How to prevent a war between America and China over Taiwan (1)

It is becoming ever harder
Aug 11th 2022

America and China agree on very little these days. Yet on the subject of Taiwan, at least in one
regard, they are in total harmony. The status quo surrounding the self-governing island, which
China claims and whose thriving democracy America supports, is changing in dangerous ways,
say officials on both sides. War does not look imminent, but the uneasy peace that has held for
more than six decades is fragile. Ask them who is at fault, however, and the harmony shatters.

That much is clear from the crisis triggered this month by a visit to Taiwan by the speaker of
America’s House of Representatives, Nancy Pelosi. She was well within her rights, but her trip
was provocative. It infuriated the Chinese Communist Party. One of Ms Pelosi’s predecessors had
visited the island in 1997, but China’s top diplomat claimed that American “saboteurs” had
wrecked the status quo.

Since the previous stand-off in 1995-96, America, China and Taiwan have all grown uneasy with
the ambiguities and contradictions—the status quo, if you will—on which peace precariously
rests.

In part this reflects the breathtaking change of the past half-century. Taiwan has blossomed from
a military dictatorship into a prosperous, liberal democracy of 24m people, nearly all of them
Han Chinese. Its citizens are more than twice as rich as mainlanders.
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America has changed, too. After intervening to protect Taiwan twice in the 1950s, it began to
doubt that it was worth defending, but the island’s democratic success and its importance as a
source of semiconductors have upped the ante.

But no country has done more to wreck the status quo than China. Whether peace lasts is largely
up to President Xi Jinping, its strongman. He gives ample grounds for pessimism. As China has



grown rich, he has nurtured an ugly, paranoid nationalism, stressing every humiliation it has
suffered at the hands of perfidious foreign powers.

Fortunately, China’s actions in this crisis have been muscular but calibrated—designed to show
its anger and might, while avoiding escalation.

The danger is that China uses the crisis to set new boundaries for its encroachments into what
Taiwan considers its airspace and territorial waters. It could also attempt to impose even stricter
limits on the island’s dealings with the rest of the world.
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That must not happen. The task for America and its allies is to resist these efforts without getting
into a fight. America could start by re-establishing norms that held before the crisis. It should
promptly resume military activities around Taiwan, for instance, including transits through the
Taiwan Strait and operations in international waters that China claims as its own.

The aim is to persuade China that such an invasion is not worth the risk. It makes sense to use
the Taiwan Policy Act (i), now before Congress, to provide more training and weapons to
Taiwan. But Taiwan needs a better strategy based on small, mobile arms like those Ukraine has
used so well, not the costly kit favoured by its generals. The island should become a “porcupine”
that would be hard for China to digest.

Sometimes a public stand-off with China makes sense. More often it causes a lot of trouble for
very little gain. The .7 condemned China’s missile-lobbing, as did Japan and Australia. But South
Korea did not and South-East Asian countries have been loth to take sides. Even as it condemns
China’s aggression, the Biden administration should stress that it does not support formal
independence for Taiwan.

War is not inevitable. For all Mr Xi’s ambition, his priority is to keep a grip on power. If the
invasion of Ukraine teaches one lesson, it is that even a supposedly easy victory can turn into a
drawn-out struggle, with ruinous consequences at home. America and Taiwan do not have to
prove that a Chinese invasion would fail, just cast enough doubt to persuade Mr Xi to wait.
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Thanks to Vladimir Putin, Germany has woken up (1)

Less starry-eyed policies on security and energy should help it lead Europe
Aug 11th 2022

To borrow a phrase from the late Emperor Hirohito, the war in Ukraine has developed not



necessarily to Vladimir Putin’s advantage. It has sent Finland and Sweden bolting for the cover
of nato membership. It has deepened Ukrainian nationalism, strengthened the democratic
alternative Ukraine offers to Mr Putin’s own tyranny, and led customers for Russia’s energy to
look elsewhere.

Germany badly needed that prod. Complacent and just a little self-satisfied, it was late to
realise how fast the world was changing around it. Now, however, a remarkable opportunity is
within its grasp, as Germans experience a rare thing in a democracy: a consensus about the need
for broad, sweeping change to the economy and security.

The clouds were long gathering. Yes, Germany boasts an enviable record as Europe’s strongest
economy, most stable polity and, Germans like to think, most responsible citizen. But Germany’s
dependence on cheap Russian fuel, carefully cultivated by Russia, has been exposed by the
Ukraine war.

That wretched situation was a product of another of Germany’s failings: a reluctance to question
rosy assumptions rooted in its own happy recent history. Comforting notions, such as that trading
with Russia would tame its belligerence, a theme beloved of Angela Merkel.
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Germany has shied away from other challenges, too. Its economy remains over-reliant on the
export of traditional engineering products where there is little room for growth, and over-reliant
on one country, China, as a source of inputs and a market for its goods.

Now a new Germany is hatching. Three days after the invasion, Olaf Scholz, then a new
chancellor heading an untested coalition, gave his much-applauded Zeitenwende speech to the
Bundestag.

The good news is the country’s challenges are manageable. Take energy. When Mr Putin invaded,
Germany relied on Russia for 55% of its gas. Doomsayers warned that supplies would be choked
off, German factories would close and families would shiver in their kitchens.

In fact, even as Russia’s share of the German gas market has halved, stores of gas for winter are
building at a normal pace.

With enough determination, other troubles have fixes, too. Mr Scholz has pledged to boost
defence spending by a third—though the core budget this year is flat. New outlays will fund a
sweeping equipment upgrade. He has also promised a less starry-eyed approach to foreign affairs,
sending heavy weapons to Ukraine in defiance of the old pacifist taboo.
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Thanks to Vladimir Putin, Germany has woken up (3)

Less starry-eyed policies on security and energy should help it lead Europe
Aug 11th 2022

Digitising and greening its industry and adding high-end services to the mix will be harder. The
myriad companies in its Mittelstand could remain the bedrock of Germany’s economic strength if
they embraced the digital challenge.

Its solid relations with Europe are another advantage, the result of decades of nurturing allies,
including an occasionally obstreperous America.



Dangers still lurk. Turkey or a second Trump administration could “defect” from the w0 alliance.
Germany would then face a far more burdensome security challenge as the alliance’s second-
biggest, but militarily most underpowered, member.

Germany has wisely and consistently put Europe at the centre of its concerns. But in the face of
political challenges to the e from Poland, Hungary and, potentially, a new right-wing
government in Italy, Germany has a vital role to play in holding the project together.

The greatest danger, though, is that this moment is lost and Germany slips back into caution and
stasis. Comprehensive change takes years and Mr Scholz is not especially popular.

Ukraine will be an early test of Germany’s mettle. Though Mr Scholz’s tough stance against Mr
Putin still convinces most Germans, support has been softening and the cost of the war has yet to
hit heating bills. If Germany were to abandon Ukraine, that would be a tragedy, for Germans as
well as Ukrainians. This is a conflict over the future of a continent. It is also an opportunity for
Germany to reclaim its place at the heart of Europe.
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How to help with energy bills (1)

There are better, fairer and cheaper ways than meddling with prices
Aug 10th 2022

The energy crisis unleashed by Russia’s war on Ukraine is crushing Europe’s consumers
and panicking its politicians. Natural-gas prices are eight times higher than they were last
summer and traders expect precious little respite over the coming year.

Alas, politicians are botching their response. To stop rising wholesale energy prices passing
through fully to consumers’ bills, many have resorted to price caps and energy-tax reductions. Liz
Truss, a Conservative politician vying to become Britain’s next prime minister, is talking of
cutting payroll taxes.

The cheapest protection is to trade natural gas across national borders, which int modelling
suggests could nearly halve the blow to w4 in the worst-affected countries. Next, within domestic
markets, price signals have a vital role to play in curbing demand and ensuring that precious gas
gets to where it is most needed.

Hearteningly, there are signs that people and businesses can and do respond to high prices by
conserving energy. They are also more resilient than fearful governments might think. In
Germany farmers and industrialists are importing more ammonia and other energy-intensive
chemicals, rather than relying on dearer domestically produced inputs.
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How to help with energy bills (2)

There are better, fairer and cheaper ways than meddling with prices
Aug 10th 2022

Sometimes conservation can be galvanised by regulation. Spanish businesses and shops now go
dark after 10pm, and the air-conditioning standards for public and commercial buildings are set
at a minimum of 27°C, to encourage Spaniards to go shopping in their «shirts.



But governments also need to protect those most in need, notably poor people, for whom energy
bills make up a bigger share of household spending. Politicians cannot stop rising energy prices
from making economies worse off, but they can determine who bears the brunt of the shock.

Targeting is essential to keep the cost in check. According to the i, some European governments
are on course to spend 1.5% of «» on energy policies by the end of the year. Measures that
protect the poorest fifth of the population would cost only 0.4% of .p; the poorest two-fifths,
0.9%.

Who, then, should pay? The crowd-pleasing choice is the energy companies, which are making
out like bandits, but general taxation makes more sense. Windfall taxes on energy producers are
undesirable if their fortunes follow the boom and bust of the commodities cycle. That only leads
to underinvestment—and the next bout of sky-high prices.
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America’s climate-plus spending bill is flawed but essential (1)

The green policies and drug reforms in the Inflation Reduction Act are big victories
Aug 8th 2022

After along path through Congress, a giant tax-and-spend package is on the verge of

being passed by Democrats. It will be America’s first significant climate law and a cornerstone of
President Joe Biden’s agenda. Just weeks ago the bill seemed dead, but a backroom deal brought
it back to life.

What of the law itself? It has many imperfections, most of which stem from the politicking
needed to keep it alive. But it also scores two big achievements—a semblance of health-care
sanity and America’s most serious effort yet to face up to climate change.

The “Inflation Reduction Act” (i), as it is officially known, will do next to nothing to reduce
inflation, especially in the short term. The name of the bill is a transparent attempt to sell it to a


https://www.economist.com/united-states/2022/08/09/joe-bidens-signature-legislation-passes-the-senate-at-last
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public worried about soaring prices.

Moreover, its provisions are a shadow of what Democrats once dreamed of. Last year they sought
a $3.5trn package that would have dramatically expanded the welfare state. But they received no
Republican support and their ambitions were whittled down by two stubborn senators from their
own ranks: Joe Manchin of West Virginia and Kyrsten Sinema of Arizona.

Some of the ugliest compromises were over taxes. Mr Biden had pledged to raise taxes on big
companies and the very rich. This package was the perfect opportunity. One simple idea was to
partially reverse Donald Trump’s massive tax cuts from 2017, which would have paid for many
climate and social policies.
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America’s climate-plus spending bill is flawed but essential (2)

The green policies and drug reforms in the Inflation Reduction Act are big victories
Aug 8th 2022

Ms Sinema, however, rejected all such proposals. So the Democrats settled on a 15% minimum
tax on profits reported by corporations with more than $1bn in annual income. Subjecting big
companies to a minimum tax is an appealing idea. But levying it on their book incomes, as this
new tax will do, makes a messy American tax system even messier.

Despite these drawbacks, the . should also be judged on two important advances. First, it will
enable Medicare, the public health insurance for Americans over 65, to negotiate drug prices for
the first time. This will cover just ten drugs initially, starting in 2026.

Second, and most crucially, thei» marks a new chapter for America’s climate policy. By weaving
together a vast array of tax credits, loan guarantees and grants, it will encourage people to make



low-carbon purchases, such as of electric cars, and encourage businesses to invest in green
technologies.

The climate measures are far from perfect. Market mechanisms such as a carbon price or a cap-
and-trade scheme underpin the energy transitions under way in many other countries. In
America’s current political constellation, they are, alas, non-starters. By the same token, passing
any kind of ambitious legislation in that constellation is a triumph.
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The unexpected lesson of Ghana’s 17th IMF bail-out (1)

It pays to ask for help early and often
Aug 11th 2022

Even after Ghana threw off the colonial yoke in 1957, its first president, Kwame Nkrumah,
complained that it was not truly free. Rich countries still held it back, he said, and the imf was
a “neocolonialist trap”.

All told, Ghana has spent 22 of the past 35 years under the fund’s supervision. In July it asked for
a new bail-out, its 17th. You might think that a country that keeps asking for money is a mess.
But Ghana is one of the most prosperous in the region, and a lively democracy to boot. Its
problem is that its politicians, starting with Nkrumah, have been addicted to spending.

Yet Ghana routinely notches up impressive economic growth. At $6,178, its «p per head
(adjusted for purchasing power) is nearly twice the west African norm.

Asking for help early can nip problems in the bud. Bail-outs can be smaller and the spending cuts
required to put public finances on a sound footing can be less painful.
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The unexpected lesson of Ghana’s 17th IMF bail-out (2)

It pays to ask for help early and often
Aug 11th 2022

There are few downsides to going early. The fund’s lending is usually dirt cheap (in many cases
no interest is charged), and its involvement gives investors confidence to resume lending and
investing.

Ghana also illustrates the advantages of asking often. Its rulers tend to borrow and spend
profligately before elections, and then ask the it to soothe the post-poll hangover.

In an ideal world they would be honest with voters and embrace fiscal rectitude. In the real
world the benefits of sensible reforms outweigh the harm unfairly done to the fund’s reputation.

Now he campaigns for African countries to think of it like the family doctor. They should use its
cheap loans as “preventive care”, asking for them “frequently and proactively”, before they need
to be carried on stretchers into intensive care. He is right.
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Why employees want to work in vilified industries (1)

Workers for demonised firms are often proud to be on the payroll
Aug 11th 2022

Have you looked at our caps recently?” is the question a worried Nazi soldier puts to his
comrade in a comedy sketch performed by David Mitchell and Robert Webb. He has just noticed
that their uniforms are emblazoned with skulls; a doubt is nagging away at him. “Hans,” he asks.
“Are we the baddies?”



No company employee has concerns of this sort. But some sectors are stigmatised enough to be
known as “sin industries”—booze, gambling, tobacco and so on. Other industries have gone from
being respectable to questionable: fossil-fuel firms, say. (A few, like cannabis firms, are travelling
in the opposite direction.)

The cynical answer would be pay. There is some evidence to suggest that executives in sin
industries demand more money to compensate them for the stigma of working there.

Pay is a lever that might work for some positions and some people, but not for all of them. And it
hardly satisfies as a psychological explanation. “Yes, I work for a ghastly company but at least the
pay is great,” is not the kind of narrative that people like to fall asleep to.
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Why employees want to work in vilified industries (2)

Workers for demonised firms are often proud to be on the payroll
Aug 11th 2022

The most basic reason for that is a classic free-market narrative. If you believe in freedom of
choice, and companies having the licence of society to operate, that is justification enough to
work there.

Freedom of choice works less well as a rationale if the harm that products do, whether to lungs
or to the environment, has been covered up, or if those products weaken consent by encouraging
addiction.

It is easy to scoff at this corporate cakeism. Easy, but unwise. First, hostility itself can sometimes
act as a kind of binding agent for employees of stigmatised firms.

Second, societies’ attitudes can change, sometimes suddenly. The arms industry looks less evil
now that its products are helping Ukrainians fend off Russia’s tanks.

Third, employees in vilified industries are often in a position to do valuable things. Swapping
from cigarettes to risk-reduction products is a net gain for people’s health.

There may be a cohort of evil employees who seek out demonised firms, steepling fingers,
stroking cats and plotting ways to ruin lives. But the people who work in these industries are
more likely to think of their work as important. They may not be wrong.
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How should investors prepare for repeat inflation shocks? (1)

Forget transitory v persistent. The new fear is that price pressures are “structural”
Aug 11th 2022

Buy stocks so you can dream, buy bonds so you can sleep—or so the saying goes. A wise investor
will aim to maximise their returns relative to risk, defined as volatility in the rate of return, and



therefore hold some investments that will do well in good times and some in bad. Stocks surge
when the economy soars; bonds climb during a crisis.

Such a mix has been a sensible strategy for much of the past two decades. Since 2000 the
average correlation between American stocks and Treasuries has been staunchly negative, at -0.5.
But the recent rout in both stock and bond prices has wrong-footed investors.

In the first half of the year the &,500 shed 20.6% and an aggregate measure of the price of
Treasuries lost 8.6%. Is this an aberration or the new normal?

The answer depends on whether higher inflation is here to stay. When economic growth drives
asset prices, stocks and bonds diverge. When inflation drives them, stocks and bonds often move
in tandem.

For as long as central bankers kept a lid on inflation, investors were protected. Yet look back
before 2000, to a period when inflation was more common, and you see that stocks and bonds
frequently moved in the same direction.
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How should investors prepare for repeat inflation shocks? (2)

Forget transitory v persistent. The new fear is that price pressures are “structural”
Aug 11th 2022

Lots of hedge-fund types, pension-fund managers and private-equity barons are therefore
worrying about the potential for repeat inflation shocks.

At the heart of this is not whether central bankers can bring down prices, but whether the
underlying inflation dynamic has changed. Those in the “structural” camp argue that the recent
period of low inflation was an accident of history.

These tailwinds have turned. Covid-19 messed up supply chains; war and sabre-rattling are
undermining globalisation. Manoj Pradhan, formerly of Morgan Stanley, points out that China’s
working-age population has peaked.

Recurrent inflation would upend 20 years of portfolio-management strategy. If the correlation
between stocks and bonds shifts from -0.5 to +0.5 the volatility of a “60/40” portfolio increases
by around 20%.

What assets will allow investors to sleep soundly in this new reality? Cryptocurrencies once
looked like an interesting hedge, but this year they have fallen and risen in lockstep with stocks.

There are other options. . suggests stock-picking strategies where success has little to do with
broader economic conditions, such as “long-short” equity investing (going long on one firm and
short on another). Meanwhile, commodities are the natural choice for those worried about a
disorderly green transition, since a basket of them appears to be uncorrelated with stocks and
bonds over long periods. In the search for new ways to minimise risk, investors dreaming of high



returns will have to get creative. That, at least, should tire them out by the end of the day.
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Stay cool on Kherson (1)
Why Ukraine’s army should not rush to recapture the whole province

In the years to come, nawo armed forces will queue at the door of Ukraine’s general staff to learn
from the commanders who halted the Russian army’s march on Kyiv and Odessa and inflicted
more than 60,000 casualties in six months of war.

There is growing chatter that the Ukrainian army is preparing a counter-offensive in and around
the city of Kherson in the south.

Such triumphal talk masks a more complex reality. Russia has been pouring troops into Kherson
and digging in. Urban warfare is slow and costly for the troops waging it and the civilians in the
way.

In weighing an attack, Volodymyr Zelensky, Ukraine’s president, must strike a balance. His
Western allies, especially in Europe, are having to cope with spiralling gas prices and looming
shortages. He wants to show them clear progress.

Right now, the war looks like a stalemate. Russian advances in the eastern Donbas region have
slowed to a crawl. Ukraine’s probing north of Kherson in recent weeks has also been fruitless.
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Stay cool on Kherson (2)
Why Ukraine’s army should not rush to recapture the whole province

On current trends, however, it is Ukraine that will be in a stronger position to break the
stalemate early next year. It has manpower shortages of its own, but Ukrainian recruits are
undergoing basic infantry training in Britain.

Ukraine’s partners must be patient; wars of attrition do not turn on a sixpence. Western
governments may be nervous about maintaining public support for Ukraine as heating bills soar
in the winter months.



Spectacular strikes like the ones Ukraine has been conducting in Crimea this month, well
beyond the range of its known weapons, show clearly that it is still outfoxing its adversary and
maintaining the initiative. The latest attack, on August 16th, destroyed an ammunition depot and
an electricity substation 200km behind the front lines. The methodical destruction of Russian
military power will eventually pave the way for the territorial gains Ukraine craves.
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Will Donald Trump run again? (1)

And, if he does, would Republicans pick him as their nominee?
Aug 18th 2022

They are the questions hanging over America and, thus, the West. Will the man who tried to


https://www.economist.com/europe/2022/08/11/wrecked-planes-smoulder-at-russias-saky-airbase-in-crimea

overturn the results of the presidential election in 2020, threatened to disband the world’s most
powerful military alliance and played footsie with Vladimir Putin, decide that he wants to run
again?

The thumping defeat of Liz Cheney in her Wyoming primary this week matters, because it robs
Congress of a brave, principled conservative, and because it fits a pattern. Not all the candidates
endorsed by Mr Trump have won their primaries. But most of them have done so. Perhaps a
greater sign of his influence is that many of the losing candidates sought his endorsement, too.

Early polling on whom Republican voters want as their champion in 2024 suggests that about
50% of them say Mr Trump. In a system where a candidate can knock out most rivals with a solid
30% of support in the early states, it is a formidable starting position.

A lot could change between now and the first Republican primary, but unless Mr Trump either
decides he does not want to run, or something prevents him from doing so, it looks as if he
would win the Republican nomination.
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Will Donald Trump run again? (2)

And, if he does, would Republicans pick him as their nominee?
Aug 18th 2022

One obstacle is the law. The most recent of the many investigations Mr Trump faces was
revealed when the FBI came knocking at Mar-a-Lago earlier this month. A lot remains unknown.

Many Republicans, including Mr DeSantis, have rallied behind Mr Trump. The most vocal are
calling for the impeachment of Mr Garland and demanding the defunding of the FBI—a double
standard considering that they wanted Hillary Clinton to be locked up for her use of a private
email server.

Three other investigations—into whether Mr Trump lied on his tax returns, whether he broke the
law on January 6th, and whether he took part in a criminal conspiracy to overturn the election in
Fulton County, Georgia, in November 2020—are equally uncertain.

In fact, these legal troubles increase the incentive for Mr Trump to run. Out of politics, he is just a
private citizen facing some prosecutions. For as long as he is a potential president, he is the head
of a movement that won 74m votes last time round.
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Will Donald Trump run again? (3)

And, if he does, would Republicans pick him as their nominee?
Aug 18th 2022

In another era, the influence of corporate America might have helped sideline Mr Trump. Yet the
political clout of big companies is waning, as the Republican Party becomes a movement of
working-class whites and an increasing number of conservative Hispanics.

If neither his party nor the law will stop Mr Trump, what can? Poetic justice recommends a do-
or-die run for the Oval Office by Ms Cheney, in a bid to siphon off Republican voters who cannot

bear to put a cross next to the name of a Democrat.

Better would be to depend on the good sense of the American people. It is easy to forget that Mr



Trump loses elections. In the four years of his presidency he lost his party both houses of
Congress as well as the White House. Many voters understand that he is dangerous and
undemocratic and most do not want him back in office. The reason Mr Trump campaigns so hard
against the trustworthiness of the ballot box is that he knows the ballot box can defeat him.
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On a vacant patch of land in Sittwe, the capital of Rakhine state along the western flank of
Myanmar, grass grows long under the hot sun. A house once stood on this plot, though all trace
of it is long gone.

The pogrom of 2012 laid the groundwork for a bigger bout of bloodshed five years later. In 2017
Burmese security forces launched a campaign of mass killing, rape and arson in northern
Rakhine, in what the UN has branded as genocide.

In the decade since the rampage of 2012 and the five years since the genocide of 2017, the
Rohingyas have been subject to conditions designed to drain the life from the ethnic group,
according to the UN.

The Burmese army, which has run Myanmar for most of the past 50 years, began persecuting
Rohingyas decades ago. It first attempted to drive them off their land in 1978, using the now
familiar tools of murder, arson and rape.
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It was not until 2012, however, that the government began to herd Rohingyas into camps. This
segregation, in addition to the imposition of a matrix of repressive laws, which include
restrictions on marriage and having children, amount to a system of apartheid.

Today about a fifth of the Rohingyas who remain in Myanmar live in what Fortify Rights, a
pressure group, calls “modern concentration camps”. One unfortunate resident, Hla Maung, lives
cheek by jowl with 11 relatives in one of the cramped shelters into which families are crowded.

Harsh restrictions on movement make life harder still. More than three-quarters of displaced
Rohingyas cannot leave their camps at all, according to a survey conducted in 2015 by the Centre
for Diversity and National Harmony, a Burmese NGO.

Those who can leave the camps must get a “village departure certificate” which costs up to 5,000
kyat ($3.45). Sometimes security forces demand travellers present an identity card proving their
citizenship, which most Rohingyas lack.

For the roughly 300,000-350,000 Rohingyas who have not been herded into camps, conditions
are still dire. They, too, are rarely granted permission to get treatment at Sittwe General
Hospital. And though they continue to live in their own homes, a mesh of restrictions hems them
in as well.
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These conditions appear calculated to bring about the “slow death” of the Rohingyas, says
the UN. Their numbers in Myanmar have dropped precipitously. Before 2017 the country was
home to as many as 1.3m Rohingyas.

There are dismaying parallels between the experiences of Rohingyas in Rakhine state and those
in the refugee camps of Bangladesh. At first refugees could work in surrounding towns, recalls
Hakim Ullah, who has lived in the refugee settlement in Cox’s Bazar district since 2017.



Nor have refugees traded freedom for safety. Militant groups and criminal gangs operating in the
camps regularly commit murders, kidnappings and robberies. Bangladesh’s security forces do
much of the terrorising themselves, according to reports from human-rights groups.

As long as the Burmese army is in power, little about the Rohingyas’ condition is likely to change.
“Life in the camps is worse than prison,” says Mohammed, who now lives in a camp outside
Sittwe. At least prisoners know the length of their sentence.

Rohingyas do not know if they will ever be released. Even if they are, many would have no home
to return to. The authorities long ago bulldozed the ruins of houses like Mohammed’s, and sold
the land to developers—making it easier to remove every last trace of the group.
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What British pupils should know about Britain’s rule of India: a history teacher’s view (1)
Tom Allen says that teachers need to offer more than a list of its positive and negative

effects
Aug 15th 2022

The things the British did in India are simply not taught in the syllabus and this is a problem,”
said William Dalrymple at the Jaipur Literary Festival in September 2020.

For history teachers like me, the first reaction to pronouncements like Mr Dalrymple’s is often
one of irritation, as it reveals how little wider society understands about how “the curriculum” in
Britain actually functions.

Mr Dalrymple does have a point, however. Many history departments have traditionally elected
to romanticise the British Empire. But this is changing, and the Black Lives Matter protests across
the world in June 2020 were a turning point.

At the academy in Bath where I worked for eight years, I taught a series of lessons on the British
Empire in India to pupils aged 12 to 13. After learning about the East India Company and critical
people such as Robert Clive, Tipu Sultan and Rammohan Roy, we made a whistle-stop tour of
more than three centuries of Indian history.
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What British pupils should know about Britain’s rule of India: a history teacher’s view (2)
Tom Allen says that teachers need to offer more than a list of its positive and negative

effects
Aug 15th 2022

The idea behind this sequence of lessons was that the pupils could make up their own minds
about the impact of colonialism on India—to tot up a list of “positives” and “negatives” and use
these to decide which view they favoured.

More recently, however, such analysis of British rule in India has come under fire. A growing
number of academic voices, both in Britain and overseas, have pointed out that this “balance-
sheet” approach to the empire is deeply flawed.

Now instead of asking pupils to look for “positives” and “negatives”, we should ask some simple
questions: what did the British do in India? Why did they do it? Who benefited? And how does it
still affect communities today? This reframing will lead to richer discussions.



History teachers in Britain have a responsibility to allow pupils to explore the full extent of the
country’s colonial legacy. At a time when Britain’s national identity and global role is being
recast, future generations should attempt to understand the empire from the perspective of the
people it was imposed upon.
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A judgment in Europe awards billions to a forgotten Filipino monarchy (1)

An unlikely arbitration case ends with Malaysia owing $15bn to the heirs of a long-ago sultan
Aug 18th 2022

There exist few easier ways to become filthy rich than by ruling a patch of Borneo, Asia’s largest
island. It is there that the Sultan of Brunei sleeps every night in the world’s biggest residential
palace. Ponder, then, the opportunity missed by the Sultanate of Sulu.

Until now. In February, a Spanish arbitrator in Paris ordered the government of Malaysia to pay
$15bn to eight descendants of Kiram II. It is the second-largest arbitration award ever.

The case revolves around a deal struck in 1878, whereby Sulu let the British North Borneo
Company, a colonial enterprise, use its slice of Borneo for a yearly fee. Under the English version
of the treaty the Sultanate would “cede” the land. The original promises merely to lease it.

In 2013 Malaysia cut off the payments to the heirs after a relative, declaring himself to be the
true sultan of Sulu, staged a tragicomic invasion of Sabah in which 60 people died. Claiming
breach of contract, the heirs warned of impending legal action.
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A judgment in Europe awards billions to a forgotten Filipino monarchy (2)

An unlikely arbitration case ends with Malaysia owing $15bn to the heirs of a long-ago sultan
Aug 18th 2022



Many in Malaysia are furious that a lawyer—not even a judge—in Europe can dispose of billions
from their treasury. More damaging still is the wound to national dignity. Few Malaysians
realised that sovereignty over their second-biggest state has all the while come with an asterisk.

The potential appearance of $15bn is causing commotion elsewhere as well. The eight claimants
have all been instructed to move house and speak to no one. The 20 or so other pretenders to the
throne are either buttering up the legal heirs or pretending to be the true victors of the case in
local media.

Not that anyone would know. Most foreigners are too frightened to go to Sulu. Its jungles have
become a base for Abu Sayyaf, a band of bloodthirsty jihadists and pirates who claim common
cause with al-Qaeda. A string of kidnappings helped give the islands a reputation as one of the
most dangerous backwaters in Asia.

The heirs’ legal bill has reached $22m so far. That was covered upfront by Therium, a litigation
fund based in London, which in exchange will take a cut of whatever Malaysia eventually pays.

The two sides may end up settling for less than $15bn. Subtract legal fees and chunky
commissions, and that could still leave the heirs a large enough sum to make even the Sultan of
Brunei sit up and take notice.
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We need to break the taboo around male fertility, says Leslie Schrock (1)

The health entrepreneur says poor-quality sperm affects women and children. But improving
it is possible

Aug 16th 2022

Infertility affects one in six couples, and for half of those, the problem lies with the male partner.
Sperm is on the decline. Its concentration and count—the number of sperm per millilitre of
semen and the total number of sperm in an ejaculate—has dropped by more than 50% on
average in Western countries since the 1970s.

Men’s health is a mess. Their lifespans are on average five years shorter than women’s, and they
are diagnosed with more chronic diseases. Sperm quality is a biomarker for a man’s overall
health.

I have interviewed fertility experts around the world and discovered just how little most people
know about this topic. The fertility industry’s marketing only targets women and reminds them of
their biological clocks, partly because the word sperm is banned on many ad platforms.

Women’s lifestyle choices—what we eat, drink, do, and use on our bodies—are scrutinised from
conception through pregnancy. The same factors influence sperm. Unlike eggs which, once
chromosomally abnormal, stay that way, sperm can be improved.
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We need to break the taboo around male fertility, says Leslie Schrock (2)
The health entrepreneur says poor-quality sperm affects women and children. But improving

it is possible
Aug 16th 2022

Boys get even less reproductive health education than girls, and are often told that men don’t
complain about health problems. The result is that many men avoid seeking help until an issue is
too big or painful to ignore and male fertility problems go untreated, since, most of the time,
symptoms are mild.

Pre-conception appointments are unusual, too, so the possible side-effects of medications on male
fertility are rarely communicated to patients, and unlike risks to pregnancy, are not universally



indicated on warning labels.

I am tired of watching women shoulder infertility’s physical and emotional burden. I am also the
mother of two young boys and worry for their futures if male fertility continues its descent.

So, men, the future is in your hands. Don’t want to go to the doctor? Do a semen analysis from
home—it is a proxy for your overall health even if babies are not on your mind. Thinking about
conception? Prepare your body to create a human by improving your lifestyle and checking your
medications.

To everyone else: have an honest chat with your son, father or partner about reproductive
health. It’s time we embrace these tiny, miraculous cells that are half of the source of human
survival for their other superpower—the ability to improve and even save lives.
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Are sanctions on Russia working? (1)

The lessons from a new era of economic warfare
Aug 25th 2022

Six months ago Russia invaded Ukraine. On the battlefield a war of attrition is taking place
along a thousand-kilometre front line of death and destruction. Beyond it another struggle is
raging—an economic conflict of a ferocity and scope not seen since the 1940s, as Western
countries try to cripple Russia’s $1.8trn economy with a novel arsenal of sanctions.

Since February America, Europe and their allies have unleashed an unprecedented barrage of
prohibitions covering thousands of Russian firms and individuals. Half of Russia’s $580bn of
currency reserves lies frozen and most of its big banks are cut off from the global payments
system.

As well as satisfying Western public opinion, these measures have strategic objectives. The short-
term goal, at least initially, was to trigger a liquidity and balance-of-payments crisis in Russia that
would make it hard to finance the Ukraine war and thus alter the Kremlin’s incentives.

Behind such ambitious goals lies a new doctrine of Western power. The unipolar moment of the
1990s, when America’s supremacy was uncontested, is long gone, and the West’s appetite to use
military force has waned since the wars in Iraq and Afghanistan. Sanctions seemed to offer an
answer by allowing the West to exert power through its control of the financial and technological
networks at the heart of the 21st-century economy.
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Are sanctions on Russia working? (2)



The lessons from a new era of economic warfare
Aug 25th 2022

But the Russia embargo takes sanctions to a new level by aiming to cripple the world’s 11th-
biggest economy, one of the biggest exporters of energy, grain and other commodities.

What are the results? On a three- to five-year horizon isolation from Western markets will cause
havoc in Russia. By 2025 a fifth of civil aircraft may be grounded for want of spares. Upgrades to
telecoms networks are being delayed and consumers will miss Western brands.

The trouble is that the knockout blow has not materialised. Russia’s Gpp will shrink by 6% in
2022, reckons the mvr, much less than the 15% drop many expected in March, or the slump in
Venezuela. Energy sales will generate a current-account surplus of $265bn this year, the world’s
second-largest after China.

It turns out the sanctions weapon has flaws. One is the time lag. Blocking access to tech the West
monopolises takes years to bite, and autocracies are good at absorbing the initial blow of an
embargo because they can marshal resources. Then there is the blowback.

The biggest flaw is that full or partial embargoes are not being enforced by over 100 countries
with 40% of world GpDp. Urals oil is flowing to Asia. Dubai is brimming with Russian cash and
you can fly with Emirates and others to Moscow seven times a day. A globalised economy is good
at adapting to shocks and opportunities, particularly as most countries have no desire to enforce
Western policy.
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Are sanctions on Russia working? (3)

The lessons from a new era of economic warfare
Aug 25th 2022

You should therefore discard any illusions that sanctions offer the West a cheap and asymmetric
way to confront China, an even bigger autocracy. In order to deter or punish an invasion of
Taiwan, the West could seize China’s $3trn of reserves and cut off its banks. But, as with Russia,
China’s economy would be unlikely to collapse.

Instead the lesson from Ukraine and Russia is that confronting aggressive autocracies requires
action on several fronts. Hard power is essential. Democracies must cut their exposure to
adversaries’ choke points. Sanctions play a vital role, but the West should not let them
proliferate. The more that countries fear Western sanctions tomorrow, the less willing they will
be to enforce embargoes on others today.

The good news is that, 180 days after the invasion, democracies are adapting to this reality.
Heavy weapons are pouring into Ukraine, NATO is fortifying Europe’s borders with Russia, and
Europe is securing new sources of gas and speeding up the shift to clean energy. America is
reducing its dependence on Chinese tech and urging Taiwan to improve its military defences.

Ukraine marks a new era of 21st-century conflict in which the military, technological and
financial elements are intertwined. But it is not an era in which the West can assume it has pre-


https://www.economist.com/europe/2022/08/25/as-the-war-in-ukraine-drags-on-the-costs-for-europe-are-mounting

eminence. Nobody can counter aggression through dollars and semiconductors alone.
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A brazen kleptocrat has gone to jail in Malaysia. He must stay there (1)

Najib Razak’s comeuppance strengthens the rule of law, but could still be undone
Aug 25th 2022



It was a case to make kleptocrats blush. Some $4.5bn of public funds were stolen—more than the
entire annual revenue of almost half the world’s governments.

In the end, however, the gumshoes got their man. Malaysia’s highest court this week upheld the
conviction of Najib Razak, the country’s prime minister at the time of the theft, through whose
personal accounts more than $700m of the stolen funds passed.

It is a gigantic victory for the rule of law, not just in Malaysia, but globally. America’s Department
of Justice was among the first to implicate Mr Najib, and it has since zealously hunted for the
money extracted from 1w, a state investment fund.

Within Malaysia, the reverberations are all the louder. Mr Najib, the son of a former prime
minister, had for decades been a leading light of the United Malays National Organisation (umno),
the party that ruled the country from independence in 1957 until 2018, when voters ejected it
because of the scandal.
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A brazen kleptocrat has gone to jail in Malaysia. He must stay there (2)

Najib Razak’s comeuppance strengthens the rule of law, but could still be undone
Aug 25th 2022

However,umo has since clawed its way back to power, owing to the fractiousness of the
opposition. Although the prime minister, Ismail Sabri Yaakob, has distanced himself from Mr
Najib and refrained from intervening in the judicial process, a big faction within the party has
been militating for the rehabilitation of its former leader.

Unfortunately, the battle against impunity is not yet over. For one thing, many other high-profile
corruption trials remain under way. A verdict is imminent in an influence-peddling case involving
Rosmah Mansor, Mr Najib’s wife.

There is also the question of whether Mr Najib might be able to wangle a royal pardon. Sultan
Abdullah, Malaysia’s king, has the power to expunge his conviction completely. The two are from
the same state, Pahang, and appear friendly. Mr Najib has tried to depict himself as a pious ally
of the little guy, persecuted by the elites.

In short, a comeback is not impossible. That would be a horrifying turn of events. Not only would
it set Malaysia back on a path to looting disguised as politics; it would also signal to kleptocrats
everywhere that there is always a way out.

It is hard to imagine a worse precedent for Malaysia and the world. The king, at the apogee of
Malaysia’s institutions, must stand by them, not by his felonious fellow dynast.
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How China should handle its bad loans to poor countries (1)

Time to work with Western creditors
Aug 25th 2022



How big is China’s Belt and Road Initiative? It is hard to pin down a number. The programme
has been running for nearly a decade, during which time China has financed hundreds of
infrastructure projects in dozens of countries.

In one sense, it succeeded. The developing world is suffering a sovereign-debt crisis and China is
at the heart of it. Buffeted by the pandemic, inflation and the war in Ukraine, dozens of countries
involved in the Belt and Road Initiative are struggling to pay back loans from China and other
creditors.

The country must work with other creditors to resolve the crisis. Such teamwork does not come
naturally to China. An early test is Sri Lanka, where it has provided cash for ambitious projects.
Some of these endeavours, such as big roads and expressways, seem to be worthwhile. But others
have been costly flops.

White elephants alone did not cause the debt crisis. The blame lies mostly with Sri Lanka’s
government for slashing taxes in 2019 and with covid-19 for crushing tourism. But China
provided a shovel to burrow deeper into debt.
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How China should handle its bad loans to poor countries (2)

Time to work with Western creditors
Aug 25th 2022

The hope is that China learns the lesson Western creditors were taught in the 1980s and 1990s,
when they repeatedly rescheduled loans, instead of writing them down, prolonging the economic
pain in several developing countries.

However, there are some reasons to be optimistic. China financed a splurge on infrastructure in
Zambia similar to the one in Sri Lanka. And it frustrated debt-restructuring efforts after Zambia,
too, ran into financial trouble. In 2020, though, it backed the “Common Framework” agreement
between the .20 and the Paris Club to co-operate on debt treatments for poor countries.

That would be welcome, as more stress tests are coming. China has scaled back the Belt and
Road Initiative. But it is still not clear if the crisis has prompted a serious rethink in Beijing. In the
past China has claimed to offer a better model of development finance, free of the conditions that
Western and multilateral lenders impose.

It is true that those lenders need to improve their own practices. America, in particular, should
not let geopolitical tensions hamper co-operation on debt relief. The onus, however, is now on
China as the world’s biggest official lender to take a more responsible approach to dispensing
loans abroad—and to work with other creditors when things go bad.
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Fiddling with constitutions is usually a risky distraction (1)

Most of the time they should be left alone
Aug 25th 2022

A man walks into a library and asks for a copy of the French constitution. “I'm sorry,” replies the
librarian. “We don’t stock periodicals.” By one count, France has had 16 constitutions since its
first in 1791. Its current version, which dates from 1958, has been amended dozens of times.



In Africa around a dozen countries have amended their constitutions since 2015, mostly to boost
or prolong the powers of incumbent leaders.

Constitutional change is not always bad. Many of the alterations to France’s constitution have
been to conform with rules of the European Union.

But most fiddling is unhelpful. This week we examine two baleful trends. One is the tendency of
autocrats—Ilike Vladimir Putin in Russia, Recep Tayyip Erdogan in Turkey and Mr Saied in
Tunisia—to amend charters to grant themselves more power. The second is the habit of Utopians
to pack constitutions with growing numbers of highly specific “social rights”. Both should be
resisted.

The risks of making strongmen stronger are obvious. Constitutions embody the idea of rule by
law, not rule by a fallible individual. It is dangerous to entrust any leader with untrammelled
power.
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Fiddling with constitutions is usually a risky distraction (2)

Most of the time they should be left alone
Aug 25th 2022

A constitution should establish basic rights, such as freedom of speech and fair trials. It should
lay the ground rules for how a state works, such as: is it a presidential system or a parliamentary
one? Then it should stop. The ever-shifting details of public policy—pensions, minimum wages
and so forth—should be left to the government of the day.

Packing a constitution with inessential things weakens respect for it. If almost every law is the
highest in the land, then none is. And the more “rights” are included, the greater the likelihood of
a clash. Ecuador’s constitution of 2008, for example, protects both the rights of landowners to
oppose resource extraction, and the right of the government to develop the economy. When
those conflicted, indigenous landowners’ rights were trampled.

Drafters of new charters and the voters who are consulted on them should bear two principles in
mind. The first is simplicity. Constitutions are best when the rules are clear and short. The second
is caution. The more a constitution is changed, the more prone it is to change in the future.

No real-life constitution is perfect. America’s is admirably short but too hard to update, which is
one reason the Supreme Court keeps reinterpreting it. Voters in many countries are unhappy with
their governments, so the idea that a fresh constitution might reshape their societies for the
better is appealing. But it is usually an illusion.

A constitution is a starting-point; governments must still navigate the daily complexities of
governing. A flawed or dated constitution can be incrementally improved, as Chile’s old one
should be. But unless a society has undergone a revolution, such as the end of communism or
apartheid, it is rash to rewrite its basic law from scratch.
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Science has made a new genetic revolution possible (1)

Now let it flourish
Aug 25th 2022

Thanks to great strides in fundamental research, biology is becoming ever more programmable.
Two recent scientific advances show just how powerful the possibilities could be. The genetic
modification of plants is allowing the mechanism of photosynthesis to be tinkered with, as
research published in Science on August 18th sets out.

The consequences of both advances could be momentous. The genetic modification of crops
promises cheaper, more nutritious and more climate-resilient food for a hungry planet. Genetic
therapies offer the hope of curing devastating diseases.

This tantalising promise has been made possible by a prodigious investment in fundamental
research over the years. Basic knowledge of genetics and the functions and structures of proteins
has proved to be a motor for discovery across medicine and agriculture.

Unfortunately, there is no guarantee that these gains will be realised. Gene therapies are a
remarkable technical accomplishment. But their current enormous cost—often well over $1m to
treat a single person—makes them hard for health-care systems to afford, even when they are
reserved for fatal rare genetic diseases.
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Science has made a new genetic revolution possible (2)

Now let it flourish
Aug 25th 2022

In the past, novel medicines that started out extremely costly have become cheaper. Monoclonal
antibodies, useful laboratory-made proteins, were expensive when they first arrived, before a
decade of advances brought them down in price 50-fold, according to Boston Consulting Group.

The long-term manufacturing costs of a new green revolution will, thankfully, be low; plants
make more plants in a way that treatments never can. Gene therapies, however, need innovation

to reduce the cost of making them, whether this is in bioreactors or some completely novel way.

Last, regulators also need to be quicker and more understanding of the gains to society from



helping these technologies reach their potential. Innovations can languish without appropriate or
timely rule-making. The regulation of genetically modified crops has been held back by
misinformation campaigns, delaying benefits and raising costs.

Likewise, although experimental drugs obviously need scrutiny, regulators should remember that
the alternative in otherwise untreatable genetic diseases is often death. Science has made a
genetic revolution possible. Now that revolution must flourish.
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Why so many religious students in Nigeria beg in the streets (1)

Many Koranic teachers keep children out of formal schools
Aug 25th 2022 ABUJA

Shoppers heading for the posh malls of Abuja, Nigeria’s capital, are often accosted in car parks by
boys in ripped kaftans with begging bowls. The kids sing mellifluous laments in Hausa, the main
language of northern Nigeria.

Auwal, like 10m of them, is an almuhajir, Arabic for an emigrant, implying a searcher for
religious knowledge or freedom. Yet the boys’ lack of formal education limits their life chances.

Many of them have been handed over as small children to a travelling teacher in handsome robes
who has prayer beads in one hand and a whip in the other. He is meant to train them to
memorise all 114 chapters of the Koran.
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Why so many religious students in Nigeria beg in the streets (2)

Many Koranic teachers keep children out of formal schools
Aug 25th 2022 ABUJA

Governments have long pondered what to do with them. Suggestions that they should be
inducted into formal education have been swatted aside by the religious orders. The imams
consider the almajirai to be beneficiaries of an honoured way of life dating back centuries.

When covid-19 broke out in 2020, Nigeria’s state governments herded thousands of the boys onto
buses and lorries, which criss-crossed the country to take the boys back home, if they could
remember where they came from.

“It is what my parents have chosen for me,” says Auwal, tucking a 100-naira note gleefully into
his pocket. It may keep the pangs of hunger or the lashes of his teacher at bay for a day. But it is
hardly likely to help him fulfil his dream of becoming a doctor.
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American cities want rent control to rein in housing costs (1)

Economists still think they are a bad idea
Aug 25th 2022

When asked about rising rents in St Petersburg, Florida, Karla Correa, a local activist, is resigned.
“The crisis keeps getting worse.” Ms Correa speaks from experience. In October the 22-year-old
was told that the rent for her two-bedroom apartment in the city’s Historic Old Northeast
neighbourhood would be going up by $250, or 23%.

Now some local residents are fighting back with an idea that was banned by the state in 1977:
rent control. “We started pushing it here and then other cities in Florida started pushing it too,”
Ms Correa says.

As rents soar across the country (see chart), more local governments are turning to rent-control
measures to help contain housing costs and keep low-income renters in their homes. In June
lawmakers in South Portland, Maine, a city of about 26,000, voted to limit annual rent increases
to 10%.

Enthusiasm for such policies is less partisan today than it was in the past. For years rent-control
regulations existed in just five Democratic strongholds: California, Maryland, New Jersey, New
York and Washington, .

However, since 2019 rent-control laws have been enacted in three additional states—Maine,
Minnesota and Oregon—and they are being considered in half a dozen more, according to the
National Multifamily Housing Council (amnc), a trade group for landlords and developers.
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American cities want rent control to rein in housing costs (2)

Economists still think they are a bad idea
Aug 25th 2022

It is easy to see the appeal. Advocates argue that, by keeping rents below market rates, rent
controls allow low-income tenants to stay in their homes, even in rapidly gentrifying areas.

But economists say such regulations have too many unintended consequences to make them
worthwhile. When rents are set artificially low, builders and owners have less incentive to invest
in new properties, and greater incentive to convert existing ones to pricey condominiums.

Using a sample of 150,000 transactions made between January 2018 and January 2022, Messrs
Ahern and Giacoletti estimate that the ordinance, which was passed by St Paul voters in
November, caused property values in the city to fall by 6-7%. What is more, though the law was
intended to help lower-income renters, the benefits went mainly to the rich.

Why are local lawmakers so keen on rent control? Despite its flaws, experts say, cities have few
other tools at their disposal. “Local governments don’t really have control over housing subsidies,
they don’t build new public housing, they don’t administer vouchers,” says Ms House of the
Furman Centre.

Ms Correa says voters in St Petersburg should have a chance to pass their own law. “You can talk
to anyone, any worker, any tenant, and they will support rent control,” she says. “Everyone
supports rent control except landlords and developers.”

For now, local lawmakers remain unconvinced. Earlier this month the St Petersburg city council
agreed to draft a resolution declaring a “housing emergency”, the first step towards putting rent
control to voters in November. But on August 11th, following a “sleep in” protest on the steps of
City Hall, the resolution was withdrawn. A motion to draft an ordinance to put to voters in 2023
failed by three votes to five.
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