Innovations are helping, too. A range of new technologies for monitoring methane will help spot
large sources of emissions from the energy industry. Because oil and gas firms can often sell
methane (rather than wastefully flaring or venting it), many investments to avoid emissions will
pay for themselves. Most firms do not invest because of the hassle, higher returns on other
projects, or wells’ distance from consumers. Whatever the reason, they suffer no penalty for
adding needlessly to global warming.

pay for itself [[H# - &2 EDOeARiL D, WS DORE BT D

If a global methane deal is to be more than greenwashing, therefore, it will need rigour.
Methane-control seemed to take off at the un climate summit in Glasgow two years ago, when
negotiators noisily trumpeted a pledge to slash emissions by 30% by 2030. Yet the deal was
voluntary, and had no enforcement mechanisms; emissions have since risen. An agreement this
time round must link promises to signatories’ national climate plans and, crucially, to domestic
enforcement mechanisms.
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An agreement should also be ambitious and verifiable. A good target is methane-emission
intensity of below 0.2% of total marketed gas by 2030, a threshold that the world’s best oil
majors now manage to meet. Because methane measurement involves a hotch-potch of
inconsistent methodologies, negotiators must agree on how to standardise those measurements.
They must also accept mandatory third-party verification, which some state-linked firms have
until now rejected.
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That points to the most important test. Any deal must include national oil companies, which
account for most of the industry’s emissions. Many greens complained about the United Arab
Emirates (uae), one of the world’s biggest petrostates, being given the responsibility for hosting
the world’s annual climate summit. Now is the uae’s chance to humble its critics by bringing a
hitherto recalcitrant oil industry to the negotiating table. An even better outcome would be for
the uae to secure opec’s participation in enforcing a methane agreement.

A deal that meets these tests will not solve the methane problem altogether. Other anthropogenic
sources, such as belching cows and rice paddies, will eventually need to be tackled, too. And
recent studies suggest that global warming may be accelerating the rate at which tropical
wetlands emit methane—a potentially huge problem. But an agreement that starts to curb this
pernicious greenhouse gas is within reach. It could turn out to be even more important

than cop28 delegates realise.
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To save the Amazon, Lula must work out who owns it

The fight against deforestation is going better. But it needs cash, cops—and a better property
register

Nov 28th 2023 | LABREA

Along the Madeira river, in the heart of the rainforest, the Brazilian government has been seizing
barges and blowing them up. The barges belong to garimpeiros (wildcat miners) who are
searching illegally for gold. They dredge up sediment from the river bed and add mercury, which
forms a coating around flecks of the precious metal. Then they burn it off, leaving pure gold and
emitting toxic vapour.

Brazil’s previous president, Jair Bolsonaro, the son of a wildcat miner, made little effort to

stop garimpeiros from polluting the Amazonian ecosystem. Quite the opposite: by consistently
backing the loggers, miners and ranchers who are destroying the rainforest, he turned Brazil into
a global pariah. His successor, President Luiz In4cio Lula da Silva, is determined to save the
Amazon and Brazil’s reputation. Since taking office in January he has been cracking down hard,
some would say brutally.

“They didn’t let us take any of our things away. The fridge, the stove, the beds, the fan—even
the clothes. They set off the bomb with everything still inside. They destroyed everything,” says
Silvina, whose children’s barge was seized in November. Agents of ibama, an arm of the
environment ministry charged with protecting the Amazon, ignored the sobbing of women and
children as they blew a poor family’s life’s savings to fragments, she fumes.

Such muscular tactics have had an effect. “Business is bad,” says the manager of a shop selling
kit to garimpeiros in Humaita, a gold-mining town. The store is almost empty. Hardly anyone
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browses its pumps, hard hats, plastic pipes, ropes, pulleys and spanners. Artisanal mining in the
area has fallen by 70%, he estimates. “We’re terrified,” says Jodo, owner of a barge that has not
yet been blown up, a clanking, rickety wooden structure that is steadily poisoning a patch of river
where pink dolphins frolic. “Lula is a bad president.”
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As such angry reactions suggest, Lula’s efforts to preserve the Amazon are making a
difference—as he will boast at the cop28 climate conference this week. The pace of deforestation
fell by nearly 50% in the first eight months of 2023 compared with the previous year, according
to satellite data from Brazil’s space-research agency, inpe.

This matters. The Amazon contains 40% of the world’s remaining rainforest, and 25% of its
terrestrial biodiversity. It is a gigantic store of carbon, so its destruction hastens global warming.
Its trees throw up 20bn tonnes of moisture a day into a “sky river”, which then waters both the
forest itself and farmland across South America.

Some 18% of the Brazilian Amazon has vanished so far. Scientists fear it may hit a tipping-point
when 25% has gone: the sky river may fail and the forest will no longer be able to sustain itself.
That would be a global catastrophe. So reducing the pace of deforestation, though welcome, is
not enough. The chainsaws are still biting: 3,700 km? (1,400 square miles) of Brazil’s rainforest
vanished in the first eight months of 2023. Drought has dried up parts of its rivers, wildfires have
broken records and a heatwave has imperilled trees and humans alike.

Lula has promised to end deforestation by 2030. To succeed, he must overcome many obstacles:
political, practical and economic. But most of all he must grapple with a systemic

problem: lawlessness. Brazil has many sensible federal rules to protect the rainforest, but they
are woefully enforced. In areas that rely on mining, ranching or farming to put food on the table,
state and local officials often quietly overlook environmental crimes, or issue permits for illicit
activities.

Dumping mercury is illegal, and so is most artisanal mining in the Amazon. Yet Manuel,
another garimpeiro whose barge was also blown up, says he has “documents for the dredger,
documents for everything”. The raid that dispossessed him was illegitimate, he insists. He is
probably wrong—but he may have convinced himself that he is right. In the Amazon, even the
basic question of who owns what is maddeningly unclear. At least 22 federal and other
government agencies can register land claims. These agencies “don’t really talk to each other”,
says Brenda Brito of Imazon, an ngo. So land-grabbing is rife. By one estimate, there are
overlapping claims to roughly half the registered land in Brazil (see map).

To see what this means on the ground, consider a small village near Labrea, a town in the west at
the end of the Trans-Amazonian highway, which stretches 4,000 km from the coast to the centre
of the forest. Two dozen indigenous families live in Novo Paraiso, growing tropical fruits. Their
village is in a reserve, where no one is allowed to claim private ownership of the land. Yet
outsiders have registered claims inside it and at others nearby.
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Marcelino Apurind, the village cacique (chief), says the land-grabbing was especially bad while
Mr Bolsonaro was president. Intruders started building dirt roads into the reserve. Farmers from
the nearby city illegally staked out plots with posts in a buffer zone around the reserve and
started to clear them. Only by appealing to funai, the federal agency that protects indigenous
people, were the villagers able to turn the invaders away.

Part of the problem was political: Mr Bolsonaro encouraged land-grabbers by making it clear
that he was rooting for them. As president, he kept a campaign pledge not to designate “one
more centimetre” of land as indigenous. He also cut the budgets of agencies charged with
protecting indigenous people. But even with Mr Bolsonaro gone, the problem is not resolved.
The dodgy land claims in reserves like Mr Apurind’s remain on the books.

In June, when Lula relaunched a plan to save the rainforest, it included a push to regularise land
titles. He vows to integrate the various land registries into a coherent system and use satellite
data to spot illegal activities. This, combined with beefed-up law enforcement and economic help
for residents of Amazonian states, is supposed to end deforestation by 2030.

It is a monstrous task. In a recent report, the World Bank cites a number of distortions that make
it harder. One is “undesignated land”. Roughly 42% of the Brazilian Amazon is classified either
as a protected area or as an indigenous reserve. Another 29% is privately owned, with owners
required to conserve 80% of the forest on their land. However 29% (1.2m km?, or almost twice
the area of Texas) is “undesignated”, meaning it is public land but has not been confirmed as a
reserve or designated for any other purpose. Such lands are “the main deforestation hotspots”,
says the bank. Some 116,000 km? of undesignated terrain had been claimed as private property
as of 2020, though this is not legal.

Land tenure is weak more or less everywhere in the rainforest. Private owners often lack title
deeds, even for land the government designated to them back in the 1970s (when it was a
military dictatorship). This makes it tougher to enforce environmental laws, since it is often
unclear who is responsible for a given slice of forest. It also invites land-grabbers to use brute
force. At least 47 people were killed in rural clashes in 2022, according to the Pastoral Land
Commission, another ngo.

Another distortion is a perverse system of taxes and handouts. A complicated land tax called

the itr is easy to cheat and encourages farmers to cultivate more of their land than they otherwise
would, even if that means clearing forest. Farm subsidies are smaller in Brazil than in many other
countries, at 0.35% of gdp, but go disproportionately to cattle ranchers in the Amazon. World
Bank number-crunchers have shown that the more forested a state is, the higher the share of
credit subsidies that goes to cattle-farmers. Such handouts make farmland more valuable, and so
offer an incentive for people to create more of it by slashing and burning the forest.

When states sell public forest land to private actors, they do so cheaply. On average in 2019, they
charged 15% of the market rate. Even the federal government charged only 26%, according to a
paper by Dr Brito and others. The state of Tocantins sold land that year for an average of about
$1 a hectare, when it was worth more than $2,000. In the past, people who have illegally
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occupied land have been allowed, after a number of years, to obtain formal title at giveaway rates
like these. This encourages small-time squatters and big ranchers to move onto unclaimed or
thinly populated land, in the hope that the state will let them buy it cheaply. Many officials in the
Amazon approve. An idea persists that the rainforest is a frontier to conquer: what the old
military regimes called “a land without men for men without land”.

They came, they sawed, they conquered

More broadly, law enforcement is so lax that even blatant crooks often get off scot-free. You do
not have to drive far along the Trans-Amazonian highway to see side tracks carved out by illegal
loggers, or to smell choking clouds of smoke, where farmers are clearing new fields with flames.
Eduardo Rachid, the manager of a shop in Labrea that sells saddles, bovine medicine and other
farm supplies, confirms that trade is “very busy”. Skilled farmers from neighbouring states are
flocking to the area for cheap land, he says.

In theory, meat raised on recently deforested land cannot be sold. Certainly, supermarkets in
Europe are wary of Brazilian beef. But most of it is sold in Brazil, where the illicit variety is easy
to launder. A tracking system records only the last place a cow lived, so an illegal farmer can
simply sell his cattle to a legal one, who then sends them to the slaughterhouse. A cattleman in
Par4, a northern state, says he has no way of knowing whether the cows he buys at auction were
legally raised.

Another trick for steak-scrubbing, says a cattle-farm labourer near Labrea who wishes to remain
anonymous, is for a butcher to buy a legal cow and keep the official stamp on its skin in his
freezer. He can then produce it when an inspector calls and pretend that the illegal joints he is
selling are from that legal cow.

remain anonymous [E4 O E F TV 5

Lula is trying to sort out some of this legal mess. Marina Silva, his environment minister, says
the first step is to study all the undesignated land and work out which parts should be indigenous
reserves or conservation areas. Such areas “will no longer be used for deforestation”, she

told The Economist. A technical committee, whose work was frozen under Mr Bolsonaro, has
gone back to work. Some 30,000 km? are on the verge of being designated, she says, and another
68,000 km? are being evaluated. Since January Lula has issued decrees recognising eight
indigenous reserves. The ultimate goal is to integrate all the existing land registries to prevent
overlaps, says Ms Silva, and to make the system transparent for everyone.

undesignated land AF5 E D 1-Hi
evaluated : ET 5

The snag is what Ms Silva calls a “complexity” in “the willingness of states...to participate”.
Some state governments are “resistant”. This is hardly surprising. The power to allocate land to
people who can exploit it, against the wishes of a conservation-minded federal government, is
not one that bolsonarista governors will surrender without a struggle.
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Meanwhile, federal lawmakers from the rural caucus, who are friendly to farmers, loggers and
miners, are trying to push through a bill that would curtail indigenous land rights. A crucial
clause bars the recognition of land as indigenous if the tribes in question cannot show they were
occupying it in 1988, the year Brazil’s constitution was signed. The Supreme Court ruled this
clause unconstitutional, and Lula vetoed it. But Congress may yet overturn his veto. The
politicians blocking reform are responding to economic forces. It is not just that big, land-hungry
farmers bankroll them, although they do. It is also that the little guys who make a living by
damaging the rainforest also vote.

Manuel, the wildcat miner whose barge was blown up by federal agents, says he voted for Lula
last year because he remembers the generous welfare programmes from his first term in office. It
never occurred to him that a pro-worker president would shut down his business. Now he is
furious. “They treat us like bandits,” he says. And “now there’s nothing to eat.”

Miners who cannot mine will find other ways to make a living. In the Amazon, opportunities are
scarce. Even main roads are often unpaved, a problem Lula has suggested he will solve, despite
objections from environmentalists. Locals are poorly educated. Two-thirds of ten-year-olds in
the Amazon cannot read a simple sentence, compared with half in Brazil as whole. Poverty is
widespread. Many of the garimpeiros whose barges were destroyed went to work on farms in the
rainforest, says the mine-shop manager in Humaita.

Mr Apurind, the indigenous chief, seems to offer an example of how people can live sustainably
in the forest. His village grows acgai, bananas, pineapples that make exquisite juice and cupuagu,
a fruit that is used in posh cosmetics. A charity has taught them not to monocrop. Once a week
they sell forest products in town. But it is hard work, for modest rewards, in ominously rising
temperatures. “You used to be able to work all day. Now you can only work for half the day,
because the sun is stronger,” he says. Being near a town, the villagers are aware of manufactured
luxuries. Mr Apurind sports an impressive head-dress of parrots’ feathers and a necklace with a
jaguar’s tooth on it. But he also appreciates the comfort of a cotton t-shirt, the practicality of
gumboots and the convenience of plastic bottles. He is content to live a hybrid lifestyle, largely
traditional but trading with the modern world.

What’s the alternative?

However, not every indigenous Brazilian feels this way. “Lots of them” have gone to work on
big farms, says Mr Apurina. He estimates that people in his village make around 50-60 reais
($10-12) a day. Big farms pay 80-100. Some indigenous folk “want to make money quickly”, he
says. Growing your own crops takes time. When you work for someone else, by contrast, “the
boss can always give you money straight away.” The lure of quick cash impels some locals to
accept jobs that are illegal. A farmer hired dozens of men with chainsaws and paid them fat
wages to clear a swathe of rainforest, says a local driver. Drought has made fishing harder, says
Jean, a fisherman, so lots of people from his neighbourhood have gone to work in the new
pastures that are being carved out of the forest.

The value to the world of preserving the Amazon is immense. Estimates vary widely, but even a

conservative one from the World Bank puts it at $317bn a year, seven times more than the value
that can be extracted from the rainforest by logging, farming and mining. However, the benefits
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of conservation are spread all over the world, whereas the profits from deforestation go directly
to the men organising the chainsaw gangs, with benefits spilling over to local economies.
Changing those incentives will require both external financing and smart ways of doling out the
cash.

Lula wants foreigners to contribute. On November 13th his finance ministry issued $2bn of
green bonds. A donor-backed Amazon Fund has raised $1.3bn. “This is very little in the face of
the need, but it is a pioneering instrument,” says Ms Silva. At the cop this week, Lula is sure to
ask for more.

The battle to save the Amazon is a balancing act. Ugly compromises are inevitable. If Lula
pushes too hard, he may provoke a backlash and lose the next election to a logger-hugging
opponent. But if he does not push hard enough, the goal of ending deforestation by 2030 will
remain out of reach.

Summary

The article discusses the efforts of Brazilian President Luiz Inacio Lula da Silva to combat
deforestation in the Amazon rainforest. The previous president, Jair Bolsonaro, faced criticism
for supporting loggers, miners, and ranchers, leading to increased destruction of the rainforest.
Lula, in contrast, has taken aggressive measures, including seizing and destroying barges used by
illegal gold miners. The crackdown has resulted in a significant reduction in deforestation rates,
but challenges persist.

The article emphasizes that while reducing deforestation is crucial, it is not enough to secure the
Amazon's future. Lula has set a goal to end deforestation by 2030, but achieving this requires
addressing systemic issues, particularly lawlessness. Brazil has environmental protection rules,
but enforcement is weak, and local officials often overlook or permit illegal activities.

A key challenge is the unclear ownership of land in the Amazon, with multiple agencies
registering land claims independently. Land-grabbing is widespread, contributing to overlapping
claims on nearly half of registered land in Brazil. Lula aims to address this by regularizing land
titles, integrating land registries, and using satellite data to identify illegal activities.

The article highlights distortions in Brazil's land-use policies, including undesignated land and a
perverse tax and subsidy system that incentivizes deforestation. Additionally, weak land tenure
and lax law enforcement contribute to illegal activities, such as logging and cattle farming on
recently deforested land.

Efforts to save the Amazon face political obstacles, with resistance from state governments and

lawmakers aligned with agricultural interests. A proposed bill to curtail indigenous land rights is
indicative of ongoing challenges. Lula's government seeks to integrate land registries, designate

protected areas, and make the system transparent.
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The complexity of the issue is compounded by economic factors, such as tax policies, subsidies,
and land sale practices that contribute to deforestation. Lula has initiated steps to study
undesignated land and determine its best use, but challenges remain.

Lula's push for foreign contributions, including issuing green bonds and raising funds for the
Amazon Fund, reflects the need for external financing to support conservation efforts. The article
concludes by emphasizing the delicate balancing act Lula faces: pushing hard enough to address
deforestation while avoiding a political backlash that could jeopardize his goals.

In response to the discussion prompts:
1. How effective do you think Lula's measures have been in reducing deforestation in
the Amazon?
2. What role do you believe external financing should play in conservation efforts, and
how can it be structured to ensure positive outcomes?
3. What challenges and potential compromises might Lula face in pursuing his goal of
ending deforestation by 2030?

DPs

1. Which item do you think is the most serious to deforest the Brazilian Amazon and how come?
The Article explains illegal gold mining, previous government politics, week law enforcement,
land ownership uncertainty, undesignated land, etc.

2. Do you think it is possible for the Brazilian government alone to solve the deforesting
Amazon? How should the international institutions assist the Brazilian government?

3. What do you think the best or suitable ways to share the benefits in those who earn their living
by deforesting? The Article says “the benefits of conservation are spread all over the world,
whereas the profits from deforestation go directly to the men organising the chainsaw gangs,
with benefits spilling over to local economies.

4. How do you evaluate President Lula’s policy and efforts?
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