Central banks should ignore soaring energy costs
But they must continue fighting home-grown inflation

Mar 5th 2022

War in ukraine has caused European natural-gas prices almost to double and sent oil
prices soaring to over $115 a barrel. That has added to the inflation problem facing the
world’s central banks. If Russian energy exports are cut off completely, the oil price could reach
$150, rapidly boosting global consumer prices by another 2%.

According to orthodoxy, rich-world central bankers should all but ignore supply shocks such as
dearer energy. That is because their direct effect on inflation is only temporary.

Yet both the experience of America during the pandemic and the history of the 1970s show the
folly of creating too much stimulus when supplies are disrupted: it causes overheating.

In America, where wages are 5.7% higher than a year ago and core inflation is 5.2%, the Federal
Reserve should raise interest rates sharply in 2022. The energy shock might also benefit the
economy by boosting investment in shale oil and gas.
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There have been signs of stress in offshore dollar-funding markets, meaning foreign central banks
may ask the Federal Reserve for dollars.
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During the pandemic, the eurozone benefited from financial solidarity created in part by the cw’s
implicit mutualization of government debt. The central bank may need to stand behind
vulnerable countries in an energy crisis, too.
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Vladimir Putin’s invasion of Ukraine is wrecking two countries

It is a tragedy, and it is a catastrophe
Mar 5th 2022

To those with long memories, Moscow currently feels oddly similar to the way it did during the
attempted coup of August 1991.

More than 1m people have signed a petition against the war. On February 24th, in St Petersburg,
President Vladimir Putin’s hometown, the police detained Liudmila Vasilieva, a survivor of the
872-day siege the city suffered during the second world war, for protesting against the invasion
of Ukraine—one of 7,000 such detentions to have taken place.

“If there is anything in Russia you can be proud of right now, it is those people who have been
detained,” Alexei Navalny, Russia’s jailed opposition leader, wrote in a statement his lawyer
posted on Instagram.

Most Russians had no idea that their country was going to war until just before it did so, in part
because the idea made no sense, in part because they were lied to.

Russia’s generals opted to begin their assault with a series of baffling and fruitless raids and
failed at the vital task of suppressing their enemy’s air defenses.

This could, in part, have been due to a desire to limit civilian casualties. The invaders may have
made sparing use of artillery.

But the Russians were also poorly prepared for the amount of resistance they encountered. Anti-
tank missiles sent to Ukraine by the thousand in recent months have worked well, says one
European defence official.

The fact that the war is taking place on Ukrainian soil, and that Ukrainians have proved adept at
getting their message out, means that outsiders are undoubtedly getting a somewhat skewed
picture.
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Vladimir Putin’s invasion of Ukraine is wrecking two countries (2)



It is a tragedy, and it is a catastrophe
Mar 5th 2022

Mr Putin has spent over a decade pouring money and technology into his armed forces, but in the
words of one Western defense official, he only has a “Potemkin army” to show for it.

Such almost nonchalant effectiveness typifies what has appeared inspiring about Ukraine’s
resistance. Since the tanks came over the borders it has been easy to spot. Ordinary people risk
their lives by standing in front of armored vehicles.

Video footage shows at least one Russian tank column hurriedly reversing after being confronted
by unarmed civilians.

Zelensky His charisma and acting background have suited him perfectly to a war immersed in
social media. He wants to make use of global goodwill with an International Legion which will
integrate foreign soldiers into Ukrainian forces.

On February 28th the city of Kharkiv was bombarded with shells, rockets and cluster munitions
which release bomblets over a wide area. There were heavy civilian casualties.
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Kyiv looks likely to be encircled and then presumably besieged. Petrol is close to running out,
says the boss of a company in the city; food shortages are coming.

KYIV is large, dense, bisected by a river, criss-crossed with roads and railway lines and has an
extensive metro and sewer system that could be used by defenders.

That is when stocks of consumer goods will run down, new supplies will fail to arrive, and
spending all those roubles will get a lot harder.

Russia, one economist says, is sliding back into the post-Soviet 1990s, the dismal period which
Mr Putin says was forced on it by the West before he liberated it. Inflation could be anywhere
between 40% and 80% if imports are frozen. Meanwhile the free media is gagged.
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The war in Ukraine is going to change geopolitics profoundly

Some bits will look familiar, some will look unprecedented
Mar 5th 2022

Over the weekend, appalled by the baselessness of Mr Putin’s invasion, inspired by the bravery of
Ukraine’s soldiers, pushed by demonstrators on its streets and moved by Mr Zelensky’s words and
actions, the continent took steps which days earlier had seemed unthinkable.

The EU, born from the idea that economic integration could stop a war, promised to pay for arms
sent to Ukraine. At the other end of Eurasia, Japan, Singapore, South Korea and Taiwan joined
in sanctions against Russia, as did Australia.
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The end of the cold war was never going to usher in perpetual peace. But the Ukraine crisis is
giving new form to the possibilities for future conflict and ways in which it may be averted.

Nobody yet has a name for this new post-post-cold-war era. In the search for parallels, though,
the ghosts of Nazism keep returning. “We never thought we would be waking up in 1939,” said
one senior White House official on the first day of the invasion.

Putin and Xi Jinping, China’s president, share a desire to undercut America as a global leader as
well as a horror at what happened to the Soviet Union in 1991.

Mackinder argued that whoever controlled the core of Eurasia, roughly between the Arctic Sea
and the Himalayas, could command the world. On that analysis, Russia and China united in
common cause represent a big problem.

Spykman held that a maritime strip stretching through the Mediterranean, south of the
Himalayas and across South-East Asia to Japan was the key. “Who controls the Rimland rules
Eurasia;” he wrote. “Who rules Eurasia controls the destinies of the world.”
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The war in Ukraine is going to change geopolitics profoundly (2)

Some bits will look familiar, some will look unprecedented
Mar 5th 2022

The heftiest fence-sitter is India, which on March 2nd abstained from a « General Assembly
motion condemning Russia’s invasion.

The Chinese and Russians spend an enormous amount of time talking to each other about the
need to resist the United States’s efforts to split them. Though he does not want Mr Putin to

fail, helping him means being spattered by his carnage.

The military difficulties the Russians are having may lead China to rethink the feasibility of an
invasion across the Taiwan strait.

As Martin Kimani, Kenya’s representative at the w, pointed out in a Security Council debate,
many countries, including his own, were created from collapsed empires in borders not of their
choosing. Yet they seek to live “in a way that does not plunge us back into new forms of
domination and oppression.”

That Mr Scholz is from the party which, in the 1970s, pioneered Ostpolitik, a more gentle
approach to the Soviet Union, makes his “astounding volte-face” even more remarkable—yet
also, oddly, more plausible.

Of particular concern would be the “Suwalki Gap”, a narrow passage which is the only land route
between the three Baltic states once occupied by the Soviet Union, Lithuania, Estonia and Latvia,
and the rest of NATO.

In 2016 wxo started deploying small multinational “tripwire” forces in the Baltic states and
Poland so that a Russian attack would be an attack on n as a whole not just in principle, but in
practice.
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Mr Putin has rattled his nuclear sabre three times in as many weeks. This is the first test of what
happens if a ps leader is a crazy old rogue with nuclear weapons.

Last year he extended the New sur treaty, which limits American and Russian deployments of
strategic nuclear warheads to 1,550 each.
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Mr Abe says Japan should think of hosting American nuclear weapons, as Germany does. This
would be a big shift from Japan’s long-standing “three non-nuclear principles”: not making
nukes, not possessing nukes, and not allowing nukes to be stationed in the country.

a Russia bogged down by a Ukrainian insurgency may want to lash out at those equipping
Ukrainian fighters. We are at the beginning of a new era, and beginnings can be dangerous.
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China-watchers are fleeing the country for other Asian hubs

The exodus is turning Singapore into the Vienna of the 21st century
Mar 5th 2022

Analysis of the Chinese economy and, especially, of the Communist Party’s secretive politics was
often just finger-in-the-wind speculation—and frequently wrong.

That all changed when China opened to the world in the late 1970s and normalised relations
with America. But a worsening political climate has also made life difficult for businesses,
academics, diplomats, NGOs and journalists, something that predates and is likely to outlast the
pandemic.

The New York Times and the Washington Post have opened or expanded bureaus in Seoul,
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South Korea’s capital, in part to accommodate journalists expelled from China.

At the same time, commercial and economic ties across the Taiwan Strait bring with them a
nuanced understanding of the business environment—a further argument for moving to Taipei.
The Taiwan Foreign Correspondents’ Club has grown by half, to 60 members, in three years.

Moreover, the country makes it difficult for mainland Chinese nationals to work as journalists or
news researchers, on whose help most international news organisations rely to report on stories
about China.
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China-watchers are fleeing the country for other Asian hubs (2)

The exodus is turning Singapore into the Vienna of the 21st century
Mar 5th 2022

Some Western countries have spread staff who were formerly based in Beijing to other embassies
around the region, including missions in Singapore. Clean, green, prosperous and safe, it is, as
one of its officials jokes, “Asia-lite”—easy for many Westerners to adjust to, but with plenty of
exotic brushstrokes.

And more than in Seoul and Taipei, many arriving China-watchers plug naturally into
Singapore’s own geopolitical priorities.

Much in Singapore’s domestic political, cultural and social discourse remains officially out of
bounds for public debate. But policymakers insist that little is taboo when it comes to foreign-
policy priorities.

One diplomat sums up this mantra more earthily: “Either get out of harm’s way or hitch a ride.”
The China-watching refugees help Singapore do both.
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Joe Biden’s state-of-the-union address fails to impress
Ukraine aside, a gaffe-laden speech does nothing to turn Democrats’ problems around

President Joe Biden will have fantasized about his turn at speechmaking more than most. The
reality, however, was hardly triumphant. High inflation, exacerbated by the large fiscal stimulus



that Mr Biden signed, has wrecked his standing as an economic steward.

Mr Biden has found himself at the mercy of covid-19 variants. And even his supposed core
competence in foreign policy has looked in doubt since the chaotic withdrawal of American
forces from Afghanistan (though his handling of the crisis in Ukraine has so far been more
adroit).

Mr Biden’s net approval rating is minus 11 percentage points. The recitation of the president’s

wish-list, which these speeches routinely descend into, has only an indirect relationship with
actual policy. Unfortunately for Mr Biden, his effort on March 1st was neither.

The answers to America’s domestic ailments were unsatisfying. Mr Biden seems to have lost faith

in his ability to legislate—not daring to mention even once the name Build Back Better. Once
central, climate change was relegated to occasional mentions.
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Joe Biden’s state-of-the-union address fails to impress (2)
Ukraine aside, a gaffe-laden speech does nothing to turn Democrats’ problems around

The president’s proposed solution to the problem of inflation was autarky and populism. He also
pledged a “crackdown on these companies overcharging American businesses and consumers”.



He spoke of the “Iranian people” when he meant Ukrainians and confused the word “vaccine” for
“virus”. “When dictators do not pay a price for their aggression they cause more chaos,” he said.

But he reiterated that he would not risk direct confrontation over Ukraine with Mr Putin’s
nuclear-armed state.

Sizeable majorities of Democrats, Republicans and independents support imposing economic
sanctions and dispatching weapons to Ukraine. The hope that a foreign crisis might rally
Americans around their president, as happened for George W. Bush after the attacks on
September 11th 2001, looks misplaced.

“The answer is not to defund the police,” he said, lambasting a slogan that has now become a
liability for Democrats running for office.

For much of the first year of his presidency, Democrats have been hobbled by internecine
squabbles. If Republicans were to capture one of the chambers in Congress at the end of the
year, this acrimonious debate would be rendered academic. The current polling suggests this to
be the likeliest outcome. Over his hour-long speech, Mr Biden managed to give no new reason to
think otherwise.
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Peter:Schran

With war at its doors, Furope discovers a capacity for action
Germany signals the dawn of a new era

Yet a Wende—a watershed, a turning-point, the crossing of a Rubicon—is a big, important,
intimidating thing. It is when deeply held beliefs are discarded for what was once unthinkable.

Europe today is going through its own Wende. Much of what was accepted as fact before Russia
invaded Ukraine on February 24th now seems hopelessly outdated.

European institutions more typically absorbed by the harmonisation of phone-charger regulations
have found themselves plotting the best way to get fighter jets into the hands of the Ukrainian air
force.

Whereas other European allies echoed America’s calls for biting sanctions against Russia,
Germany initially preferred not to push too hard, lest its own industry and households feel the
pain.

Defence spending would quickly be raised to naos target of 2% of wp—a level that defies the
notion of Germany as somehow exempt from playing a full role in the world. Germany decided to
send materiel directly to Ukraine. Two new gas-import terminals will reduce dependence on
Russian energy.
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Peter:Schran

With war at its doors, Europe discovers a capacity for action (2)
Germany signals the dawn of a new era

The entry into this “new era”, as Mr Scholz put it, means that what seemed tolerable before can
no longer be countenanced. Being constructive in Europe, its voice merely one of many, was
Germany’s way of showing penitence for the second world war.

In his speech Mr Scholz recycled language long used by France about the need for Europe to be
“sovereign”. It cannot be so without Germany pushing its weight about.

Scandinavian countries overcame their own pacifism to arm Ukraine; in Sweden and Finland
public opinion shifted strongly in favour of joining nao.

Some of it may not pan out: Ukraine will not be an . member any time soon, and the idea of
sending fighter jets there fizzled within days.

Later it will ask itself where it went wrong, what mistakes landed Europe in the terrible crisis that
is suddenly changing everything. But for now the mood is of a continent that is in mid-
Wende, and embracing it.
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Russian soldiers expecting to be welcomed to Ukraine were soon disabused

Now things are turning nastier
Mar 12th 2022

When, having encountered more resistance than they expected, some of those tanks reached the
centre of Kherson on March 1st, Russian state media heralded the fall of the city as the campaign’s
first “liberation”.But the w grossly exaggerated its networks of agents in Ukrainian cities.

Mr Putin can hardly have believed the taradiddles he peddled about Ukraine’s drug-addled neo-Nazi
elite perpetrating genocide and ordinary Ukrainians desperate for rescue by their Russian
brothers. But they are even more fearful of the repression and poverty that Mr Putin has imposed on


https://www.economist.com/printedition/2022-03-12

the nearby regions of Donetsk and Luhansk.

There have been reports from elsewhere of tanks being deliberately rammed into houses, hostage
taking and sexual violence. 36 of 43 men kidnapped in Crimea since 2014 were definitely taken by
Russian security forces. Six of the 43 were found dead; 18 were never found at all.

Locals in Kherson report the occupiers to be hungry, looting and “out of control”. As far as locals are
concerned, Russia has become a by-word for fascist invaders.
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Vladimir Putin is pushing Russia into the past

Maybe by a generation, maybe by a century
Mar 12th 2022

In a plainly-weird-but-purportedly-normal event televised on March 5th he told a group of
Aeroflot flight attendants that the special operation to demilitarise Russia’s brother country was
going to plan and would soon be complete.

To make sure this important message is not distorted, a law passed on March 4th makes
dissemination of any information at odds with the official version of the conflict punishable by a
prison sentence of up to 15 years.

When their loved ones in Kyiv say the city is being bombarded by Mr Putin, some Russians stop
their ears and believe the television instead. But many do not.

One of the hardest things to square with the narrative of normality is the death toll. On March
2nd Russia admitted that 498 troops had died. On March 8th America’s Defence Intelligence
Agency put the figure at between 2,000 and 4,000.

The economy, too, is hard to pass off as normal. Most global brands have quit the country,
leaving behind closed stores and thousands of unemployed Russians (before the invasion 5% of
Russians with jobs worked for foreign firms).

Russian economists expect annual inflation of 30-40%. The central bank, hampered by sanctions
from defending the rouble, has seen it depreciate by 40% since January and most international
travel has become impossible.
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The 10% annual drops in «p seen in the recessions triggered by the global financial crisis and
the financial default of 1998 seem possible antecedents. But the structural disruption may be
bigger.
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Vladimir Putin is pushing Russia into the past (2)

Maybe by a generation, maybe by a century
Mar 12th 2022

The harm done to them goes far beyond the financial. But after that the contradiction between an
increasingly imperialist kleptocracy and the growth of both bourgeois lifestyles and civil society
became ever more acute.

“No to war” is now the only slogan that matters, one which speaks to survival rather than
political preference. Mr Putin’s much-rehearsed devotion to Russian greatness allows him to tap a
large reservoir of patriotism. His war has no such standing.

On March 9th the government seemed to start taking in an economy-crippling war, with new talk
of economic costs and the broad nature of the struggle. There are, it seems, Nazis fighting
beyond Ukraine.

The poor performance of the army and air force in Ukraine has shown a surprising—to some,
astonishing—Ilack of operational acumen. Joint operations have sputtered, the equipment has
performed poorly, logistics and resupply units have failed to keep up with combat forces.

Russia is making “steady progress” towards its military objectives but attrition, logistical
problems, and morale could leave it “combat ineffective” within a few weeks. It would not be
defeated; but it would be forced to pause its operations.

The invasion has “culminated”—staff-college-speak for running out of steam—and that there may
now be a 30-40% chance of a settlement in which Russian forces withdraw from Ukraine and its
president, Volodymyr Zelensky, remains in office.
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Vladimir Putin is pushing Russia into the past (3)

Maybe by a generation, maybe by a century
Mar 12th 2022

The siege of Kyiv, if it transpires, will probably show who is right. The Institute sees this as
preparation for an assault in the coming days. But it also sees indications that Russia is struggling
to put together the combat power such an attack requires.

Russians of military age had relatively little attachment to the country even before the war: 43%
of Russians between the ages of 18 and 24 said they wanted to leave the country for good.

The anti-war rallies held on March 6th led to 5,000 detentions, half of them in Moscow.

Mr Lukashenko is now pledging that the troops will stay at home—not out of love for Ukraine

but out of fear that if ordered south they might turn against him, or run. He no longer insults Mr
Zelensky on television.

In the absence of such victory he could instead simply escalate the violence, perhaps using
weapons of mass destruction and blaming his enemies as a pretext for ever greater carnage.

Alternatively Mr Putin might pull back and pretend that he has won. Novaya Gazeta, the only
prominent independent newspaper left in the country, is not able to report on the war, but is still
reporting on the outrages which go along with it.
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It’s not easy being an oligarch
What makes you a plutocrat can also bring you down



Russia is known for its trapeze artists. Few have mastered the art as well as Vladimir Potanin,
Russia’s richest businessman, a stocky 61-year-old with a fortune of about $23bn.

Unlike other Kremlin-linked oligarchs, neither he nor his business is subject to Western sanctions
levied after Russia invaded Ukraine. But the war has cost him. His wealth has fallen by about a
quarter this year, even as the prices of nickel and palladium have soared.

The collapse of the Soviet Union and the opening up of communist China have done as much to
spur a new gilded age for the super-rich as all the technological wizardry of Silicon Valley.

And yet such fortunes can fall as fast as they rise. The same cocktail of opportunism and risk that
generates the bonanzas also makes them vulnerable.

It started with the privatisations of the mid-1990s in which assets like Norilsk Nickel, based in a
former gulag in the Russian Arctic, were auctioned for a song.
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It’s not easy being an oligarch(2)
What makes you a plutocrat can also bring you down

To sidestep the autocrats, the plutocrats sometimes try to win the public’s support. In its eyes,
the tech sector had strayed too far from core Communist Party values. Its fintech aspirations
represented a threat to state-owned banks.

For years, a global supporters club of lawyers, flacks and other hangers-on have helped Russia’s
oligarchs hide their wealth in offshore tax shelters and fluff up their reputations. But geopolitics
has made that tougher, too.

According to Hurun, its upcoming global rich list will contain 200 more billionaires than a year
ago, and reach a new record.

Many, though, are ditching ostentation for a new trait: humility. “In China, the very top
entrepreneurs are almost never in the public eye,” says Mr Hoogewerf. Mr Potanin’s survival
instinct is also to keep his head down. When interviewed by the Financial Times in 2018, he was
living in his own country club outside Moscow. Hiding away, he professed. “From everybody.”
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Joe Biden’s indispensable leadership
The administration has played a weak diplomatic hand on Ukraine skilfully. But the
crisis is only beginning

When joe biden told the Munich Security Conference last year that “America is back”, it
seemed unlikely that any of its high-powered European delegates fully believed him.

His administration’s response to Vladimir Putin’s invasion of Ukraine has been prompter,
bolder and more effective than even the most faithful Atlanticist could have predicted.



Even in discordant Washington, «, there is strong support for Mr Biden’s diplomatic
approach (though few Republicans dare praise the president for it).

“The 40 years of experience that we kept talking about with Joe Biden have finally paid
off,” wryly observes Leon Panetta, a former secretary of defence for Barack Obama.

Above all, the heinousness of the Russian threat to Europe has underlined the
indispensability and relative benignity of the American counterweight.

Mr Putin’s aggression has also shocked somnambulant Europeans into action. Olaf Scholz’s
vow to sharply raise defence spending shows that Germany, which believed Russia could be
tamed through engagement, now accepts its aggression needs to be confronted.
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Joe Biden’s indispensable leadership (2)
The administration has played a weak diplomatic hand on Ukraine skilfully. But the
crisis is only beginning

Memories of Mr Trump have meanwhile made the Europeans appreciative of Mr Biden as
well as wary. Merely by refraining from bombing Russia with American planes disguised as

Chinese ones, as Mr Trump advocated last week (“And then we say, China did it, we didn’t
do it”), the Democratic president has looked like a significant upgrade.

Mr Biden has a tendency to prevaricate. Yet his Ukraine effort has been decisive. Having
predicted Mr Putin’s invasion months ago.

The administration’s bold use of intelligence to counter Russian misinformation was an early
illustration of this. Its successful effort to curb Russia’s access to its foreign reserves and

energy markets is another.

It is unclear, for example, how far America should go to arm the Ukrainians or normalise
relations with oil-rich Venezuela, or even Iran.

America’s effort on Ukraine cannot yet be considered successful, of course. It did not deter
Mr Putin. And it could easily come unstuck.

Alternative means to influence the Russian dictator must be found. That might require more



creativity and political courage than anyone has yet displayed on Ukraine. May Mr Biden be
up to the task.
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The Stalinisation of Russia
As it sinks in that he cannot win in Ukraine, Vladimir Putin is resorting to repression at home
Mar 12th 2022



When vladimir putin ordered the invasion of Ukraine, he dreamed of restoring the glory
of the Russian empire. He has ended up restoring the terror of Josef Stalin.

After two terrible weeks on the battlefield, he is still denying that he is waging what may
become Europe’s biggest war since 1945.

If Mr Putin is committing war crimes against the fellow Slavs he eulogised in his
writings, he is ready to inflict slaughter at home.

It may yet capture the capital, Kyiv. And yet, even if the war drags on for months, it is
hard to see Mr Putin as the victor. But Russia does not have the money or the troops to
garrison even half of Ukraine.

American army doctrine says that to face down an insurgency—in this case, one backed
by nato—occupiers need 20 to 25 soldiers per 1,000 people; Russia has a little over
four.

Russia has lost mountains of equipment and endured thousands of casualties, almost as
many in two weeks as America has suffered in Iraq since it invaded in 2003.
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The Stalinisation of Russia (2)
As it sinks in that he cannot win in Ukraine, Vladimir Putin is resorting to repression at home
Mar 12th 2022

Mr Putin has brought ruinous sanctions on his country. The central bank does not have
access to the hard currency it needs to support the banking system and stabilise the
rouble.

And, as Stalin did, Mr Putin is destroying the bourgeoisie, the great motor of Russia’s
modernisation. Russia’s regions, stretched across 11 time zones, are already muttering
about this being Moscow’s war.

Mr Putin, fearful of a coup, will trust nobody and may have to fight for power. He may
also try to change the course of the war by terrifying his Ukrainian foes and driving off
their Western backers with chemical weapons, or even a nuclear strike.

It can also increase pressure on Mr Putin by pushing ahead faster and deeper with
energy sanctions, though at a cost to the world economy.

It must not give Mr Putin a reason to draw Russia into a wider war by declaring a no-fly
zone that would need enforcing militarily.
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War and sanctions have caused commodities chaos

The world must rise to the challenge

Mar 12th 2022

Global commodity crises tend to cause severe economic damage and political upheaval. Soaring

grain prices in 2010 and 2011 were a trigger for the street protests that led to the Arab spring and
the toppling of dictators.

Today Russia’s invasion of Ukraine is unleashing the biggest commodity shock since 1973, and
one of the worst disruptions to wheat supplies since the first world war. Western governments
need to respond to the commodity threat as determinedly as to Mr Putin’s aggression.
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Overall indices of commodity prices are now 26% higher than at the start of 2022. The cost of a
barrel of Brent crude oil has swung wildly around levels that indicate the biggest supply shock
since Saddam Hussein’s army crossed from Iraq into Kuwait in 1990.

European gas prices have almost trebled amid panic that pipelines from the east will be blown up
or starved of supply. The price of nickel, used in all electric cars among other things, has
spiralled so high that trading in London has been halted and Chinese speculators are nursing
multi-billion-dollar losses.

Stigma and danger have caused others to stay away. Shell has abandoned buying Russian crude
oil after a backlash. Not many seeds will be planted in Ukraine’s blood-soaked fields this spring.

The United States is a small consumer of Russian crude, but if the European Union were to join
the embargo, about two-thirds of the 7m-8m barrels a day of exports of Russian crude and
refined products would be affected, equivalent to about 5% of global supply.

If Russia were to retaliate by limiting gas flows, Europe would reel: last year the eu relied on
Russia for 40% of its consumption. Meanwhile, bitter experience teaches that countries often
respond to food shortages by banning exports, leading to a tit-for-tat breakdown in global trade.
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War and sanctions have caused commodities chaos (2)
The world must rise to the challenge

Mar 12th 2022

The effects of this commodity calamity could be brutal. If you look narrowly at the economy, the
world is far less energy-intensive per unit of gdp than in the 1970s. Growth may slow as firms’
confidence is knocked and interest rates rise.

In poorer countries where food and fuel are a larger part of people’s spending, the backlash could
be still more violent.

The greater the global pain, Mr Putin may judge, the harder it will be for the West to sustain the
sanctions: all he has to do is wait it out.

Rich countries could speed up the release of the 1.5bn barrels of oil they hold in reserve. Having
disparaged America’s shale-frackers, the Biden administration needs to prod them to drill more.

Stimulus could mean higher interest rates or taxes, but that is a risk worth taking to protect the
world against an aggressor.

Whatever the privations of rich countries, poorer ones are in worse trouble. Even in Europe, some
countries, such as the Baltic states, are vulnerable to gas cut-offs.

After decades of drift, the West has shown resolve and cohesion by confronting Mr Putin’s
aggression. Now it must match that by showing leadership in the teeth of the economic storm.
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South Korea’s new leader must restore his citizens’ faith in politics



After Yoon Suk-yeol’s narrow victory, time to stop the mudslinging
Mar 12th 2022

In the end it was Mr Yoon who prevailed—by a wafer-thin margin. He will take charge of the
world’s tenth-largest economy in May. Mr Yoon, a former prosecutor instrumental in bringing

down Park Geun-hye, a scandal-plagued former president, joined politics only last year.

At home, these include stratospheric house prices, a lack of opportunities for the young and a
persistent disillusionment with politics. Abroad, he faces an increasingly tricky balancing act
between China and the United States and tetchy relations with South Korea’s close neighbour,
Japan.

Mr Yoon has joined analysts in Seoul in stressing the importance of closer alignment with the
West and said that he will take a harder line on China and on nuclear negotiations with North
Korea.

South Korea has joined America, Europe and Japan in condemning Russia and imposing
sanctions. So Mr Yoon must strive to reduce his country’s dependence on its big neighbour,

perhaps by forging closer ties in South and South-East Asia. He must also find a way for South
Korea to make common cause with Japan, the former colonial power.

Mr Yoon should pick up the thread of Mr Moon’s labour-market reforms. After an unedifying
campaign that has confirmed citizens’ views of politicians as lying, corrupt and altogether
unpleasant, it will not be easy.

Since his party lacks a majority in the National Assembly, the new president must work with his
opponents. That is a chance to set an example, rather than continuing to stoke partisan division.
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Will China offer Russia financial help?

A bit. But it will mostly seek to learn from Russia’s mistakes
Mar 12th 2022

If you believe China’s diplomats, relations with Russia are “rock solid” and the friendship between Xi

Jinping and Vladimir Putin has “no limits”. Western sanctions are about to put those warm words to
the test. No doubt to Mr Putin’s regret, its financial aid to Russia is likely to be qualified at best.

As well as preserving relations, China probably wants to undermine the legitimacy of sanctions as a
tool of Western policy, given they have been used against it over Hong Kong and Xinjiang.

Chinese firms may spot an opening in Russia as Western ones, such as McDonald’s and Shell, close
their doors. Bloomberg News says that some are eyeing cheap energy assets.

«ips, its payments network, has a small global footprint and low volumes and relies on sending
messages through i, a European body from which some Russian banks are now barred.

China’s international banks are wary. Volvo (based in Sweden but owned by a Chinese firm) and
TikTok (run from Singapore but Chinese-owned) have suspended some operations in Russia. Even
Chinese firms without a legal presence in the West could be hit by “secondary sanctions”, which take
aim at third countries that help the subject of primary ones. America has not yet used this weapon
over Russia, but it might.

China received 32% of all Russian crude exports in 2020 and 17% of its exports of liquefied natural
gas. China will probably try to limit the overall scale of trade volumes and payment flows so as to
avoid provoking a direct confrontation with America.

China wants to see Russia survive these sanctions, to teach America and allies that they are not a
magic weapon, but is anxious to limit collateral damage to Chinese interests.
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If it comes to blows with America, China wants its financial system to be shielded. Its aims will include
improving its payments system and diversifying its $3.2trn of reserve holdings out of Western
currencies and accounts by, for example, investing in commodities.
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The crony-capitalism index
Billionaire wealth as % of GDP, 2021

M Crony sectors ' Non-crony sectors

Rank in 2021 (2016)
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1(1) Russia

2(2) Malaysia

3(4) Singapore

4(3) Philippines

5(5) Ukraine
6(6) Mexico
709) India

8(7) Indonesia
9(12) Thailand
10(11) China*
11(10) Taiwan
12(15) Brazil
13(8) Turkey
14(13) South Africa
15(14) Britain

16 (17) Argentina
17 (16) United States
18(18) France
19(21) Poland
20(19) Japan
21(22) Germany
22(20) South Korea

Sources: Forbes; IMF; The Economist  *Incl. Hong Kong & Macau
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Wealth from crony sectors
By country’s democratic status

As % of total billionaire wealth
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Our crony-capitalism index offers a window into Russia’s billionaire wealth

Rich folk in autocratic countries remain vulnerable to the whims of dictators
Mar 12th 2022

On March 1st President Joe Biden announced that his government was setting up a “klepto
capture” task force to “go after the crimes of Russian oligarchs”.

The murky money sloshing around the favoured plutocratic playgrounds of New York, London
and Paris is nothing new.

Rent-seeking entrepreneurs tend to use their relationships with the state to maximise profits.
In 2021 Forbes’s publication listed 2,755 individuals with total estimated wealth of $13trn.

Some 70% of the 120 Russian billionaires, who together hold 80% of its billionaire wealth.
Wealth equivalent to 28% of Russia’s gdp in 2021 came from crony sectors, up from 18% in
2016.

Globally, crony wealth has declined as a share of the total, reflecting in part the surge in tech-
related wealth. India’s share of billionaire wealth derived from crony sectors has risen from 29%

to 43% in six years.

By contrast, around four-fifths of American billionaires, accounting for 90% of total wealth,
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operate in non-crony sectors. Reclassifying technology firms as crony would increase America’s
crony wealth from 2% to 7% of gdp.

In 2010 there were 89 in China. Now there are 714 with a combined wealth of $3trn, around
70% of the amount in America.

Mikhail Khodorkovsky was worth $15bn in 2004 but he fell out with Vladimir Putin and his oil
firm was expropriated. A purge in Saudi Arabia has meant not a single billionaire from the
kingdom has appeared on Forbes’s list since 2017.

A good chunk of billionaire’s $750bn is likely to be stashed in Western countries that do not ask
too many questions.
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The war in Ukraine will determine how China sees the world

And how threatening it becomes
Mar 19th 2022

It is too soon to know if a winner will emerge from the fighting. The deepening of ties with
Russia will be guided by cautious self-interest, as China exploits the war in Ukraine to hasten
what it sees as America’s inevitable decline. The focus at all times is its own dream of
establishing an alternative to the Western, liberal world order.

This alternative order would not feature universal values or human rights, which Mr Xi and
Mr Putin see as a trick to justify Western subversion of their regimes.

If the sanctions on Russia’s financial system and high-tech industry fail, China will have less
to fear from such weapons. If Mr Putin lost power because of his miscalculation in Ukraine,
it could shock China.

A weak Russia suits China because it would have little choice but to be pliant. Mr Putin
would be more likely to give Mr Xi access to northerly Russian ports, to accommodate
China’s growing interests in, say, Central Asia, and to supply it with cheap oil and gas and
sensitive military technology, including perhaps the designs for advanced nuclear weapons.

Chinese officials confidently tell foreign diplomats that Western unity over Russia will
splinter as the war drags on, and as costs to Western voters mount.

China’s approach to the Russo-Ukraine war is born out of Mr Xi’s conviction that the great
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contest in the 21st century will be between China and America—one he likes to suggest that
China is destined to win.
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The war in Ukraine will determine how China sees the world (2)

And how threatening it becomes
Mar 19th 2022

Imagine that the fighting in Ukraine settles into a grim pattern of urban warfare, in which
neither side is clearly winning. Peace talks could lead to ceasefires that break down.

In Asia, America can work with its allies to improve defences and plan for contingencies,
many of which will involve China. The joined-up action that shocked Russia should not come
as a surprise to China if it invaded Taiwan.

Obviously, Mr Xi wants to revise the rules to serve his own interests better, but he is not like
Mr Putin, who has no other way of exerting Russian influence than disruptive threats and
the force of arms.

Given its economic ties to America and Europe, China has a stake in stability. The aim

should be to persuade Mr Xi that the West and China can thrive by agreeing where possible
and agreeing to differ where not.

China sees Russia as a partner in dismantling the liberal world order. Diplomatic pleading
will influence Chinese calculations less than Western resolve to make Mr Putin pay for his
crimes.
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Confronting Russia shows the tension between free trade and freedom

Liberal governments need to find a new path that combines openness and security
Mar 19th 2022

Wheat prices have risen by 40%, Europeans may face gas shortages later this year, and
there is a squeeze on nickel, used in batteries, including for electric cars.

In principle, the answer is simple: democracies should seek to maximise trade without
compromising national security.

Russia’s war shows that a surgical redesign of supply chains is needed to prevent
autocratic countries from bullying liberal ones. What the world does not need is a
dangerous lurch towards self-sufficiency.

Bill Clinton welcomed China’s entry into the global trading system in 2000, predicting
that it would have “a profound impact on human rights and political liberty” there.

But in the past decade and a half liberty has retreated, with the share of people living in
democracies falling below 50%. The result is a globalised economy in which autocracies
account for 31% of gap, or 14% excluding China.

A third of democracies’ goods imports are from them, and a third of multinational
investment in autocracies is from democracies. Open societies trade over $15bn a day
with closed ones, buying Chinese-made pcs and Saudi oil, and selling Bulgari and
Boeings.
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Confronting Russia shows the tension between free trade and freedom (2)

Liberal governments need to find a new path that combines openness and security
Mar 19th 2022

Another is security, with Europe addicted to Russian gas and many industries reliant on
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inputs including fertilisers and metals. No country embodies this Faustian pact more than

gas-dependent Germany.

This tension between the logic of free trade and support for political liberalism will
create deeper fissures.

China views the collapse of Russia’s fortress economy in the face of Western sanctions as
a botched experiment from which to learn before it considers going to war over
Taiwan.

The temptation in the West, meanwhile, is to pivot towards a more limited kind of trade
with military allies, or even to outright self-reliance. A retreat by the West to cold-war

spheres of influence or self-reliance would be a mistake. Roughly $3trn of investment

would be written off for less efficient production that fuels inflation and hurts living
standards.

In peace the goal should be to limit exports of only the most sensitive technologies to
illiberal regimes. When autocracies have the power to intimidate, as Russia has with

gas, the aim should not be national self-sufficiency, but rather to require firms to
diversify their suppliers, in turn stimulating investment in new sources of supply from
energy to electronics.

Liberal governments need to find a new path that combines openness and security, and
prevents the dream of globalisation turning sour.
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A debate about nuclear weapons resurfaces in East Asia
Some in Japan and South Korea worry about a distracted America’s commitment to their

security
Mar 19th 2022

One set of doubts concerns China’s bullying, mercantilist approach to economic relations, and its
aggressive conduct in the South China Sea, the East China Sea, the Taiwan Strait and along the
Himalayas.

President Joe Biden has charted a much more reassuring course, reminding friends of America’s
commitment to Asia. But can it last?

China grows only more dangerous. President Xi Jinping declared a friendship with “no limits”
with Mr Putin, while recently reaffirming co-operation with Mr Kim.

America’s nuclear umbrella formally shields Japan and South Korea. It is the least visible way
in which America protects its Asian allies. Japan will not own, make or allow on its territory
any nuclear weapons.

What Abe left unsaid is that if Japan hosted weapons, it would remove all doubt about its
ability to deter an invader or a nuclear aggressor.

The prime minister, Kishida Fumio, who hails from Hiroshima, has dismissed the idea. Yet
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this week his Liberal Democratic Party said it would begin internal discussions on nuclear
deterrence.

Japan still has loads of nuclear inhibitions—and Mr Abe raised a non-starter in part to drive
a hard bargain within the ruling coalition to accept other forms of American defence, such as
(non-nuclear) missiles.

56% of South Koreans polled supported hosting American nuclear weapons. Even more—
71%—favoured South Korea having its own capability.

That is all right so long as America keeps providing the political solidarity, the emphasis on
shared interests and the constant reassurance that matter more to its Asian allies than
missiles on their soil.
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A big defence budget shows Germany has woken up

Olaf Scholz is serious about helping Europe face down Vladimir Putin
Mar 19th 2022

On the contrary, the passivity of its foreign policy has in recent years posed more of a
danger, by encouraging aggressors such as Vladimir Putin.

The budget presented to Germany’s coalition cabinet on March 16th was accompanied by a
proposed law creating a special defence fund worth €100bn ($110bn). This will be used to
boost German defence spending from around 1.5% of wp to at least 2%.

Just as significant was the decision, announced on February 26th, two days after the war
began, to allow the export of German weapons to Ukraine. The a0 countries that border
Russia need to be defended, and this task should not fall so heavily on America.

The Balkans may one day reignite. To Europe’s south is an arc of instability across the Sahel,
in which Russian mercenaries now meddle.

Mr Scholz’s transformation of German foreign policy goes beyond defence. The war in
Ukraine has exposed the folly of the energy strategy.

Mr Scholz, with the support of his Green partners, is hugely increasing the share of
renewables in Germany’s energy mix and diversifying its supplies of gas away from Russia, in

part by building new terminals to handle liquefied natural gas from farther afield.

A new, more assertive Germany is just what Europe needs to help it face down the menace
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in Moscow. It is a shame it took a war to wake Europe’s sleeping giant. But better late than
never.
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Globalisation and autocracy are locked together. For how much longer?

Disentangling the two will be hard, and costly
Mar 19th 2022

Russia’s invasion of Ukraine provoked the biggest commodity shock since 1973, and one of
the worst disruptions to wheat supplies in a century.

The strain on globalisation comes on top of the effects of the financial crisis of 2007-09,
Brexit, President Donald Trump and the pandemic. For years measures of global integration
have gone south.

The war in Ukraine stands to accelerate another profound shift in global trade flows, by
pitting large autocracies against liberal democracies.

In 1960 the Soviet Union accounted for 4% of global trade; China barely featured in the
statistics. Average .4 per head across the communist bloc was a tenth of America’s.

The exceptions in east-west trade—a bit of Russian gas to Europe; a wheat deal in 1972; a
vodka-for-Pepsi swap from 1974—were few.

The communist bloc played by its own rules. Soviet external economic activity largely took
place within comecon, @ group of sympathetic countries (China and the us« barely traded with
each other from the late 1950s, having fallen out).

The death of Chairman Mao in 1976 allowed hitherto heretical views to emerge. A focus on
class struggle gave way to a desire for modernisation and development. Further momentum
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for globalisation came from the fall of the Soviet Union in 1991.

A globalised world would also be a more peaceful one, the argument went. In 1990 Russia’s
first McDonald’s opened, in Moscow; ki set up shop a few years later. Between 1985 and
2015 Chinese goods exports to America rose by a factor of 125.
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Globalisation and autocracy are locked together. For how much longer? (2)

Disentangling the two will be hard, and costly
Mar 19th 2022

Living standards certainly went up. The number of people living in extreme poverty has
fallen by 60% since 1990. The other hoped-for benefit of globalisation—political
liberalisation—has faltered, however.

Most of the 1.9bn people living in closed autocracies now reside in just one country: China.
We estimate that today the autocratic world (ie, closed and electoral autocracies) accounts
for over 30% of global .4, more than double its share at the end of the cold war.

China is by far the biggest non-democracy in economic terms, with a dollar e, roughly two-
thirds of America’s, making up over half of our group of autocracies.

In 2020 Autocracies’ governments and firms invested $9trn in everything from machinery
and equipment to the construction of roads and railways. Democracies invested $12trn.

Many autocracies have remained steadfastly mercantilist. China, for instance, opened its
domestic markets where it suited it, but kept whole sectors closed off to allow domestic

champions to rise.

We estimate that roughly one-third of democracies’ goods imports come from other political
regimes. The codependency in some markets is clear.

Integration goes far beyond trade. American multinationals employ 3m people outside
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democracies, a rise of 90% in the past decade (their total foreign employment has increased
by a third). Investors from democracies hold over a third of the autocratic world’s total
stock of inward wi. Autocracies have built up huge foreign reserves, now worth more than
$7trn.

Even before the war in Ukraine, powerful countries were losing interest in a truly global
presence. Instead they were seeking to rely more on themselves or to dominate their
immediate geographical area.
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Globalisation and autocracy are locked together. For how much longer? (3)

Disentangling the two will be hard, and costly
Mar 19th 2022

One relates to greater consumer awareness in the West about human-rights abuses in places
such as China and Vietnam. Concerns over the national-security implications of trade and
investment, including industrial espionage, have also risen.

Autocracies have their own worries. One is that too much integration can cause Western
culture to seep across borders, weakening autocratic rule.

Being part of global supply chains means being vulnerable to sanctions. In 1989 China faced
sanctions after the crackdown in Tiananmen Square. The next year America placed Cuba, El
Salvador, Jordan, Kenya, Romania and Yemen under sanctions for various infractions.

Already there is evidence of a crude decoupling. i flows between China and America are
now just $5bn a year, down from nearly $30bn five years ago.

Countries are signing smaller, regional trade deals instead; democracies are banding
together, as are autocracies; and many countries are also seeking greater self-reliance.

In 2020 the asean group of South-East Asian countries became China’s biggest trading
partner, replacing the «. In Africa, meanwhile, most countries have ratified the African

Continental Free Trade Area.

The CoRe Partnership, an agreement between America and Japan, launched last year and is
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designed to promote co-operation in new technologies from mobile networks to biotech.

JA—N\UtE— 3y EMBECRIE—IRELTWVWD, WOETHRLDIESZSH, (3)
CD22%YIDEETOIFRET. AR NN BIEES
2022438 19H

ZOERICE. FEPANNFLRBEIRBITBAEREILN T EMKOEEEOTHOEXDIH S, R, EER/(BE B
SPREVERTEREICEZIHVENDBEIEESE> TV,

MBERICEMAEH B, OEDRF. HENEATED L, AEMCHEREZHITREL. BBHNBXEAHHET 20T
BrWhEWS Z L,

Fle. JO—NNIBY TS24 F—VDO—BETHZZ &lF, HIBRO[VREBDPITVWI LZEKT D, 1989F. FEIFKREF
B0, HIREBICER L. BF, PAYNEF2—/\0 TILYIVNRIL, INT Y, TZF7 IL—<XZTF7, A IXV%
BRATIERTATHRERTICBE XUk,

I TIRARBRTOREFDYID BEL DI B B,
FEE AV NDOBONAESIE. SFFID300FE FILES 1S, RETREBSOBRNILICEEXE>TVED,

FEBNRRGHIBESHEZF. RETEERGMBERGEREL. Z<OEILDKRELBELEZROTVEDTTY,

2020F(cid. WAEAFIFOF 7 vEEDN, EUCRD> THEORKOESHFEE RS, —H. F7UATR, FEAED
EN7 7 U N KEEHESBERIBEERALTWS,

R, BAREFZX U hoETHfES NIcCoRe/\—h =Y v 7 BENAURY NT—IDESNAAT I/ AI—ICEZET,
FUWKIMIC I 2B NDREZBENELLEDTH S,




Globalisation and autocracy are locked together. For how much longer? (4)

Disentangling the two will be hard, and costly
Mar 19th 2022

Saudi Arabia is reportedly mulling selling oil to China in yuan, rather than dollars. Long-
term investment from autocracies into increasingly illiberal India rose by 29% in 2020.

A big focus of President Joe Biden’s administration, for instance, is “supply-chain resilience”,
which in part involves efforts to encourage domestic production. China’s turn in 2020
towards a “dual circulation” strategy includes an attempt to rely less on global suppliers.

Many of these efforts could come at a price. Autocracies are notoriously prone to pursuing
their own self-interests, rather than banding together. In 1808 the ban cost about 8% of
America’s gross national product. It was primarily American firms that paid for Mr Trump’s
tariffs. Brexit has slowed growth and investment in Britain.

Russia’s attempt at self-reliance shows just how hard it is to cut yourself off from the global
economy. Sanctions by the West rendered much of its reserves useless overnight. The
economy was struggling even before the war, and has since gone off a cliff. Unemployment
is likely to soar as foreign firms leave the country.

The world would become more fractured and mutually suspicious—not to mention poorer
than it could have been.
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The friendship between China and Russia has boundaries

Despite what their rulers say
Mar 19th 2022

Each passing day exposes, with greater clarity, the miscalculation of Russia’s leader, Vladimir
Putin, in launching a war of choice against a country he underestimated.

Western impatience is showing, with foreign ministers from Spain to Singapore calling on
China to exert its “enormous influence” on Russia.

China likes to present itself as a peace-loving giant opposed to foreign incursions. China
maintained a stance of pro-Russian pseudo-neutrality, murmuring about the need for peace
while echoing Mr Putin’s arguments that he is defending Russia against America and its
expanding nao alliance.

China expects Russian brute force to prevail within weeks. Then China may offer to rebuild
Ukraine’s shattered cities, hoping that its economic heft will oblige other countries to forget
weeks of Chinese indifference to Russian crimes.

Humiliation for Russia’s leader—or worse still, his overthrow—would leave China’s

president, Xi Jinping, personally exposed. He can ill afford to be seen backing a loser. Joint
agreement expressed opposition to any further expansion of 0 and to American alliance-
building in Asia.

But no matter how the war unfolds, China will treat its relationship with the Kremlin as a
means of boosting Chinese power, not Russia’s. Nor are there signs of China hastening to
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take advantage of a distracted West by attacking Taiwan.
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The friendship between China and Russia has boundaries (2)
Despite what their rulers say



Mar 19th 2022

China Merchants Group, a state firm, owns port terminals in Odessa, a Ukrainian city on the
Black Sea coast that is on high alert for a Russian attack. China denounces Western
sanctions against Russia. But its economic ties with Russia will become increasingly
constrained.

Russia is China’s third-largest supplier of gas, and China bought nearly one-third of Russian
exports of crude oil in 2020. China imported only 10bn cubic metres of natural gas from
Russia in 2021 via the Power of Siberia, the sole pipeline that links the two countries—far
short of the 175bn cubic metres imported by Europe.

Europe and America sold about $490bn in goods to China last year, six times what Russia
sells to China. After the Soviet Union collapsed in 1991, a cash-strapped Russia saw benefit
in maintaining close ties with China.

Russia agreed to sell China higher-quality equipment, including missile systems and fighters,
on condition that China buy in bulk to allow Russia to make a decent profit before the stuff
was inevitably copied.

China may now demand more rapid transfers of advanced Russian equipment, especially
submarine and air-defence technology.

Western sanctions are making it difficult for Russia to buy technology. But it is doubtful
whether China will make up the shortfall.

The decision by Chinese firms to steer clear of Russia suggests a fear of penalties that
America might impose on them should they do business with Russian firms or individuals
being targeted by Western sanctions.
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The friendship between China and Russia has boundaries (3)

Despite what their rulers say
Mar 19th 2022

Chinese firms would bring powerful financial backing, but they would not be able to match
the Western firms’ technological expertise. And reliance on Chinese companies would give
China “a lot of leverage over Russia”. “They’ll probably drive a hard bargain.”

State media in China have touted the departure of Western multinationals from Russia as a
business opportunity for Chinese firms. But Chinese firms are mindful of the risk to their
reputations in other, more important markets should they pile into Russia. And Chinese
lenders run the risk of being hit with sanctions.

Official media and nationalist websites describe Russia as a victim of the same Western
bullying that China has long endured. State television and China’s foreign ministry have
repeated and amplified Russian disinformation, notably around Ukrainian laboratories
alleged to be sinister Pentagon-controlled centres for bio-weapons research.

China wants a world order built around spheres of influence, with China in control of Asia,
Russia wielding a veto over security arrangements in Europe and America pushed back to its
own shores. China’s overwhelming interest is in its own rise, and whether it will be blocked
by America.

Officials in Beijing respond to foreign horror at China’s stance on Ukraine with a mixture of
swaggering bluster and blandishments. They predict that sanctions will fail to break Russia’s
will—a point of keen interest to China.
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It is time for Europeans to seek more autonomy from America and deepen ties with China,
runs the message from Chinese officials and academics.

Mr Xi and Mr Putin may share a bond as nationalist strongmen, who both feel under siege
from America. But it is not so long since Russian leaders were wary of growing dependent on
China, a neighbour with an economy and population ten times larger than Russia’s.
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The friendship between China and Russia has boundaries (4)

Despite what their rulers say
Mar 19th 2022

For Mr Putin, the invasion of Ukraine is not just a bid to regain historic Russian territory. It is
a war on the West, and China is the most powerful partner that Russia can see. If Mr Putin is
willing to strengthen China as a champion against America, Chinese experts see
opportunities.

Russia may also have to give more leeway to China in the Arctic. A weakened Russia will be
more malleable.

China will retain close military ties with Russia. To the consternation of some w0 countries,
their navies have held manoeuvres in the Mediterranean and the Baltic. America and its
allies worry that Russia could help China modernise and expand its nuclear arsenal.

Still, the two sides are far from establishing the kind of interoperability that America and its
allies have built over decades. They have no mutual defence treaty. Neither country wants
to get involved in the other’s conflicts.

China may prefer to postpone or scale down drills with Russia rather than suspend them
completely. Russian preoccupation with Ukraine may provide a convenient hiatus.

China’s diplomats have busied themselves managing the tricky optics of their wait-and-see
approach to Mr Putin’s war. Russian savagery may be awkward for China, but a humiliating
end to Mr Putin’s invasion would be even less welcome if it vindicates America and the
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West.

While much of the world seeks an urgent end to Ukraine’s agonies, China is biding its time
and thinking ahead.
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The disturbing new relevance of theories of nuclear deterrence

Lessons from the work of Thomas Schelling
Mar 19th 2022

Sixty years ago, a dispute over the placement of Soviet missiles in Cuba pushed Washington and Moscow
perilously close to all-out war. The war in Ukraine has made Schelling’s work, for which he shared the
economics Nobel prize in 2005, more relevant than ever.

Schelling considered conflict as an outcome of a strategic showdown between rational decision-makers who
weighed up the costs and benefits of their choices. If a would-be attacker expects to gain more from
aggression than any cost his adversary can impose on him, then he is likely to go through with the
aggressive act.

Just how tough the sanctions could be was not necessarily knowable to either side beforehand, because the
details needed to be negotiated with allies.

The credibility of retaliatory threats matters, as well; both sides of a potential conflict may issue grave
threats, but if they ring hollow they may be ignored.

A general’s promise to fight to the bitter end if an enemy does not withdraw becomes more credible if he
burns the bridges that provide his own avenue of retreat.

The invasion of Ukraine could be seen as an example of the stability-instability paradox: because the threat

of a nuclear war is too terrible to contemplate, smaller or proxy conflicts become “safer”, because rival
superpowers feel confident that neither side will allow the fight to escalate too much.
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The disturbing new relevance of theories of nuclear deterrence (2)
Lessons from the work of Thomas Schelling

Mar 19th 2022

And yet the cold war also threatened to turn hot at times, as in 1962. Schelling helped explain why. He
noted that the threat of a nuclear attack could be made credible, even in the context of mutually assured
destruction, if some element of that threat was left to chance.

Mr Putin’s move to increase the readiness of his nuclear forces may represent an attempt to demonstrate
such resolve (over and above the message sent by the invasion itself).

President Joe Biden’s refusal to escalate in kind could be seen as an acknowledgment of the conspicuous
fact that an autocrat embroiled in a pointless war has less to lose than the rich democracy.

Schelling reckoned that in other wars and confrontations restraint was best understood as resulting from a
taboo: a social convention that stayed belligerents’ hands when they might otherwise have deemed it
strategically sensible to deploy nuclear weapons.

Russia’s aggression has shattered another taboo, against territorial aggrandisement through violence.

West are no doubt also keen to restore the old convention—to demonstrate that the world has moved
beyond an age where the mighty take by force whatever they want.
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Why energy insecurity is here to stay

The war will speed the shift from petrostates to new electrostates
Mar 26th 2022

Four trillion dollars of oil and gas exports over the two decades of his rule have paid for the
tanks, guns and Grad missiles now killing Ukrainians. As Russia supplies 10-25% of the
world’s oil, gas and coal exports, many countries, especially in Europe, are vulnerable to
coercion by it.

Weeks of chaos in energy markets are beginning to hurt consumers. Petrol prices in Los
Angeles are over $6 a gallon for the first time.
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With Western encouragement, Saudi Aramco, the world’s biggest oil firm, is raising
investment to $40bn-50bn a year.

The energy strategy announced this month by the « envisages independence from Russia by
2030—in part by finding new sources of gas, but also by doubling down on renewables.

Yet in our simulation over half of the spending of natural resources will still go to

autocracies, including new electrostates that provide green metals such as copper and
lithium. The top ten countries will have a market share of over 75% in all our minerals,
which means production will be dangerously concentrated.
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Why energy insecurity is here to stay (2)

The war will speed the shift from petrostates to new electrostates
Mar 26th 2022

Higher-cost producers such as Angola and Azerbaijan face a shock as they are squeezed out.
The world map will be peppered with distressed ex-petrostates.

Global mining firms are nervous that their property rights will be buried. A resulting lack of
investment has sent the price of a basket of green metals up by 64% in the past year.

As with all commodities, soaring prices will eventually trigger a market response. Tight
supply gives firms a huge incentive to step up recycling and to innovate. New kinds of small-
scale nuclear reactors are emerging.

On March 20th Germany began talks with Qatar for gas. The invigoration of the rich world’s
nuclear industry is key, not least because it frees everyone else from relying on Chinese and
Russian technology. Governments must catalyse mining investment.

Building a cleaner and safer energy system is an epic, risky and daunting task. But whenever
resolve flags, ask yourself: would you rather rely on Mr Putin’s Russia?
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How Vladimir Putin provokes—and complicates—the struggle against autocracy
As in the old cold war, ugly trade-offs are inevitable

Mar 26th 2022

The struggle between autocracy and democracy is “the defining challenge of our time”,
President Joe Biden said in December at a virtual “Summit for Democracy”. Further, the core
of the coalition against Mr Putin, consisting of America and most of Europe, is solidly
democratic.

Though Mr Putin’s most important backer, China, is authoritarian, several democracies are
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ambivalent.

And Mr Biden is also seeking help from authoritarian regimes, provoking worries that, just as
the West overlooked abuses by anti-communist allies during the cold war, it will make ugly
compromises now to counter Mr Putin.

While sympathising with Ukraine and selling it remarkably effective combat drones, Mr
Erdogan has opposed sanctions against Russia and kept his airspace open to Russian
planes.

Western officials are urging Turkey to take a tougher line on Russia. Mr Erdogan urged Mr
Biden to lift sanctions against Turkey’s defence industry, imposed after Mr Erdogan bought
an s-400 air-defence system from Russia.

Poland is a lot more democratic than Turkey, but in the past few years its government has
interfered with judges and harassed opposition media. Today, however, Poland

has welcomed the largest share of Ukrainian refugees and allows weapons for the
Ukrainian resistance to cross its territory.
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How Vladimir Putin provokes—and complicates—the struggle against autocracy (2)
As in the old cold war, ugly trade-offs are inevitable

Mar 26th 2022

Poland’s Western partners may overlook abuses because of the essential role it is playing
over Ukraine. “It would be very odd to be pressuring the Polish government on the rule of
law right now,” says an analyst close to the Biden administration.

For their part, critics fear that Law and Justice will use the spectre of further Russian
aggression to wrap itself in the flag, tighten its grip over Polish institutions, and step up
attacks against “enemies” within, such as liberals, feminists and gay people.

The war has caused energy prices to soar, prompting the West to reconsider its relations
with autocratic petrostates. (Of the 13 members of opec, a club of oil exporters, 11 are rated
“not free” by Freedom House, an American watchdog; two are rated “partly free”.

Mr Maduro can no longer count on Mr Putin, who is cash-strapped and far more concerned
about conquering Kyiv than coddling Caracas. Mr Biden cares more about stopping Mr Putin
than unseating Mr Maduro.

The delegation to Caracas reportedly made any sanctions relief contingent on Venezuela
exporting some oil to the United States.

Both sides are wary. But a limited rapprochement seems possible, and would surely
strengthen Mr Maduro’s grip on power.
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How Vladimir Putin provokes—and complicates—the struggle against autocracy (3)
As in the old cold war, ugly trade-offs are inevitable

Mar 26th 2022

Democracies have a long history of deals with nasty regimes. Some were plainly
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necessary. The struggle against Mr Putin will force the West to reconsider many of its ties
with lesser malefactors.

Neither Russia nor China offers “a compelling worldview capable of attracting mass popular
support worldwide”, notes Stewart Patrick of America’s Council on Foreign Relations.

As sanctions crush Russia’s economy, the Kremlin’s support for its own autocratic clients may
wither. Strongmen in Mali and the Central African Republic may survive, Bashar al-Assad

in Syria and Alexander Lukashenko in Belarus may be wobblier.

Belarusian rail workers have reportedly sabotaged rail links with Ukraine to stop supplies
from reaching the invaders.

So far, the war itself is demonstrating some of democracy’s strengths and autocracy’s
drawbacks. Ukraine’s fighters have astonished their adversaries, and its people’s commitment
to their freedom has inspired the world.

If Mr Putin achieves something resembling a victory, that could inspire strongmen
everywhere. If he loses, that could inspire those who stand up to them.
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Africa’s ambitious trade plan needs to speed up

Non-tariff barriers hinder commerce even more than tariffs
Mar 26th 2022

In 1963, as decolonisation swept through Africa, politicians heady with pan-African ideals called
for a common continental market. Sadly there has been all too little progress since.

Just 18% of exports by African countries are to others on the continent—a lower share than
equivalent figures for Asia (58%) and Europe (68%).

The African Continental Free Trade Area (u.fcr) is meant to help change this. The World
Bank estimates that, if implemented, by 2035 the .fca would enable an additional 30m
people to escape extreme poverty, increase intra-African exports by 81% and boost wages by
10%.

The biggest prize, however, will come not from lower tariffs but from lower “non-tariff
barriers”—by pulling down more of the other obstacles that make it hard for, say, a Ugandan
farmer to export chickens to Kenya or for a Beninese weaver to sell fabric to Nigeria.

Because of them, transporting goods within Africa can be three to four times as costly as in
other parts of the world. In 2017 it took an average of 251 hours to ensure paperwork was in
order when importing goods into sub-Saharan Africa, versus nine hours in

rich ceca countries.

Many of these problems can be fixed. Potholes could be filled; ports expanded. Paperwork
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could be digitised and sent in advance of time.

One obstacle is that vested interests, such as trucking cartels and customs bureaucracies,
profit from inefficiency. Another problem is that for all their homilies about free trade, many
African politicians are protectionists at heart.

A third political challenge relates to outsiders, including America, China and the European
Union. Though they say they want to support the .fcria, they often undermine it by signing
bilateral deals which then complicate Africa’s efforts to harmonise its own trade rules.

At a time when protectionist noises are growing louder, Africa has a chance to be an
inspiring outlier.
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The transition to clean energy will mint new commodity superpowers

We look at who wins and loses
Mar 26th 2022

In mid-february Russia seemed on the verge of a revolution with a distinctly reddish tint.
Alisher Usmanov, an oligarch, was developing Udokan, a copper mine in Siberia that
required removing an entire mountain top.

Now the copper price is even higher. But the projects are in trouble. Insiders say they are
short of vital foreign equipment that has been blocked by the West after Russia’s invasion of
Ukraine, and that they are starved of the funds they had expected from blacklisted Russian
banks.

The International Energy Agency (i), an official forecaster, predicts that wind and solar
could account for 70% of power generation by 2050, up from 9% in 2020, if the world
embarks on a course to become carbon-neutral by 2050.

the i reckons that the market size of such green metals would increase almost seven-fold
by 2030.

Between 1970 and 1980 the wp per person of Qatar and Saudi Arabia grew 12- and 18-fold,
respectively. Bedouin villages became boom towns; fishing dhows gave way to super

tankers and luxury yachts.

This time the transition will bring windfalls to countries we dub the “green-commodity
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superpowers”. Huge rents could corrode domestic markets and political institutions;
autocrats enriched by electrodollars could make mischief beyond their borders.

The green boom is not just another “supercycle”, as prolonged periods of high commodity
prices are known. The last such cycle, early this century, was fuelled by rapid urbanisation
and industrialisation in China. And decarbonising the world is likely to be the job of

decades.
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The transition to clean energy will mint new commodity superpowers (2)

We look at who wins and loses
Mar 26th 2022

Our findings suggest the world will be less reliant on energy-related resources in 2040 than
it is today—Ilargely because wind and sunshine, the sources of the future, are free. Total
spending on our basket of ten commodities falls to 3.4% of global ., from 5.8% in 2021.
Spending on fossil fuels, relative to world e, falls by half (and would shrink further were it
not for gas). The revenue from green metals remains smaller, but rises from 0.5% to 0.7%
of wp. It nearly triples in absolute terms.

Australia has troves of every metal included in our sample. Chile is home to 42% of the
world’s lithium reserves and a quarter of its copper deposits, much of them in the Atacama
desert. Others are autocracies. Congo has 46% of global cobalt reserves (and produces 70%
of the world’s output today). China is home to aluminium, copper and lithium. Poorer

democracies in Asia and Latin America may also hit the jackpot. Indonesia sits on mountains
of nickel. Peru holds nearly a quarter of the world’s silver.

Higher-cost petrostates lose the most.
$2trn must be spent on green-metal exploration and production (e&p) by 2040. Recent
projects suggest digging out enough copper and nickel alone would require $250bn-350bn in

capital expenditure (capex) well before 2030.

Burnt by the commodity crash of the mid-2010s, mining majors have reduced
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investment. Cash is being given back to investors rather than redeployed. Only China is
spending a lot. Chinese groups have nabbed most big commercial deposits.

The capex drought is a result of three daunting problems: the industry’s limited firepower,
diminishing investment returns and rising political risk.

CAPEX : lcCapital Expenditure; DBST, [HiRT % & TEARNKH,

Tesla has promised to buy the future nickel production of mines in Australia, Minnesota and
New Caledonia.
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The transition to clean energy will mint new commodity superpowers (3)

We look at who wins and loses
Mar 26th 2022

A second problem is the worsening quality of mineral deposits. Udokan says it is the last
potential mine with copper content above 1% of the rock.“Today we use 16 times more energy
to make the same pound of copper as we did 100 years ago,” says Mr Cutifani.

In time technological breakthroughs could even make exploring sea floors profitable. The

durably high prices that miners need to invest will also encourage big buyers to seek
alternatives to the dearest metals.

Perhaps the biggest risk to investment comes from politics. The minerals mania stands to
make some poor economies rich overnight.

Gigantic oil rents have made many countries unstable. Rival factions vie to control riches,
fuelling inequality and strife. Debt binges during boom times trigger fiscal crises when the

cycle turns. Take Nigeria. In 1965 it exported ten different commodities, from cocoa to tin.
Two decades of oil discoveries later, petroleum accounted for 97% of its merchandise
exports, and had contributed to political instability.

The worry now is that history repeats itself. Some electrostates are poorly equipped to
manage windfalls. Even the prospect of a bonanza could tempt governments to extract

more rents from firms. Some tensions are already emerging.
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This volatile environment suggests metals may have to become pricier still before foreign
firms think it worth taking a gamble. But prices may still not be high enough.

Many would-be green giants know they can help avoid climate catastrophe. “If we stop
mining, we won'’t be able to cut emissions,” says Juan Carlos Jobet, a former energy minister
of Chile. To realise their super powers, though, they will need to break the curse.
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Developers of small modular reactors hope their time has come

War, climate worries and oil prices make nuclear power attractive
Mar 26th 2022

Nuclear power has never quite lived up to its promise. Reactors have proved much more
expensive than hoped. Nuclear’s share of the world’s electricity production fell from 17.5%
in 1996 to 10.1% in 2020.

But governments committed to ambitious climate-change targets have been giving the
technology a second glance. In January the European Union added nuclear power to a list of
projects eligible for green finance.

Last year Britain’s government said it would accelerate plans to build 16 sms designed by
Rolls-Royce. small modular reactors (sws) The International Atomic Energy Agency reckons
“about 50” smr designs are being worked on around the world.

Typically, they are intended to produce less than 300mw of electricity, roughly a fifth of what
a standard reactor might manage. Their size means that, as with cars, toasters and tin cans,

their developers aim to use mass production in factories to cut costs.

NuScale, with plants designed to produce 77=w of electricity, hopes to move as much of that
work as possible into special factories, for later assembly on site.

Such modularity implies redundancy, too, since individual reactors can be switched off for
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refuelling while the rest keep running. Going small also offers opportunities to simplify the
design, which helps keep costs low.
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Developers of small modular reactors hope their time has come (2)

War, climate worries and oil prices make nuclear power attractive
Mar 26th 2022

The reason we’re at 470mw is that’s the most power we can get out of our footprint, while
keeping every component fitting on a lorry. each of its jumbo sms should cost £1.8bn
($2.4bn) and take around four years to build.

Other designs are more exotic, relying on molten lead or sodium, or gaseous helium, instead
of water, to cool their cores.

This means that, besides electricity, such reactors could also sell heat. Many industrial
processes run at high temperatures. At the moment, that comes mostly from burning fossil
fuels.

It all looks good on paper. But history counsels a degree of scepticism. Previous attempts to
build commercial sms, dating back to the 1960s, have foundered on the twin rocks of
economics and technology. The cost of building a reactor grows more slowly than its power
output, he says. Other things being equal, bigger means cheaper.

But costs have risen, says Dr Ramana, from $3.6bn in 2017 to $6.1bn in 2020. Several of the
firm’s commercial partners pulled out of the project in 2020. That is not encouraging for a
technology which must compete for low-carbon investment with solar and wind energy, the
costs of which continue to fall.
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And, as Russia’s invasion of Ukraine shows, energy policy must weigh factors beyond bean-
counting. Whether sms can help make nuclear power attractive again remains to be seen.
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The new Russian cult of war

It has been growing unnoticed for some time
Mar 26th 2022

On march 22nd, in a penal colony 1,000km north-east of the front lines around Kyiv, Alexei
Navalny, the jailed leader of Russia’s opposition, was sentenced to another nine years
imprisonment.

The crime for which he was sentenced is fraud. His true crime is one of common enterprise
with that for which the people of Ukraine are now suffering collective punishment.

The Putin regime has revived, promulgated and debased his idea into an obscurantist anti-
Western mixture of Orthodox dogma, nationalism, conspiracy theory and security-state
Stalinism.

The war is the latest and most striking manifestation of this revanchist ideological
movement. The war is the latest and most striking manifestation of this revanchist
ideological movement. And it has brought to the fore a dark and mystical component within
it, one a bit in love with death.

The cult was on proud display at Mr Putin’s first public appearance since the invasion—a
rally at the Luzhniki stadium packed with 95,000 flag-waving people, mostly young, some

bused in, many, presumably, there of their own volition.

His oration, delivered in a $14,000 Loro Piana coat, made much of Fyodor Ushakov, a deeply
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religious admiral who, in the 18th century, helped win Crimea back from the Ottomans.

In both his broad appeals to religion and his specific focus on the saintly Ushakov Mr Putin
was cleaving to Stalin’s example.

Whereas various western European churches repented and reflected after providing support
for Hitler, the Moscow Patriarchate has never repented for its collusion with Stalin.
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The new Russian cult of war (2)

It has been growing unnoticed for some time
Mar 26th 2022

The allegiance of its leaders, if not of all its clergy, has now been transferred to Mr Putin.
Kirill, the patriarch of the Russian Orthodox church, has called his presidency “a miracle of
God”.

Elizbar Orlov, a priest in Rostov, a city close to the border with Ukraine, said the Russian
army “was cleaning the world of a diabolic infection”.

The main culprits in this aggression are Britain and America—no longer remembered as
allies in the fight against Nazis, but cast instead as backers of the imaginary Nazis from
which Ukraine must be saved.

More important to the cult even than the priests are the siloviki of the security services,
from whose ranks Mr Putin himself emerged. Anti-Westernism and a siege mentality are

central to their beliefs. Mr Putin relies on the briefs with which they supply him, always
contained in distinctive red folders, for his information about the world.

A book called “Project Russia” was delivered by courier services to various ministries dealing
with security and Russia’s relationship with the world, warning them that democracy was a
threat and the West an enemy.

Though Mr Putin’s ascension to the presidency in 2000 was helped by his willingness to wage
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war in Chechnya, his mandate was to stabilise an economy still reeling from the debt crisis of
1998 and to consolidate the gains, mostly pocketed by oligarchs, of the first post-Soviet decade.

In his Munich speech in 2007 Mr Putin formally rejected the idea of Russia’s integration into the
West. In the same year he told a press conference in Moscow that nuclear weapons and Orthodox
Christianity were the two pillars of Russian society, the one guaranteeing the country’s external
security, the other its moral health.
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The new Russian cult of war (3)

It has been growing unnoticed for some time
Mar 26th 2022

After tens of thousands of middle-class city dwellers marched through Moscow and St Petersburg
in 2011-12 demanding “Russia without Putin” the securocrats and clerics started to expand their
dogma into daily life.

At that point it was still possible to see the ideology as a smokescreen rather than a product of
real belief. Perhaps that was a mistake; perhaps the underlying reality changed. Either way, the
onset of the covid-19 pandemic two years ago brought a raising of the ideological stakes.

He is said to have lost much of his interest in current affairs and become preoccupied instead
with history, paying particular heed to figures like Konstantin Leontyev, an ultra-reactionary
19th-century visionary. According to Russian journalists they discussed Mr Putin’s mission to
restore unity between Russia and Ukraine.

As in Ukraine, the war against Russia’s future is intended to wipe out the possibility of any
future that looks towards Europe and some form of liberating modernity. In Russia the
modernisers would leave as their already diminished world was replaced by something
fiercely reactionary and inward looking.

The Russian-backed “republics” in Donetsk and Luhansk may be a model. There, crooks and
thugs were elevated to unaccustomed status, armed with new weapons and fitted with
allegedly glorious purpose: to fight against Ukraine’s European dream. In Russia they would
be tasked with keeping any such dream from returning, whether from abroad, or from a


https://www.economist.com/printedition/2022-03-26

cell.

O 70OFHLWEEA)IL ~NEE (3)
FhigWoollchiEX L TEf
2022F3H26H

201 1EMNS12F T T, AAANDDFERROFHERD '7—FUREODT7) ZROTERITEHY
IRRFIVTIG ZTEMEL %, ROEBEYBSEBEL. Z208EEAEESEICETHARLIZUSHD
TH Do

COBRBETEELE., A TAOF—RBALDESOEYTIIHRL ., BETHZERRT I ENTER, TNHEE
WSO, FNEBREANBBENLTLS>TULESLDOD, WTHICE X, 2EFOIO0FDRITICE >
T ATAOAF—ADFEEHSEFEDTH D,

RIIBHERBAOREDLELR, BERICERICE> TWeESEhh, FICIIEOBKREINAQRZEER, IVIAT Y
FY - LAVTFAITDESBAIICEALZTE TV EWS, OV FAREICLBEE, BSEFFT—FYEND
DT EVISAFTOHE—FEEIEZEVNWSHERREF > WS xR LELZEST,

DU SAFERK OV TFORKCHT ZEEE. I—Ov/NCBZERAT. ASHOFETERERNER{CEBTE
TREDHREMZ —IR TR EEMLTWS, OV 7T, I TICHRULHENEL K REIMTRBENAGS
DICE-> TR SN, EREFRELEIFE>TWRLES,

KXY EJINYZAIOOYTHXEST S HIE, . ZOETILHDEULIRAL, ZFITE. BERPXELEL
BRAWHMICEERLU, FIVLWKSRTHREL, 7750703 —Av/0EEESEVWSENMAUVWENERE>T
WBEEDNZZEIBEELTWS, OV 7T}, BALNSTHN. BRANSTHN. TOLSIBRELNR>TZ
BWKSICT D ENHRSDEHKETH S5,



Sir Adam Roberts rebuffs the view that the West is principally responsible for the crisis in Ukraine
The scholar argues that the expansion of NATO was just one factor among several that led to conflict

Mar 26th 2022

It’s questionable whether Mr Putin was right to say NATO posed a threat to Russia’s sphere of
influence. From the start in 2008 there were different interpretations of what was meant by “will
become members”. But Mr Putin took the phrasing seriously.

Professor Mearsheimer’s argument has some strength in suggesting that the 2008 Bucharest summit
declaration was a disaster. One conclusion that follows from his world-view is that states are bound
to take seriously the concept of “spheres of influence”. However much spheres of influence may
challenge the idea of the sovereign equality of states, they have by no means disappeared in
international relations.

the 2008 Bucharest summit declaration :

Georgia and Ukraine had hoped to join the NATO Membership Action Plan,[3] but, while welcoming the two
countries’s aspirations for membership and agreeing that "these countries will become members of NATO",
the NATO members decided to review their request in December 2008.

sovereign equality of states :
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Take the 1962 Cuban missile crisis. America was, in effect, defending the Monroe Doctrine of
1823. As for the Soviet Union, throughout the cold war it regarded virtually all of eastern Europe,
where it imposed client regimes.

There is no dispute now that Mr Putin wants to defend Russia’s sphere of influence. He embarked on
a tirade against the actions of the Western powers and of the Ukrainian government. He infamously
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claimed, without a shred of evidence, that there was an ongoing “genocide against the millions of
people” in the Donbas region.

However, for Professor Mearsheimer to reduce the causes of Russia's invasion to the Bucharest
declaration is simplistic and wrong. Other, more important factors were at play. Ukrainian defiance in
response to Russia’s huge military exercise on its border last year would have been hard for Mr Putin
to tolerate.
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Sir Adam Roberts rebuffs the view that the West is principally responsible for the crisis in Ukraine (2)
The scholar argues that the expansion of NATO was just one factor among several that led to conflict

Mar 26th 2022

And there was a faulty understanding of the situation on the ground: both America in Iraq and Russia
in Ukraine have launched wars on terrible “intelligence”.

Alongside these proximate causes there are three other factors that help to explain the current crisis in
Ukraine. First, The most important, and the most neglected, is that the break-up of empires is often
messy and traumatic. What friends and allies? What constitution? What language? Such questions

have been at the heart of most of the political crises and armed conflicts of the past 100 years or more.
The dozens of UN peacekeeping missions established since 1945 have all had the task of addressing
post-colonial and post-imperial crises.

From the very beginning of their new existence the status of Russian minorities in Georgia and
Ukraine was particularly difficult. And in these pro-Russian republics there were forced expulsions, of
Georgians and Ukrainians respectively, leading to calls that they should be enabled to return to their
homes.

Second, The problem of what to do with this arsenal was addressed in the Budapest Memorandum on
Security Assurances of December 5th 1994. The three post-Soviet states agreed to hand these nuclear

weapons over to Russia. In return, they received security assurances from Russia, Britain and America,
which all undertook to respect the sovereignty, independence and existing borders of Ukraine and the
other two states.

The third factor is colour revolutions—the popular revolutions that occurred in many countries in the
former Soviet Union in recent decades. Mr Putin was deeply suspicious of the revolutions, such as the
Rose revolution in Georgia in November 2003. It was followed within a year by the Orange revolution
in Ukraine that threw out another such strongman, Viktor Yanukovych.



It suits Mr Putin to treat civil resistance movements as parts of a grand international conspiracy. In
that time all kinds of accusations have been made that such movements are the pawns of outside
forces. Throughout his analysis Professor Mearsheimer pays remarkably little attention to the ideals
and political desires of people in countries that have experienced “people power” revolutions.

Georgia and Ukraine is just one among many developments that have made the current crisis so acute.
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